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Hartford, Connecticut 0611!
UFE & CASUALTY (A Stock Company, Herein Called the Underwriter

!ﬁ-ni oecLAl .TIONS THE £TNA! 1SUALTY AND SURETY COMPAN)

BANKERS BLANKET BOND

STANDARD FORM NO. 24 BOND NUMBER
I. NAMED For
. P> Virginia Capital Bank 58 F 5087 BCA
INSURED i 2. BOND PERIOD
AND 1776 Staples Mill Road } .
ADDRESS  Richmond, Virginia 23230 From noon o0 Janupry 1, 3979 to woe
on (he effective dete of the taatt or ] of th
Bond, standerd time at the Principel Address as 10 each of sa:
({Principat Address-Show Numiwer snd Street or RFD, Qtty, County, Siate end Zio Code) dates.

tem 3. Limit of Llability —
Subject to Secton 7 hereof, the Limit of Liability is $ 300,000,
Provided, however, that if any lesser amounts are insertad below opposite specified Insuring Agreements or Coverage:
such lesser amounts shall be part of and not in addition to such. Limit of Liability. '
Amount applicable to:
Forgery or Alteration - Insuring Agreement D $ 300,000,
Securities - Insuring Agreement E : 300,000,

(Insert Descriptive Title of Insuring Agreement or Coverage)

If “Nil”, “Not Covered” or equivalent is inserted above opposite any specified Insuring Agreement or Coverage, such Insurir
Agreement or Coverage and any other reference therato in this Bond shail be deemed to be deleted therefrom.

Item 4. Offices Covered —
All the Insured's offices in existence at the time this Bond becomes effective are covered under this Bond except tt

offices located as follows: N/A

tem S. The liability of the Undarwriter is subject to the tarms of the following riders attached hereto:

SR 5877 SR S88Lc SR 5886¢
SR 5923b SR 5887¢ SR 5930b
SR 6030a SR 601La SR 6015
SR 6059 SR 6019 .

SR 5609e SR 6064

‘Iltem 8. The Insured by the acceptance of this Bond gives notice. to the Underwriter terminating or canceling prior bond(s)

policy(ies) No.(s) Nil
such termination or cancsliation to be offactive as of the time this Bond becomes affactive.

Signed, sealed and dated (enter below) ) THE £ETN AND SURETY COMPA{

January 23, 1979 oy S
EXHiBrT, 4

1

CAT, 184820
(F-1133) €0. 4-89 . PRINTED IN U.E



BANKEL. BLANKET BOND
STANDARD FORM NO. 24

Zina

UIFE & CASUALTY

1

THE AETN.. CASUALTY AND SURETY COMPANY

Hartford, Connecticut 06115

The Underwriter, in consideratiun of an agreed premium, and subject to the Declarations made a part
hereof, the General Agreements, Conditions and Limitations and other terms of this bond, agrees with the
Insured, in accordance with the Insuring Agreements hereof to which an amount of insurance is applicable
as set forth in Item 3 of the Declarations and with respect to loss sustained by the Insured at any time but
discovered during the Bond Period, to indemnify and hold harmiess the Insured for:

INSURING AGREEMENTS

. FIDELITY
(A) Loss through any dishonest or fraudulent act of any of the
Employees, committed anywhere and whether committed alone
or in collusion with others, including loss, through any such
act of any of the Employees, of Property held by the Insurad for
any purpose or in any capacily and whether so held gratuitously
or not and whether or not the insured is liable therefor.

ON PREMISES
(8) Loss of Proparty (occurring with or without negligence or
violence) through robbery, burgiary, common-law or statutory
larceny, theft, false pretenses. hold-up. migplacement,

-mmmwn&' damage thereto or

destruction thereof, and loss of subscription, conversion, ra-
demption or deposit privileges through the misplacement or
loss ot Property, while the Property is (or is supposed to be)
lodged or deposited within any oftices or premises located
anywhere, except in an office listed in item 4 of the Declarations
or amendment thereof or in the mail or with a carrier for hira,
other than an armored motor vehicle company, for the purpose
of transportation.

Loss ot any of the items of property enumarated in the para-
graph defining Proparty, in the possassion of any customer of
the Insured or of any representative of such customer, whether
or not the Insured is liable for the loss thereot,

(a) through any hazard specitied in the preceding paragraph,
while such proparty is within any of the Insuraed’s offices
covered hergunder, or
through robbery or hold-up while such customer or rep-

- resentative is actually transacting business with the In-
sured, at an outside window or other similar facility of-
fered to the public lor that purpose by the insured, and
attended by an Emoloyee of the Insured, at any of the
Insured's offices coverad heraunder, or
through robbery or hold-up during banking hours while
such customer or representalive is in any building or on
any driveway, parking lot or similar facility maintained by
the Insured as a convenience for such customars or repre-
sentatives using motor vehicles if such customer or rep-
resentdtiva is present in such building or on such facility
for the purpose of transacting banking businass with the

. Insured at any of tha Insured’s oftices covered hereunder,
provided such loss, at the option of the Insured, is included in
the Insured’s proot of l0ss, and excluding, in any avent, loss
caused by such customer or any reprasentative of such
customer.

{o)

(e)

Offices and Equipment

(a) Loss of. or damage to. furnighings. fixtures, stationery,
supplies or equipment within any of the Insured's offices
covered under this bond caused by larceny or theft in, or by
burglary, robbery or hold-up of, such olfice, or attempt thereat,
or by vandalism or malicious mischief, or (D) loss through
damage to any such otfice by larceny or theft in, or by burglary,
robbery or hold-up of, such office or attempt thareat, or to the
interior of any such office by vandalism or malicious mischief,
provided, - any event, that the insured is the owner of such
oftices, furiighings, lixturas, stationery, supplies or equipment
or is liable for such loss or damage, — always excepting, however,
all loss or damage through fire.

IN TRANSIT

(C) Loss ot Property (occurring with or without negligence or
violence) through robbary, common-law or statutory larceny,
theft, hold-up. misplacement, mysterious unexplainable disap-
pearance, being lost or otherwise made away with, damage
thereto or destruction thereot. and loss of subscription, conver-
sion, redemption or deposit privileges through the misplace-
mant or loss of Property, while the Property is in transit any-
where in the custody of any person or persons acting as
maessenger, except while in the mail or with a carrier for hire,
other than an armored motor vehicle company, for the purpose
of transportation, such transit to begin immediately upon raceipt
of such Property by the transporting person or persons, and to
end immaediately upon delivery thereof at destination. .

FORGERY OR ALTERATION

(D) Loss through FORGERY OR ALTERATION of, on orin any
checks, drafts, acceptancas, withdrawal orders or receipts for
the withdrawal of funds or Property, certificates of deposit,
letters of credit, warrants, money orders or ordars upon pudlic
treasuries; or loss (1) through transferring, paying or delivering
any funds or Property or establishing any credit or giving any
value on the faith of any writtan instructions or advices directed
to the Insured and authorizing or acknowtedging the transtaer,
payment, delivery or receipt of funds or Proparty, which instruc-
tions or advices purport t0 have been signed or endorsed by
any customer of the Insured of by any banking institution but
which instructions or advices either bear the forged signature
or endorsement or have been aiterad without the knowledge
and consent of such customer or banking institution (tele-
graphic, cable or teletypa instructions or advices, as aforesaid,
sent by a person other than the said customar or banking institu-
tion purporting to send such instructions or advices shall be
deemed to bear a forgad signature), or (2) through the payment
by the Insured of promissory notes which are payable at the
Insured or which are or purport to be notes payable at the
insured under instructions of any dapositor thereot, and which
are actually paid by the Insured out of funds on deposit with it,
and which prove to be forged or altared or which baar forged
endorsaments, .

Any check or draft (a) made payable to a fictitious payee and
andorsad in the name of such fictitious payee or (B) procurrad
in a lace to face transaction with the maker or drawer thergot
or with one acting as agant of such maker or drawer by anyone
impersonating another and made or drawn payable to the one
so imparsonated and endorsed by anyone other than the one
impersonated, shall be deemed to be forged as to such
endorsement.

Mechanically reproduced facsimile signaturas are treated the
same as handwritten signatures.

SECURITIES
h the insured’s having, in good faith and in

0ss (1) thr Qd faith a
th T whetRer for #s own account or for the

account of other. in any reprasantative, fiduciary, agency or any
other capacity. either gratuitously or otherwise, purchasad or
otherwisa acquired. accepted or received, or sold or delivered,
or given any value, extended any credit or assumed any liability,
on the faith of. i n, any securities, docu.

ments or gther written_ingiryments which prove to have been
(a) counterfeited or forgedeq to the signaturs of an F makar,
drawaer, issuer; @ndorsar, assignor, 10ssee, transfer agent
or registrar, acceptor, surety or guarantor or as to the
signature of any person signing in any othar capacity, or
(b) raised or otherwisa aitered or lost or stoien, or
- (2) through the Insured’s having, in good faith and
in the coursg of business guaranteed in writing oc witnessed
any signatures, whether for valuable considaeration or not and
whether or not such guaranteeing or witnessing is ultra vires
the Insured, upon any transfers, assignments, bills of sale,
powers of attorney, guarantees, endorsements or other docu-
ments upon or in connection with any sacurities, obligations
or other written instrumeants and which pass or purport to pass
title to such securitias, cbligations or other written instruments;
EXCLUDING, in any event, loss through FORGERY OR ALTERA-
TION of, on or in any checks, drafts, acceptances, withdrawal
ordars or raceipts for the withdrawal of funds or Property,
certificates of deposit. lettars of credit, warrants, money orgders
or orders upon public treasuries: and excluding, furthar, loss
specified in subdivisions (1) and (2) of Insuring Agreement (D)
as printed in this bond, whether or not any amount of insurance
is applicable under this bond to Insuring Agreement (D).
Securities, documents or other written instruments shail be

deemad 10 mean
(al onginal (inglyding_griginal_counterparts) negotiable or

<

non-negoliable agreements in writing,_othier than as set
forth in (b) and _(c) below, having value which value is, in
.ihe ardinary course of business, iranslerabls by delivery
of such agresments with any necess

$sary énddrsemant or
assignment; n




(b} a carbon copy of a bill ! lading provided that the signa-
ture on such carbon copy of such bill of lading is an
original signature or is a carbon copy impression of a
signature, or

{c) ortginal corporate, partnership or personal guarantees.

Actual physical possassion of such securities, documents or
other written instruments by the Insured, its corraspondaent bank
or other authorized representative is a condition precedent to
the Insured’s having retied on the faith of, or otherwise acted
upon, such securities, documents or othar written instruments.
The word ““countarfeiled” as used in this insuring Agreement
shall be deemed to mean only an imitation of a security, docu-
ment or othar written instrument, as sat forth in (a) above, which
is intanded to deceive and to be taken for an original.

Machanicaily reproduced lacsimile signatyraes are traated the

same as handwritten signatures.

.

REDEMPTION OF UNITED STATES
SAVINGS BONDS

(F) Loss through the Insured’s paying or radeeming, or guar-
anteeing or witnessing any signature upon, any United States
Savings Bonds, Series A to K inclusive, United States Savings
Notes or Armed Forces Leave Bonds which shall have been
forged, counterfeited, raised or otherwise aitered, or lost or
stolen, or on which the signature to the Request for Payment
shall have been lorged. )

COUNTERFEIT CURRENCY

(G) Loss through the recaipt by the Insured, in good faith, of
any counterfeited or aitered paper currencies or coin of the
United States of Amarica or Canada issued or purporting to have
been issuad by the United States of America or Canada or issued
pursuant to a United States of America or Canadian Statute tor
usa as currency.

GENERAL AGREEMENTS

NOMINEES

A. Loss sustained by any nominee organized by the insured
for tha purposa of handling certain of its business transactions
and composed axciusively of its officers, clerks or other
employees shall, for ail the purposes of this bond and whether
or not any partner of such nominee is concerned or implicated
in such loss, be deamed to be loss sustained by the insured.

ADDITIONAL OFFICES OR EMPLOYEES —
CONSOLIDATION OR MERGER

B. If the Insured shail, while this bond is in forca, establish
any additional office or offices, such office or offices shall be
automatically covered hereunder from the dates of thair
establishment, respectivaely. No notice to the Underwriter of an
increase during any premium pericd in the number of offices
or in the number ot Employaes at any of the officas covered
hereunder need be given and no additional premium need be
paid for the remainder of such pramium period, uniass such in-
crease shall rasult from the Insured’s consolidation or marger
with, or purchase of assets of, anothar institution.

WARRANTY

C. No statement made by or on behalf of the Insured,
whether contained in the application or otherwise, shall be
deemed to be a warranty of anything except that it is true to the
best of the knowledge ang betief of the person making the
statement.

