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SICILIANO, ELLIS, DYER & BOCCAROSSE

CIVIL FAKE
VIRGINTIA: 00DEC29 PM 3:18
IN THE CIRCULTGRURFRQF FAIRFAX COUNTY
USAA CASUALTY INSURANCE E%ﬂ%%ﬁg%{kg?uwr

Petitioner,

V. N : Chancery No. Irklzzif;

3
13

THE HERTZ CORPORATION,

SERVE:

IRegiétered Agent

Commonwealth Legal

Services Corporation

4701 Cox Road, Suite 301

Glen Allen, VA 23060

DANIEL E. HESS

1111 N Dearborn Street

Apt. 301

Chicago, IL 60610

ALBERT K. NG

1103 Colvin Mill Court

Falls Church, VA 22066
Respondents.

MOTION FOR DECLARATORY JUDGMENT

e e e e e et e ———e——r—

COMES NOW the Petitioner, USAA Casualty Insurance Company
(USRA) by counsel and pursuant to the appropriate statutes and
rules of this court files this Declaratory Judgment Action
seeking a declaration of this court as to the rights and
obligations of the parties hereto for reasons set forth as
follows:

1. USAA is authorized to do business in the Commonwealth
of Virginia and conducting business including the issuance of

automobile liability and collision policies.
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2. Albert K. Ng is and was at all times relevant hereto a
citizen of the Commonwealth of Virginia, a resident of Fairfax
County and residing at the address shown above in the caption
clause.

3. Daniel E. Hess is a citizen and resident of the state
of Illinois, residing at the address shown in the caption portion
of this Motion for Declaratory Judgment.

4. USAA issued a family automobile insurance policy to its
insured, Daniel E. Hess, policy number 84776%4, which was in
effect on March 9, 2000.

5. USAA issued a family automobile policy to its insured
Albert K. Ng, member number 531-55-18, which provided among other
coverage, collision coverage for property damage, which was in
effect on March 9, 2000.

6. On or about March 6, 2000, Mr. Hess, while traveling to
Virginia rented a motor vehicle, then owned, registered,
principally garaged by and under the control of The Hertz
Corporation.

7. The Hertz Corporation is a Delaware corporation
authorized to and doing business in the Commonwealth of Virginia
and is in the business of owning and renting motor vehicles,
without drivers to individuals such as Daniel E. Hess.

8. On information and belief, The Hertz Corporation was an
authorized self-insurer holding a self-insurance certificate,
effective March 6, 1961 and in effect as of the date of the
rental of March 9, 2000.

9. The motor vehicle owned by The Hertz Corporation and

'
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rented to Daniel E. Hess was being operated and used in the
Commonwealth of Virginia on March 9, 2000. The said vehicle was
involved in a motor vehicle accident with a vehicle owned and
operated by Albert K. Ng.

10. The motor vehicle accident referred to above occurred
in or about the town of Herndon in Fairfax County, Virginia on
March 9, 2000.

11. As a result of the motor vehicle accident in questions,
Albert K. Ng claimed motor vehicle property damage in the amount
of approximately $6, 200.00 and haé a claim for bodily injury
damages.

12. As a result of the motor vehicle accident, Albert K.
Ng made a ;laim for collision and USAA did pay in satisfaction of

that claim under its collision coverage in its policy to Albert

K. Ng, the sum of approximately $6,200.00 in payment for the
property damage that resulted from the motor vehicle accident
with Daniel E. Hess.

13. The Hertz Corporation has been called upon to provide
liability coverage for Daniel e. Hess, the operator of its
vehicle to satisfy the property damage‘claim of Albert K. Ng but
has unjustifiably denied to provide the primary liability
coverage to is renter Daniel E. Hess.

14. There is a justiciable controversy, which gives rise to
the jurisdiction of this court in the Declaratory Judgment
Action.

15. As of March 9, 2000, the Code of Virginia provided in

Section 46.2-108 (d) is pertinent part of that “no person engaged
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in the business of renting automobiles and trucks without drivers
shall rent any vehicle without a driver unless the vehicle is an
insured motor vehicle as defined in Section 46.2-705.”

16. Section 46.2-705 of the Code of Virginia defines an
insured motor vehicle to mean “A motor vehicle as to which bodily
injury and property damage liability insurance, both in amounts
specified in Section 46.2-472 issued by an insurance carrier
authorized to do business in the commonwealth or as to which the
owner has qualified as a self-insurer in acccrdance with the
provisions of Section 46.2-368." .

17. The issues raised in this Declaratory Judgment Action
have been raised and litigated in favor of USAZ in the case of
The Hertz Corporation v. United Services Automobile Association
(USAA), at law number 174571, filed in the Circuit Court of
Fairfax County, Virginia. As a result of that 1litigation, the
Honorable Henry Hudson entered a final judgment in favor of USAA
and against The Hertz Corporation granting USAA its Motion for
Summary Judgment and denying The Hertz Corporation’s Motion for
Summary Judgment based on the memorandum opinion of January 4,
2000, a copy of which is attached and hereto and made a part
hereof.

Wherefore, the Petitioner, USAA Casualty Insurance
Company prays that this court enter a Declaratory Judgment
declaring The Hertz Corporation has primary liability coverage
through its self insurance in favor of Daniel E. Hess and that it
be obligated to reimburse USBA @ for any anounts paid in

satisfaction of the collision coverage afforded the claimant Ng

14
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and for such further relief as this court may deem appropriate.
Hertz is collaterally estopped from denying in this case that it
has primarily self-insurance liability coverage in favor of
Daniel E. Hess in connection with the property damage and
personal, bodily injury claims of Mr. Ng.

USAA
By Counsel

Suite 300

Fairfax, Virginia 22030
(703) 385-6692/FAX (703) 273-5632
Counsel for USAA




VRO R e
IN THE CIRCUIT COURT OF FAIRFAX COUNTY SRR AL

USAA CASUALTY INSURANCE COMPANY, ) ,
Petitioner, ) CLEn .
) AR VAT
V. ) Chancery No. C170255
)
THE HERTZ CORPORATION, et al., )
Respondents. )

STIPULATION

Petitioner USAA Casualty Insurance Company (“USAA”) and Respondent The Hertz
Corporation (“Hertz”), both by counsel, stipulate and agree to the following facts fpr the purposes of this
litigation, and for this litigation alone:

1. At all times relevant hereto, USAA provided automobile liability insurance coverage to
Daniel Hess (“Hess™). A genuine and authentic copy of the USAA policy, policy number 8477654, is
attached hereto as Exhibit 1.

2. Hess was at all times relevant hereto a citizen and resident of, and domiciled in, the State
of lllinois, and USAA’s policy was issued and delivered to Heés in Hlinois.

3. The USAA policy issued to Hess provides liability coverage limits in the amount of
$100,000 per person for bodily injury and $50,000 for property damage for each accident.

4, The USAA policy issued to Hess provides in pertinent part:

OTHER INSURANCE: If there is other applicable liability insurance we will pay only our share

of the loss. Our share is the proportion that our limit of liability bears to the total of all applicable

limits. However, any insurance we provide with respect to a vehicle you do not own shall be

excess over any other collectible insurance.

5. That at all times relevant hereto, the vehicle referred to in Hess’ policy issued by USAA
was in good working order, but remained in Illinois. On or about March 6, 2000 through March 9, 2000,
Hess was traveling in Virginia on a business trip. |

6. On or about March 6, 2000, Hess signed and entered into a contract (the "rental



agreement”) with Hertz for the rental of an automobile, which he rented from Hertz at their rental facility
at Dulles International Airport in Loudoun County, Virginia. A genuine and authentic copy of the rental
agreement is attached hereto as Exhibit 2.

7. At the time of his rental of the Hertz automobile, Hess declined and did not purchase an
optional liability insurance supplement [“LIS”]. The rental contract provided, in pertinent part, that by
declining LIS, “Hertz liability protection is secondary.”

8. The rental agreement between Hess and Hertz further provided, in pertinent part:

By Your declining the optional Liability Insurance Supplement (LIS), Par. 10(b) of
the Rental Terms will apply to this rental. By signing below, You agree that any
insurance that provides coverage to You or to an Authorized Operator shall be
primary. In the event of any claims arising from the operation of the Car, such
insurance shall be responsible for the payment of all personal injury and/or property
damage claims up to the limits of such insurance.

9. Paragraph 10 of the "Rental Agreement Terms & Conditions" furnished with and
incorporated into the rental agreement signed by Hess, a copy of which is attached hereto as Exhibit

3, contained the following material provision:
10. LIABILITY PROTECTION

THE FOLLOWING SUBPARAGRAPH (a) APPLIES IF THE PROVISIONS OF
YOUR CDP NUMBER SHOWN ON THE RENTAL RECORD, IF ANY, OR, IN
THE CASE OF AREPLACEMENT RENTAL, THE APPLICABLE CONTRACT,
IF ANY, BETWEEN HERTZ AND THE AUTOMOBILE INSURER WHICH IS
RESPONSIBLE FOR DAMAGE TO OR LOSS OF YOUR VEHICLE (A
“RESPONSIBLE INSURER”), INCLUDE THE EXTENSION BY HERTZ OF
LIABILITY PROTECTION.

a. WITHIN THE LIMITS STATED IN THIS SUBPARAGRAPH, HERTZ WILL
INDEMNIFY, HOLD HARMLESS, AND DEFEND YOU AND ANY OTHER
AUTHORIZED OPERATORS FROM AND AGAINST LIABILITY TO THIRD
PARTIES, WHICH BY DEFINITION EXCLUDES ANY OF YOUR OR ANY
AUTHORIZED OPERATOR’S FAMILY MEMBERS RELATED BY BLOOD,
MARRIAGE OR ADOPTION RESIDING WITH YOU OR THEM, FORBODILY
INJURY (INCLUDING DEATH) AND PROPERTY DAMAGE, IF THE
ACCIDENT RESULTS FROM THE USE OF THE CAR AS PERMITTED BY

2



THIS AGREEMENT. THE LIMITS OF THIS PROTECTION, INCLUDING
OWNER’S LIABILITY, ARE THE SAME AS THE MINIMUM LIMITS
REQUIRED BY THE AUTOMOBILE FINANCIAL RESPONSIBILITY LAW OF
THE JURISDICTION IN WHICH THE ACCIDENT OCCURS, UNLESS HIGHER
LIMITS APPLY FOR THE CDP NUMBER OR RATE PLAN SHOWN ON THE
RENTAL RECORD, IF ANY, OR IN THE CASE OF A REPLACEMENT
RENTAL, THE APPLICABLE CONTRACT BETWEEN HERTZ AND THE
RESPONSIBLE INSURER, IF ANY. THESE LIMITS MAY NOT BE
ADEQUATE TO FULLY COVER YOUR LIABILITY IN THE EVENT THAT
YOU ARE INVOLVED IN AN ACCIDENT. THIS PROTECTION WILL
CONFORM TO THE BASIC REQUIREMENTS OF ANY APPLICABLE
MANDATORY “NO FAULT” LAW BUT DOES NOT INCLUDE “UNINSURED
MOTORIST”, “UNDERINSURED MOTORIST”, “SUPPLEMENTARY NO
FAULT” OR ANY OTHER OPTIONAL COVERAGE. TO THE EXTENT
PERMITTED BY LAW, HERTZ AND YOU HEREBY WAIVE AND REJECT
THE INCLUSION OF ANY SUCH PROTECTION. If such protection is imposed
by operation of law, then the limits of such protection will be the minimum required
for primary liability protection by the law of the jurisdiction in which the accident
occurs. Hertz warrants that the protection described in this subparagraph is primary
with respect to any insurance coverage which You or an Authorized Operator may
have.

THE FOLLOWING SUBPARAGRAPH (b) APPLIES FOR ALL RENTALS
EXCEPT OTHER THAN THOSE NOTED IN SUBPARAGRAPH (a).

b. IF YOU DO NOT PURCHASE LIABILITY INSURANCE SUPPLEMENT
(LIS) (A SUMMARY OF LIS COVERAGE APPEARS BELOW) AT THE
COMMENCEMENT OF THE RENTAL AND AN ACCIDENT RESULTS FROM
THE USE OF THE CAR, YOUR INSURANCE AND THE INSURANCE OF THE
OPERATOR OF THE CAR WILL BEPRIMARY. THIS MEANS THAT HERTZ
WILL NOT GRANT ANY DEFENSE OR INDEMNITY PROTECTION UNDER
THIS PARAGRAPH IF EITHER YOU OR THE OPERATOR OF THE CAR ARE
COVERED BY ANY VALID AND COLLECTIBLE AUTOMOBILE LIABILITY
INSURANCE, WHETHER PRIMARY, EXCESS OR CONTINGENT, WITH
LIMITS AT LEAST EQUAL TO THE MINIMUM REQUIRED BY THE
APPLICABLE STATE FINANCIAL RESPONSIBILITY LAW. IF NEITHER
YOUNOR THE OPERATOR OF THE CAR HAVE SUCH INSURANCE, HERTZ
WILL GRANT YOU AND ANY AUTHORIZED OPERATOR OF THE CAR
LIMITED PROTECTION UNDER THE TERMS AND CONDITIONS STATED
IN SUBPARAGRAPHS 10(a) AND 10(c).

¢. YOU AND ALL OPERATORS WILL INDEMNIFY AND HOLD HERTZ, ITS
AGENTS, EMPLOYEES AND AFFILIATES HARMLESS FROM AND AGAINST
ANY ALL LOSS, LIABILITY, CLAIM, DEMAND, CAUSE OF ACTION,
ATTORNEY’S FEES AND EXPENSE OF ANY KIND (A “LOSS”) IN EXCESS
OF THE LIMITS STATED HEREIN OR BEYOND THE SCOPE OF THE
PROTECTION PROVIDED FOR HEREIN, IF ANY, ARISING FROM THE USE

3



OR POSSESSION OF THE CAR BY YOU OR ANY OTHER OPERATOR(S)
WITH YOUR, HIS OR HER PERMISSION, INCLUDING BUT NOT LIMITED
TO ATTORNEY’S FEES INCURRED BY HERTZ TO ENFORCE ANY OF ITS
RIGHTS HEREUNDER, UNLESS SUCH LOSS ARISES OUT OF HERTZ’S
SOLE NEGLIGENCE.

10. At all times relevant hereto, Hertz has been a qualified self-insurer in Virgini'a under the
Virginia Motor Vehicle Safety Responsibility Act pursuant to a certificate of self-insurance issued by
Virginia’s Division of Motor Vehicle, effective March 6, 1961. A genuine and authentic copy of the
certificate of self-insu.rance is attached hereto as Exhibit 4.

11.  The automobile rented by Hess from Hertz was a 2000 Mazda four-door sedan bearing
Virginia license plate number YPJ-.8415, owned by Hertz and registered in Virginia.

12. A summary entitled “Hertz Rental Car History” to be submitted as Exhibit 5 accurately
identifies the rental history of the Hertz automobile rented to Hess prior to and including March 9, 2000,
including the locations from which the automobile was rented and to which it was returned.

13.  Within a section identified as “Liability Insurance Supplement (LIS) Summary of

Coverage,” which was identified as a summary only, the "Rental Agreement Terms & Conditions" stated,
in pertinent part, the following:

COVERAGE )
If You elect to purchase LIS, coverage will be provided to You and any Authorized

Operators under an excess automobile liability insurance policy issued to Hertz.

LIMITS
LIS provides protection from third-party automobile liability claims for the difference

between the liability protection limits provided under Paragraph 10 and a maximum
combined single limit of One Million ($1,000,000) Dollars for bodily injury, including
death and property damage. . . .

HOW TO OBTAIN/DECLINE COVERAGE
If You accept LIS on the Rental Record, coverage will be provided during the rental
period. The daily charge for LIS, which appears on the Rental Record, is due for each

full or partial rental day.



14. At all times relevant hereto, Hertz was the named insured of a liability insurance policy
issued by Reliance Insurance Company, an insurer licensed in the Commonwealth of Virginia and doing
business as an insurer in the Commonwealth of Virginia, which policy is the-“excess automobile liability
insurance policy issued to Hertz” referred to in the "Rental Agreement Terms & Conditions" and
referenced in paragraph no. 13 above. A genuine and authentic copy of the policy issued by Reliance
Insurance Company will be submitted as Exhibit 6.

15.  On or about March 9, 2000, while driving the Hertz rental car, Hess was involved in a
collision with an automobile driven by Albert Ng (“Ng”) in the Town of Herndon, in Fairfax County,
Virginia. |

16. At the time of the aforementioned motor vehicle accident, Ng was insured By USAA,
policy no. 531-55-18, by which he was afforded, among other coverages, collision coverage for property
damage.