COURT COSTS AND ATTORNEYS' FEES
(Applicable to ait Insuring Agreements now or hereafter
forming part of this bond)

D. The Undearwritar will indemnify the Insured against court
costs and reasonable attorneys’ lfees incurred and paid by the
Insured in defending any suit or lagal proceeding brought
against the Insured to snforce the Insurad's liability or alleged
liability on account of any 1083, claim or damage which, if
astablished against the Insured, would constitute a valid and
collectible loss sustained by the insured under the tarms of this
bond. In the event such loss, claim or damage is subject to a
Deductible Amount, this paragraph shall not apply to any such
loss, claim or damage aqual to or lass than such Oeductible
Amount, dut it such loss, claim or damage is graater than such
Deductible Amount, the liability of ‘the Underwriter under this
paragragh is limited to the proportion of the Court Costs and At-
torneys’ Fees incurred and paid by the Insured that the amount
of such loss, claim or damage which, if astablished against the
Insured, would be recoverable under this bond, bears {0 the sum
ot such amount and such Deductible Amount. Such indemnity
shall be in addition to the amount of this bond. in consideration
of such indemnity, the Insured shall promptly give notice to the
Undarwriter of the institution of any such suit or lagal procsed-
ing; at the requast of the Underwriter shall furnish it with copies
of all plaadings and other papers thorein; and at the Under-
writer's clection shail permit the Underwriter to conduct the
defense of such suit or legal procaeding, in the Insured's name,
through attorneys of the Underwriter's own selection. In the
evant of such election by the Underwriter, the Insured shall give
all reasonable information and the assistance, other than
pecuniary, which the Underwriter shall deem necessary to the
proper defense of such suit or legal proceading.

THE FOREGOING INSURING AGREEMENTS AND GENERAL AGREEMENTS ARE SUBJEC%
TO THE FOLLOWING CONDITIONS AND LIMITATIONS:

OEFINITIONS

Sacticn 1. The following terms, as used in this bond, shall
have the respective meanings stated in this Section:

(a) “Employee” means one or mare of the Insured’s officers,
clerks and other employees while ampioyed in, at or dy any of
the Insured’s offices while coverad under this bond and one or
more of the officers, clerks and other employees of any
predecassor of the Insured whose pringipal assets are acquired
by the Insured by consolidaticn or merger with, or purchase of
assats of, such pradecessor, and attorneys retained by the In-
sured to pertorm legal services for the Insured and the employeas
of such attorneys while such attorneys or the employees of such

attorneys ara performing such sarvices for the Insured, and
Gu{:les: tudents pursuing their studies or duties in any of said
oftices.

Each natural person, partnership or corporation authorized
by written agreement with the Insured to perform sarvices as
elactronic data procassor of checks or other accounting records
of the insured, herain called Processor, shail, whila performing
such sarvices, be deemed to be an Employes as defined in the
preceding paragraph. Each such Processor and the partners,
officers and employees of such Processor shail, coilectively, be
deemed to be one Employee for ail the purposes ¢! this bond;
excapting, however, the second paragraph of Saction 11.

(b) “Proparty” means money (i.e., currency, coin, bank
notes, Federal Reserve notes), postage and revenue stamps,
U.S. Savings Stamps. bullion, precicus maetais of all kinds and
n any form and articles made therefrom, jaweiry, waltches,
necklacas, bracelets, gems, precious and semi-precious stones,
bonds, securities, evidences of debts, debentures, scrip, certili-
cates, receipls, warrants, rights, transters, coupons, drafts, biils
of exchange, acceptancaes, notes, checks, withdrawal orders,
money orders, travelers' letters of credit, bills of lading,

abstracts of title, insurance policies, deeds, mortgages upon-

real estate and/or upon chattels and upon interests therein, and

assignmaents of such palicies, mortgages and instruments, and
other valuable papers, including books of account and other
records used by the Insured in the conduct of its business, and
ail other instruments similar to or in the nature of the foregoing,
in whigh the Insured has an interast or in which the Insured
acquired or shouid have acquired an interest by reason of a
predacessor’s declared financial condition at the time of the
Insured’s consolidation or merger with, or purchase of the prin-
cipal assets of, such predecassor or which are held by the
Insured for any purpose or in any capacity and whether so held
gratuitously or not and whether or not the Insured is liable
tharefor, and chattels which are not hersinbefore enumerated
and for which the insured is legally liable.

EXCLUSIONS

Section 2. THIS BOND OOES NOT COVER:

+ (a) loss effected directly or indirectly by means of forgery or
alteration of, on or in any instrument, axcept when
covered by insuring Agreement (A), (D), (E), (F) or (G).

(b) toss due to riot or civil commotion outside the United
States of America and Canada; or loss due to military,
naval or usurped powaer, war of insurrection uniess such
loss occurs in transit in the circumstances recited in
Insuring Agreement (C), and uniess, when such transit
was initiated, there was no knowledge of such riot, civil
commotion, military, naval or usurped power, war or in-
surrection on the part of any person acting for the insured
nnitiating such transit. .

(c) loss, in time of peace or war, diractly or indirectly caused
by or resulting from the effects of nuclear fission or fusion
or radioactivity: provided, howaver, that this paragraph
shall not apply to loss resulting from industrial uses ol
nuciear anergy.
loss rasulting from any act or acts of any diractor of the’
insured othar than one amployed as a salaried, pensioned
ar alactad official or an Fmoalavaas of tha Insured arcent



wiielh PeIIVIe-. | e Gl
usual duties ot an Empioyee, 0

‘s Ine $cope ot the
-ule acting as a member

of any commultee duly elected or appointed by resolution -

of the board of directors ot the Insured to periorm
specilic, as distinguished Irom general, directoral acts
on behalt ol the insured.

(e} loss resulting from the complete or partial non-payment
ol. or default upon,
(1} any loan of transachon in the nature of, or amount-
ing to, aloan made Dy Or ubtlained irom the Insured,
o
{2) any nole, account, agreement or other evidence of
debt assigned or soid (0, or discounted or other-
wise acquired Dy, the Insured whether procured in
¢good laith or through trick, artilice, fraud or latse
pretenses uniess such 10ss 1S covered under Insuring
Agreement (A). (0) or (E): or l0ss resulling irom payments
made or withdrawals from any deposttor’'s account by
reason of uncollected items of deposit having been
credited by the Insured to such account, uniess such
payments are made to, or withdrawn by, such deposilor
or representative of such depositor who is within the
otfice ot the insured at the time of such payment or with-
drawal, or unless such loss is covered under Insuring
Agreement (A).

(f) loss of Property. contained in customers' safe deposit
boxes unless such loss be sustained through any dis-
honest or fraudulent act ol an Employes in such circum-
stances as shall make the insured legally liable therefor.

(g) loss through cashing or paying forged or altered travelers’
checks or travelers’ checks dearing forged endorsements,
in whatsoever form drawn, uniess fraud or dishonasty on
the part of any of the Employees is invoived: or loss of
unsold travelers’ checks placed in the custody of the In-
sured with authority to sell, where no fraud or dishonaesty
on the part of any of the Employeas is involved, uniess
(a) the Insured is lagaily liable for such loss of such
¢hecks and (b) such checks are later paid or honored by
the drawer thereol.

loss of Property or loss of privilages through the mis-
placement or loss of Proparty as set forth in Insuring
Agreement (8) or (C) while the Property is in the custody
of any armored motor vehicle company, unless such loss
shail be in excess of the amount recovered or racaived by
the Insured under (a) the Insuréd’'s contract with said
armored motor vehicle company, (b) insurance carried
by said armored motor vehicle company for the benelit of
users of ils service, and (c) all other insurance and in-
demnity in torce in whatsoever farm carried by or for the
benetfit of users of said armored motor vehicie company's
service, and than this bond shall cover only such axcass.

{i) loss of any chattet which is not spegifically enumerated
in the paragraph defining Property and for which the In-
sured is legally liable. if such chattel be specificaily in-
sured by other insurance of any kind and in any amount
effected dy the Insured. If any such chattel be Insured by
other insurance: effected by-one other than the Insured,
this bond shail be only excess over such other insurance.
This bond doas not cover, in any event, any loss of any
such chattel occuring more than sixty days after the in-
sured shall have become aware that it is liable for the sate-
keeping of such chattei. Nothing in this subsection shall
apply to the loss of any such chattel when coverad by
Insuring Agreement (A) or by the third paragraph of In-
suring Agreement (8).

()) shortage in any teller's cash due to arror, regardless of
the amount of such shortage; and any shortage in any
tetler's cash which 13 not in excess of the normal shortage
in the tellers’ cash in the office where such shortage shail
occur shail be assumed to be due to error.

(k) any person, who is a partner, officer or employee of any
Processor covered under this bond, from and alter the
time that the Insured or any partner or officer thereo( not
in collusion with such person shall have knowledge or
information that such person has committed any
fraudulent or dishonest act in the service of the lnsured
or otherwise, whether such act be committed before or
after the time this bond i§ affactive.

ASSIGNMENT OF RIGHTS

Section 3. This band does not atford coverage in favor of any
Processor, as aforesaid. and upon payment 10 the Insured by
the Underwriter on account of any loss through fraudulent or
dishonest acts committed by any of the partners, officers or
employees of such Processor, whether acting alone or in col-
lusion with others, an assignment of such of the Insured"s rights
and causes of action as it may have against such Processor by
reason of such acts so committed shall, to the extent of such
payment, be given by the Insured to the Underwriter, and the
Insured shall execute ail papers necessary to secure to the
Underweriter the rights herein provided for.

(h

-

LOSS—-NOTICE. ROOQOF —-LeUAL PROCEEDINGS

Section 4. This bonu s tor the use and benefit only of the In-
sured named in the Declarauons and the Underwriter shall not
be liable hereunder tor l0ss sustained by anyone other than the
Insured unless the Insured. 1n it3 sole discration and at its
option, shall include such loss in the Insured’s proof of loss. At
the earhiest practicable moment after discovery of any loss hero-
under the Insured shall give the Underwriter wrilten notice

thereof and shail also within six moanths alter h_discov
furnish_lo_the Underwnter allimative_oroof §l Joss with full
particulars. Legal proceedings {or recovery of any loss here-

under shall not be Brought prior to the expiration ot sixty days

alter such prool of loss is liled with the erwriler nQr ajter

thg_expiration of twenty-four months from the discovery of Such

10ss, exceptl 1hatl any actio ] raar”
on account ol any judgment against the Insured in any suit

mentioned in General Agreement O or 0 recover attorneys’ lees

paid in any such suit, shall be begun within twenty-four months

from the date upon which the judgmaent in such suit shalil be-

come final. If any limitation embodied in this bond is prohibited

by any law controlling the construction hereot, such limitation

shall be deemed to be amended 30 as to be equal to the mini-

mum period of limitation permitted by such law.

VALUATION
Securitias

Section 5. The Underwriter shail settle in kind its liability
under this bond on account of a loss of any sacurities, or at the
option-of the Insured shail pay to the insured the cost of replac-
ing such securities, determined by the market value thereof at
the time of such settlamant. In case of a loss of subscription,
conversion, redemption or deposit privilages, as above set forth,
the amount of such loss shall be the value of such privileges im-
mediately preceding the expiration thereof. If such securities
cannot be replaced or have no quoted market value, or if such
privileges have no quoted markat value, their value shall be
determined by agreement or arbitration. Any l03S under
this bond of currency or lunds of any country shail be paid in
the currency or funds of such country or, at the option of the
Insured, in the United States of America doilar equivalent
thereol determined Dy the rate of exchange at the time of the
payment of such l0ss. Any other loss sustained at any of the in-
surad’s offices covered under this bond and payable in money
shail be paid in the currency or funds of the country in which
such office is located or, at the uption of the Insured, in the
United States of America doilar aquivaient thaereof datermined
by the rate of exchange at the time of the payment of such loss.

8ooks of Account and Other Racords
In case of loss of, ar damaga to, Property consisting of books
of account or other racords used by the Insured in the conduct
of ils business, the Underwriter shall be liable under this bond
only it such books or records are actually reproduced and then
for not more than the cost of blank bocks, blank pages or other
materials plus the cost of labor for the actual transcription.or
copying of data which shall have been furnished by the Insured

in order to reproduce such books and other records.