17.  Asaresult of the aforesaid motor vehicle accident, Ng claimed motor vehicle property
damage in the amount of approximately $6,200.00. Also as a result of the aforesaid accident, Ng may
have and/or may make a claim for bodily injury damages.

18.  Ng made a claim to USAA for collision coverage for property damages sustained in the
aforementioned accident under his automobile policy issued by USAA. In satisfaction of tha(claim,
USAA paid $6,200.00 to Ng under its collision coverage in its policy issued to Ng.

19.  The aforesaid payment made by USAA constituted a fair and reasonable settlement
payment for the property loss claimed by Ng as a result of Hess’ alleged negligence.

20.  Bysubrogation to the rights of Ng, USAA has made demand on Hertz to provide primary
liability coverage to Hess to and to reimburse USAA for its aforesaid collision coverage payment to Ng.

21.  Hertzdenies that it is legally obligated to provide liability coverage, primary or otherwise,

5

10



to Hess under the terms of the aforesaid rental contract between Hess and Hertz, and contends that
USAA is obliged to provide primary liability coverage to Hess under its aforementioned policy issued to
Hess.

22.  USAAdenies thatitislegally obligated to provide primary liability coverage to Hess under
its aforementioned policy issued to Hess, and contends that Hertz is obliged to provide primary liability

coverage to Hess through Hertz’ self insurance.

SEEN AND AGREED TO FOR THE PURPOSES OF THIS LITIGATION ONLY:

SICILIANO, ELLIS, DYER & BOCCAROSSE GARNIER & GARNIER, P.C.

Syt Bnsi

Richard A. Yeagley, Esquire Robert L. Garnier Esquire

10521 Judicial Drive, Suite 300 109 Rowell Court

Fairfax, Virginia 22030 Falls Church, Virginia 22046

(703) 385-6692 (703) 237-2010

Fax: (703) 273-5632 Fax: (703) 237-9738

Counsel for USAA Casualty Insurance Company Counsel for The Hertz Corporation
6
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5800 Northsmpton Boulevard
N Norfolk, Virginia 23502-5514 \
N
| ]
G 1
SAA ,
COMMONWEALTH OF VIRGINIA

Before me, the undersigned Notary Public in and for the Commonwealth of Virginia, on this day
personally appeared Vincent L. Napoli, Executive Director, Underwriting, Mid-Atlantic Region, and
custodian of the records of the United Services Automobile Association, USAA Casualty Insurance
Company, USAA. County Mutual Insurance Company, and USAA General Indemnity Company, and
after being by me duly sworn and upon his oath says that an exact duplicate of

USAA Casualty Insurance Company policy number 00847 76 54C 7102 1, cffective from January 25,
2000 to July 25, 2000, issued to Daniel E. Hess, residing in the state of Illinois, has been prepared
under his direction and is attached hereto.

Vincent L. Napoli

Executive Director, Underwriting
USAA Casualty Insurance Company
Mid-Atlantic Region

Subscribed and sworn to before me by said Vincent L. Napoli, Executive Director, Underwriting, Mid-
Atlantic Region, this Sixth daypf November, A.D., 2000, at Norfolk, Virginia, to certify which witness
my hand and seal of office,

J . &s s - Audrey Young AL e
- S Notary Public in and for the = ... . = .
u e’ - Commonwealth of Virginia :
a;‘ e - : : . T
. B
My commission expires 1
December 31, 2001 '
VLN/ay/ay ‘ P T
. : l’in
T
> :" ’e b -.'79.!-'."-‘
f ka 15 At

Ry Y QIS ')
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’ PAGE 1
MAIL MCH-M-I

AUTOMOBILE POLICY PACKET

CcIC 00847 76 54 7102 1

EFFECTIVE JAN 25 2000 TO Jun 25 2000
DANIEL E HESS
1111 N DEARBORN ST APT 3105
CHICAGO IL 60610-7157

Read enclosures carofully snd keep them with yo'ur polioy resords.

DECEMHER 20, 1999

Contract, Daclarations, Endorsemsnts Information/Explanation Forms
Form # Title ) Form # Title
5000 - DECLARATIONS ) AACER - REGIONAL V.P. LETTER
SUPDECCW - SUPPLEMENTAL INFORMATICN .. ..260(01) .. - TOWING AND LABOR ORDER
o e 7031L{02) =~ ANTI-THEFT DEVICE DISCOUNT - ~— mee ..

- — e

S . 999IL €1¢ ~ ILLINOIS AUTO INSURANCE

'y -
'
%

'FOR CALLS WITHIN THE U.S. : Policy Service 1-800-531-8111 .,
Claims 1-800-531-8222 o e

RS Hb A

1 IMPORTANT MESSAGES

THIS IS NOT A BILL. Any premium charge or change for this policy will be reflected on your

next regular monthly statement. Please do not disregard your current billing statement,

1D CARDS ENCLOSED - IF STOPPED BY THE POLICE, YOU MUST HAVE THIS CARD
WITH YoU. YOUR ID cp.@s ARE ATTACHED AS THE LAST ITEM IN,THE PACKET.

SEE SUPPLEMENTAL INFORMATION PAGE, IMMEDIATELY FOLLOWING THE DECLARATIONS ‘

PAGE, FOR ANY PREMIUM DISCOUNTS THAT ARE BEING APPLIED TO __YOUR POLICY.

TR 0T ARTY Ay
Thank you for lettmg us serve you. We appraciata your business,
. A et - Ry T
SRR ". , 1 o
g : o © i he st
e o oidrmer vt
P 13 e
S

e
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0

USAA.

USAA CASUALTY I .J. .i{CE COMPANY

FAX N0, 3

MNEW:\_ OF

(A Swek lasosnce Compeay) Suk 02

9R00 Fredericksburg Road - Sen Antonie, Tsxas 78288

ILLINOIS AUTO POLICY POLICY PERICD:

RENEWAL DECLARATIONS |
(ATTACE TO_PREVIOUS POLICY)

Named Insured and Addrass

DANIEL E HESS
1111 N DEARBORN ST APT 3105
CHICAGO IL 60610-7157

m 00847 76 54C 7102 1
201 AM, standard time,
EFFECTIVE JAN 25 2000 TO JUL 25 2000

01 DANIEL E HESS

Pl 05
PAGE 3

ADDL INFO 1 PAGE MAIL MCH-M-I

POLICY NUMBER

Description of Vehiclels

s use o | woRWSCHOOL
&

ARNUA
ven TEAR | TRAGE mAME MOOEL B0ST TIPE ot

UZ[ 95| HONDA —  [PASPRT LX/EX|UTIL 4X4 [ 10000

IDENTIFICATION NUMBER

and

[~ 456CY58VES4302012

16

[The Vehiclels) described
VEE 02 CHICAGO IL 60610-7;’157 -

5000 C

EgggRSM‘NTS ADDED 01-25 '00 - NONE
IN IN EFFECT (REFER TO-PREVIOUS POLICY)-
- 5660IL(01) *** 200(02)- 1123(02)

TOTAL PREMIUM - SEE FOLLOWING pmsgs)‘,-,.,... .

In WITNESS WMERECF, wo have caused th S policy to be Signed by

!T on this date DECN%? j
i : Bra ford

INFORMATION FORMS (NOT PART OF POLICY ~ MAACER 260 01
0000000

This policy provides ONLY those coveragas for VEH ;.- .. VEH
which 8 premium Is shown below. 02 6-MON‘I'H S _ ,
D-DED PREMIUM | O=0ED | PREMIUM | D=QED PREM!UM D=DED | PREMIUM
("ACV" MEANS ACTUAL CASH VALUE vounT B ot s M cs 0 lvouny s
ILIT I X .
BODILY INJURY EA PER $T 100, 004 R i
EA ACC $% 300,000 85.85 S R
PROPERTY DAMAGE EA ACC $Z 50,000 70.12 L R
ART B - MEDICAL PAYMENTS
EA PER § 5,000 14.4
ART C - UNINSURED MOTORISTS
BODILY INJURY EA PER g 100,000
EA ACC 300 000 16.684
ART C - UNDERINSURED MOTORIST
BODILY INJURY EA PER 100 000
EA ACC 300 000 -‘3.3§|" ek B
PART D - PHYSICAL DAMAGE COVERAGE - = |-
COMPREHENSIVE LOSS ACV LESS D 100 92.90] - R
COLLISION LOSS ACV 1ESS p 500 143. 60 284
RENTAL REIMBURSEMENT 5,6
TOWING AND LABOR 4,00
i ‘ 2l
NERICLE TOTAL PREMIUM 7 4136.87

TeoocErg e

A100IL(02) A (01)..

7031L 02

SOOOIL (01)

999ILCIC(17)
[3

I x : 15

our President and Semtery at

an Antonio, Texas,

péfrt‘:a.ivoﬂ'lo Jr 4

dent
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USMa 4800 Fredericksburg Road - San Adtonio, Texes 78288

USAA CASUALTY )

(A Swed lnsgrascs Conpray)

ILLINOIS AUTO POLICY
RENEWAL DECLARATIONS

_(ATTACH TO PREVIOUS- POLICY)

Named insured and Address

DANIEL E HESS
1111 N DEARBORN ST APT 3105

CHICAGO IL 60610-7157

.« . ,{CE COMPANY

Fﬁx NOI 3 ;’_ o E' 06
Sl 1 1 Yeh PUUCY NUMBER
L 1 x| 00847 76 54C 7102 1 |
201 AM, standard time)

POLICY PERICD:

(

EFFECTIVE JAN 25 2000 TO JUL 25 2000

EY USE o | WORE/SCHOOL

Description of Vehicle(s)
=

TRADE NAME

© MODEL

8UdY TPk

gitFheE

ISENTIFICATION NUMBER

SYM

vty

The Vehiclals) described

JI ( Vo ¢ "l"i it . .‘,'
*This policy provides ONLY those covaragos for | VEH VEH VEH VEH
which 8 premium Is shown balow.’ Y
D=DED [ PREMIUM, | D=DFD | PREMIUM | D*DED{ PREMIUM -|D=DED | PREMIUM
("ACV” MEANS ACTUAL CASH VALUE) ~  {wount . 5 'Jawm s . i«MoM VY bavount] s
- B X l SRS FNENCY EE
6 MONTH PREMIUM § 436.87 AN R {’ \0'; ;'?.'.";
THE FOLLOWING COVERAGE (S) DEFINED THI@ POLIC:[ ARE NOT b2) VIDED FOR"
VEH 02 - EXTENDED BENEFITS COVE
iy A
; coweeig.
. I : DI SRR
¥ 2 IANE. 3.
7 | i
Y vy . A A T

"'LWL“““:n TNESS WHERECF, Wa have caised

. 5000 C

16

ﬁ: 1999
'I{?;; Mﬂ\?&-

s pol ey to be ugneﬂ by our President an s;:retarv at San

on tlns date DECBP??
T

b
]

o m——an s . . . T

Antonio, Texns.

p&%ma'eeolllo Je.
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The following epproximate premium

premium costs.

FAX NO. 3

cIC

'SUPFLEMENTAL INFORMATION
EFFECTIVE JAN 25 2000 TO JUL 25 2000

nOB47 76 54

7102

_’qiscoums or credits have already been applied to raduce your policy

NOTE: Age or sanlor oltizen status, if allowed by your state/location, was takeh into conslderation when your
ratas were sat and your pramiums have already been adjusted

- VEHICLE 02
ANTI-THEFT DISCOUNT

. SUPDEGGW Rov. Y-85

ELY

o)

ety

-%

DECEMBER 20, 1989 .

17 o

t.

-~
i

15.71

CUEn? TE A

-
1]

oo adie

n
4

Lo
i

fachnzs -
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AMENDMENT OF POLICY PROVISIONS
ILLINOIS

PART C - UNINSURED MOTORISTS COVERAGE (referred to as UM) and
UNDERINSURED MOTORISTS COVERAGE [raferred to as UIM)

2art C is amended as follows:
EXCLUSIONS

Exclusion B. 6, Is added.
Woe do not provide UM or UIM coverage for Bl sustained by any covered person while using any

B. 6.
motor vehicle o'wned by you of"any family member-which is-not insured for this coverage under
this policy. B A L N -
PART D ~ PHYSICAL DAMAGE COVERAGE
EXCLUSIONS
'Exc!uslon 5 is delatad.
7. ‘
e ’ P : A e
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FAX No. 3 P, 09

RENTAL RélMBURSEMENTITRANSPORTATION EXPENSE

-

The provisfons and exclusions that apply to Part D
also apply ta this endorsement except as changed
by this endorsement.

A. Section A. under the Insuring”Agreement of
Part D is replaced by the following:

A. Comprehensive  Coverage  (excluding
collision). We will pay for the direct
accidental ivss caused by other than
coTlisIon to your covered auto, including
its" equipmunt, minus any applicable
deductible shown in the Declarations.

In addition, we will pay up_t to 515 per day,
to a maximum of §460, for transportation
expenses incurred by you This applies
only In the event of a total theft of your
covered auto. We will pay. only
transportation expenses Incurred during
the period bheginning 48’_hours after the
theft and ending when your covered auto

is returned to use or we pay for its loss.

If a specific premium charge indicates that
Increased iiental Reimburgement coverage
is afforded, coverage fof transportation
expenses Is increased ta $30 per day to a
maximum of $900, Sy e

Je [RRTRENIS

£ nlien
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o et

Aitflol) 4-94

B. Section C. under the Insuring Agreement of
Part D Is replaced by the following:

C.

e etm—. e i

19

Rental Reimbursement Coverage (for ioss
other than total theft. We will reimburse
you for expenses you incur to rent a
substitute for your covered auto. This
coverage applies only if that vehicle is
withdrawn from use for more than 24
hours due to a loss covered under
Collision Coverage or Comprehensive
Coverage other than a total theft of the
vehicle. We will pay up to §15 per day, to

-3 maximum of $450, until the vehicle is
répaired or replaced. Qur payment will.be__.._ ...

limited to that period of time reasonably
required to repair or replace your
covered auto,

If a specific premium charge indicates that
Increased Rental Reimbursement coverage

Is ' afforded’  coverage for Rental

Reimbursement is increased to $30 per

day to a maximum of $900.
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“ USAA
USAA Building*Gan Antonio, Texas 78288

USAA

ILLINOIS AUTO POLICY

IEAD YOUR POLICY, DECLARATIONS
AND ENDORSEMENTS GAREFULLY

The automobile insurance contract between you and
1s_consists of this policy plus your Declarations
sage and any applicable: endorsements. The Quick
Jeference saction Ewriow outlines essential
information containad i:: the Declarations and the
major parts of the policy.

Your policy provides thn: coverages and amounts
of insurance shown ir. the Declarations with
ptemium.

QUICK REFERENCE -

| DECLARAT IONS PAGE 31

Your Nam< and Address

Your Veniclas

Policy Puiiad

Coverag=s. Amounts ofe -
Insuran::% and Premiums

Endorseirisnts -

N

Beginning > .
onPage 2| Agreemer and Definitidns |
Part A 3| Liability U« verage ]
Definitioi:
Insuring #.5reement :
Bodily injury Liability Coverage
Prope: '+ Damage Liability Coverage
Limit of Liubility s.
Suppleiticntary Payments
Exclusi-:3 de o uial i
Out of Siite Coverage
. Other {i:zurance 2
Part B 4| Medical i’2yments Coverage —1
Definiticns
Insuring Agreement : '
Medic.ai Payments Coverage ' ]
Extenk:d Benefits Coverage - :
Limit of Liability -
Air Bau snd Seat Belt Benefits
Exclusiais
Other insurance
Speciai ’rovisions -
Part C 6] Uninsur o Motorists Qoverage

Underinured Motorists Coverage

Defini-iing
Insurin:; Agreement x
Unin 22 ~ad Motorists-Coverage
Und=: insured Motorists Coverage
Limit 7 Liability
Excluzions

‘@

FAX NO. 3

Part D 9| Physical Damage Coverage
Definitions
Insuring Agresment
Comprehensive Coverage
Collislon Coverage
Rental Reimbursement Coverage
Towing and Labor Coverage
Limit of Liability
Payment of Loss
Waiver of Collision Deductible
Excluslons
No Benefit to Ballee
Other Insurance
_Appraisal
General Provisions
Bankruptcy
. Changes

PartE 1

Loss Payable Clause
Our Right to Recover Payment
Policy Period and Territory
Termination )
Transfer of Your Interest in this Policy
Two or More Auto Policies

' Representation§:QYo: ¢

RECIPROCAL PROVISIONS . et

apply when United Services :Automobile Association,
or USAA, is. named on the;i«Declarations as the
Company. v oegnmpent, -

A non-assessable policy 0™

* Reciprocals o

* Special definitions and provisions

¢ Plan of operation ~ U

In your .policy these sets of words have the
same meaning. Policy meand Contract; You, Your or
Insured means Subscriber; We, us, our, USAA or
Company means Reciprocal:- or - interinsurance
Exchange; Premium means Déposit; Chairman means
Attornay-in-Fact.

Your-policy is issued as part of an Interinsurance
Exchange by the “Chairrhai© of USAA as
Attorney—in-Fact under tha'aGthority given him by
the subscribers. Ay '

No Contingent Liability™tYott are liable only for
the amount of your premium since USAA has a free
surplus in excess of the anioiit required by Article
19.03 of the Texas insufanée” Code of 1951, as
amended, vk

Pafticipation: By purchasing this policy, you are
a member of USAA and subject to its bylaws, You
ére entitlad to dividends a5dy be declared by us,
after approval as requirdd: byethe"Texas Insurance
Code of 1951, as amended.

10

"I T Dutiés After an Accident or Less---mme . __

. t )
Other- Insurance ’f'
: Arbitra‘ion o A pe o :
: i .
s000IL(0Y 9-91 Page 1 of 14
ST
N 20 Cas USE

IR

Tt



JAN-08-02 TUE 10:46 AM  SICILIANO & ELLIS

FHE NV, 3 FooLl

ILLINOIS AUTO POLICY

. AGREEMENT

in return for payment «f the premium and subject to all the terms of this policy, we will provide the coverages
and fimits of liability for which a premium is shown in the Declarations.

DEFINITIONS

A. Throughout this policy, “you’ and "your" refer to
the “named insur¢d” shown in the Declarations
and spouse if a resident of the same household.

B. "We", *us’ and "uur" refer to the Company
providing this insurance.

C. For purposes of this policy, a private passenger
type auto shall bz deemed to be owned by a

person if leased under a writter agreemenit to -

that person for a continuous period of at least

six months.
* Other words and phrases are defined. They are in
boldface when used. EEI

D. Auto business 1eans the business of altering,
customizing, leaaing, parking,_repa';rmg road
testing, delivering. selling, servicing, or stormg
vehicles. o :

E. Bodily injury (rz{erred to as B r'rieréns Eo&iiy
harm, sickness, «: disease, incliding death.

F. Family member :neans a person related to you
by blood, marrizge, or adoptjon who is a
resident of your household Thid iriclides 3 ward
or foster child. oo

G Miscellaneous vuhicle mean§ a motorcycle,

moped or similx type vehicle; motor home; -

golfcart; snowniobile; ali—terrain, vehicle; or
dune buggy. ¥ ‘

i

,H Occupying mea=s in, on, gettin;é into of out of.

.'I. Property damaz (referred to as PD) means
physical injury to, destruction gf, or loss of use
of tangible propa-ty.

J. Temporary sul-:itute vehiclermeans a vehicle
‘or ftrailer not -*wmed by you -or a family
mambar while ::;ed as a temporary substitute
for your coveruri auto when withdrawn from
normal use beususe of its breakdown, repair,
servicing, loss, v~ destruction. ¢

5000iL(01) . 9-91

¢ <

K. Trailer means a vehicle designed to be pulled by

21

a private passenger auto, pickup, van. or
miscellaneocus vehicle. R also means a farm
wagon or implement while towed by such
vehicles.

Van means a four-~wheeled land motor vehicle
of the van type with a load capacity of not
more than 2 000 pounds

Your covered auto means:

1. Any vehicle shown in the Declarations

2 Any of the following types of vehicles

+ viacquired by you or a family member during
the policy period, on the date you or a
family member hecome the owner, but
only if no other Insurance policy provides
coverage for such-vehicle:

a a private passehderraute;

b. apickup or van; or

c. a miscellarieoiis Véhicle not used in any
business or. occupation..

-For such newly acquired vehicles, we will
automatically proyig[e sthe following
. coverages, but qnly;s for 30 days after
ownership of the. vehicle is acquired by you

.or & family member.

a We will extend the broadest coverages

* now providedforzany . vehicle shown in

the Declarations.s lzx-7

"b.If your :polity does not provide

Comprehensive or Collision coverages, .
“we ' will' ‘extéfid* each with a $250
-deductible.. .« yps
If you wish; to, continue any coverage
beyond the 30 day per;od you must request
it prior to the énd of, _the 30 day period.

3. Any trailer you ovini:» .
4. Any temporary suBst:tute vehicle,

ey lx"
WG @ .
,‘t o:t
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FAX NO. 3 P. 12

PART A - LIABILITY COVERAGE

DEFINITIONS
Covered person as usad in this Part means:

1. You or any
ownarship, mdaintenance, or use of any auto
or trailer.

2. Any person using Your covered auto.

3. Any other person or organization, but only
with respect to legal liability imposed on
them for the :icts or omissions of a person
for whom coverage is afforded in 1. or 2.
above, With ruspect to an auto or trailer
other than your covered auto, this provision
only applies If the other person or
organization coes not own or hire the auto
or trailer,

Howsever, covered person does not {nctude .

1. The United Siatas of Amer'cay or any Of 'ts; r .

agencies.
. 2. Any person w.th damages resulting from the

operation of an auto by thaf person as an

employes of the United States Government.
This applies cily if the provisions of Section
2679 of Titie 28, Unitad States Code as
amended, recire the Attorfey General of
the United Stxus to defendsthat person in
any civil actiot: which may bebrought,

INSURING AGREEMF®NT

We will pay damagar for Bl or PD' for which any
covered person !-:comes legally responsible
becausa of an aut'. accident Wey, will settle or
'defend, as we conzider appropriate, any-claum or
'suit asking for these tamages. ¢

In addition to our linit of fi abuhty, we will pay all
defense costs we neur. Our dut to settle or
‘defend ends when cur limit of lid ility for these
covarages has been j:aid or tenderéd. We have ho
duty to defend any suit or settle any claim for Bl or
PD not covered under this policy. T :

LIMIT OF LIABILITY ?

For Bl sustained k. sny one person in-any one
accident, our maxi.:sm fimit of 1;abnlity for all
resulting damages, : -iuding, but not limited to, all
direct, derivative r consequentlal damages
recoverable by any iarsons, is the.limit of liability
shown in the Declar.ilivns for eacq person” for Bl
Liability. Subject to tiis limit for "each person’, the
limit of liability shov:s in the Declaratmns for "each
accident' for Bl Lisbility is our maximum limit of
liability for all damages for Bl resulting from any
one accident The [init of liability shown in the
Declarations for “esch accident” for PD Ligbility Is
our maximum limit of lability for gll damages to all

5000iL(01) S9-81 e v o

family member for the -

property resulting from any one auto accident.
These limits are the most we will pay regardiess of
the number of covered persons, claims made,
vehicles or premiums shown in the Declarations, or
vehicles involved in the auto accident

SUPPLEMENTARY PAYMENTS

In addition to our limit of liability, we will pay on
behalf of a coversd person:

1. Premiums on appeal bonds and bonds to
release attachments in any suit we defend,
not in excess of the limit of liability shown
in the Declarations.

2 Prejudgment interast awarded against the
covered person on that part of the
_judgment we..pay. If we make an offer to
pay the applicable limit of liability, we will
not pay' ‘any prejudgment interest based on
that period of time after the offer.

3. Interest accruing after a judgment Is entered
.. in any 'suit we defend:-Our duty to pay
- interest ends when we offer to pay that part
of the judgment which does not exceed our
limit of liability for ff'us cl?verage

4 Uptos50a day fog Io'ss of wages because
- of attendance.at hearings or trials at our
request. . . . e

5. The amount a covered person must pay to
the ‘United States "government because of

- damage to- a government-owned private

~  passenger ‘auto, -pickup, or van which
occurs while the vehicle is in the care,
custody, or cohtrd] &f 'a covered person.
The most we will p,aay is,an amount equal to
one “month of the basic salary of the
covered person at the time of foss. Only
Exclusions A.1."and-A.8" apply

6. Other reasonable e}penses incurred at our

request

EXCLUSIONS .

A We do not provide anb:l»ty Co\Jerage for any
person; ' f d
LI L-3 Eaid] [
1. Who intentionally. acts.or. drects to cause,

or with reasonable expectation of causing,
Bl or PD. Ph .

2. For damage to p:;operty owned or being
transported by that“per.son

3. For damage to property rented to, used by,
or in the care .of any,covered person, This
does not apply to damage to a residence or
pnvate garage.  ecimo
; ‘ i’: pick up,

G reiicl=
K
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3ART A Contd)

4, For Bl to an e:yrioyee of that person which
occurs during :he course of employment.
This exclusion des not apply to a domestic
employee unie:s workers' ,compensation
benefits are 1orjuired or available for that
domestic empioyae,

5. For that persci'u liability arising out of the
ownership or awaration of a vehicle while it
is being used !~ carry persons or property
for a fee. This cxclusion does not apply to a
share-the ~expr:'15e car pool.

6. While employe.: or otherwise engaged in the
auto business. This exclusion does not
apply to the cw:iership, maintenance, or use
of your coverusd auto by you, any family
member, or any partner, agent, or employee
of you or any *:nily member,

7. Maintaining or using any vehicle while “that

persaon is empic:ved or otherwise engaged in
any business «r occupation other than the
suto busines:, farming, or ranching This
exclusion does 1ot apply to the maintenance
or use of a priv.ate passenger auto; a pickup
or van you oviiy; or a trailer t:sed with these

vehicles. T

8. Using a vehicia without a reasonable, belief
that person is entitled to do s-

9. For Bl or PD for which that person is an
insured under any nuclear Janergy liability
policy. This er-:lusion apphes even if that
policy is termiiuted due to exhaustion of its
limit of liabilit:-. -

10. For Bl to yuu or any family member.
However, this «<clusion does pot apply:

' a to the niziitenance orguse -of. your

. covered a:::0 by any person other than

you or any (amily member. .

FAX NO. 3

b. when 3 third party acquires a right of
contribution against you or any family
membar,

11. For Bl or PD occurring while your covered
auto is rented or leased to others,

B. We do not provide Liability Coverage for the
ownership, maintenance, or use of:

1. Any motorized vehicle having less than four
wheels, unless the vehicle is your covered
auto.

2. Any vehicle, other than your covered auto,
- which is owned by you, or furnished or
available for your regular uss,

3. Any vehicle, other than your covered auto,

which is owned by, or furnished or availab!e

~ for the regular-use of, any family member. -

This -exclusion does not apply to your
maintenance or use of such vehicle.

4. Any vehicle while being operated in, or in

practice for, any speed contest.

OUT OF STATE COVERAGE

If an auto accxdent tci wﬁ ¢h. this policy applies
oceurs in any state or prownce Bthér than the one
in which your covared auto is principally garaged,
your policy will provide irat ‘léast the minimum
amounts ‘and types of coverdges required by law.
However, no one, will bg .entitled to duplicate
payments for the same elemepts of loss.

OTHER INSURANCE . 1 10t

If there is other applicable II'aEili't'y insurance we will
pay only our share of the loss. Our share is the
proportion that our limit.of:[jability bears to the total
of all applicable limits.. However, any insuranca we
provide fer. a vehicle. ycg‘.do..not own shall be
excess over any other collecﬂble insuranca.

¥
PART B = MEDICAL PAYMENTS COVERAGE
)EFINITIONS t : 1. You or any famlly' member while
\ Beneficlary mess (in order of prlority of occupying any auto.:

payment): R

1. The surviving ~pouse if a-resident.in the
same househcis? as the deceased at the time
of the acciden'; ar

2. if the deceasz\ is an unmarrjed minor, either
of the survivin: parents whé ‘had custody at
the time of th: zccident; or “ .

3. The estate of {1 deceased, ’; s et
. Covered person o used in this Part means:

000IL(01} 9-81

23 )68 e

2. Any other person whﬂe ‘déeupying:
a. your covered auto; or
b. any other auto oeeratad by:
(1) yow or ... ... .o

(2) a family memben lf the auto is a
private passenger:auto or trailer.

3. You'or any family 'méentber as a pedestrian

7. ¢ "when struck b{ demétsF vehicle designed

for use Mairlly “oR's piblic’ roads, or
snowmobile, or a trailer,

I B S H TR

C o e
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(PART B Cont'd)

4. For Extende Benefits Coverage only, a
pedestrian striick by your covered auto.

C. Essential servicus means those household
services an injuric person who is at least 18
years old would liave performed-without pay.

D. Income actually fost means the difference
between total =.wary, fees, commissions, or
profits from a business being earned at the time
of the accident and that received during the
period of total <isability, including payments
from an income continuation or similar plan.

E Total disabilit;y means disahility which
continuously prevents the injured person from
performing the =ubstantial duties of his usual
occupation

INSURING AGREEMLMT -

A. Medical Payme:ii: Coverage;! We :will pay
reasonable expsases incurred for necessary
medical and funzral services hecauss of Bl
caused by ar uccident and sustained by a
covered pers~i. We will pay only those
expenses Incurrs:l within three years from the

date of the accid:nt »v

. B. Extended Benefits Coverage. We wnll pay the

following benefiis for Bl caus'éd by én accldent

and sustained by » covered pefs son!

1. Wage Earne: Disabllity Banefxt of 85% of
income aciially fost by an' employed
covered peinon during a’-’penod of total
disability.

2 Essential Szrvices D:sab nty Benef:t for
reasonable ipenses mcurged fof jssential
services cuiing the time the ‘covered
person is ~tually unablé” to perform the
services. This benafit applies- ofily if the
covered porson is at leastt18 years old

3. Death Benciii of $5,000 to the beneficlary
of a covar=- person who dies within three
years from the date of the accident as a
direct resi#! of Bl caused by an accident

P

LIMIT OF LIABILY: '

The following pru*. sions represent the most we will
pay regardless of i:e humber of’ covered persons
or beneficiarier, claims made, vehicles or
prermums shaw: ii: the Declarations, or vehicles
involved in the accident, v .

A Medical Payme:iis Coverage sr .

1. The Imi of liabdlty shown in the
Declaratiots for Medical \’ayments Coverage
is the rm-imum limit o llablhty for each
person injurad in any on& accideft

Wi

5000IL(01) S-91 rr
i
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2. Any amounts otherwise payable for
expenses under Medical Payments Coverage
shall be reduced by any amounts paid or
payable for the same expenses under Part A
or Part C.

3. If we make a payment to an injured person
under Medical Payments Coverage, that
payment shall be applied toward any
settlement or judgment that person receives
under Part A or Part C.

B. Extended Benefits Coverage

The limit of liability for Wage Earner Disability
Benefit and Essential Services Disability Benafit
stated in the Declarations Is the maximum limit
of fiability for each covered person injured In
any one accident, subject to the following:

1. 'Payment to a covered person, other than
you or a family member, for Wagé Eaffiar -
Disabillty Benefit will not exceed $1,000 per
month.

2. Wage Earner and Essential Services
Disability Benefits begin the eighth day after
the accident Wa will pay these benefits for
no more than two, years 1o any one person.
Benefits will not cofitinlie after the death of
the injured person, o_"' .

3. Any amounts otherwise payable as benefits
under. Wage Earneg, Disabllity Benefit shall be
reduced by: np vved
a. the amount of any. similar benefits which

. are paid or payabié.under any workers’
compensatnontlaw or policy, or under
any disability or health and accident
policy;'and =" "¢%

b. the amount &f ahy disability benefits
provided by any governmenta! agency.

AIR BAG AND SEAT BELT BENEFITS

If Medical Payments Coverage is in effect and a
covered person is wearifig a saat belt, protected
by an air bag or In an'appropriate child restraint
device at the time of ‘an"d#ccidént, we wilk

1. Increase the limit of liability shown in. the
Declarations for Medical Payments Coverage
by $10,000 for!that covered person for
that accldent, v .*

2. Pay a death _benéfit’ of 10,000 to the
beneficiary of Such'éovered person who
dies within three years of the date of the
accident as a direct result of BI sustalned in
that accident. i fizai -

T oang g ot
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"(PART B Cont'd)
EXCLUSIONS

We do not provide benefits under this Part for any
person for Bl
1. Sustained while occupying any motorized
vehicle having less than four wheels, unless
the vehicle is your covered auto.

2 Sustained while occupying your coverad
autao when It is being used to carry persons
or property for a fee. This'does not apply
to a share~th2-expensa car pool,

3. Sustained vhile occupying any vehicle
located for use as a rasidence,

" 4. Oceurring diting the course of employment
If workers’ compensation benefits are
required or available. This does not apply to
Extended Benefits Coverage.'

5. Sustained while occupying,jor when struck .

by, any veticle other than your coverad
auto which i owned by you, or furnished or
available for v-sur regular use,

6. Sustained wiiiz oceupying, or when struck
by, any vehi:ia other than your covered
auto which i owned by or furnished or
avallable for iie regular use of:any family
menber. Thi: does not apply to you.