Property other than Securities or Records

In case of loss of, or damage to, any Property other than
sacurities, books of account or. other records as aforesaid or
damage to the Insured's offices covered under this bond, or loss
of, or damage to, the furnishings, fixtures, stationery, supplies
and equipment therein, the Underwriter shall not be liable for
more than the actual cash value of such Property, or of such
furmishings, fixtures, stationery, supplies and equipment, or
for more than the actuai cost of repairing such Property or of-
ticas, furnighings, fixtures, stationery, supplies and equipment,
or ofreplacing same with property or material of like quality
and value. The Uanderwriter may, at its election, pay such
actual cash value, ©r make such repairs or replacements. If the
Underwriter and the Insured cannot agree upon such cash value
or such cost of repairs or replacemants, such cash vaiue or sych
cost shail be determined by arbitration, -

SALVAGE

Section 6. If the Insured shall sustain any loss covered by
this bond which exceeds the amount of coverage provided by
this bond plus the Deductible Amount, if any, applicable to such
loss, the Insured shall be entitied to ail recoveries made after
payment by the Underwriter of loss covered by this bond,
except from suretyship, insurance, reinsurance, security and
indemnity taken by or for the benefit of the Underwriter, by
whomsoever made. less the actual cost of effecting such re~
coveries, until reimbursed lor such excess l0ss; and any re-
mainder, or, if there be no such excess 0SS, any such recoveries
shall be applied first in reimbursement of the Underwriter ang
thereafter in reimbursement of the Insured for that part of such

ss within such Deductibla Amount. The Insured shall execute
all necessary papers to secure to the Underwriter the rights
herain provided for.



{

LIMIT Or CIABILITY
Section 7. Payment of loss under this bond shall not reduce
the liability of the Underwriter under this bund tor other losses
whenaver sustained: PROVIODED, howavar, that the total liability
of the Undarwriter under this bond on account of
(a) loss caused by any one act of burglary, robbery or hoid-
up, or attempt theraat, in which no Empioyee is con-
cerned or implicated, or
(d) loss with respect t0 any one unintenticnal or negligent
act or omission on the part of any parson (whether one
of the Employees or not) resulting in damage to or
destruction ar misplacement of Praperty, or
(c) loss other than those specilied in (a) and (b) precading,
caused by ail acts or omigsions by any person {(whather
one of the Employaes or not) or all acts or omissions in
which such person is concernad or implicaled, or
(d) loss other than those specilied in (a), (b) and {c) praced-
ing, rasulting {rom any one ¢asvaity or avent

is limitad to the Limit of Liability stated in Item 3 of the Declara-

tions of this bond or amendment thereol or to the amount of
the applicable coverage of this bond il such amount be smaller,
irraspective of the tatal amount of such loss.

NON-ACCUMULATION OF LIABILITY
Saction 8. Regardiess of the number of years this bond stall
continue in lorce and the number of premiums which shall be
payable or paid, the liability of the Undarwritar under this bond
with respect to any loss specified in the PROVIDED clause of
Section 7 of this bond shail not be cumulative in amounts from
year to year or from period to period.

LIMIT OF LIABILITY UNDER THIS BOND
AND PRIOR INSURANCE

Section 9. With respect to any loss sat forth in subsaction (c)
of the PROVIDED clause of Section 7 of this bond which is re-
coverable or recovered in whole or in part under any other
donds or policias issued by the Undarwriter to the Insured or to
any predecessor in intaerest of the Insured and terminated or
canceled or allowed t0 expire and in which the period for dis-
covery has not expired at the time any such loss thereunder is
discovered, the total liability of the Underwritar under this bond
and under sych other bonds or policies shall not exceed, in
the aggregate, the amount carried hereunder on such loss or
the amount available to the insured under such other bonds
or policies, as limited by the larms and conditions thereol,
for any such loss it the latter amount be the larger.

It the coverage of this bond supersedas in whole or in part
the coverage of any other bond or policy of insurance issued by
-an Insurer other than the Underwriter and terminated, canceled
or allowed to expire, the Undaerwritar, with raspect to any loss
sustained prior t0 such termination, cancellation or expiration
and discovaered within the period permitted under such other
bond or policy for the discovery ol l0ss thereunder, shail be
liable under this Bond only for that part of such loss covared by
this bond as is in excess of the amount racoverable or recoverad
on account of such loss under such othier bond or policy,
anything to the contrary in such other bond or policy
notwithstanding.

OTHER INSURANCE OR INDEMNITY
Section 10. it the Insured carries or holds any other insurance
or indemnity covering any loss ¢overed by this bond, the Under-
writer shall be liabie hereundar only for that part of such loss
which is in excess of the amount recoverable or racovered from
such other insurance or indemnity. In no event shall the Under-

writer be iy lor more than the amount of the coverage of this
bond apphcable 10 such toss; subject, naverthaiess, to Section
7 ot thus bond.

TERMINATION OR CANCELLATION

Section 11. This bond shall be deemad terminated or cancalec
as an entirety — (a) thirty days after the receipt by the Insured o
a written notice from the Underwriter of ils dasire to terminat
or cancel this bond, or (b) immediately upon the receipt by th
Underwriter of a written request lrom the Insured to terminat:
or cancel this bond, or (c) immediately upon the taking over o
the Insured by a receiver of othar liquidator or by State or Fed
aral otficials, or (d) immediately upon the taking over of the In
sured by another institution. The Underwritar shall, on request
refund to the Insured the unearned premium, computad prc
rata, it this bond be terminated or canceled or reduced b
notice from, or at the instance ol, the Underwritar, or i
termunated or canceled as provided in sub-section (c) or (d
of this paragraph. The Underwriter shall refund to the Insure:
the unearned pramium computed at short ratas if this bond b
terminated or canceled or reduced by notice from, or at the in
stance of, the insured.

This bond shall be deemed terminated or canceled as to an
Employee ~ (a) as soon as the Insurad shall learn of any dis
honest or fraudulent act on the part of such Employee, withot
prejudice to the loss of any Property then in transit in th
custody of such Employee, or (b) fiftean days alter the receir
Dy the Insured of a written notice lrom the Underwriter of it
desire to terminate or cance! this bond as to such Employet

RIGHTS AFTER TERMINATION OR CANCELLATIO!
Section 12. At any time prior to the termination or cancella
tion of this bond as an entirety, whather by the Insured or th
Underwriter, the Insured may give to the Undaerwriter notic
that it desires under this bond an additionat period of twelv
months within which to discover loss sustained by the Insure
prior to the effective date of such termination or cancellatio
and shail pay an additional premium therefor. It this bond
terminated or cancelad as an-entirety by reason of the takin
over of the Insured by a raceivar or other liquidator or by Stat
or Federal officials, such receiver or other liquidator or Stal
or Federal officials shall have the rights of the Insured and t
subject to the same limitations as set forth in this paragrac
provided that such rights are exercised by notice to the Unde
writer within thirty days after such Insured is taken over by suc
receiver or other liquidator or State or Fedaral officials and pn
vided, further, that such Insured has not praviously exercise
such rights. Upon receipt of such notice {tom the Insured .
from such receiver or other liquidator or State or Federal ot
cials. the Underwriter shall give its written consent theret
provided, however, that such additional period of time shail te
minate lorthwith on the effective date of any other insuran
(3) obtained by the Insured or its successors in busine:
other than such recsiver or other liquidator or State
Federal officials, replacing in whole or in part the |
surancs afforded by this bond, whether or-not such otr
insurance providas coverage for loss suystained prior
its eftective date, or
(b). obtained by such recagiver, liquidator or State or Fade
ofticials replacing in whola or in part the insurance
forded by this bond but only if such other insurance pi
vides coverage to some extent for loss sustained pr
to its effective date, and in the avent that such additios
period ot time is tarminated. as harein provided, the Underwri
shall refund any unearned premium,

In witness whereof, the Underwriter has caused this bond 10 be executed on the Declaration page.

TSB $01680
Revised 10 Apail, 1969

CAl 1
Prnted n -



RIDER
To be attached to and form part of Blanket Bond, Standard Form No. 2; , No. 58 P 5087 BCA

in favor of Virginia Capital Bank
It is agreed that:

1.  The Underwriter shall not be liable for loss under Insuring Agreement (E) of the attached bond on
account of any securities, documents or other written instruments accepted by another bank or other finan-
cial institution as collateral on a loan on which the Insured accepts a participation unless an Employee, p “ior

“to the acceptance by the Insured of such participation, has actual physical possession of such securities,
documents or other written instruments.

2. This rider applies to loss sustained at any time but discovered after noon on Jamary 1, 1979.

The Ztna Casualty and Surety Company

Accepted:

i OELETE LOAN PARTICIPATION COYERAGE

SOR USE WITH BLANKET S8ONDS, STANDARD FORMS NQS. 5 AND 24,
“DISCOVERY"” FORMS, TO DELETE FROM INSURING AGREEMENT (€) OF
THE BOND OF THE 8ANK PARTICIPATING IN A LOAN, COVERAGE FOR
COLLATERAL ACCEPTED B8Y THE BANK GRIGINATING SUCH LOAN,
REVISED TO JANUARY, 1975,

SR S877a Printed in U.S.A.

OEFECTIVE BY REASON OF FRAUD WITH RESPECT TO THE SIGNATURE ¢

ON SPECIFIED INSTRUMENTS. SUCH INSURING AGREEMENT MAY 8€
ADDED IN FULL OR PARTIAL AMOQUNT, BUT NOT LESS THAN THE MINI.
MUM AMOUNT OF BLANKET BOND REQUIRED OF THE INSURED,
REVISED TO JANUARY, 1975,

SR S409¢ Printed in U.S.A. —~— //

Q



RIDER
To be attached to and form part of Blanket Bond, Standard Form No. 21, No. S8 P 5087 BCA
in favor of Virginia Capital Bank

It is agreed that:

1.  Anything in the attached bond to the contrary notwithstanding, the attached bond shall be deemed
terminated or canceled as an entirety sixty days after the receipt by the Insured of a written notice from the
Underwriter of its desire to terminate or cancel such bond.

2. This rider shall become effective as of noon on Janmary 1, 1979.

The Ztna Casualty and Su.nety' Company

.'/
. 7 [ .,.
CANCELATION RIDER By: : // . ,///
FOR USE WITH ALL FINANCIAL INSTITUTION BLANKET BONDS, “DIS. .
COVERY" OR “LOSS SUSTAINED™ FORM, TO PROVIDE FOR SIXTY DAYS 4 Attorney= %
NOTICE OF CANCELATION WHEN THE BOND IS CANCELED AS AN EN-
TIRETY 8Y THE UNDERWRITER,

NOTE: NOT APPLICABLE TO STANDARD FORM NO. 10. .
REVISED TO APRIL, 1974,
SR 59230 Printedin U.S.A. :

REAL PROPERTY MORTGAGES AND ASSIGNMENTS THEREOF WHICH ARE
DEFECTIVE BY REASON OF FRAUD WITH RESPECT TO THE SIGNATURE
ONn SPECIFIED INSTRUMENTS. SUCH INSURING AGREEMENT MAY HE
ADDED IN FULL OR PARTIAL AMOUNT, BUT NOT LESS THAN THE MINI-
MUM AMOUNT OF BLANKET BOND REQUIRED OF THE INSURED.
QFVISED TO JANUARY, 1975

R $609¢ Printed in U.S.A.

(&)

"
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RIDER

lo be attached to and form part of Blanket Bond. Standard Form No.2l; . No. 58 F 5087 BCA

m lavor of Virginia Capital Bank
It is agreed that:

1. The Underwriter shall not be liable under the attached bond for any loss resulting directly or indirectly
from trading, with or without the knowledge of the Insured, in the name of the Insured or. otherwise, whether
or nol represented by any indebtedness or balance shown to be due the Insured on any customer’'s account,
actual or fictitious, and notwithstanding any act or omission on the part of any Employee in connection with
any account relating to such trading, indebtedness, or balance.

In regard to Blanket Bonds Nos. S, 22 and 24, this sub-section shail not apply to Insuring Agreement (D)
or (E) if coverage is carried thereunder.

2. This rider applies to loss sustained at any time Lut discovered after 12:01 a.m. on Jamuary 1, 1979
standard time as specified in the attached bond.

'J!hé Ztna Casualty and Surety Company

Accepted: P
By: Yy /{//// -’/’{[
OELETE TRADING LOSS RIDER = OISCOVERY FORM CAT, NO. 036625 . -—-/

R USE WiTi BLANKET SONDS, STANOARD FORMS NOS, 5, 22, 24 ANC 28
QISCOVERY"" FORMS, TO OELETE TRADING LOSS COVERAGE

REVISED TO JUNE. 1978
SR 680303 Puntad n U.S.A.

REAL PROPERTY MORTGAGES AND ASSIGNMENTS THEREQF WHICH ARE
CEFECTIVE 9y REASON OF FRAUD WITH RESPECT TO THE SIGNATURE
ON SPECIFIED *ISTRUMENTS. SUCH INSURING AGREEMENT MAY BE
ADCED IN FULL DR PARTIAL AMOUNT, BUT NOT LESS THAN THE MIN!.
MUM AMOUNT OF BLANKET BOND REQUIRED OF THE INSURED.