7. Sustained whi'z occupying a vehicle without
a reasonable slief that person is entitled to
do so. g

8. Sustained w!t.¢ occupying a vehncle ‘when it
is beiny use n the business or occupation
of a covere:! prarson. This does not apply to
Bl sustainec while occupying 2 private
passenger sut; a pickup ¢f van you own;
or a trailer uiud with these vehlclss.

8. Caused by = as a consequence of war,
insurrection, rzvolution, nuclear reaction, or
radioactive c~::tamination.

10. Sustained wiile occupying your covered
auto while it is rented or Iaased to others.

11. Sustained w'ile a paf‘tt(:lpant in; or in
practice for, any speed contest

. medical or_funeral axpenses,

FAX NO. 3 P. 15

12. Sustained whils ocecupying any auto not
owned by, or furnished or available for the
regular use of, you or any family member
when it is being used to carry persons or
property for a fee. However, this exclusion
does not apply to a share-the—expense car
pool; or you or any family member,

OTHER INSURANCE

If there is other applicable auto medical payments
insurance we will pay only our share of the loss.
Our share is the proportion that our limit of liability
bears to the total of all applicable limits. However,
any insurance we provide with respect to a vehicle
you do not own shall be excess over any other
collectible aute Insurance providing payments for

SPECIAL PROVISIONS

A To estsblish dissbility benefits, any person
making a claim for income actually lost must
submit all income related documents we may
reasonably require.

Income will be computed using the monthly rate
being earned on the -ddte-of the accident and
will-be paid monthly ‘as:loss aéerues. If not a
salary or other fixed amount, the: monthly rate
will be the average=monthly income actually
earned-during the -twelve ‘months preceding the
accident, or during the-peridd the injured person
actually was employed If less than twelve
‘months.

B. If your covered autd: aiid” every other motor

“vehicle you own'are Withil the policy territory
referred to in Part ETGenéral Provisions, then
coverage under Part B will apply to you and any
familly member anywhere ln the world.

C. Payment under this Part is not an admission of
lisbility of any person, lnsured under any other
part of this policy.

PART C - UNINSURED MOTORISTS COVERAGE (eferiéd to 25 UN) and
UNDERlNSURED MOTORISTS COVERAGE (referred to as UIM)

DEFINITIONS c
A. Covered person i35 used in this "art meanS'
1. You or any family mamber.
2. Any other parson Occupying your ‘covered
auto, or any <iher auto operated by you.

3%

o o
», LT
w
v:

5000)L(01) S-O1

— s

3 Any person Whé " Iegally entitied to
recover damages ‘becalise .of Bl to which
this coverage appligs }d%tamed by a person

" described in 1.'or 2. "dbdVe.

However, covered person"does. not Include the
Government of the Umiqd States of America.
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'ART C Cont'd) -

. Uninsured motor yilisticle means 3 land motor
vehicle or trailer of :ny type:

1. To which no lisi:iiity bond or policy applies

, at the time of ti:2 sccident.

2. To which a liathiy bond or policy applies at
the time of the n<cident In this case its limit
for bodily injury liability must be less than
the minimum E.rit for liability specified by
the lilinois finar-.i:l responsibility law.

3. Which Is a hit «x) run vehicle. This means a
vehicla whose ‘si:arator or owner cannot be
identified and v+i«ch hits or causes an object
to hit you or #:v family member; a vehicle
which you or any famlly member are
occupying; or your coversd auto,

If there is nro physical contact with the

hit-and-run vihicle, the fagts of the

accident must <+ proved.

4. To which a lizbiity bond or policy apfiiés at* -

the time of tii: nccident but the bonding or
insuring comy:iy denies coverage or Is or
becomes insciv=nt, _ :
However, uninsurest motor vehicle does not
include any vehicle or equipment "owned by or
" furnished or availabl: for the regular use of you or
any family member :7:less it is Your covered auto
to which Part A of iiie policy applies and liability
coverage is exclude.! {or damages:$ustained in the
accident, 5 e
C. Underinsured m:stor vehicle' maans a land
motor vehicle or i:ailer of any'type to which a
lisbility bond or :icy applies af'the time of the
accident but its ii: it for bodily. Injury:liability is
less than the lim': of liability forhis coverage.
However, underi;ic.ured motor j{'_’ehicie does not
include an uniiwiured motor “vehicle of any
vehicle or equij:iivnt owned b%,or; furnished or
availabla for ti:: regular use“of you or any
family member. ot
D. Uninsured motor vehicle afd undetinsured
motor vehicle :lo not include any vehicle or
equipment; i< ,
1. Owned or rj:crated by a §§3f~ithrér under
any applical !z motor vehicle law.
2. Owned by .; s governmental unit or agency.
3. Operated c:: :ails or crawier treads, except
for a snowi:.nbile, .
4. Designed M nly for useoff public roads
while not o nhublie roads. ,«
5. Whlle locai:«i for use as a residence.

5000iL(01}) 9-91 ¢
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Tentative settlement means an offer from the
owner or operator of the underinsured motor
vehicle to compensate a covered person for
damages incurred because of Bl sustained in an
accident involving the underinsured motor
vehicle.

Settiement agreement means we and a
covered person agree that the covered person
is lagally entitled to recover, from the owner or
operator of the underinsured motor vehicle,
damages for Bl and, without arbitration, agree
also as to the amount of damages. Such
agreement shall be final and binding regardless
of any subsequent judgment, or sattiement
reached by the covered person with the owner
or operator of the underinsured motor
vehicle.

Uninsured Motorists Coverage. We will pay
compensatory damages which a covered
person is legally entitled to recover from the
owner or operator of an uninsured motor
vehicle because of Bl,sustained by a covered
person and caused by an gecident

The owner's or operator's=lisbility for these
damages must arise out &f the ownership,
maintenance, or use of-the ‘uninsured motor
vehicle, )

Any judgment for -damages.erising out of a suit
brought without our :mritten consent is not
binding on us. ¢y Fr

UnderinsuredvMot.c'_ztris{g.:f;;\;'erage. We will pay
compensatory, damages ., which. a = covered
person is legally éntlifgd,to.recovar from the

" vehicle because of Bl sustained by a covered
.. person and caused by ap.agcident

‘The owner's or operator's liabllity for thase

owner or operator of‘ an.underinsured motor

damages must arise out of the ownership,

““‘rriaintenance, ot ‘Use of the underinsured motor
. vehicle,

. AR A '
We will pay only after the limits of liability undsr

- any spplicable bodily,iinjury lisbllity bonds or

26

policies have been -exhausted -by payment of
judgments or- settlements.unless we have been
given written notice ,of a.tentative settlement
and decide to advance psyment to the covered
person in an amount equal to that settlement or
we and a covered” perSon have reached a
settlement agréameahit. *¢
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{PART C Cont'd)
LIMIT OF LIABILITY -

A

For Bl sustained by any one person in any one
accident, our «iximum limit of hability for all
resulting damags, Including, but not limited to,
all direct, derivaiive or consequentlal damages
recoverable by 'y person, is the limit of liability
shown In the D::u:larations for "each person” for
UM Coverage or for UM Coverage,
raspectnvely Subject to this limit for "each
person,” the iiraits of liabllity shown in the
Declarations fur  "each accident’ for UM
Covarage or frr UM Coverage is our maximum
limit of liability {or all damages for Bl resuilting
fromn any one =z:..ident. These limits are the most
we will pay rzyardless of the number of
covered persciys, claims made, vehicles or
premiums showis in the Declarations, or vehicles
involved in the accident - -

For UIM Coverige, except In’ the event of a'
settlement agrcement, the limit of liability for
UM coverage shall be reduced by all sums paid
because of the ®! by or on behalf of persons or
organizations “who may be legally responsible.

This Includes 2! sums paid under Part A of this
policy.

in the event of a settlemeq_t agreement, the
maximum limit « 1 liability for this coverage shall
be the amount Ly which the lgmlt of liabllity for
this coverage c-ceeds the limits of bodily injury
liabitity bonds o<r policies apphcable to the
owner or oper:ior of the underinsirad motor
vehicla. . . .

Any amounts ~iherwise payable for damages
under UM Coverage shall be réduced by all sums
paid or payab!~ hecause of thg Bl under ariy of
the following o similar law: ** .

1. workers' cumpensation law; or

2. disability benafits law. "

Any payment under UM Coverage or UIM
Coverage will ri:duce any amount that person is
entitled to reccvar for the same damages under
Part A or Part L. -

For UIM Coveruge, no one erl be entitled to
receive dupliciie payments: for the same
elements of lox:. a :

g [

" EXCLUSIONS

A. We do not

arovide UM ‘Coverage for Bl
sustained by any person if that persen or the
legal reprasent:'ive settles the Bl cla:m wlthout
our consent i

a- "~'.
13 - "
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We do not provide UM Coverage or UM

Coverage for Bl sustained by any person:

1. While occupying your covered auto when
it is being used to carry persons or property
for a fee. This exclusion does not apply to a
share—the—expense car pool.

2. Using a vehicle without a reasonable belsef
that person is entitied to do so.

3. While your covered auto is rented or
leased to others.

. 4. While occupying sny vehicle when it is

o

OTHER INSURANCE -

being operated in, or in practice for, any
speed contest.
5. While occupying any auto hot owned by, or
furnished or available for the regular use of,
your or any family member when it Is belng
used to carry persons or property for a fee.

Howaver, this exclusion does not apply to a

share-the~expense car poal; or you or any
family member,

UM Coverage or UIM Coverage shall not apply
directly or indirectly to the benefit of any
insurer or self-insurer sunder any of the
following or similar law:: {«

1. workers' compensation law; or

2. disability benefits law.y : +

We do not provlrje! UM, Coverage or UM

‘Coverage for purii t:vé of éiemplary damages.

b ooyt o oa
tael b ot L e

A Uninsured Motorists CoVerage '

27 72:

If there is other. applicable similar insurance
available to a coyered person under more than
one policy or provisuon of coverage:

1. Any recovery, for, damages, for Bl sustained
by a. covered p?rson may equal but not
exceed the h:gher of the spplicable limit for
any one vehicle under this insurance or any
other coliectible lnsurahce

2, Any insurance we préwde with respact to a
vehicle you do not own shall bé excess over
any other collectible insurance.

3. We will pay only ouf share of the loss. Our
share is the proportion that our limit of
liability bears™ to"tHé total ‘of all applicable
limits. L

Cere B oers Page 8 of 14
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(PART C Contdl
B. Underinsured M«aiorists Coverage

If there is ott er applicable similar insurance

available to a covered person under more than

one policy or pisvision of covarage:

1. Any recoveiy for damages for bodily injury
sustained by a covered person may aqual
but not exceed the higher of the applicable
limit for any one vehicle under this Insurance
or any other insurance.

2. We will pay only our share of any loss. Our
share Is th: proportion that our limit of
liabllity bears to the total of all applicable
limits. Howsvar, any insurance we provide
with respec! to a vehicle you do not own
shall be excuss over any other collectible
insurance.

ARBITRATION

If we and a coverad person do riot agree whether
that person is leg:iv entitled to recover damages
under this Part, o 23 to the amount of damages,
pither party may imake a written demand for
arbitration. [n this svent, each party will select an
arbitrator. The twa arbitrators will select a third. If
such arbitrators 2r= not selected within 45 days,
gither party may roquest that the “arbitration be
submitted to the /:nzrican Arbitration Association.

1

FAX NO. 3 P, 18

We will bear all the expenses of the arbitration
except when the covered person's recovery
exceeds the minimum limit specified in the llinois
safaty responsibility law, If this occurs, the covered
person will be responsible up to the amount by
which the covered person’s recovery exceeds the
statutory minimum for payment of the covered
person’s expenses and an equal share of the third
arbitrator's expenses,

Unless both parties agree otherwise, arbitration will
take place in the county in which the covered
person Jives, Local rules of law as to procedure and
evidence will apply. A dsclsion agreed to by two of
the arbitrators will be binding as to:

1. Whether the covered person is legally
entitled to recover damages; and

.2. The amount of damages. This applies only if
. thé" amount does not exceed the minimum -
limit for bodily injury liability specified by
llinols safety responsibility law. If the
amount exceeds that limit, either party may
demand the right to a trial. This demand must
be made within 60 days of the arbitrators'
decision. If this demand is not made, the
amount of damgges agreed to by the
. arbitrators will beinodi g.
Folun e

b o

PART D - PHYSICAL DAMAGE COVERAGE

[«
DEFINITIONS a

A. Actual cash v-due as used in this Part means
the amount wi-i:h it would cost to replace the
stolen or dan:::isd property with new property
of like kind ~i:d quality, less allowance for
depreciation ai:v physical deterioration

B. Collision mez::5 the impact with an object and
includes upse! »f a vehicle. Loss caused by the
following is <overed under Comprehensive
Coverage and iz not considered collision: fire;
missiles or foing objects; hail, water or flood;
malicious mise ﬁef or vandalism; theft or
larceny; riot - civil commotion; explosion or
earthquake; contact with Pbird or  animal;
windstorm; or \.»reakage of gfass If breakage of
glass Is cause:! by a collisiof you may elect to
have it consid: nd a loss caused by collision.

C. Non-owned ~vehicle means . any private
passenger :uiv, trailer, .pickup,. van,. or
miscellaneois vehicle not owned by, or
furnished Or wJailable for the regular use of,
you or any F::wily membet. This applies énly

" when you oi a family member have such
vehicle in yw custody or are operating it A

.
T

5000IL(01) 9-81
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-¥A Fr e
_non-owned veh’icle °'Hces not” include a
- temporary substitute vehicle, or any pickup,
van or miscellaneous zvehicle ‘used in any
business or occupattoﬁnother than farming or
ranching. Tty f s

D. Your covered auto as used In this Part includes
a non-owned vehicle. if there is a loss to a
non-owned vehiclé,” we will provide the
broadest coverage shown in the Declaratlons.

INSURING AGREEMENT

A Comprehensive Coverage {excluding collision).
We will pay for direct .and accidental loss
caused other than byrc;pu,i,s_i,on.to your covared
auto, Including. its ﬁequupment, minus  any
applicable deductible, shown in the Declarations.

In addition, we will pay ‘up to §15 a day, to a

maximum of $450, for transportation expenses

incurred by you."This:applies only in the event of

a total theft of your covered auto. We will pay

only transportation expenses incurred during the

... period beginning 48 -holrs after the theft and

" ending when your €overed auto is returned to
~use or we pay for 53: loss.
e

sk te ey .
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PART D Contd)

3.- Collision Coverage. Ve will pay for diract and
accidental loss caunid by collision to your
covered auto, incliding its equipment, minus
any applicable rinductible shown in the
Declarations.

C. Rental Reimbursem:nt Covarage (for loss other
than total theft) V' will reimburse you for
expenses you Incur t» rent a substitute for your
covered auto. This ¢overage applies only if that
vehicla is withdraws: from use for more than 24
hours due to a los: covered under Collision
Coverage or Compiehensive Coverage other
than a total theft of the vehicle. We will pay up
to §15 a day, to a imaximum of $450, until the

. vehicle Is repaired ¢r replaced. Our payment will
be limited to tha period of time reasonably
required to repair r replace your covered
auto., . o -

). Towing and Labor (.xsts Coverage. We will pay

" the reasonable cos!= you incur for one of the

. following each 1i::2 your covered auto is

. disabled:

. 1. Mechanical lab.* tip to one heur at the place
of breakdown e o
2. Towing, to i nearest ‘place whers
necessary repwrs can beigmade during
regular busines~ tiours, if the vehicle:will hot
run or is stran<i-+i on or immediately next to
a public road. fe v .
3. Delivery of gas, =il a battery ar a change o
tire. However, 'vs do not pay for the cost

of these items. 13
1]

IMIT OF LIABILITY A t:

Jur limit of liability for luss will be the lesser of the

ctual cash value of {ii: property ofpart damaged

r stolen, or the amcunt necessary to repair or
AL

aplace the property ¢ hart
n - -y

AYMENT OF LOSS 4

va may pay for loss i» money or repair or replace
18 damaged or stoien property. We may, at our
xpense, return any sinlen property-to 'you or to
1@ address shown in iha Declarations. If we return
‘olen property we will pay for any damage
:sulting from the thef. We may keep all or part of
te property at an agre:«J or appraised value,

fAIVER OF COLLISIV DEDUCTIBLE =

fe will not apply the «eductible to loss caused by

sllision with anoth«i vehicle if) ¢ all ;of "these

nditions are met _

* 1. the loss to yvur covered auto js greater
than the deducii:le amount; and ‘ '

)ooiL{ot) 9-91
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FAX NO. 3 P,

2, the owner and driver of the other vehicle
are identified; and

3. the owner or driver of the other vehicle has
a liability policy covering tha loss; and

4. the driver of your covered auto is not
legally responsible, in any way, for causing
or contributing to the loss.