QEVISED TO JANUARY, 1978,
SR 9609e¢ Printed n US A,




EFFECTIVE TIME RIDER " ENDORSEMENT 203
(Edition of January, 1977)

To be atlached to and lorm part ol Policy or Bond No. 58 F 5087 BCA
issued 1o or in favor of Virginia Capital Bank

lhe time of inception and the time of expiration, termination or cancelation of this policy or bond and
of any schedule, endorsement or rider altached or to be attached shall be 12:01 a.m. standard time.

To the extent that coverage in this policy or bond replaces coverage in other policies or bonds terminat-
ing at noon standard time on the inception date of this policy or bond. coverage under this policy or bond
shall not become effective until such other coverage has terminated.

Effective as of Jamuary 1, 1979.

The Atna Casualty and Surety Company

$0R USE WITH ANY SONO ANO THE COMPREHENSIVE 3-0 AND BLANKET
SRIME POLICIES TO CHANGE THE TIME OF INCEPTION OR TERMINATION
ZROM NOON TO 12:01 A.M.

A00PTED JANUARY, 1977,

SR 6059 (1) Printed in U.S.A.

PRy P IMINI, 1\ MDD MY WY -
REAL PROPERTY MORTGAGES AND ASSIGNMENTS THERECF WHICH ARE

L3
DEFECTIVE BY REASON OF FRAUD WITH RESPECT TO "“E SIGNATURE By /[
ON_ SPECIFIED !NSTRUMENTS SUCH INSURING AGREEMENT MAY 8E v
ADOED IN FULL OR PART!IAL AMOUNT, BUT NOT LESS THAN THE MINI. .
MUM AMQUNT OF BLANKET BOND REQUIRED OF THE INSURED.

REVISED TO JANUARY, 1975,
SR 9609¢  Printed n US.A.

®



RIDER
To be attached to and form part of Blanket Bond, Standard Form No 2}y , No. 58 F 5087 ECA
in tavor of Virginia Capital Bank
It is agreed that:

1. The attached bond is amended by inserting an additional Insuring Agreement as follows:

"“Loss through the Insured’s having, in good faith and in the course of business in connection
with any loan, accepted or received or acted upon the faith of any real property mortgages, real
property deeds of trust or like instruments pertaining to realty or assignments of such mortgages,
deeds of trust or instruments which prove to have been defective by reason of the signature thereon
of any person having been obtained through trick, artifice, fraud or false pretenses or the signature
on the recorded deed conveying such real property to the mortgagor or grantor of such mortgage or
deed of trust having been obtained by or on behalf of such mortgagor or grantor through trick, arti-
fice, fraud or false pretenses.”

2. The Loan Exclusion Clause, Section 2(e), shall not apply to the Insuring Agreement set forth in
paragraph | of this rider.

3. The total liability of the Underwriter under such Insuring Agreement is limited to the

sumof Three Hundred Thousand and 00/100= = = ~ = = = = =« = ~ Dollars ($ 300,000.00 ),
it being understood, however, that such liability shall be a part of and not in addition to the Limit of Liability
stated in ltum 3 of the Declarations of the attached bond or amendment thereof.

4. This rider applies to loss sustained at any time but discovered after noon on  January 1, 1979
standard time as specified in the attached bond.

The Etna Casualty and Surety Company

FRAUGULENT MORTGAGES RIDER == OISCOVERY FORM
SOR USE WITH BLANKET BONOS, STANOARD FORMS NOS. S, 22 AND 24,
‘DISCOVERY™ FORMS, TO ADD AN INSURING AGREEMENT COVERING
REAL PROPERTY MORTGAGES AND ASSIGNMENTS THEREQF WHICH ARE
DEFECTIVE RY REASON OF FRAUD WITH RESPECT TO THE SIGNATURE
ON_ SPECIFI '3 INSTRUMENTS. SUCH INSURING AGREEMENT MAY BE
ACDED IN FULL OR PARTIAL AMOUNT, 3UT NOT LESS THAN THE MINI-
MUM AMOUNT OF BLANKET BOND REQUIRED OF THE INSURED.
REVISED TO JANUARY, 197S.

SR 5609¢ Printed n US.A.

10



RIDER
To be attached to and form jurt of Blanket "ond, Standard Form No. 2l , No. 68 F 5087 BCA
in favor of  Virginia Capital Bank
It is agreed that:

1. The Underwriter shall not be liable under any of the Insuring Agreements of the attached bond
on account of loss as specified, respectively, in subdivisions (a), (b), (¢) and (d) of the Provided clause of
Section 7 of the attached bond, unless the amount of such loss, after deducting the net amount of all reim-
bursement and/or recovery obtained or made by the Insured, other than from any bond or policy of insurance
issued by a surety or insurance company and covering such loss, or by the Underwriter on account thereof
prior to payment by the Underwriter of such loss, shall exceed the sum of

Two Thousand Five Hundred and 00/100= = = = = = = = = = -~ = Dollars (§  2,500.00 )

(herein called Deductible Amount), and then for such excess only, but in no evant for more than the Limit of
Liability stated in Item 3 of the Declarations of the attached bond or amendme it thereof or the amount of
the applicable coverage of such bond if such amount be smaller. ’

2. The lnsured shall, in the time and in the manner prescribed in the attached bond, give the Under-
writer notice of any loss of the kind covered by the terms of the attached bond, whether or not the Under-
writer is liable therefor, and upon the request of the Underwriter shall file with it a brief statement giving
the particulars concerning such loss.

3. This rider applies to loss sustained at any time but discovered afternoonon  January 1, 1979
standard time as specified in the attached bond.

Accepted: The Atna Casualty and Surety Company

€XCESS OR AGGREGATE OCOUCTIBLE — DISCOVERY FORM
it (56 WITH BLANKET BONDS, STANDARD FORMS NOS. S, 14, 22 AND [
L4 IISCAVERY™ FORMS. WHEN ISSUED AS EXCESS OVER AN UNDER
iy, AMGUNT, OR TO PROVIUDF A DEDUCTIBLE AMOUNT UNOER ALL
CSHURING AGREEMENTS \WITH THE FORGERY DEDUCTIBLE APPLYING ON
N AGGREGATY BASIS

QEVISED TO :ANLUARY 1072-,
‘R haH4c Prnted v U A

11



RIDER

o be altached to and form part of Blanket Bond, Standard Form No. 2. No. 58 F 5087 BCA

n lavor of  Virginia Capital Bank

It is agreed that:

1. The altached bond is amended: by adding after General Agreement B in the General Agreements

section of the bond the following:

NOTICE OF CHANGE OF CONTROL

B.1 Upon the Insured’s obtaining knowledge of a transfer of its outstanding voting stock wiich
results in a change in control of the Insured, the Insured shail within thirty days of such
knowledge give written notice to the Underwriter setting forth,

1. the names of the transterors and transferees (or the names of the beneficial owners if the

shares are reqistered in another name},

2. the total number of shares owned by the transferors and the transferees (or the beneficial
owners), both immediately before and after the transfer, and

3. the total number of outstanding shares of voting stock.

As used in this General Agreement, control means the power o determine the management
or policy of the Insured by virtue of voting stock ownership. A change in ownership of voting
stock which resuits in direct or indirect ownership by a stockholder or an affiliated group of
stockholders ol ten per cent (10%) or more of the outstanding voling stock of the Insured shall
be presumed (o result in a change of control for the purpose of the required notice.

Failure to give the required notice shall result in termination of coverage of this bond, effective
upon the date of stock transfer for any loss in which any transferee is concerned or implicated.

2. This rider shall become effective as of noon on

as specified in the attached bond.

Accepted:

NOTICE OF CHANGE OF CONTROL RIDER

20R USE WITH B_ANKET BONDS. STANDARD FORMS NO 2¢ OISCOVERY™
QR “10SS 'TISTAINED” AND NO. 28. EXCESS OAwv EMPLOYTE OIS
HONESTY S ANKET UONO (DISCOVERY FORM) TO AEQUIRE NOf CE TO
HE UNOEHWRITER OF A CHANGE OF CONTROL OF THE INSURED.
ALVISED TO JULY, 1976,

SR 60148  Printed in U.S.A.

12

January 1, 1979 standard time

The Ztna Casualty & Surety Company

4]



RIDER

To be altached to and lorm part of Blankel 8ond, Slandard Form No. 24, No. 58 F 5087 BCA

a1 favor of Virginia Capital Bank
It 1s agreed thui

1. The .atached bond is hereby amended by deleting Insuring Agrecement (A) and by substituting in lieu
mereol the luilowing:

“(A) Loss resulting directly from one or more dishonest or fraudulent acts of an Employee, committed
Jnywhere and whether committed alone or in collusion with olhers, including loss of Property resulting rom
such acts of an Emnloyee, which Property is held by the Insured for any purpose Or in any capacity and
whetht 50 held gratuitously or not and whether or not the Insured is liable therelor.

Dishonest or fraudulent acts as used in this Insuring Agreement shall mean only dishonest or fraudulent
acls committed by such Employee with the manifest intent:

(a) to cause the Insured to sustain such loss: and

(b) lo obtain financial benefit for the Employee, or for any other person or organization intended by
the Employee to receive such benefit, other than salaries, commissions, fees, bonuses, promotions,
awards, profit sharing, pensions or other employee benefits earned in the normal course of employ-
ment.”

2. In ada:tion to the existing Exclusions in the attached bond, the Underwriter shall not be liable under
any Insuring Agreement for:

(i) Potential income, including but not limited to interest and dividends, not realized by the Insured
because of a loss covered under this, bond.

(i) All damages of any type for which the Insured is legally liable, except direct compensatory damages
ansing from a loss covered under this bond.

{(ni) All costs, fees and other expenses incurred 'y the Insured in establishing the existence of or amount
of loss covered under this bond.

{v) Luss resulting from payments made or withdrawals from a depositor's account involving funds er-
roneousrly credited to such account, unless such payments are made to or withdrawn by such
deposilor or representative of such depositor who is within the office of the Insured at the time of
such payment or withdrawal, or unless such loss is covered under Insuring Agreement (A}.

3. This rider shall become elfective as of noon on Jamuary 1, 1979 standard time
Js specified in the attached bond.

The £tna Casualty and Surety Company
Accepted:

OEFINITION OF OISHONESTY — EXCLUSIONS

SR USE WITH BANKERS BLANKET BONO. STANDARD FORM NQ. 24 OIS
COVCRY™ AND LTS SUSTAINED " FOAMS TO REVISE INSURING AGREE
MIN! 1A) AND AN CERTAIN CXCLUSIONS.

ADCHTED APRIL, 1976

SHouty Printed in U.S.A. 13



RIDER

To be attached to and lorm part of Blanket Bond, Standard Form No. 2l;. No. §8 F 5087 BCA

n favor of  Virginia Capital Bank
It 1s agreed that:
1. The Underwriter shall not be liable under the attached bond for:

Loss resuiling from payments made or withdrawals from any deposilor's account which has been credited
with items of deposit which are uncollected for any reason, inciuding forgery, unless such payments are
made to. or withdrawn by, such depositor or representativé of such depositor who is within the office
of the Insured at the time of such payment or withdrawa!, or unless such loss is covered under Insuring
Agreement/Clause (A).

2 If this rider is atta.hed to Standard Form No. 5 or No. 24, then the following language of Exclusion
{e) 15 deleted:

“. .. or loss resulting from payments made or withdrawals from any depositor's account by reason of
uncollected items of deposit having been credited by the Insured to such account, unless such payments
are made (0, or withdrawn by, such depositor or representative of such depositor who is within the office
of the Insured at the time of such payment or withdrawal, or uniess such loss is covered under Insuring
Agreement (A)."”

3. This rider shall become effective as of 12:01 a.m. on  January 1, 1979 standard time
‘as specified in the .tached bond.

Accepted.

The Ztna Casualty and Surety Company

UNCOLLECTED FUNDOS EXCLU>S:ON
FOR USE wilH BLANKET BONODOS. STANDARD FORMS NOS. S, 22 AND 24,
DISCOVENRY' QR "LOSS SUSTAINED" FORMS AND FORM NO. 23 TO EX.
CLUDE ANY LOSS RESULTING FROM THE PAYOUT OR WITHORAWAL OF
JNCOLLECTED ITEMS OF "FoQe ¢
AQOPTED JUNE, 1977, -

SA 6064 Peinted in U.S.A. N

14

[4/]



RIDER
To be attached to and lorm part ol Blanket Bond. Standard Form No. 2. No. S8 P S087 BCA

i favor o Virginia Capital Bank

It1s agreed that:
1. The U:derwriler shall not be liable under the attached bond on account of loss resuiting from the
use of credit. debit, charge, access, convenience, icentification or other cards
(a) in obtaining credit; or

(b) in gaining access lo automated mechanical devices which, on behalf of the Insured, disburs:
money, accep! deposilts, cash checks, drafts or similar written instruments or make credit car¢
loans; or

(c) in gaining access to Point of Sale Terminals, Customer-Bank Communication Terminals, o
similar electronic terminals of Electronic Funds Transfer Systems

whelther such cards were issued, or purport to have been issued, by the Insured or by anyone other than the
Insured, except when such loss is covered under Insuring Agreement/Clause (A).