EXCLUSIONS
We will not pay for:
1. Loss to your covered auto which occurs
while it is used to carry persons or property
for a fee. This does not apply to a
share~the~expense car pool.

2. Damage due and confined to wear and tear,
freezing, mechanical or electrical breakdown

.. . or-fallure, or road damage to tires. This does
not apply If the damage results from the
total theft of your coverad auto. :

3. Loss due to or as a consequence of war,
insurrection, revolution, nuclear reaction, or
radioactive contamination.

4. Loss to a camper, body.or, trailer you own
which Is not shown In ‘the ‘Declarations. This
does not apply 'to one you acquire during
the policy perlod-andfadkius to insure within
30 days after you bégénie the owner.

5. Loss "to any *'custom" furnishings or
equipment in’ of*upbriTany pickup or van,
Customi furnishings include: special cerpeting
and Insulation, furniture, bars, television
receivers; facilities for cooking and sleeping;

“ height~extending roofs; murals, paintings, or
other decals or graphics.,or other equipment
considered extraordinary..in comparison to
the standard stock vehicle.

6. Loss to any -hon«owned vehicle or
temporary substitute vehicle when used by
any person without a reasonable belief that
person is entitled to do so: - - .

7. Loss to equipment designed or used for the
detection of radar. ™~ - '

8. Loss to any non-owned vehicle arising cut
of its use by you or:a family member while
employed or otherwise engaged in auto
business operations: ..

9. lLoss to your covered ‘auto while it is rented
or leased to others, 1= = -

10. Loss to any vehicle whille it is being operated
in, of in practice fof.*iRj*speed contest.

Ce o usiom (A
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o i lode
onit g,
- T.al .3':' '._‘"‘ ° o
! . f: =+ Page 10 of 14
’ . T ,13‘.‘ s ‘

19

s

afhein



'mgimn -

JAN-08-02 TUE 10:53 AN SICILIANO & ELLIS

PART D Contd)

11. Loss resulting from: the acquisition of a
stolen vehiclo; or from legal or
governmental a::iion to return a vehicle to its
legal owner; «r confiscation or seizure by
governmental 3 ithorities.

Loss resulting from use in any illicit or
prohibited tra-ic. or transportation.

12,

-

NO BENEFIT TO BAIt.:t:

This insurance shall net directly or indirectly benefit
any carrier or other L:iloe for hire.

OTHER INSURANCE

If other sources of racovery also cover the loss,
we will pay only our share of the loss. Our share is
the proportion that our limit of liability bears to the
total of all applicable limits. However, any insurance
wae provide with res;:ct to a non-owned vehicle
or temporary subs titute vehicle; will bé. excess
over any other colluctible source of recovery

. including, but not limitad to;

. repack it
. BANKRUPTCY 2

FAX 0. 3 b 20

1. Any coverage provided by the owner of the
non-owned auto or temporary substitute
vehicle.

2. Any other
insurance.

3. Any other source of recovery applicable to
the loss.

APPRAISAL

If we and you do not agree on the amount of loss.
either may demand an appraisal. In this event, each
party will select a competent appraiser. The two
appraisers will select an umpire. The appraisers will
state separately the actual cash value and the
amount of loss. If they fail to agree, they will submit
their differences to the umpire. A decision agreed
to by any two will be binding Each party will pay its

applicable physical damage'

- chosen appraiser and share the expenses of .the

umpire equally. Neither we nor you waive any “of - -
our rights under ' this policy by agreeing to. an
appraisal,

PART E - GENERAL PROVISIONS .

Mgs teyg

AIR BAGS oo

If an air hag in your «overed auto deploys for any
reason, we will pay without deductible to replace or

A B 11

=

Bankruptey or insclvancy of the covered person
shall not relieve us of any oblugations under this

poticy.
CHANGES

* A The premium I: based on information we have

received from you and other spurces. You agree
to cooperate ‘with us in datermmmg if this
information iIs correct and co;pplete You agree
that if this infrination changas, or is .incorrect
or incomplete, ve may adjust your, premiums
accordingly duriaig the policy p{enod. ye .
B. If, during the jalicy period, the risk exposura
changes with rugard to any of the following
reasons, the nucessary premium adjustments

will be made ifactive the date ‘of change in .

axposure. You cyree to giveUs notice of such

exposure chanies as sooh as is reasonably

possible.

1. Change ir focation whete any =vehicle is
garaged.

. B
50001L{01) 9-91

2. Changé, additidn, &r" dé]stion relating to the
description, equipment, purchase date, cost,
usage, ‘miles drivenlannually, or operators of

*any vehicle.

*3. Replacement, deletion,:<or addition of any
vehicle. You must request coverage for a
newly acquired vehicle within 30 days from
the date the vehicle Is acqunred if you wish
to continue ary cov‘éfage. See Definitions —
your covered autd.’*

4. Change, addition, bF déletion relating to the
dats of birth, farital . status, or driving
racord of any opetl'ator

5. Addition or deletign of an operator.

6. Change, additioh;: or deletion of ‘any
coverage or limits: -

- C. Any caloulations " & "“sdjustments of your

SAre lest

premium will be madé ‘Using thé applicable rules,
rates, and forms as of the effective date of
change.

D. We may revise the Auto Policy to _provide mara

~ coverage without additional premium charge. If
we do this and you have the coverage which is
changed, your pohcg wili¥ automat;cally provide
the additional’ éoVarage as of the date the
revision is effeltive'in your location. Otherwise,
this policy includes all of the agreements
betwsén you and st its teims may not be
chdhged of" wilved rexeept | by endorsement
|ssued by us.” f' ""' dnie it
2k cns.. '

P | tér,
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PART E Contd)
SUTIES AFTER AN ACCIDENT OR LOSS

We have no duty to rrovide coverage under this
policy unless there hsz been full compliance with
the following duties:

A. We must be notiticd promptly af how, when,
and where the =rcident or loss happened
Notice should aise include the names and
addrasses of any injured persons and of any
withesses.

B. A person seeking 1.y coverage must
1. Coopsrate with us In the investigation,
settlement, or :iefense of any claim or suit
2. Promptly send us copies of any notices or
legal papers r=csived in connection with the
accident or loss.
3. Submit, as ofl:' as we reasonably require: -

a to physic:l exams by Sphysiclaiis we: .

salect. We will pay for these exams,
b. to examination under oath. The
examination must be signed.

4, Authorize us 1o obtain medical reports and
other pertiner! records. o

5. Submit a proc? of loss when Jequired by us.

C. A person seeking UM Coverags must also
promptly notify the police if a hit—and~run
driver is involved. Moo

D. A person seeking UM or UM :Coverage must
also promptly send us copies of the legal
papers if a suit Is Lrought noocow

E. A person seeking LJiM Coverage must also:

1. Give us wri‘sn notice 6f a tentative
settlement i allow us 30 Yays to advance
payment In sn amount 'équal to that
sattlament to i:reserve our rights:against the
owner or cuzrator of the underinsured
motor vehicie.

2. File suit agaiivsl the ownernor -operator of
the underinsurud motor vehjcle prior to the
conclusion of a settlement . agraement.
Such suit cainot be abandpned or settled
without givir:y us written notice of a
tentative s=illement and ‘allowlng us 30
days to advaiica payment Invan amount equal
to that settivtient to pressrve our rights
against the aowner or operator-iof the
underinsure« motor vehiclg} )

i0ooiL{ol} 8-81 F

FAX NO, 3 P, 21

F. A person seeking coverage under Part D -

Physical Damage must also:

1. Take reasonable steps after loss to protect
your covered auto or any non-owned
vehicle and its equipment from further loss.
We will pay reasonable expenses incurred
to do this.

2. Promptly notify the police if your covered
auto or any hon-owned vehicle is stolen,

3. Permit us to inspect and appraise the
damaged property before its repair or
disposal.

LEGAL ACTION AGAINST US

A No legal action may be brought against us until
there has been full compliance with all the terms
__ of this policy. In addition, under Part A, no legal

" action may beé bréught against us until we ‘agres -~

in writing : that * the covered person has:an
obligation to pay, or the amount of that
obligation has been finally determmed by
judgment after trial.

B. No person or organization has any right under
this policy to bring us-into any action to
determine the liability of.a covered person.

Loss PAYABLE CLAUSE veoa.gs

Loss or damage under. thisﬁpohcy shall be paid, as
interest may appear, to the;named insured and the
loss payee shown in the Declarations. This
insurance, with respect.to the interest of the loss
payee, shall not become itvalid because of your
fraudulent acts or omissions Unléss the loss results
from your conversion, ‘secPétion; or embezziement
of your covered auta.:We jnay&ancel the policy as
permitted by policy terms and the cancellation shall
terminate this agreement.as to the loss payee's
interest We will give the sime advanca notice of
cancellation to' the loss pdyee<ds we give to the
named Insured shown I the' Déelarahons When we
pay 'the loss payee’Wa "shilll“to” the extent -of
payment, be subrogatéd to the* loss payee's rights
of recovery. neetned

thesy
fioeslly,

MISREPRESENTATION -

We do not provide coverage for any person who
has knowingly concealed 'or misrepresented any
material fact or circumstancé relating to this
insurance: e

1. At the time application was made; or

2. At any time during the policy period; or

3. In connection. with.;the presentation or
settlement of a claim. .

I".:‘ :! .
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(PART E Contd) o
OUR RIGHT TO RECOVER PAYMENT into Mexico. This applies only to loss or
A If we make a paymant under this policy and the acc;d;ntc;tat occurs within 75 miles of the
person to or for \whom payment was made has USA bordar.

‘ a right to recover damages from another, we 2. Any liability coverage afforded by the policy
shall be subroga!ad to that right That person . is extended to include the remainder of
shall do whatever is necessary to enahle us to Mexico, but only if you have valid and
exercise our rights and do nothing after loss to collectible liability coverages from a licensed
prejudice them. - Mexican insurance company at the time of

! Iv: loss. Also, for this Part to be effective, the
However, these rights do not apply: original liability sult for Bl or PD must be
1. Under Part C — UM Coverage, if we have brought in the USA.

baen given written notice of a tentative

settlement, and fail to advance payment to 3. This coverage does not extend:

the covered person in an amount equal to ~ a to any covered person who does not

the tentative settiemant within 30 days live In the USA.

after receipt of the notice. b. to any covered person occupying an

If we advancea payment to the covered auto which Is not principally garaged and
person in an amount equal t6 the tentativa--=—... . -.used in the USA.

settlement within 30 days dfter receipt.of c. to-any.auto which is not pnnc:pilly"""

notification, that payment will be separaté
from any amount the covered person is garaged and used in the USA.

entitled to recover under this coverage. 4, The words "state or province” as used in the
QOut of State Coverage provision in Part A of

We also hasve a right to recover advancad the policy do hot include a "state or

) Za‘:ims';: ‘b - Physical D c province” of Mexicp. -
. Under Part 1J - ysnca amage Coverage, ; e "
agzinst any parson using ydur covared auto 6. :;z;s:: .g:i)éaz:eﬂ:‘:tgg : al;tt}?e ::t;hms:":z
with 8 reasunable balief thit that person fs repaired In Mexico, wour. fimit of liabllity will
n be determined: at,the -hearest paint in the
-B. If we make a p: w,ment under ﬂ;us pohcy and the . USA where repairs can.be made.
person to or for’ whom payment:is made 6. Any insurince wd prévide will be excess

recovars damegss from ano er, that person
shall hold in trust for us the proceeds of the ;‘:’:a::: other s'm"a" valid and collectible

racovery and rimburse us to'the axtent of our . ,.
payment. a TERMINATION - :

For UM Coverag:, in the even’of a settlemant . . .

agreament, we s'il be entitled 0 a recovery only A &?Cﬂ:ﬁ’on’em: f:'f'?ﬁé"vfz be cancelled during
for amounts which uxceed the lifffit of bodily ijury P Y'P _ e

liability bonds or p-vicies applicable to the owner or 1. The 'named' Insured shown in the

operator of the unsferinsured motor vehicle. Declarations .-may cancel by returning this
o : - policy to us or.giving us advance written

POLICY PERIOD <D TERRITORY notice of.the date cancellation is to take
A. This policy &j:ies only to a%cndents anid losses effact e ahid
which occur tiuring the policy périod as shown 2. We may cancel,:by 'mal"ﬂg to the named .
in the Dec!al ations and swlthin the pol'cy insured Sho'fn ln the Dec‘ar ations at the
territory. Th: policy territdry is the United address last knoWwii by us:
Statas of America, It§ fterritories or a. atleast 10 days notlce.
possessions, Puerto Rico, or Canada This if cancellation is for nonpayment of
includes traiisportation of your covered -auto premium.
between any parts of theseJocations. b. atleast 30 days notu:e in all other cases.

B. The policy ‘erritory also® includes Mexico,

subject to th» following limitations: ' Our noticé' - of? cancellation will inclide a

specific ‘ekplandtior™ of the reason for

1. Al coverages afforded by the policy are cancellation, s b
extende:! to include cg’\verage during trips -
, 3 N
50001i.{01) 9-%} . . Page 13.of 14
s 32 ' LT
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(PART E Contd)

3. After this pcicy is in effect for 60 days, or
if this is a renswal or continuation policy, we
will cancel oniy: )

a. for nonpuyment of pregﬁum; or
b. if your d-iver's license or that of:
(1) any civer who lives with you; or
(2) any <iiver who customarily uses
you: sovered auto:_’

has besi: suspended or revoked. This
must hav+ occurred during the 12 month
period; irrznediately preceding the notice
of canceilation

B. Nonrenawal. If we dacide not to renew or

continue this policy, we will mail notice to the
named insured shown in the Declarations at the

address last kniovn by us, Notice will be mailed._. ...__assigned.without our written consent. However,-If.a. - ...

at least 30 day: before the end of the policy
period and will iniclude a specific explanation of
the reasons for {te nonrenewal.

If this policy hs been in effect for 5 years or
more, we will anly nonrenew or refuse to
continue the pctiv if we mail you notice of our
intent 80 days j:ior to the eXpiration' dits; or
are otherwise pwimitted to by Hlinois Law.

Automatic Tern:ation. If we offer to renew or
continue and yo: or your rept’Eseﬂtativa do not
accept, this poli:y will automatiéally terminate at
the end of the 1:rrent policy;period.-Failure to
pay the requiad renewal .or..continuation
premium when yue shall mean that you have not
accepted our ;.I Hr. .
If you obtain vilisr insurance .§:n your .covered
auto, any simil. insurance provided by this
policy will ter:rinate as to that auto on the
effective date o’ the other insurance.
e
n
¢
¢ o
st ‘
fi -
...L.
c :
VY, ou v
yo o ot

m’,

Copyright, USAA, 1991, Al Fights ra copy
material & Insurarice'Seivicas Office, used with pérmission:

FAX NO. 3 P. 23

D. Other Terminaticn Provisions.

1. Proof of mailing of any notice shall be
sufficient proof of notice.

- 2. If this policy is cancelled, the named insured

may be entitied to a premium refund. If so,
we will send you the refund. The premium
refund, if any, will be computed according
to our manuals. However, making or offering
to make the refund is not a condition of
cancellation. ‘

3. The effective date of cancellation stated in

the notice shall become the end of the
policy period,

TRANSFER OF YOUR INTEREST IN THIS POLICY
Your rights and duties under this policy may not be

nam

ed insursd shown in the Declarations dies,

coverage until the end of the policy period will be
provided for:

1. The surviving spouse if resident in the same
household at the time of death. Coverage
applies to the spouse as if a named insured
shownh in thé Declérativhs; and

2 The legal represeéntative of the deceased

person as 'if a niméd‘insured shown 'in the
Declarations. Thisyapplies only-with respect
to the representative’s:legal respansibility to
maintain or use your;covered auto.

N .,“', !.q [ TR

TWO OR MORE AUTO POLICIES .- -

If this policy and any ottiér ‘Suto ‘insurance policy
issued to youl by us apply to the same accident, the
maximurh limit of ‘our liability under -all the policies
shall not exceed the highest -applicable limit of
liability under any ons policy.

served, Includes pop"yrigﬁ'e"ﬁ
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AIR BAG AND SEAT BELT BENEFITS ENDORSEMENT

1is modifies Part B —~ Medical Payments Coverage.

7e Air Bag and Seat Belt Benefits provision is
splaced in its entirety.

‘EFINITIONS

ir Bag means a supplemental passive restraint
ystem commonly referred to as an air bag which
; installed by the vehicle manufacturer and which,
t the time of the azcident had not been made
'operable through * modification, - deactivation,
lisconnection, switching off or prior deployment

seneficlary means, in order of priority of payment:

1. The surviving spouse if a resident in the same
housshold as the deceased at the time of the

accident, or

)

the surviving parents who had 1&gal custody at
the time of the accident, or

3. The estate of the deceased.

Al :
Covered Person as used In this endorsement
means:
. You or any family member w(tula oecupymg
any auto; i

2. Any other persen while oceupying  your
sovared auto,

Seat Belt means manual or automatic safety belts
or seat and shoulder restraints or a child restraint
device. Both the lap and shoulder restraints must be
worn at the time of the accident ifor coverage to
apply. if the coveraed person is a child, ‘the child
restraint device must meet federal motor- vehicle
safety standards and must be one recommended by
.its manufacturer as sppropriate f<:uI use by children
of like age and weight. The child niust bé properly
.seated and restrained within thehdevice and the
device must be attached to the Interior of the
vehicle In accordance with they manufacturer's
instructions. a(

INSURING AGREEMENT

We will provide ths benefits described only if, at
.the time of the accident, Medical Payments
Coverage was provided by the policy and the
.covered person for whom bensf‘r}g are sought was:
1. Wearing a seat belt, or '

2 Wearing a seat belt and occupying a seat in an
automobile In which he was protected by an air
bag, and

56601L(01) 3-97

L N A

If the deceased is an unmarried mmor enther ofw )

. Payments Coverage apply

) Cp’pyright. USAA, 1997. All rights reserved.

3. Entitled to collect benefits for medical expenses
incurred as a rasult of the accident under the
terms of the policy's Medical Payments
Coverage.

We will pay a Death Benefit of $15,000 to the
beneficiary of a covered person who dies as the
direct result of Bl sustained in an automobile
accldent while wearing a seat belt. We will pay an
Additional Death Benefit of §10,000 to the
beneficiary of a covered person who dies as a
direct result of B! sustained in an automobile
accident while wearing a seat belt and occupying a’
seat protected by an air bag. In either case, death
must oceur within three years of the date of the
accident.

. LIMIT-OF LIABILITY __

The maximum Death Benefit we wili pay is §15,000
for death of any one ecovered person. The
maximum Additional Death Benefit we will pay for
death of any one covered person is $10,000,
These afriounts are the most we will pay regardless
of the number of vehicles to which this coverage

-applies, the number of .goverages or premiums

shown in the Declaratiops, qr any other factor.

» o s

EXCLUSIONS
All the exclusions conta:ned In_the policy's Medical

ngrenn

| OTHER INSURANCE ' ™77 I

nt et
The Death Benefit and Additional Death Benefit will

* be ‘paid in addition to anyxdeath benefit payabla
" under the policy's Medical- Payments Coverage.

If there ars other apphcafnlé ‘air bag or seat belt

death benefits, the. maximUm fimjt of our lisbility for

the death of any one cavédred person under all such

~ policies shall not exceed §15,000 for the Deith
. .Benefit .and . $10,000 for the Additional Death

Beneﬂt :

. B e g
CONDITlONS R S
The coverage provuded is subject to all provisions
and conditions of the policy's Medical Payments

Coverage and to the policy’s general conditions,
except as specifically modified herein.

o A

4
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AUTO INSURANCE RATING FACTORS

Id
1

Auto insurance premiums are determined by rating factors developed through many years of
experience. Proper application of these factors results in the "FAIR SHARE" premium EACH insured
should pay. : .

Some of the determining factors of the "FAIR SHARE" cost are:

EACH OPERATOR'S AGE AND DRIVING EXPERIENCE.
EACH OPERATOR'S DRIVING RECORD.

TYPE OF VEHICLE BEING INSURED.

EACH VEHICLE'S LOCATION.

EACH VEHICLE'S USAGE,

COVERAGES, LIMITS AND DEDUCTIBLES CARRIED.

Omh N~

- e il ad o udeyl

B e , .
1. OPERATOR AGE AND EXPERIENCE: el lin s na Tl R

) T IR R T

Sy .
Auto insurance costs are Infiuenced by the driving experience"éf the operators on the policy. °

Mature, experienced drivers usually pay less than younger, inexperienced drivers. OPERATOR
DISCOUNTS may also be available, depending on the state. An accurate rating (proper
consideration «f all factors) requires that we are advised of all drivers in your household as wall as
others who regularly operate your autos.

|

Ji
2, OPERATOR NARIVING RECORD:

Accidents and moving traffic violation convictions are a fundamental part of premium
determinatior. This is accomplishéd through the MERIT RATING PLAN which Hetails how accidents
and convicticns affect the premium in each state. ) B

USAA is committed to proyiding the most preferred rates to those with a clear driving record
(approximately 82% of our policyhélders), usually defined as no accidents or traffic convictions
within the past three years.Preferred rates -for: the safe driver are made possible by temporarily
assessing additional premium to those with recent accidents and convictions, Otherwise, it would
he necessary to increase the rates for all policyholders.

I
We believe most people agree with the principle that the safest drivers should pay the lowest
premiums. & @ D i

3. TYPE OF VEHICLE:

R - )
Premiums vary according .to the year, make, value and performance of each auto insured. Also,

premiums are affected by discounts for safety and security features. . . . ;.- .-
4. VEHICLE LOCATION: H N h
# ' fe -

Insurance «osts for an guto.are partially detarﬁ'lined by where it is garaged, Premiums may
INCREASE UR DECREASE depending on the location. Please promptly report changes in location
to our Policy Service Department at 1-800-531-8111.

L] RO
‘Jc_ gy ) IR . i H oo d?'a;':vﬁ ,
I : '
N oo C o : w2 etaar
. . T e e R I N & T
200(02) Rev. &893 A s Page 1 of 2
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5. VEHICLE USAGE:

FAX NO. 3 P. 26

How an auto is used may affect its premium. Generally speaking, the categories are:

WORK/SCHOOL: used to go to work, school or carpool.
used ONLY on a farm or ranch.

used in pursuing business activities.
used for pleasure driving {other than work, school, ete.).

FARM:
BUSINESS:
PLEASURE:

ANNUAL Mil.AGE may aiso be a factor, depending on the state.

6. COVERAGES, LIMITS AND DEDUCTIBLES:

Premiums vary depending on the coverages, limits and deductibles you carry. The importarit
consideration, however, is that you are getting the protection you need. Only then can you

experience "PEACE OF MIND" aver your Insurance matters. .

P

o o . e m e d—— ——

If you have questions or wish}fo mak changes to your policy, pléase call us st 1-800-531-8111.

PLEASE NOTE: Tie intentional fallure to provide accurate information In order to obtain insurance or
to reduce premiums could constituta insurance fraud. Various states have enacted laws requiring
insurers to report incidents of suspected fraud. Therefore, it is very important that you communicate

. with us completzly and accurately.

200{02) - Rev. 8-23
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H

r
4

Notice to Policyholders in the State of lllinois

This notice is to advise you that should any complaints arise regarding this insurance, you may contact USAA
by writing to:

¢ USAA Group
. 9800 Fredericksburg Road
. San Antonio, TX 78288

or you may calt ¥

Policy Service 1-800-531-8111
Claims 1-800-531-8222

- e term et e e i e -dr_!.[.-.._:ﬁ.a_.

. You may also contact the Public Service Dnt‘ ision of the Insurance Departn:lent at the following address' T

Department of Insurance

Public Service Division
320 W. Washington St
: Springfisld, IL 62767
3 B H H
l{e (B B o Lo ECHE S
1o e
$
: -
T?
*
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CENTRAL REGION LETTER

Dear Member:

Thank you tor placing your confidence in us and choosing USAA as your insurer.

Attachad are your policy documsnis and other helpful information concaerning your insurance coverages
and promiums. As our policies are writtan on a family besis, please let us know it the makeup of your
household changes in any way.

Plaase be sura to reviaw the "lmpgrtant Messagas® box on the cover shoet of this packst Its purpose is
fo alert you to eritival infarmation pertaining to your palicy. Following tha cover sheet you will find your
Declarations Page. This page will show you spacifically which coverages you are carrying, as well as the
limits of those co'wrages. Please tzko 8 few minutes to reviaw your packet, and then fils it with youwr

policy records. ‘
If you would fike o discuss any of your policies; p
call 1-800-531-B222, 3 an e |
Wa sppraciate yowr loyal support and we know that your business Is 'impo

RUDOLPH QSTOVICH il
MG, USA Ret.

Ssnior Vice Prasidant
Central Region

Smem e .

rtant to aur gontinuaed success.
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leese call.1-800-531~8111._To report a loss, please .
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TOWING . .0 LABOR COVERAGE INFORMATION

USAA prasently offers Towing and Labor Coverage, which festures USAA Roadside Assist If you already
carry owr Towing and Labor Caveraga on your automobile policy, you automatically hava the USAA Roadside
Assist featurs. Ploase read the information balow for mora about our Towing and Lsbor Coverage and the

USAA Roadside Assist feature.

For a neminal promium of S2 to 54 per vehicls sami-annually, you can lessen the stress and expense when
your vehicle is disahled. Towing and Labor Coverage pays the reasonable costs that you incur for towing or
labor each tme the covered suto is dissbled. This includes, but is not limited to, Bmergency situstions whan

your vahicle: .

~ is disabled and needs to be towad,

~ has a flat tire,

- runs out of gas, T

- has 3 dvad battery,

- is stucl in snow, sand,'mud, or similar conditions, or
whan vou loek your keys Inside the vehicle.

H

Towing and tabor Coverage pays for up to 1 howr of nacessary labor to get your vehicle startad at the place
of breakdown. I the vehicle will_not.run, it pays for towing to the nearest qualified repsir facility. This

- -
At e s e o,

P. 29

coverage does not pay for the cogt of repair parts. ) - N
. Y. e ro s

. H .

The USAA Roadsida Asslst feature of our Towing and Labor Coverage Is a dispatch service that sends a
service profassional to the location of your vehicle's dissblement Whanever you sre in need of emergsncy
roadslds sssistanco, simply call 1-800-531-8555. A service professional will promptly be dispatchad to
help you get back on the road or provide a tow to the neerest qualified repair facility, This service Is
avallable in most locations 24 hotgs-q—day, 365 days-a-year. Ch: Aaen _

While USAA Roadside Assist is“available to all members, if you have our Towirig afid Libor Coverage, you
simply sign the zuthorization and"USAA I£ billed directly for tha servica renderad.” At'the firme of disablement,
no payment is required of you. Howaever, It you use USAA Readside Assist and do not have our Towing and
Labor Coverage, you will be responsible for the bill.

e - aps 2ad
To order this covsrage, just fill é}:t the fotm bélow or call u;a'i-adéigmi,ai !1.'-’213”;" o
13 . - . . . D [ PR i-'t(-."' . ol
w©
USAA Number - Nemo
Address -t '
4y
c'ty' State' z‘p [ A [N o .o li( [ t;l !
Phone: Homa { ) e Offied' (Y B
0 want Towing & Lshor C°V§'39?= on all eligible vehicles. o e
[ 1 want Towing & Labor Coﬁ?’ragg’ enly on the vehicles listed below: o :=~5“|:=:f-.'
1. ¢ . Lo c .‘;1('-?23'.",._ .
Vehicle DegEription’ ' ' Vshicls [D Number
2 . - ' L
Vehicle Dageription !  ° - . * = - .\eghicle D Numnber
. .H - _‘ . [ * .. 4 = . (2 st !'.&‘.’f' . '
260(01) 1-98 % ' Page 1 of 2
1ﬂ - - - - - ‘T tm R
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A PREMIUM DISCOUNT IS AVAILABLE IF YOU HAVE AN AFPPROVED ANT!-THEFT
DEVICE INSTALLED IN YOUR CAR

The liiinols Dapartmont of Insurance has establishgd sn Anti=Theft Device Discount Program in an effort to combat auto theft A premium
disccunt of 5%, 10% or 15% is now allowed for Comprahensiva coversge.

The discount 1s applicabln to all private passenger moter vehicles and to pickup trucks that are ratad as privats passengier vehiclas.

To qualify for the discount, tha anti~theft device must meet the minimum requirements listed below. The stoering column/steering Ignitien
lock which is standard espapnent an many vehicles DOES NOT qualify as an anti=theft davice.

To apply for the dissoun?, please check the spplicable description of the davics you have Installed in your vehicls. If you have mers than ona
typs of anti-theft devicy Insallad, cnly the singla highest discount will apply {unless otherwise specifiedl. Complets, sign and return this

form.

NOTE  Wa do not guwrantas the safety or offectivenass of any davice, nor do wa recormmand any spaciflc devicals).

DISCOUNT
5%

10x OJ 2.

10% [ 3,

18% O 4.

s% O s.

1% O 6.

763 1L{v2) Rev. 1

ALARM SYSTEM$.

Alarm gyslan triggered when any doer, trunk, o
hood I8 cpanwd, Hood must be equippsd with lock
and lateh mechanism or Inside hood latch eontral,
Alorm must be under hoed and may be
armaed/disarmad by switch hidden from driver's view

or a vigibla lock—typs switch, Maximum tima.dslay to ..

disarmn aftar ro—entry Is 20 seconds. If equippsd
with @ motion detacter, alamj must 'saind no mere
than 10 mirutes and then resat itsalf,

Alarm sysien museting criteria listed In number 1§
which 15 siso aquipped with a2 forced actien
promptor U:at activates the hotn cr flashes headiights
tive minutes (mininum? when ignition kdy Is removed
without fir<t sotting the alarm.

Alarm system masting crlteria listed In nunber 1
which must ba activatad automatlcaﬂy when Ignitien
koy is tirrerd off ond removed. Systam must aiso
Include = mation detsction ~dsvice that cznnot be
disarmed indspendently from the romainder of the
gystem, 2 hood lock and latchmg méchenism and 2
separate hiddsn switch or Ioek~typs switch which
makes tne ignition or starter system Ingperative.

Alerm svstem maating criteria listed 1 mumbér )

which iz sctivated sutematically when ignitlon key ls
turned of# and removed. Systsm must alsy Include 2
ceparate hiddan switch or lack~typs switch which
makes tho Ignition or starter system Inoperative. If
equipped with a motion dotsction davice which
sountds the alarm upen lifting or shaking the auto,
provision must be made for-sepirataly dizarming the
motion detector from the ra'naindm" of the system.

IGNITION OR STAHTER CUT <OFF
SWITCHES:

Kill gwitch inserted into lgnmon wiring. Manually
turnad on when leaving or:aff after antering auto.
Switch hidden from driver’s vidw unless it is a
separataly installed lcck-typa swltch. .

Ignition =:2=off systam actcmcd automatically whan
Ignition key s turnedy off and -removed
Disconnact/greunding wir:‘n:g,mmt blend with fastory
Installed wirlng. {# dasig to digable Ignition at
presot angno apeed, :Ievlco must activate whan
engine 4ctsad ls In tha rsdge aof 1,000 te 1,700
RPM. Disarm switch mustfbe hidden Irom view
unless operated by 3 aeparataly instaliad lock. If
parking service attendant switch is providad, it must
b hiddos frem view. 1

o
12~83 R
af T v b e
A ™ s .t
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DISCOUNT
1% 37

b W e e

15% O s,

NOTE:

s« O

41

IGNITION REPLACEMENT LOCK

High Security Ignition Replacement Lock which
camot be removed uwsing 3 conventloml siide
hammer or lock puiler. Replacement lock qualifies
tar disceunt In only those vohicles with a matal loek
and staering whee! hous'ng.

FUEL CUT-OFF DEVICES ~ - -

31

Devica blacka fusl lina when ignition key is tunéd to

"oft.” Switch to bpan fuel ilna may be key or keylass
and must be accessible frem driver's seat, if keylass
it must be lidéen from view. A parking attendant
override switch-may bg jincluded, If so, it must be
hidden from visw. ~ ' ''

An electronic keyless devico having at least 10,000
combinations may bs substitutsd for a lock~type
switch wheraver requirad,

WINDOW IDENTIFIEATION SYSTEM

Manufacturer’s ‘vehicls ldéntitication number otched
by sandblasting tocl on afl windows of vehicle
axcept small vent windows .and on or near the front
and h:."r bumpérs. Numbers *must at least 174" In
halg

ADDITIONAL" BDISCOUNT
An additienal 5% disdoint Is" applicabls under certain
conditians, If you checked dovice number 1, 2, 3, 4
5, 8, 7 or B and your v_ohlcle 3lso has the YWindew
Idantitication  Syster® ‘(device mumber 9),

additienal 5% discolnt will be providud ~ check the
box enlholol‘t. R .