2. This rider shall become efiective as of 12:01 a.m. on January 1, 1979 st.idard time
as specified in the attached bond.

Accepted:
The Z£tna Casualty and Surety Compa
By: 74%/ j{ 4’
CREDIT. DEMIT, EHARGE, ACCESS, CONVENIENCE, s_ﬂtome
IOENTIFICATION OR OTHER CARD EXCLUSION
FOR USE WiT BLANKE?! BONDS. STANDARD FORM NOQ. 24. DISCOVERY’ s

OR  LOSS SUSTAINEC™ DM ANO STANOARD FORM NQ. 23 TO EXCLUOE
LOSS RESULTING FROM 114€ USE OF CREOIT, DEBIT, CHMARGE. ACCESS
CONVENRIENCE. 'DENTIFICATION OR OTHER CARDS IN QBTAINING CREOIT
OR IN GAINING ACCESL TO AUTOMATED MECHANICAL DEVICE: OR
ELFCTRONIC TERMINALS OF ELECTRONIC FUNDS TRANSFER SYSTEMS
HEVISED TO APRIL. 1977

SR $887¢ Pnnted « U.S.A.

15



RIDER

‘

To be attached to and form part of Blanket Bond, Staridard Farm No. 24, No. 58 P 5087 BCA
in favor of Virginia Capital Bank

It is agreed that:

I The Underwriter shall not be liable under the attached bond on account of loss involving automated
mechanical devices which, on behalf of the Insured, disburse money, accept deposits, cash checks, drafts or
similar written instruments or make credit card loans unless:

(a) such automated mechanical devices are situated within an office of the Insured which is perma-
nently staffed by an tmployee whose duties are those usually assigned to a bank teller whether
or not public access to such devices is from outside the confines of such office, or

(b) such automated mechanical devices are not situated within an office covered under (a) above,
bur are situated vn premises at a location listed in the Schedule in paragraph numbered 2 below,

but in no event shall the Underwriter be liable under the attached bond for loss (including loss of Property):

(i) as a result of damage to such automated mechanical devices situated within any office
referred to in (a) above resulting from vandaiism or malicious mischief perpetrated from
outside such office, or

(i) 3s a result of damage to such automated mechanical devices situated on any premises
referred to in (b) above resulting from vandalism or malicious mischief, or

(ni) as a result of damage to the interior of that portion of a building on any premises referred
to in (b) above to which the public has access resultmg from vandalism or malicious mis-
chief, or

(iv) as a result of mechanical breakdown or railure of such automated mechanical devices to
function properly, or

(v) rhmugh misplacement ar mysterious unexplamable disappearance while such Property is
(or is supposed to be) located within any such automated mechanical devices, or

—_—
= - (vi) to any customer of the Insured or to any representative of such customer while such person
is on any premises referred to in (b) above, or

(vii) as a result of the use of credit, charge, access, convenience, identification or other cards
in gaining access to such automated mechanical devices whether such cards were issued,
or purport to have been issued, by the Insured or by anyone other than the lnsured,

cxcept when such loss is covered under Insuring Agreement (A),

2. Schedule of Device Locations.

LIMIT OF LIABILITY DEDUCTIBLE AMOUNT
NrVvICE AT EACH T EACH
LOCATION OEVICE LOCATION EVICE LOCATION
v
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EXTORTION — THREATS TO PERSONé RIDER
To b altached o and form part of Blanket Bond, Standard Form No.2lL . No. 58 F 5087 BCA
:n tavor of Virginia Capital Bank
It is agreed that:

1 The Underwriter shall not be liable under (he attached bond on account ot loss through the surrender
.t Property away from an ollice of the Insured as a result of a threat:

(a) to do bodily harm to a director, trustee, Employee or pariner of the Insured or to the proprietor
(it the Insured be a sole proprietorship) or 10 any other person, except I+ « of Properly in transit
in the custody of any person acting as messenger provided that when such transit was initiated
there was no knowledge by the Insured of any such threat, or

(b) to do damage to premises or property,

acept wilh respect to (a) above, when covered under Insuring Agreement (A), or to the extent covered
.nder the Extortion—Threats Tu Persons Insuring Agreement below, and wilth respect to (b) above, when
overed under Insuring Agreement (A), or to the extent covered under the Extortion—Threats To Property
.nsunng Agreement when added by rider to the attached bond.

2. The attached bond is amended by adding an additional Insuring Agreement as follows:
"EXTORTION—THREATS TO PERSONS

“Loss of Property surrendered away from an office of the Insured as a result of a threat communi-
cated 1o the Insured to ‘- bodily harm to:

(1) a director. trustee, Employee or partner of the Insured or 10 the proprietor (if the Insured
be a sole proprietorship), or

(2) a relative ~ir invitee of any person enumerated in (1) above

who is, or allegedly is. being held captive; provided. however, that the captivity, or alleged captivity,
lakes place within any of the states of the United .'ates of America, the District of Columbia, Virgin
Islands, Puerto Rico, Canal Zone or Canada, and that prior to the surrender of such Property (a)
the person receiving the threal has made a reasonable effort to report the extortionist's demand to
an associate, and (b) a reasonable effort has been made to report the exlortionist's demand to the
Federal Bureau of invesigation and to local law enforcement authorities.™

3. The total liability of the Underwriter under the foregoing Extortion—Threats To Persons Insuring
Agreement is limited to the sum of Dollars
S ). it being understood, however, that such liability shall be a part of and not in addition
v the Limit of Liability stated in Item 3 of the Declarations of the attached bond.

4 The Insuring Agreement set forth in paragraph numbered 2 of this rider shall be subject to any
geductible amount applicable to Insuring Agreements (A), (B) and (C).
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RIDER

1o be attached 1o and tor- . part of Blankel Bond. Standard Form No 2?4, No S8 F 5087 BCA

nfavor of  Virginia Capital Bank
It is agreed that:

1 The altached bond is amended by deleling General Agreement 8 in the General Agreements
,ection of the Bond and by substituling in the place thereoi the lollowing:

ADDITIONAL OFFICES OR EMPLOYEES—
CONSOLIDATION, MERGER OR PURCHASE OF ASSETS—NOTICE

8. If the Insured shall while this bond is in force, establish any additional office or offices, other
than by consolidation or merger with, or purchase of assets of, another institution, such otfice or
offices shall be aulomatically covered hereunder from the dates of their establishment, respec-
tively, and without the requirement of notice to the Underwriter of an increase during any
premium perind in the number of oifices or Employees at any of the offices covered hereunder
or the payment of additional premium for the remainder of such premium period.

If the insured shall, while this vond is in force, merge or consolidate with, or purchase the
assets of, another institution, the Insured shall not have such coverage as is afforded under
this bond for loss which:

(a) has occurred or will occur in offices or premises,
(b) has been caused or will be caused by an empioyee or employees, or

(c) has arisen or will arise out of the assets

acquired by the Insured as a result of such merger, consolidation or purchase of assets: uniess
lhe Insurea shall: ’

(i) cause !0 be delivered to the Underwriler written notice of the proposed merger, consolida-
tion or purchase of assets at least 60 days prior Lo the proposed eflective dale ot the merger,
consoligation or purchase of assets,

(ii) obtain the written consent of the Underwriter to extend the coverage provided by this
bond to such addit .nal offices, Empioyees and other exposures, and

(ih) pay to the Underwriter an additional premium computed pro rata from the date of such
consolidation, merger or purchase of assets (o the end of the current premium period.

2 The attached bond is further amended by inserting after the phrase “‘under this bond and” in the
»nn:non of "Employee ™. the following words:

. if coverage: is extende:’ under the terms of the second paragraph of General Agreement 8,".

1. The attached bond is further armended hv insertina after the nhrase “in which the Insured has an
sterest or” in the defintion of “Propr

", if coverage is exter

4. Thes rider shall bec:
a4, specitner! in the attach’

Aecept

18

— . ctp———— - -




NOTE

e 10,296.00 Richmond Va.
March 27 .19 80 X Secured Q Unsecured * No. 22002 -1%Q -%-4U<

FOR VALUE RECEIVED, —Paul's Auto Sales of

3 W ichmo Virginia 23226 : {full address)

the undersigned (“Maker,” whether one or more), jcintly and seversily promise 10 pay to the order of
VIRGINIA CAPITAL BANK (*‘the Bank'’)
ot any of its offices in the State of Virginia, the um of LN Thousand Two Hundred Ninety-six and no/100<eceva"

meo-eoocoossoecececasccsesssasoeaazcaggien (§ 10,296:00 | . snown in te following Schedule of Pavments:
INSTALLMENT tn Q9 ___ payments including interest as follows: ___2 consecutive psyments of S 1,144,00 - sach on
LOAN the. .z.ithdov of each menth beginning _Ap_l_‘l._lZi_ . .19 8 . and, if applicable, cne fingl payment
ot $ on e 19—
DEMAND LOAN On Cemand, together with interest on the unpaid balance frgm the date hereot at the rate of % per annum. Accrued
' interast shall be due and payabte (1 monthly (J quarterly (3 otner an the day of
ezch , begianing | . .19 .
. TIME LOAN One vayment in full due .. davs after the date shown above. [Due .. .19 )

Together with interest on the unpaid Dalance from the date hereof at the rate of % per annum.
In the event any Davment s MOore than twice the amount of an otherwise rugularly scheduled equal payment, it shall be deemed a BaHHoan Psyment,

Collateral, *This Note is secured by Maker's waiver of the homestssd sxemotion. *1f this Note is merked “Unsecured,” other references to security
and cellnun‘c imll not zp0ly, but 2 other grovisions hereof are applicable. As security for the payment of this Note, s deed of trust and/or a security

agr t, Qe or atsig t canveying 3 security interest hersinafter described has been delivered to Bank.
O Oeed ot Trust creating a lien an the foilowing real estate (the Property}

together with all Buildings, improvements and fixtures now or hareafter erected on said real estate. The deed of trust will cover after-sequired

prooerty affixed to said real estate luture advances to or for the Maker, all insurance policies, premiums and the proceeds thersfrom and att rents,
issues and profits, .

\ﬂ Security Interest as grovided by the Virgimia Unitorm Cammercial Code in the loilowing personal property (the Property):

——--Assignment_of insurance poligies
andg ail alvi os, . oarts, tes, att ts, adaitions, ana ail reglacements thereo!, now Or Rereafter instaited in, affixed to,
used in connection with, ar resuiting from such oersonal orooerty and il insurancs poticies and gremiums, 3ad sil oroceeds therefrom.
Personal Insursnce. Credit life insurance and credit acCident & hesith The obligation of the Maker was determined as follows:
INSUPINCe are NGt required and dre nat provided and no charge therelor ) 9.600.00
made uniess Maker 5igns below and insurence 1S issued Dy insurer. Only 1. LosnProcseds. . ... ............... S .
persons signing below will be insured, Premiums snown below shall be 2. Other Ch . .
. ages:
for the term af this loan . Insurance Premiums . . . . . . . $ —
it bl Pr .
| dasire credit Iile insyrance. $ Recording/Fiiing Costs . . s
- — Survey . . . ... ... L. S e
Signea Date
Attorney's Fees (title search) . . 8 o
3
Signea T T Qata . AGoraisal Fee . . . .. ... ... S e ——
I Jesine Ligust eLciUeri & Nieeiile insulance. Prenvum 3 - c— - - Other litemrze)- - .
. - $
- 4
Signed Qate e $ 0
Tota) Qther Charges . . . .. . ... ... . .... H
Signea Oate 3. AmountFinanced (1 +2) ... ... ... ..., $9,600.00
Property insurance. Q s O 15 not required 1t required. Maker may 4. FINANCE CHARGE:
choose the Dersan through which praperty 1 obtaned. If Interest on Amount Finsnced. . $ 304,00
obtained through Sank, the coverage, term and premium s as loil
Serwico Charge . .. ... ... $192.00
Coverage 696,00
Totat FINANCECHARGE . . . .. ........ S
Term S. Totalof Payments 3+ 4) . .. ... ... e 312&‘_120_
Premium . . . .. ............ PN S 8. ANNUAL PERCENTAGERATE. . ......... M_x
The FINANCE CHARGE acplies from the date hereof, or if a chiferent date, from (Date).

Late Charges. (Applicable to ail lasns.) Maker agrees to pay a late charge of 5% of the smount of the paymaent for any saymaent which is made 7 davs

or more oast the due date.

Defauit, :

{a) Instaliment Loans. Upon detsuit by Maker \n making any payment when due, which duefault shall not have been cured withun 10 days from such
due date, by making payment in fuil of such amount together with any iate charge then due, or upon any other default by Maker as set forth in
this Note, the Banks at its cption, may accslerate this Note and declare the then unpaid balance of the Total Payments immediately due and pay-
abie as set forth beiow under the heading Acceieration.

(d) Al Other Loans. Upan default by Maker in making any payment when due ar upon any other default by Maker as set forth in this Note, the Bank

at its ootion, may iccalerate this Note and declare the then unpaid balance of the Total of Payments immediately due and payable as sat forth
beiow under the heading Acceieratian, .
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Acoesterstion.

{a) Instaiiment Losns. The balance owing shell be computed as if Maker had made a voluntary prepsyment snd recsived a credit on the date of acceier-
stion under the method snd in the manner set forth below under the heading Prepsyment as the same ralstes 10 instsilment Icans. Any unpaid part
of such scceierated balance shail bear interest from the date of scceieration at the ANNUAL PERCENTAGE RATE shown above.

{b} All Other Loans. The balance owing shall be camputed as if Maker had made a valuntary prepayment and received a credit on the date of zccslers-
tion yndar the method and in the manner set forth below under the heading Prepsyment as the same reiates 10 ail other Loans. Any unpaid part ot
such accsierated balance shall bear interest from the date of acceleration ac the interest rate then being charged on rhis Nate.

In the event of defauit under any losn, Maker agrees to pay il coillection costs and expenses, including 25% srtorney’s fees.

Prepsyment. Any unpaid balance of the Total of Payments of any loan may be paid at any time. No part of the Service Charge will be refunded in the

event of voluntary or iavoluntiry prepavment

(3) Instaitment Loans. [f the entire unpaid baiance of the Total of Payments is paid before the fingl psyment date, Maker shall recsive o rebate by way
of credit for any unearned interest included in the FINANCE CHARGE, which rebate shall be computed in accordance with the Rule of 78s.

(o} All Other Loans. |f the entire unpaid batance of the Totsl of Payments is paid bafore the final paymaent date, Maker shail receive a rebate by way
of credit for iny ynearned interest included in the PFINANCE CHARGE on a oro-rata batis.

Cemand Loans. In accordance w'th federsl law, cemand loans are assumed 10r disclosure purposes to have a matunty of one-half year, but this a3sump-

tian does not guarantee that the Bank will refrain from demanding payment for such period. For Business Purpose Loans Only: The ANNUAL PER-

CENTAGE RATE shown above 13 prospectively subject to change at sny time including the initial period. Maker hereby 3grees that the Bank atits

00tion M3y change 3t any time and from time o time the interest rate shown above. Upon making each such change, the Bank will send notice thereof

to the Maker’s address shown on the Bank's records. This Note does not provide for any maximum or minimum rate of interest but the Bank shail not

be entitied to charge interest in excess of the maximum rate sitowed by law. g

IMPORTANT. SEE REVERSE SIOE FOR ADOITIONAL TERMS ANO CONDITIONS WHICH ARE EXPRESSLY MADE A PART HEREOF.

Maker, or one of them i{ more than one, hereby acknowledges that he has recsived 3 compietely filled in copy of this Note grior 1o execution hereol.

Purpose of This Losn:

(SEAL) {SEAL)

: — el (SEAL) . SEAL)
ILOo!g?rl-"v'}iﬂﬂ leﬁs,(, R . o

<=0



ADDITIONAL TERMS AND CONDITIONS
{See Fraont Side for Other Terms and Conditions)

1. Oltigations
A. Maker 3gress 10 pay oromptly all taxes, licensas and assessments on the Property.
8

Maker will pav for sny equipment, repairs, additions ta, or sccessarias piaced on the Praperty, sil of which shall become 3 component pert of
the Property and are included in the terms of this Note.

C. f required, Maker will insure the Praoperty against 2il hazards in form and amount satisfactory to 8ank. If Maker fails to obtain sueh insyrancs,
8snk shsil have right but not the duty to obtsin such insurance including, but nat limited to, insurance protecting only the interest of the
Bank (commoniy called “single interest” insurance) at Maker’s expense. Maker assigns to Bank ail right to receive proceeds of insurancs on
the Property lincluding any return premiyms) not exciuding the ungsid belance of the Note, and directs any insurer 10 pay 3ll proceeds
directly to Bank and authorizes Bank to endorse in name of Maker any chack or draft for the proceeds. The cost of any such insurancs shail
be considered a Future Advance to Maker.

0. Maker agrees that ioss, injury or destruction of the Property shall not retease the Makar’s obligation hersunder and further agrees not to use the
Prcosrty or permit the Proosrty 1o be used (07 any purpase which is prohibitad by law.

E. Maker will pay ail costs of recording any deed of trust or financing or termination statement with respect (o the Property, snd sopoints Bank as.
Maker's attorney-in-fact 10 do whatever Bank may deem necsssary tO perfact or continue perfection of its security interest in the Property.

2. Coilsterad
A. If the Property described cn the face of this Note 1s in the nature of securities, it includes all stock dividends, dividends representing distribu-
tion of csoital assets and rights 10 subscribe to sdditional cagital stock 10 which the haoider of the securities herein depcsited as collstera is now
or may heresfter become entitied or possessed by virtue of holding such sacurities, with authority to collect, sall, transfer snd rehypothecate
mch Property, it being understood that on payment of the amount dus under the terms of this Note, the Bank may return (0 Msaker the secur-
ities deposited or In equal quantity of the same.

8. 1n the event the Property oledged as coilateral should at any time and far any reason bcc.om inadequate as collatersl security in the sale judge
ment of the Sank, Maker sgrees 10 deposit with the Bank such additional property a3 the Sank may require 1o render the collatersl adequate.

Joint Chiigations, If there be more then one Maker of this Note, their chligatian shail be joint snd seversl, All Makers, guarsntors, wreties, endarwars
or other perty hereto (coillectively called a Party) shell be bound by the terms and conditigns of this sgreement. .

Events of Detauit. The following shail constitute events of defauit under the terms of this Note:
A. Fsilure of the Maker, or Party hereto, to keep or perform the Maker’s obligatians hereunder; or
B. Pailure of Maker t0 oromotiy pay when due any and all sums under this Note, or
C. Remnvsl of the Pragerty fram the s1a1e in which the Maker now retides without pror written notice to the Bank; or

0. Use of the Prooerty 3t tixtures and/or accessians luniess attached 1o redl =state covered by deed of trust securing the Bank) without prioe
written conant of the Bank; or

" €. If any warranty, statement Of regrusentation made or furnished 10 Bank oroves 10 have been faise or if sny covenent or undertaking provided
tor herein shell be breached or not {ulfilled; or ¢ <

.
F. Loss, theft, misusa, abuse, substantial damage, sdandonment, destructan, «ain, nr encumbrance of any of the Property or the making of any
lovy, seizure of stTaChMent tRErEan Or the 1Ntteiution of coademasuon or foritityre procesdings sgsnst the Property; of

G. Death, dissolution, terminstion af existence, 1Asolvengy, Business Tiure ol any Party hereto, sppointmaent of a receiver in sny part of any
prooerty of, smgamant loe the benefrt of erccufots, or the commencement of any proceeding under any bankruptey laws by or sgsinst any
Party hereto; or

H. If the Bank in its sote discretion shail deem itseif 1nsacure.

Remaedies. In the event of defauit, the Bank shail have 2 right 1o elect the (61low:ng remedies, winch shall be cumuistive:

A. Ceclare all unond instailments and any and all monies gue or 10 become due under this Note immaediately due and peyable;

8. Obran judgment for 3il smounts due plus resionedle attarney’s fees (25% il paraitted by law);

C. Enter the premises 3nd without breach of pesce take possession of the Proparty;

‘D. Exercise any and ail of the rights an default of the beneficiary under the deed of trust ar of 3 wecured Perty under the eCurity sgresment;

E. Set oft the smount due hersunder against sny amounts owing to Maker by virtue of any account, checking, saving or otherwies, which Melker
may have with the Bank.

F. Exercism sny and ail other remedies permitted 10 & lien creditor or tecured party by law.
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No waeiver of defauit shall attect any later defsuit. Should any part of this Nou be adjudged invalid, the remsinder thereby will remein in full foros
and effect.

Waivers. Maker and any Party hereto wsive 3ll rights conferred by existing or future law to notics and s hesring prior 10 repossession of the Property
by the Bank snd relesses the Bank irom all lisbility in connaction with such repossessions. Maker tnd sny Perty hereto waive presentiment snd dermand
and hereby saree (0 sny extension or extensions of time of payment of this Note o¢ any instaliment or part therec!. Likewise, Masker and zny Party
hersto waive any right they may have to require such halder to proceed sgsinst sny of the other parties snd the benefit of sl examptions undar the
homestesd laws 23 to sny obligations under this Note,

Privecy Act. Maker Rereby consants that priar 10 psyment isr full hereunder any governmentai agency is Juthorized to release 10 the Bank the currsnt
home snd offics addresses and reiephone numbers of Maker,

Survivel. This Note shail spoly to and bind the heirs, executors, sdministrators, assigns snd successon in interest of Msker snd any Party hereto and
sheil inure 10 the benefit of the Bank, its successors and assigns. Whenever referencs in this Note is made to the Bank, it shall be deesrmned to include
its successors and sssigns.,

This Note constitutes the entire agreement between the parties and no waiver or modification of its terms and conditions, excspt as provided by the
deed of trust Oc security agresment, shall be vealid unless written uoon or attached to this Agreement and signed by the parties.

ENDORSEMENT

igned, jointly and severslily, gusrantee promot and fuil performance of 3ll undertakings and cbligstions of Maker under the foregoing Note.
‘\a hews Genergl Igsyrance Corporation

tsest March 27, 1980

Signed [James K, Mathews, President Oatea
(Sesil
?ﬁg‘ Dated
-t -~ ‘s
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Furnishing of Proof of Loss forms is without

LIFE & CASUALTY prejudice. All rights and defenses are reserved
and the conditions of the BOND or POLICY are
not waived. Where needed additional pages
should be used to provide the requested in-
formation.

BLANKET CRIME, THREE D AND OTHER FIDELITY BOND COVERAGE

BOND OR POLICY NO. NAME Of INSURED

58 F 5087 BCA Virginia Capital Bank

THIS AFFIDAVIT IS EXECUTED 8Y

Richard L. Wyatt

in the following capacity : (check one)

rx: Officer of the insured corporation, whose title is ___vice Presidént & Cashier

-

.~ Partner of the insured partnership t 7 The individual named as insured

WHO HEREBY ATTESTS TO THE FOLLOWING :

1)

1. This loss is due to (check one) {T;Dishonesty of the insured’s employee(s) whose name(s) and positions are :

{_ Burglary or other theft from insured’s premises [ Destruction or disappearance at the insured’s premises.

(] Robbery or other theft from
acting as messenger while away from the insured's premises.

(name of person)

X} Other cause as follows : Alteration

2. LOCATION OF LOSS . Date Ins. learned of Loss | Oate loss rep. to Ins.Co.
5001 Lakeside Avenue, Richmond, VA 23228 February 5, 1981 February 1981
3. THE CIRCUMSTANCES UNDER WHICH THE

LOSS TOOK PLACE, WiITH RELEVANT D}TES
W a_promisso note in the amou

i Branch Officer.

Pursuant to the directions of James K. Mathews, Tibb3 executed the note in blank in the

office of Mathews. It was Tibbs' understanding that the note was in consideration for an

insurance premium. Mathews did not purchase insurance nor was the note completed in accordance

with Tibbs' understanding. Tibbs did not receive any benefit from this note. The loan was

subsequently defaulted and payment demanded of the maker and the endorser, Mathews General

Insurance Corporation. The Bank has continued to investigate this matter and has turned

over to its council, G. Andrew Nea, Jr., the documents involved for legal action.
AY
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- . e .
4, The loss is in the amount of $ ,522.80 , and is _ut forth in the following itemized statemen
(attach documentary evidence which supports and explains any one or more of the items ) :

. . o

DATE DESCRIPTION OF ITEM AMOUNT TOTAL

1-12-81 Note #20721808-48 3,522 | 80

8,522 | 80
Total Loss

CREDITS
Salary
Commission
Any other

'V"’L v

Total Credits

v

8,522 |80

Net Loss >

Less Deductibles, if any e

< — ———— e .- Amount Claimed . > ,..8’5.22 2

(Attach additional sheats if further space is needed . |

5. There is no other suretyship or insurance applicable except:

(2)

DATE SIGNATURE
3-24-81
OATE SUBSCRIBED AND SWORN NOTAR ., Peamn

3-24-81 GJf: ‘3_ M\Q\M PRI Pueipea 0o 1y tan3
24 O /




PLAINTIFF'S RESPONSE TO
REQUESTS FOR ADMISSION

The plaintiff, Virginia Capital Bank, by counsel,
in response to the defendant's Requests for Admission
says as follows:

1. The Bank gave value for the note (a copy of
which is attached to the Motion for Judgment in this
case as Exhibit B, hereinafter referred to as "note")
purchased from James K. Mathews on or about March 27, 1980.