. Also, an :ddmonal 5% wlll bo aﬂuwod If your vehicls
Is equipped with 3 *hocd lock and lstching
mechanism” and Is~sise yoquipped with a hidden
manually operated of sepirately installsd lock—type
switch In addition <to the ‘primary Ignitien switeh
which makes. tho! ignitiecn or - starter system
ingperative, or, amsalarm- system. If your vshicle
moots this erltorh. ‘check ;the box on the laft.

by e pn L { N
YRR
¢
. " K
N Page 1 of 2
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chacked in all applicahla boxes:

Application for Antl-Theft Devica Discount

| hereby certify that the anti—theft device installed In the vehicle described below mests the criteria | have

42 37

Name (Please print in full) USAA Number
Vehiclo Descripticn {yesr, madel, vehicls D number)
Brand Nama af Device - Data Installed Total Cast
Installer's Signature ' Dats Insured/Applicant’s Slguqlurc Cate
ST, B
i : oq
A s -
o~ ey J T by e i g
- ::; L X¥L TRWE
s ol .. L ad IR Eaall
m. 1
T - LT T T T A
- - had - LR o RLY
;q . e -
703 1L{02) Rev. 12-93 Page 2 of 2
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ILLINOIS AUTO INSURANCE
Wa ara pleased to serve your suto insurance naeds, and we want to make sure you, your family snd guest
passangers are getting the coverage you need. In the explanation below, Extended Benefits, Uninsured
Motorists, Underinsurad Motorists, and Uninsured Motorist Proparty Damage coversgas are discussad. Sao
order form on back for coverages and limits offered. ‘
A REM!INDERI
The Iinformation in this form is a brief, general discussion of some available coversges. Opticnal gnd
mandatory coverages are subjact to all the provisions and exclusians contsined in your Insurancs policy.
PLEASE READ YOUR POLICY FOR DETAILS OF COVERAGES.
EXTENDED BENEFITS COVERAGE (EB)

o s optional and Is in addition to Medicsl Paymsnts (MF) coveraga.

+ provides a death benefit of $6,000 per person.

« provides a wage earner disablility benefit of 85% of the actual income lost, up to two ysars,
subject to the limit selectad,

‘e provides assential services disability banafits up to $45 par week for housshold services for vp
to two ysars.

UNINSURED/UNDERINSURED MOTORISTS COVERAGES {UM/UIM/UMPD)

UNINSURED MOTORISTS BODILY INJURY-COVERAGE (UM} - .. .. P

« UM Js mundatory at policy Issuance, in limits aqual to your Bedily Injury {Bl) Liability limits. You ¢an
then sel2:t gny limit down to minimum Fingneial Responstbility limits hut cannat fejact UM entirely.

« UM protuects if you are injured by an uninsurad motorist who is at fault. '

* UM protucts agalnst injury caused by a hit~and-run driver,

* Dnce redyced, futura rehewals will remain the same. C e Ly Fape

UNDERINSURED MOTORISTS BODILY INJURY COVERAGE (UIM) . .5 2700

« UM Is mandatory at policy lssuance in limits equal to your Bodily Injury (B) Liability limits,
whenavzr UM limits excasd the minimum limits required. UM must be aqual to UM, except that UIM
Is not available at minimum Financlal Responsibility limits. o ‘

* UM pays for injury caused by a motorist with llability limits fess than your UV lithits and lass than
the amount of damages‘you are entitlad to recover. His policy pays its limitd" firs{ theh yows pays
the lesser of (1) the excess, if any, of your UIM limits over hig lizbility limits, or (2) any remsining
loss. Ir: any avent, the combined payments carnot excesd your UMM limits.

« Once reduced, fultre renswals will ramain the same.

UNINSURED MOTORISTS PROPERTY DAMAGE (UMPD}

. . ot ] Coamy . .- .

« UMPD is an optional coverage. it Is not required to be written on sii ‘VehiEles Bn"thé policy, and
cennot be written on 3 vehicle that has collision coverage. It protacts your insured vehicle up to
the $15.,000 limit for '"damage caused by an uninsuréd driver you can ‘ldentify. It-has a mandatory
$280 deductible, which you pay.

DETERMINING 'THE UM/UIM LIMITS YOU NEED . o0 o :
Conasider sources of protection you alresdy have. UM/UM applles to asuto sccidents and should be
looked upen «s supplemantal protection to a full-range income protection snd madical expense program.
# Considsr: e - : : P A L Liabaliy, o
« Incom: continuation benefits and medical care coverage from amployhiant sSLrdes.
« the purtion of income'derivad from investments, pensions, and annuities.
rooco '

*NOTE: USAA Life Company now offers Income Replacement and Medical Expense Programs in most
states, For infurmation, call 1~B00-53 1-8000. '
WE ARE CONVINCED THAT!SEAT BELTS USED IN CONJUNCTION WITH AIR BAGS PROVIDE THE
BEST PROTECTION AVAILABLE AGAINST SERIOUS INJURY OR DEATH ‘AS.THE. RESULT OF AN
AUTO ACCIGENT. WE URGE .YOU TO WEAR SEAT BELTS AND ALWAYS REMEMBER THE SAFEST
PLACE FOR CHILDREN 12 AND UNDER IS (N THE BACK SEAT.
999iL CICUI7) Rev.4-988 ¥ = Cvimetemme e e GIFA B pggg | of 2
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7T 00847 76 54 7102
ORDER/REJECTION FORM

To order or raject coverage, plaasa complata and sign this form. If a cu'rent policy is in effect and no
changes arg desirad, no action is required. (Semi=snnual pramiums ars examples for an adult
operstor In Chicago driving to work, and are subjeot to change.)

EXTENDED BENEFITS (EB) AND/OR MEDICAL PAYMENTS (MP) COVERAGES
{f EB 12 desirad, MP must also be orderad.

MEDICAL PAYMENTS: (Limits are per person)

Js1.000 -5 7 [Js 5,000 -519 [ s25.000 - 532 [1s 76,000 -s38
352,000 - 512 . [} s10,000 ~ 525 [] s50.000 - $38 []s100,000 -s40
EXTENDED BENEFITS: (Includes a $5,000 Death Benefitj v
EB Coverage without Wage~Earner Disability Benafits:» O $200
EB Wade~Earnar Disability Benefits Limitw [] s 500 per monthw $3.00
[ $1.000 per monthe 53.60
M ] §2,000 per monthw  54.00

dRegardless of Wage—Earnar Option selected, guest passengers/pedestrians are provuded up to 1,000
monthly timit,

UNINSURED (UM) AND UNDERINSURED (UIM} MOTORISTS BODILY INJURY COVERAGES

NOTE: It is manfatory that UM/UIM limits equal your Bodnh} Injlry-(BY) Lisbility limits, unless you selact, or

have previously selected, a lower fimit from the options shown below. UM/UIM limits may not exceed your
Bl Liability limits. Your galaction'of a lower limitis a rejection of UM/UIM at your Bl Liability limits and will
apply to all subsequent ranewals until you request a change in writing. If you do nttsslect a lower limit,
you have acceptad UM/UIM at your Bl Lizhility limits. To reject the mandatory limits of UM/U!M. check the

box next to your selected lowar limitd from the options shown balow. nooy e
) .UM . opaiasUIM
UM/UIM BODILY !NJURY«. S -Each Eaeh
(Limlts ara Per Pwrzon/Per Aneldtnt) : Car - vt moanlar
{Minimum) s 2o 000/s 40,000 " . §12.00 . N/A (No UIM
Coverage)
IJs 25000/ 50,000 $13.00 $1.00
[(Js 50,000/ 100,000 .t S1400 ¢ 1] §200 ¢
[]s 100,000/ 200,000 . + §17.00 . | 215300~
{15 100,000/ 300,000 §1760 ~ 8350
{Js 30000015 500,000 ~ §2050 §4.00
[CJs 600,000/ 600,000 ' §21.00 . $460
[]s 500,000/5 1,000,000 82200 ¢ o 55 00
{3 51,000,000/5 1,000,000 $2300 B =f[;:j sbiso’
UNlNSURED MOTORIST PBOPERTY.DAMAGE {UMPD)} . o
[Js 15,000 - $3.00 o
[J ! request UMFD on the following vehicles that DO NOT hava collrslon coveraga'
Vehicle #_.. Vehicle #, Vehicle # Vehlcla #
Year — Yaar Year ' i’: : Year.»:..f':
Make — M*o Mzko Make -
O reject UMPD coverage §or all vehicles on this policy and all subsequent rsnau;aié until | requast a
ange in ‘writing. o
N_ ed Insurad (signature) liDato

If this form iz sent by facsimile machine {fax), the sendsr adopts the document received by USAA as a
duplicats original and adopts 1he slgnamre produced by the receuvfng fax machine as tha 'sender's original

signafure.

Telephone . Home:d A . USAA NUMBER s
Office:{ ) SRR T LU
. §999iL CiC(17):Rev.4-99 /¢ =~ o 3% Page 20f 2
T e LI sne ~
Vi . . ;ﬁ”;‘;‘
ot . N . AR
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12/20/99

DON'T HAVE AN “IDENTITY CRISIS”|
You must show evidence of Lisbility Insurance, upon demand, to any law enforcement official of Illinois.

To assist you with this requiremant, we have attached an ID Cerd for each of your motor vehiclas insured for
liability coverage, Cut out your ID Card and keep it in your motor vehicle at all times. Should you lose your ID
Card, contact us and we will issue you snother one.

53 L1 4-89

ILLINOIS INSURANCE CARD
25968 USAA CASUALTY INSURANCE COMPANY
Tha caverege provided by this policy meedt the minimum Hadility (imise
preseeidbad By hew,

NAME OF iNSURED DANIZL E HESS
POLICY NUMBER 00847 76 54c 7102 %

EFFECTIVE DATE 01/25/00 EXPRATION DATE 01/25/01
VERICLE DESCRIPTION
YEAR  MAXE/MODEL VEHICLE (DENTIFICATION NUMBER
‘. -1 1995 HONDA 456C158v854402012
{LLINOIS LAW REQUIRES
"I : P PR !D CMD,TO BE CMRIED{N;TH,E .VEHFCLE AT N.L 'ITMES.
" 3830 Fredericksburg Nesd " Sm: Antenio, Vexss 78288
’ : . " LS -
[ S - § - - POR POLICY BERVICE, 'CALL, v .. °
o ope 1-800-531-6131
y * FOR AUYO/PROEERTY CLAIMS, CALL
1-800-531-8222

e e e s

- . - . aaics osoe
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Examine policy exclutlant «.cafully. This form does not
tonstimte any pary ={ your [nsuranca policy.

{F YOU ARE INVOLVED IN AN ACCIDENT

. 1. Cal @ wnbulmce for eyene seriously Injured.
L2 Seture names and addreties of al) porsons [n the other cur,

3. Bo turs © obuln names snd addrevses of il withessas,

4. 3:?;5" llcense aumber md Stete cogistretien of adverse
5. Mecsure oy tkid marks medo by eiter vehicle,

‘8 0D NOT AOMIT RESPONSIBILITY nor sign sy Swtement
except for tho campmy's claim resresentaive,

i 7. Comply with Sato Laws by filing required Motor Vehlele
Accldent Regert ond annd 3 copy f0 tha Home Offkce.

4. 00 NOT (iSCLOSE YOUR POLICY LIMITS TO ANYONE,

*9, Repery lmm«ll'hly o newest slalms reprosentative or 19 the
Home OMica. In eme of emergency, WIRE US COLLECT,

46
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RR582 16 DANIEL HESS ) EH 01898/5042916 PG 1 OF 3 BOIRT

RENTED: u./06/00 23:17 AT DULLES INT'L AIRPORT ¥182026
RENTED BY THE YOU ARE REQUIRED TO RETURN ON. 83/09/9 AT 15:55 TO DULLES INTL AIRRPORT
HERTZ CORPORATION  YOUR CHARGES WiLL BE 3ov, - AT RATES SHOWN BELOW.

IF YOU DO NOT RETURN WHEN AND WHERE REQUIRED, HIG R SERVICE CHARGE WILL APPLY.

RATEPLAN TMDO () RATECLASS C DISCOUNT
§ ©62.93RER DAY WITH ALL MLES FREE
$ 21.00PEREXHR

>

05 628 N - LIC VAYPJ241S MLESOUT 7 CLS YC FUELOUT 83 TKCAP 163 STALLFF Il
YOU HAVE DECLINED FUEL PURCHASE OPTION (FPO) - FUEL & SERVICE CHARGES APPLY AT $ .175 PER MILE OR § 3.84 PER GALLON

you AGREE YO OPTIONAL SERKICES OF: OTHER FEES AND ASSESSHENTS:
Low CONCESSION FEE RECOVERY 10.00% (1)

(2 LABILITY PROTECTION IS SECONDARY ~ TAXRATE-  £.000% APPLIES TO ALL CHARGES MARKED (1)
DECLINED

o~

RR5820 6 DANIEL HESS _ ' m0189815042915 PG 20F 3 #01RT

RENTED: v.. J6/00 23:17 AT DULLES INT'L ARPORT - 182026
THE PADBY VISA X000000000009142<  AUTHS  163.00/006248

RENTED BY
HERTZ CORPORATION
NO *ADDITIGNAL AUTHORIZED GPERATORS® WITHOUT HERTZ PRIOR WRITTEN APPROVAL.

COP 188687 - COMPUCARDTCA

SENGER CAPACITY - THE PASSENGER CAPACITY OF THIS VEHICLE 1S DETERMNED BY THE NUMBER OF SEATBELTS AND, BY LAW. MUST NOTBE
g?(sGEEDED. WHILE IN THE VEHCLE, PLEASE FASTEN YOUR SEATBELT. 1T SAVES LIVES AND IT'S THE LAW. SHOULD YOU REQUIRE A LARGER
VEHICLE, PLEASE CHECK AT THE COUNTER FOR AVAILABILITY, .

RES:B0221D604ES RATE PLAN TMDD RATE CLASS: C  PREPARED BY: 2913/DCIADZS

" - H01898/5042916 PG 3 OF 3 #01RT

" 'RR 5820/~ '6 DAMIEL HESS

RENTED: \ 6100 2317 AT DULLES INT'L AIRPORT 52026
RENTED BY THE
HERTZ CORPORATION )
Your dedining the optional Liabiily Insurance : -
syelpw, You agr%ge lhalogny insuranee‘yﬂwt proﬁmsumgt k‘auYsgﬁ or io1gs(1b ol the Eg pi ’%{.’,’i,,‘ﬁ,‘ gﬁp?,b this rentdl. By signing

daims arising from the operaSon of the Car, such i : Opera . In the event of any
S e i o i i of ich uranc. - - be fesponsile forthe payment of a pefsonal Injury andior

If You dedine Loss Damage Waiver (LOW]), which is opfional, You may be responsible fi

ontad acors Par(ﬁ?eolseﬂ,‘,eu entd /;'9' geol;',':‘r“ angrfzf mgﬁg‘n%ﬁ%& appear %nv ﬂ\g?d?% [(%Tlm erad b Yo v B
or under your credit card agreement. BY signing bel ay b provided by Your own auto Insurance
e Sbows and the Ren Terws, and You 200Sht oY w%&%‘&“%%‘%&‘a:&mgrgm&& sccept and agree fo

47
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and cond rerfal record aigrned ard cther

uments wtich yeu &3 1 udbagam*mw'w ugg her
Gy ograemend for Uio sertsl of the sehela
tifiwd on the tenkal acord, pans tenmend
:;uua ywwmumwmm [ on‘lgomul
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DEMANDED VUUSEEI"‘IHEGMF’OR

L4 "Wll&l\l’v D)\YB N"!:W.IEHSEY.E&DAM‘P&ESS

L .07 TO THESE TERL!SANDCQM!!TIONSWI‘ILH Has
AND ACCEPTED IT;IF. YOU RETURN TRE CAR

na\w-o. ™ THE SENT
S S Sl RO A
S A PRECONDIION FOR HB“Z amnma THE

RGHT TO
PROCES

THE CAR IS USED AS PERMITTED BY THE
TEAMS AND CONDITIONS OF THIS
RGREEMENT, THE FOLLOWING APPLIES:

ANIXNN08 Generie, & 2w i-cary Listwlty (101)

a. EXCEPT AS STATED BELOW YOU ARE
RESPONSIBLE FOR ANY AND ALL LOSS OF OR
DAMAGE TO THE CAR mssumus FROM ANY CAUSE
(FOR EXAMPLE: COLLISION, ROLLOVER, THEFT,
VANDALISM OR SEIZURE), REGARDLESS OF FAULT,
OTHER THAN ACCIDENTAL FIRE (NOT RESULTING
FROM COLLISION) OB ACTS OF NATURE OR GOD
BEYOND YOUR_CONTROL. ACTS OF NATURE -OR_:
GOD SHMALL BE-.DEEMED NOT ~7O INCLUDE™