Answer: The Bank admits that it gave .value for the
Note on or about March 27, 1980, but denies that it
purchased the Note from James K. Mathews.

2. The Bank took the note in good faith and in
honesty in the conduct or transactioﬂ of the purchase of
the note.

Answer: Denied.

3. The Bank took the note without notice of any
defense against or claim to it on the part of any person
or entity.

Answer: Admitted.

4. The Bank purchased the note in the fegular course
of business and not as part of a bulk transaction.

Answer: Denied.

VIRGINIA CAPITAL BANK

w@u%%

Of Counsel

CERTIFICATE

I certify that on the zgzéday of ,
1982, a true and correct copy of the foregoing Plaintiff's
Response to Requests for Admission was mailed, postage
prepaid, to John W. Burke, III, McGuiré: Woods & Battle,

Ross Building, Richmond, Virginia 232189.
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VIRGINTIA:
IN THE CIRCUIT COURT OF THE CITY OF RICHMOND, DIVISION I1
\
February 22nd, 1982

ORDER
This day came the parties, by counsel, upon motion

of the plaintiff pursuant to Rule 1:8 of the Rules of

! the Supreme Court of Virginia to amend the Motion for

Judgment filed herein, to which motion the defendant

does not object.

_ Upon consideration whereof, it is ADJUDGED and
ORDERED that the plaintiff be, and the same hereby is,
granted leave to amend its Motion for Judgment and that
the defendant shall have twenty-one (21) days from the
date of filing of said amended motion for judgment to

file its responsive pleadings thereto.

ENTER:

I ask for this:

l Qdﬁwf ?%«rauf p.q.

Seen:

<6




ANSWERS TO INTERROGATORIES

Plaintiff, for its answers to Interrogatories pro-
pounded by the defendant says as follows:
1. State the current business and residential addresses,
2v giving street address and county or city, of Paul M.
Tibbs. 1If Paul M. Tibbs is represented by counsel give
counsel's name and address as well.
answer. Paul's Auto Sales
4000 Williamsburg Road
Richmond, Virginia 23231
Residence is unknown
William L. Schaefer
Attorney at Law
15 N. Thompson Street
Richmond, Virginia 23221
2. State the current residential and business addresses,
by giving street address and county or city, of James K.
Mathews. If James K. Mathews is represented by counsel give
counsel's name and address as well.
Answer. James K. Mathews
2105 Raintree Drive
-Richmond, Virginia 23233
Business address unknown.
Thomas H{. Oxenham, Jr.
Oxenham, Parkerson & Williams
P.0. Box 29434
Richmond, Virginia 23229

3. For each and every account currently held by the Bank
or held at any time after February 1, 1981, in the name of
or for the benefit of Paul M. Tibbs, Paul's Auto Sales, James
¥, Mathews, or Mathews General Insurance Corﬁération, or
over which any of the above persons or entities have or had

any control state:

<7



(a) the type of account or deposit;
(b) the account number and other identifying information;
(c) the current balance on or amount in such account or
deposit or, if appropriate, the last balance on or
amount in such account or deposit;
(d) if appropriate, the date such account of deposit was
closed, ended or removed.
answer. Paul M. Tibbs, Paul's Auto Sales and Mathews
General Insurance Corporation did not have any depository’
accounts with the plaintiff on or after February 1, 1981l.
James K. Mathews had a personal checking account, no.
220-4291-06, opened August 4, 1980 and closed January ll,
1982. Last balance was $2.36 before application of a

service charge on January ll, 1982, which created a zero
balance in the account.

4. Under which specific provision or provisions of
Banker's Blanket Bond, Standard Form Né. 24, No. 58 F 5087
3CA does the Bank assert coverage for the claim on the alleged
loss as set forth in the Bank's Motion for Judgment.

Answer. The Bank relies upon the entire language of
the bond and believes that coverage for the alleged loss

is specifically covered under subparagraph (E) of the
Insuring Agreements.

VIRGINIA CAPITAL BANK

By

James H. Atkinson,
Vice President

Jr
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STATE OF VIRGINIA
CITY OF RICHMOND

Subscribed and sworn before me, a notary public, in
and for the judisdiction aforesaid, this Q.Brolday of

February, 1982.

2 Menas W,
Notary Puljic

My commission expires: Rl Dewmieriny Tpsiegs jene 14, 1983

CERTIFICATE

I certify that on the ggf#day of February, 1982, a
true and correct copy of the foregoing Answers 'to Interro-
gatories was mailed, postage prepaid, to John W. Burke, III,
Esquire, McGuire, Woods & Battle, Ross Building, 9th and

Main Streets, Richmond, Virginia 23219.

ORIGINAL SIGiv-
By Robert Perrow
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FILED o
ESTE: IVA R. Punoy,/,éerk
: () é&'/\-/{
By e e - g . Ce
7/
AMENDED

MOTION FOR JUDGMENT

Comes now the plaintiff, Virginia Capital Bank (the
"Bank"), by counsel, and méves for judgment against the
defendant, The Aetna Casualty é Surety Company ("Aetna"),
in the amount and on the grounds set forth below:

l.. The defendant, Aetna, is a corporation organized
under the laws of the State of Connecticut,- duly licensed
and doing business in the Commonwealth of Virginia.

2. On or about January 23, 1979, the Bank and Aetna
entered into a written contract of insurance briefly de-
scribed as Bond No. 58~F-5087-BCA (the "Bond"), whereby
its terms, Aetna agreed to insure the Bank, inter alia, °
for loss through the Bank's acceptance of any promissory
notes which proved to have been raised or otherwise
altered up to ; limit of $300,000 and discovered during
the policy period. Tge Bond was effective on January 1,
1979 and was in force at all times material hereto.

A copy of the Bond is attached as Exhibit A and made a
part hereof.

3. On or about March 27, 1980, Paul M. Tibbs ("Tibbs"),
for value received, promised to pay the Bank or order the |
sum of $10,296.00 in nine consecutive monthly payments of
$1,144.00 on the 25th day of each month beginning April 25,
1980 (the "MNote"), a copy of which i; attached as Exhibit

B'
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4. The Note was unconditionally endorsed by.Mathews
General Insurance Corporation by James K. Mathews,
President ("Mathews").

S. Upon information ané belief, the Bank alleges
that prior to execution of the Note, Méthews represented
to Tibbs that the purpose of the Note was to fingnce
insurance premiums in the amount of $960.00 for a
period of nine months and Tibbs executed the Note in
blank based on the foregoing understanding.

6. Upon information and belief, the Rank alleges
that Mathews intentionally completed the Note by altering
the amount of the loan from $960.00 to $9,600.00 plus
interest.

7. The Note was not paid when due, is§ in default
and there is .an unpaid principal balance.of $7,559.61
together with interest at the rate of 17.08 percent per
annum from July 15, 1981.

8. The Bank has made demand for the payment of the
Note from Tibbs and Mathews General Insurance Corporation,
which paymeht has not been made.

9. In response to the Bank's demand for payment,
Tibbs, in February, 1981, advised the Bank that the Note
was altered and completed without his knowledge and consent
and that Mathews did not procure any insurance on his
behalf.

10. As a direct and proximate result of the alter-
ation of the Note, the Bank has been unable to collect

the unpaid balance of the Note.
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11. Under the terms of the Bond, Aetna, upon proper
notification, has a duty to reimburse the Bank for its
loss resulting from the aforesaid alteration of the Note.

12. On or about March 24, 1981, the Bank duly filed
with Aetna a Proof of Loss form setting forth a claim

in the amount of $8,522.80 on a loss of the same amount

as a result of the aforesaid alteration (the "Proof of
Loss"), a copy of which is attached as Exhibit C.

13. On or about July 2, 1981, Aetna denied the Bank's
Proof of Loss in breach of the terms of the Band.

l4. As a direct and proximate result”of Aetna's breach
of the terms of the Bond, the Bank has suffered a loss
in the amount of $7,559.61.

WHEREFORE, the plaintiff, Virginia Capital Bank,
demands judgment against the defendant, The Aetna
Casualty & Surety Company, in the amount of $7,559.61
together with interest thereon from July 15, 1981 and

costs as allowed by law.

VIRGINIA CAPITAL BANK

By ﬁﬁ_h«fp@wmf‘

Qf Counsel

William A, Young, Jr.

Robert D. Perrow

WALLERSTEIN, GOODE & DOBBINS

The Ironfronts

101l East Main Street

P.O. Box 242 .

Richmond, Virginia 23202
Counsel for plaintiff
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CERTIFICATE

I certify that on the /3¢fday of

14
1982, a true and correct copy of the foregoing Amended
Motion for Judgment was mailed, postage prepaid, to
John W. Burke, III, McGuire, Woods & Battle, Ross

Building, Richmond, Virginia 23219.

W
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GROUNDS OF DEFENSE TO AMENDED
MOTION FOR JUDGMENT

Defendant, The Aetna Casualty & Surety Company, for its

: Grounds of Defense to the Amended Motion For Judgment of Virginia

;fCapital Bank states as follows:

- 1. Defendant admits the allegations contained in paragraph

‘l of the Amended Motion For Judgment.

2. Defendant admits that on or about January 23, 1979, the

. plaintiff and the defendant entered into a written contract of

. insurance, identified as Banker's Blanket Bond, Standard Form No.

' 24, No. 58 F 5087 BCA (Bond), that the Bond was effective on

i January 1, 1979 and was in force at all times material to the

)
1
1

5plaintiff's Amended Motion For Judgment and that Exhibit A to the
Amended Motion For Judgment is a copy of the Bond. Defendant
denies the remainder of the allegations in paragraph 2 of the

!

g

{Amended Motion For Judgment except to state that the Bond speaks
| X

ifor itself. Defendant further states that under rider SR 5884c¢

i a $2,500.00 deductible is applicable to the Bond.

3. Defendant is without knowledge or information suf-
ficient to admit or deny the allegations in paragraphs 3 and 4 of
the Amended Motion For Judgment except to state that Exhibit B to

the Amended Motion For Judgment speaks for itself.

to admit or deny the allegations in paragraphs 5, 6, 7, 8 and 9
of the Amended Motion For Judgment.

5. Defendant admits that plaintiff filed a Proof of Loss
which was dated March 24, 1981, and that Exhibit C to the Amended
' Motion For Judgment is a copy of the Proof of Loss form filed by
' plaintiff. Defendant denies the remainder of the allegations in

paragraph 12 of the Amended Motion For Judgment except to state

! 34
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4. Defendant is without knowledge or information sufficient



that Exhibit C to the Amended Motion For Judgment speaks for .
itself.

6. Defendant denies the allegations contained in para-
graphs 10, 11, 13 and 14 of the Amended Motion For Judgment and
further states that the plaintiff's loss, if any, is not within
the coverage of the Bond.

WHEREFORE, the defendant respectfully requests the Court

to deny and dismiss the plaintiff's Amended Motion For Judgment.

THE AETNA CASUALTY & SURETY COMPANY

By W . Qgiu~4;22?1-

Qf Counsel

. Henry H. McVey, III
. John W. Burke, III
. MCGUIRE, WOODS & BATTLE

; L400 Ross Building

Richmond, Virginia 23219

CERTIFICATE OF SERVICE

I hereby certify that a true copy of the foregoing Grounds

Of Defense To Amended Motion For Judgment was hand delivered to

Robert D. Perrow, Esquire, Wallerstein, Goode & Dobbins, 10ll East

Main Street, Richmond, Virginia 23219 on this 22nd day of February, .

1982.

John W. Burke, IIT
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PLAINTIFF'S
RESPONSE TO REQUEST FOR ADMISSIONS

Plaintiff, for its response to Reguest for Admissions
propounded by the defendant says as follows:

1. The Bank gave value for the note (a copy of which
is attached to the Amended Motion for Judgment in this case
as Exhibit B, hereinafter referred to as "note").

"Answer. Admitted.

2. The Bank took the note in good faith and in honesty.

Answer. Admitted.

3. The Bank took the note in the regular course of
business and not as part of a bulk transaction.

Answer. Admitted.

VIRGINIA CAPITAL BANK

S, Q@%ﬁ

Of Counsel

CERTIFICATE
I certify that on the _Z_Jday of %ﬂé _» 1982,
a true and correct copy of the foregoing Plaintiff's
Response to Request for Admissions was mailed, postage
prepaid, to John W. Burke, III, Esquire, McGuire, Woods

& Battle, Ross Building, 9th and Main Streets, Richmond,

Virginia 23219.

oo MAR S 1987 2 z : 2 16
TESIC iva R. FUF '
Eé;;éo Ce (% <)é£:jﬁﬁmzé7
1/
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SECOND INTERROGATORIES

- Defendant, by counsel, propounds the following interrogatories
on the plaintiff Virginia Capital Bank (Bank) to be answered in
writing under oath with twenty-one (21) days of service in
accordance with Rule 4:8 of the Rules of the Supreme Court of

Virginia:

l. For each and every account, of whatever type, held at any
time during the period from February 1, 1980, until and including
February 1, 1981, by the Bank in the name of or for the benefit of
Paul M. Tibbs, Paul's Auto Sales, James K. Mathews or Mathews
General Insurance Corporation, or over which any of the above
persons or entities had any control state for each such account or
deposit:

a) the type of account or deposit;
b) the account number and other identifying information:;
c) the'monthly balance for each of the fdllowing months:
l. February 1980,
2. March 1980,
3. April 1980,
4, May 1980,
S. June 1980,
6. July 1980,
7. August 1980,

8. September 1980,
9. October 19890,

10. November 1980,
11. December 1980, and
12. .January 1981.
4) if app:opriaté, the date each such account was
closed, ended or removed;
e) if appropriate, the opening balance of each such

" account. 37




2. With respect to the personal checking account of James K.
Mathews No. 220-4291-06, opened August 4, 1980 and closed
January 11, 1982, state:

a) the opening balance;
b) the monthly balance for each month from August 1980

until and including January 1982.

3. Identify by ﬁame, title and residential and business
address the Bank officer(s), agent(s) and employee(s), in charge
of or responsible for the Note dated March 27, 1980, a copy of
which is attached to plaintiff's Amended Motion For Judgment as

Exhibit B (herein referred to as "Note").

4, State the date on which the Note was first in default and

the date of each default theresafter.

S. State the calculation and method by which the Bank arrived
at the "amount of $7,559.61 together with interest thereon from
July 15, 1981" as stated in its Amended Motion For Judgment and
state the information and data that forms the basis for such a

claim.

THE AETNA CASUALTY & SURETY COMPANY

By N.

Of Counsel

Henry H. McVey, III
John W. Burke, III
McCGUIRE, WOODS & BATTLE
1400 Ross Building
Richmond, Virginia 23219
CERTIFICATE OF SERVICE -

I hereby certify that a true copy of the foregoing Second
Interrogatories was hand delivered to Robert D. Perrow, Esquire,
Wallerstein, Goode & Dobbins, 101l East Main étreet, Richmond,
Virginia 23219 on this 29th day of March, 1982,




MOTION FOR SUMMARY JUDGMENT

[
|
!
| Defendant, The Aetna Casualty & Surety Company, by counsel, !
lpursuant to Rule 3:18 of the Rules of the Supreme Court of Virginia

moves this Court to enter summary judgment in its favor for the

reasons set forth in the accompanying Memorandum.

Respectfully submitted,

THE AETNA CASUALTY & SURETY COMPANY

By .

0Of Counsel

Henry H. McVey, III
John W. Burke, III
McGUIRE, WOODS & BATTLE
1400 Ross Building
Richmond, Virginia 23219

CERTIFICATE OF SERVICE

I hereby certify that a true copy of the foregoing Motion

For Summary Judgment was hand delivered to Robert D. Perrow,

Esquire, Wallerstein, Goode & Dobbins, 1011 East Main Street,

Richmond, Virginia 23219 on this 31st day of March, 1982.

.

! JohAn W. Burke, III i
|
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AFFIDAVIT

FILED .S2omel ot /. /5 Fil.

......

TESTE: IVA R. PURDY, Clerk
by oo F. FPeindom  po

STATE OF VIRGINIA

CITY OF RICHMOND, to-wit:

This day there appeared before me in my jurisdiction afore-
zaid Paul Tibbs who after first being duly sworn deposed as
ollows:

l. That he has been dealing with James K. Mathews of Mathews
General Insurance Corporation since approximately 19258, and that
he relied upon Mr. Mathews for all of his insurance- needs;

2. That in March of 1980 he discussed with Mr. Mathews his
insurance needs for the coming year:; that Mr Mathews indicated
that the total premium would be between $1, 900 ‘and $2,100 and
that he gave to Mr. Mathews a check for $1,000 as a down-payment;

3. That as was his custom in years past, he executed a num-
ber of documents in blank in the office of Mr. Mathews, including
a promissory note attached hereto and made a part hereof as
Exhibit A (the Note);

4. That Mr. Mathews indicated to him that the Note would in
approximately the principal sum of $960 and that it would be repay-
able ‘in 9 equal monthly installments; and that this procedure
of both filing, out document in blank and repaying the balance of
premiums due in 9 installments through a bank locan had been in
effect for a number of years;

5. That he received a payment book and audit confirmation
with respect to the Note from Virginia Capital Bank (the Bank);

6. That he reported to Mr. Mathews that the payments were
incorrect and that he returned to the Bank the audit confirmation
stating that such payments were incorrect;

7. That upon receipt of past due notices from the Bank, he
discussed the matter with Mr. Mathews who stated that he would
straightenout the problem;

8. That he never made any payments to the Bank on the Note
because the payments were incorrect and fully intended to make
payments as and when proper payment schedule was received;

9. That he has discovered that Mr. Mathews. did not purchase
insurance ané that he has no knowledge of any of the insurance
policies as set forth on therassignment of such policies in favor
of the Bank attached hereto and made a part hereof as Exhibit B.

And further this deponent sayeth

—bae@r/“
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Subscribed and sworn before me in my jurisdiction aforesaid
this g% day of CE(,'j;cw.wb/, 1981.

My commission expires: 3\ 14 ‘ %> .

(,M LQL _l S-c [\(f%

Notary Public U
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By E,Qwéf. Mm ores

ANSWERS TO SECOND INTERROGATORIES

The plaintiff, Virginia Capital Bﬁnk, for its answers
to defendant's Second Interrogatories says as follows:

1. There were no accounts in the name of Paul M.
Tibbs or Paul's Auto Sales. There was a checking account
. in the name of James K. Mathews and a checking account in
the nﬁme of Mathews General Insurance Corporation which
have been closed. The Bank objects to further answering
Interrogatory no. 1 on the ground that the requested
information is not relevant to the subject matter of this
case or reasonably calculated to lead to the discovery of
admissible evidence. |

2. The Bank objects to answering Interrocgatory no.

2 on the ground that the requested information is not
relevant to the'subject matter of this case or reasonably
calculated to lead to the discovery of admissible evidence.

3. John Antrim, III

No longer employed at Vlrgznxa Capital Bank.
Last known address: 3818 Chamberlayne Avenue
Apartment 14
Richmond, virginia 23227.

4. The Note was in default for the first payment due
on April 25, 1280.- Two payments were later received. See
answer to Interrogatory no. 5.

5. (1) date of note - March 27, 1981

(2) original amount of note - $10,296.00

(3) principal amount financed - $9,600.00
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(4) £irst payment due - April 25, 1980
(5) monthly payment amount - $1,144.00
(6) payments made: .

4/28/80 payment (made 6/5/80)

principal portion $1.043.20

int. portion + 100.80
Total payment $1,144.00

5/25/80 payment (made 6/5/80)

principal portion $997.19

int. portion 146.81
including late chg.
Total payment $1,144.00

(7) Calculation of present principal balance:
original princ. amount $9,600.00
principal payment 4/25/80 =-1,043.20

principal payment 5/25/80 - 997,19
Present principal bal. $7,559.61

VIRGINIA CAPITAL BANK

%y_%& Doterodle

7 Luecille Morelli
Branch Manager and
. Assistant Cashier
Robert D. Perrow
WALLERSTEIN, GOODE & DOBBINS
The Ironfronts
1011 East Main Street-

P.O0. Box 242 -
Richmond, Virginia 23202
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AFFIDAVIT

STATE OF VIRGINIA
CITY OF RICHMOND, to-wit:

THIS DAY personally appeared before me in my juris-
diction aforesaid Lucille Morelli, who, after first being
duly sworn, deposed as follows:

1. That Lucille Morelli is a duly elected Branch
| Manager of Virginia Capital Bank and as such is authorized
nd Assistant Cashier
to make this Affidavit; and

2. That the allegations contained in the foregoing
Answers to Second Interrogatories are true and correct-to the
best of her knowledge and belief.

SUBSCRIBED AND SWORN to before me this 2O day of

April, 1982,

. >y

Notary Publitc

My commission expires:

My Commissiza Srmieas Do 16, 1082

- CERTIFICATE
I certify that on’ the 19th day of April, 1982, a
true and correct copy of the foregoing Answers to Second
Interrogatories was hand-delivered to John W. Burke, III,
Esquire, McGuire, Woods & Battle, Ross Building, Richmond,

Virginia 23219.
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“'ce: Robert D, Perrow, p.q.

Hirginia:
Jn the Girenit Qourt of the @ity of Richmond, Bivision 11,
the 4th day of June, 19 82

FINDINGS OF THE COURT

The Court, having considered the Motion of The Aetna Casualty &
Surety Company for summary judgment, the memoranda of law, and the
argument of coungei, doth conclude that while the bank note delivered by
Tibbs to Mathews was altered by Mathews, without the knowledge or consent
of Tibbs, said alteration was not the cause of the loss to Virginia
Capital Bank, said loss being occasioned solely because of the insolvency
or inability of Tibbs and Mathews to pay the Bank and that such loss is
not covered by the Bond written by Aetna. The Court distinguishes this
case from Citizens Bank of Oregom v. American Insurance Company, U.S.D.C.
of Oregon, Jan. 25, 1968, where the pledged security was forged or
counterfeited,

The decision to extend credit in this case was the exercise of
a business judgment, and on the facts the Bank may enforce the note as
completed., What it seeks to do here is have Aetna insure it against the
insolvency or inability of Tibbs and Mathews to pay; in other words, to
guarantee them against a loss occasioned by poor business judgment and
not by the alteration.

Summary judgment for the defendant will be entered upon the
presentation of a proper Order embodying these findings and preserving

the objections of the plaintiff,

, Judge

John W. Burke, III, p.d.
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JUN 1 7 1982

ORDER GRANTING SUMMARY JUDGMENT

For good cause shown, upon careful consideration of the Motion
For Summary Judgment of the Aetna Casuélty ‘& Surety Company, the
Memoranda of Law and the argument of counsel, and for the reasons
as set forth in the Findings Of The Court dated June 4, 1982, which
findings are incorporated in this Order, it is hereby:

ORDERED AND ADJUDGED that the Aetna Casualty & Surety Company's
Motion For Summary Judgment be and hereby is granted and that this
action be and hereby is dismissed, to which action of the Court the
plaintiff by counsel objected. A copy of this Order shall be sent

to counsel of record.

o2 .
/%égity Clerk

sel for Defendant
e Aetna Casualty & Surety
Company

Seen and objected to:

Iler 7

Counsel for Plaintiff
Virginia Capital Bank
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NOTICE OF APPEAL

Please take notice that the plaintiff, Virginia Capital
Bank, pursuant to R;le 5:6 of the Rules of the Supreme
Court of Virginia, appeals the final order of this Court,
entered June 17, 1982. No transcript, statement of facts,

testimony or other incidents of the case is to be hereafter

filed.

VIRGINIA CAPITAL BANK

By @ﬁ%*@wm[

Of Counsel

Robert D. Perrow

Keith L. Phillips
WALLERSTEIN, GOODE & DOBBINS
The Ironfronts

1011 E. Main Street

P. 0. Box 242 -
Richmond, Virginia 23202

CERTIFICATE

I certify that on the 25th day of June, 1982, a true

and correct copy of the foregoing Notice of Appeal was

Seo Fsra /’ﬂabi
ﬁgggté;ifggéeg‘ég John W. Burke, III, McGuire, Woods &

Battle, Ross Building, Richmond, Virginia 23219.

Mr_
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ASSIGNMENTS OF ERROR

1. The trial court erred in finding that the Bank's
loss was not covered under the terms of the Banker's Blanket

Bond.
2. The trial court erred in entering summary judgment

in Aetna's favor because material facts are genuinely in

dispute.
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