COLUSIONS WITH{ OR CAUSED BY, DEER OR OTHER,,,

.__.;._4:_ uum\a -umu. bk z hec Ll b THIETe MNES tee
b. EXCEPT FAS ™ STATED BELOW, YOUR
RESPONSIBILITY WILL NOT EXCEED THE GREATER
OF THE RETAIL FAIR MARKET VALUE OF THE CAR
AND ITS MANUFACTURER BUYBACK PROGHRAM
VALUE AT THE TIME THE CAR IS LOST OR DAMAGED,
LESS ITS SALVAGE VALUE, PLUS ACTUAL TOWING,
STOHAGE AND IMPOUND FEES, AN ADMINISTRATIVE
ggAu% a8, AND A REASONABLE CHARGE FOR LOSS

¢. YOUR RESPONSIBILITY FOR DAMAGE DUE TO
THEFT OR OTHERWISE IS LIMITED BY LAW IN
CERTAIN: JURISDICTIONS. AS OF SEPTEMBER 1,
2000, THE FOLLOWING LIMITATIONS EXIST:

Q FOR RENTALS COMMENCING IN ILLINOIS,
'OUR RESPONSIBILITY FOR CAUSES OTHER
THAN THEFT WilL. NOT EXCEED $9,500
THROUGH MAY 31, 2001, WHICH LIMIT WILL
lNGHEhSE BY $500 PER YEAR STARTING JUNE

1, 2001; AND YOUR RESPONSIBILITY FOR THEFT

VILL NOT EXCEED $2,000 UNLESS IT IS
ESTABLISHED THAT YOU OR AN AUTHORIZED
OPERATOR FAILED TO EXERCISE ORDINARY
CARE WHILE IN POSSESSION OF THE CAR OR
OOMMI’ITED OR AIDED IN THE COMMISSION OF

E THEFT.
AFOR RENTALS COMMENCING IN WISCONSIN,
8 YOU ARE NOT RESPONSIBLE FOR ANY
GE TO THE CAR OTHER THAN DAMAGE

" THE OPTI

", 'DAMAGE
IN SUBPA
“‘EQUAL TO; THE'1ES

0 by
——— ..

nESPDNsmLE FOR LOSS OF OR DAMAGE 10
THE XCEPT AS DESCRIBED IN
CUEPARAR RABH Ao
NAL
¢PDW), WHICH
WHICH' S
aEPuxcemb
HOLD YOU

AHTIAL DAMAGE WAIVER
IS NOT INSURANCE AND
ONLY  AVAILABLE  FOR
NT RENTALS, HERTZ WILL NOT

THE CAR,"EXCEPT AS DESCRIBED
GRAFPH, 4&& UP TO AN AMOUNY

OF $1,000 AND ANY
UNDER YOUR OWN AUTOMOBILE
THAT APPUES TO THE DAMAGE

DEDUCTIB
INSURAN

SUSTAINED BY THE CAR. IF YOU ACCEPT PDW, -

YOUR INSURER WILL BE BILLED FOR THE FULL
AMOUNT QF THE LOSS; ONLY THE APPLICABLE
Denucna UNDER YOUR POLICY l;up TO

1,000) IS WAIVED AFTER THE LOSS IS PAID. IN
'nioss STATES WHERE THE SALE OF DAMAGE
WANERS 1S REGULATED OR PROHIBITED, THAT

LAW WiLL GOVERN YOUR RESPONSIBILITY FOR -

LOSS OF QR DAMAGE TO THE CAR.

PURCHASE OF LDW OR PDW, WHICH ENTAILS
AN ADDITIONAL CHANGE, IS NOT REQUIRED IN
ORDER RENT A CAR AND MAY BE
nscuueo YOUR OWN INSURANCE {(OR THAT
OF AN AUTHORIZED OPERATOR) MAY COVER
ALL OR PART OF YOUR FINANCIAL RESPONS-
IBILTY (OR THAT OF THE AUTHORIZED
OPERATOR) FOR LOSS OF OR DAMAGE TO THE
CAR. BEFORE DECIDING WHETHER TO
PURCHAS Low OR PDW, YOU ARE ADVISED
JO CONSPLT WITH YOUR INSURER AND/OR
EXAMINE | YOUR AUTOMOBILE INSURANCE
POLICY AND THAT OF ANY AUTHORIZED
OPERATOR 7O DETERMINE WHETHER THE
POLICY AFFORDS COVERAGE FOR LOSS OF OR
DAMAGE TO A RENTED VEHICLE, AND, IF SO,
THE TERMS AND SCOPE OF SUCH COVERAGE,
INCLUDING THE AMOUNT OF THE DEDUCTIBLE

RECKLESS OR WANTON-.—YOU AHE ALSO ADVISED TO DETERMINE

THE  WILLFUL,

MISCONDUCT OF YOU OR AN AUTHORIZED
OPERATOR; AND _}H) YOUR RESPONS!BIUTY
WILL NOT EXCEED THE FAIR MARKET VALUE OF
THE CAR IMMEDIATELY BEFORE THE DAMAGE
OCCURS, LESS IS SALVAGE \’AL.UF PL'JS
ACTUAL TOWING FEES AHD STOALLE FIE
FOR RO MORE THAN 2 DAYS,

YOUR RESPONSISILITY MAY ALSO BE LIMITED
IN OTHER JURISDICTIONS.

d. IF YOU HAVE ACCEPTED THE OPTIONAL LOSS
DAMAGE WAWER (‘LOW"), WHICH IS NOT
INSURANCE, HERTZ WILL NOT HOLD YOU

WHETHER: SUCH COVERAGE [S PROVIDED
UNDER E AGREEMENT REGARDING THE
CREDIT CARD WHICH IS USED TO PAY FOR THE
RENTAL OR FROM ANY OTHER SOURCE AND, IF
S0, THE TERMS AND SCOPE OF SUCH

Heilisielts .»-
{)s' r

e. USE OF THE CAH IN A MANNER PROHIBITED
IN PARAGRAPH 5 WILL, TO THE EXTENT
PER BY APPLICABLE LAW, VOID LDW
AND PDW AND CAUSE YOU TO BE RESPONS.
BLE FOR'LOSS OF OR DAMAGE TO THE CAR
RESULTING FROM THAT PROHIBITED USE.
l

HESPONSRBLE FOR LOSS OF OR.

ECAR
NOR ANY A! R

HIB D

). IF YOU HAVE ACCEPTED OPERATOR MAY: |

o. PERMIT THE uéé or 'ms c
OTHER. THAN YOU OR AN
OPERATOR;

b, INTENTIONALLY DESTROY

’ '-AID ‘IN THE THEFT OF THE CAl

TAKE OR ATIEMPT-TO 1
INTO - MEXICO “OR'-TO' AN\
OUTSIDE OF THE umreu
CANADA,  EXCEPT- AS
PERMITTED UNDER"  AGR!
d. ENGAGE IN ANY ....LFUl
MISCONDUCT, WHICH, A
THINGS, MAY INCLUDE
CONDUCT SUCH AS: THE FA
SEAT BELTS, THE FAILURE °
SEATS OR OTHER CHILD
WHERE LEGALLY REQUIREL
OVERLOADED, USE OFF PAV
ON ROADS WHICH ARE NO
MAINTAINED, OR LEAVING 1
FAILING TO REMOVE THE
CLOSE AND LOCK ALL
WINDOWS -OR THE TRUNK Ab
VANDALIZED OR STOLEN;

e.'USE OR PEAMIT THE USE C
ANYONE:

1) MHILE LEGALLY INT
NDER THE INFLUENCE
DRUGS OR OTHER
ELEMENTS WHICH MA)
AFFECT A PERSON'S ABI
SAFELY;

FOR ANY P° 7SE
PROPERLY BE L  (GED
SUCH AS THE (LLEGA!
TATION OF PERSONS,
CONTRABAND;

3) TO TOW OR PUSH ANY1

4) IN A SPEED TEST, SPE
RACE, RALLY, SPEED
CONTEST OR DEMONSTR/

5) 1™ DRIVER TRAINHIG AC
6) TO CARRY PERSONS |
FOR HIRE {I.E., FOR A CHA

{F THE CAR HAS BE
FROM HERTZ BY FRAUI
PRESENTATION; OR

8) TO CARRY EXPLOSIVES
RADIOACTIVE MATERIAL
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OF THE CAR BY ANYONE
J OR AN AUTHORIZED

DESTROV, DAMAGE OR
IF THE CAR;
swr 70 TAKE THE CAR
0 ANYWHERE ELSE
L NTED eres OB
% AS  EXPRESSLY
(| SAGREEMENT;
“WILLFUL OR WANTON
4ICH, AMONG OTHER
INCLUDE - RECKLESS
s- THE FAILURE TO USE
FAILURE TO USE CHILD
R CHILD RESTRAINTS
REQUIRED, USE WHEN
{ PAVED ROADS OR
E NOT REGULARLY

ALL.
£ VKAND THE CAR IS
USE OF THE CAR BY
PR et
sul¥ INTOXICATED OR

SONS ABILITY.TO DRIVE
" “0SE THAT COULD
ME,

PERSONS;! DRUGS™ OR"“*

'USH ANYTHING;

TEST, SPEED CONTEST,

. SPEED ENDURANCE
SMONSTRATION;

AINING ACTVITY;
'ERSONS OR PROPERTY
*DRA CHARGE OR FEE);
| HAS BEEN OBTAINED
BY FRAUD OR MISRE-
PLOSIVES OR 7O CARRY
MATERIAL INCLUDING,
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AESPONSIBLE FOR LOSS OF OR DAMAGE TO
THE CAR EXCEPT AS DESCRIBED IN

4
i

A AUTHOHIZED

SUBPARAGR“A:E 4{e). tF YOU HAVE ACCEPTED OPEHATOR MAY:

THE OPTIO {. DAMAGE WAIVER
(’PDW WHICH IS NOT INSURANCE AND
HIC fS  ONLY  AVAILABLE  FOR
H’EPLACEMENT RENTALS, HERTZ WILL NOT
HOLD YOU AESPONSIBLE FOR LOSS OF OR
DAMAGE TO THE CAR, EXCEPT AS DESCRIBED
IN_ SUBPARAGRAPH 4| o), UP TO AN AMOUNT
EQUAL TO THE LESSER OF $1,000 AND ANY
DEDUCTIBLE UNDER YOUR OWN AUTOMOBILE
INSURANCE THAT AFPLIES TO THE DAMAGE
SUSTAINED BY THE CAR. IF YOU ACCEPT PDW,
T INSURER WILL BE BILLED FOR THE FULL
JNT OF THE LOSS; ONLY THE APPUCABLE
DEDUCTlBLE UNDER YOUR POLICY (UP TO
S‘l IS WAIVED AFTER THE LOSS (S PAID. IN
STATES WHERE THE SALE OF DAMAGE
R R e
TY FOR

LOSS OF OR DAMAGE TO THE CAR.

~™=HASE OF LDW OR PDW, WHICH ENTAILS
DDITIONAL CHARGE, IS NOT REGUIRED IN
R TO RENT A CAR AND MAY BE
INED. YOUR OWN INSURANCE (OR THAT
N AUTHORIZED OPERATOR) MAY COVER
¢1 R PART OF YOUR FINANCIAL RESPONS-
o Y (OR THAT OF THE AUTHORIZED
'ATOR) FOR LOSS OF OR DAMAGE TO THE
BEFORE DECIDING WHETHER
ICHASE LDW OR PDW, YOU ARE RDVISED
CONSULT WITH YOUR INSURER AND/OR
XAMINE YOUR AUTOMOBILE INSURANCE
'OLICY AND THAT OF ANY AUTHORIZED
IPERATOR TO ODETERMINE WHETHER THE
'OLICY AFFORDS COVERAGE FOR LOSS OF OR
IAMAGE TO A RENTED VEHICLE, AND, IF SO,
H= TERMS AND SCOPE OF SUCH COVERAGE,
{ °DING THE AMOUNT OF THE DEDUCTIBLE
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NINETEENTH JUDICIAL CIRCUIT OF VIRGINIA
Fairfax County Judicial Center

4110 Chain Bridge Road
Fairfax, Virginia 22030-4009
1703) 246-2221 Fax; (703) 385-4432
F. BRUCE BACH COUNTY OF FAIRFAX CITY OF FAIRFAX JAMES KEITH
MICHAEL P. MCWEENY . LEWIS D. MORRIS
MARCUS D. WILLIAMS BURCH MILLSAP
STANLEY P. KLEIN BARNARD F. JENNINGS
ROBERT W. WOOLDRIDGE. JR. WILLIAM G. PLUMMER
ARTHUR B. VIEREGG THOMAS J. MIDDLETON
JANE MARUM ROUSH THOMAS A. FORTKORT
M. LANGHORNE KETH . GUINLAN H. HANCOCK
DENNIS J. SMITH RICHARD J. JAMBORSKY
DAVIDT. STITT | JACK B, STEVENS
LESLIE M. ALDEN J. HOWE BROWN
KATHLEEN H. MACKAY
JONATHAN C. THACHER RETIRED JUDGES
HENRY E. HUDSON .
R. TERRENCE NEY April 8, 2002
JUDGES

Richard A. Yeagley, Esquire
Siciliano, Ellis, Dyer & Boccarosse
10521 Judicial Drive, Suite 300
Fairfax, Virginia 22030

Robert L. Garnier, Esquire
Garnier & Garnier, P.C.

109 Rowell Court

Falls Church, Virginia 22046

Re: USAA Casualty Insurance Company v. The Hertz Corporation, et al.
In Chancery No. 170255

Dear Counsel:

On February 21, 2002 this matter came on for a hearing on the parties cross-
motions for summary judgment. I have now considered the arguments and
memorandums of counsel and for the reasons set forth below, grant The Hertz’
Corporation’s motion for summary judgment.

Stipulations. Petitioner USAA Casualty Insurance Company (“USAA”) and
Respondent The Hertz Corporation (“Hertz”) stipulated as to all material facts. That
stipulation is incorporated herein by reference, and the following recitation of pertinent
facts is taken from those stated in the stipulation.

On March 6, 2000, Daniel Hess (“Hess”), a resident of Illinois, flew to Dulles
International Airport, located in Loudoun County, on business. There he rented a car
owned by Hertz that was registered in Virginia. Hess declined and did not purchase the
optional liability insurance supplement (“LIS”) from Hertz. Hess was insured by USAA
who issued an automobile policy providing liability insurance that was issued and
delivered to Hess in Illinois. Hertz has been qualified as a self-insurer under the Virginia
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Motor Vehicle Safety Responsibility Act pursuant to a certificate of self-insurance issued
by the Department of Motor Vehicles. Hess’s rental contract with Hertz provided that as
he had declined to purchase the optional LIS, he agreed that his own insurance would be

primary.

On March 9, 2000, while driving the Hertz rental car in Herndon, Virginia, Hess
had a collision with a car driven by Albert Ng (“Ng”). As a result of the accident Ng
claimed automobile property damage in the amount of approximately $6,200 under Ng’s
USAA automobile policy. USAA paid Ng $6,200 in satisfaction of that claim. In
pertinent part Hess’s policy with USAA read:

OTHER INSURANCE: If there is other applicable liability insurance we
will pay only our share of the loss. Our share is the proportion that our limit of
liability bears to the total of all applicable limits. However, any insurance we
provide with respect to a vehicle you do not own shall be excess over any other
collectible insurance. (emphasis added).

By subrogation to the rights of Ng, USAA has demanded that Hertz provide
primary liability coverage to Hess and reimburse USAA for its collision coverage
payment to Ng. Citing the terms of its rental contract, Hertz denied that it is obligated to
provide liability coverage to Hess primary or otherwise. USAA denied that it is obligated
to provide primary coverage to Hess. USAA then filed its declaratory judgment action
that is the subject of the cross motions for summary judgment.

USAA’s Argument. USAA argues that as Hertz was self insured the Omnibus
Clause, Va. Code Ann. § 38.2-2204(a), requires Hertz to provide primary coverage to its
customers such as Mr. Hess. This is so USAA asserts because under Va. Code Ann. §
46.2-108(d) Hertz could not rent cars in Virginia unless the car was an “insured motor
vehicle.” An insured motor vehicle is defined as “[A] motor vehicle as to which there is
bodily injury liability insurance and property damage liability insurance, both in the
amounts specified in § 46.2-472 issued by an insurance carrier authorized to do business
in the Commonwealth, . . . or as to which the owner has qualified as a self insurer . . . .”
Va. Code Ann. § 46.2-705. If Hertz purchased insurance to satisfy § 46.2-108(d) then
there can be no question that under the Omnibus Clause Hertz’s coverage would be
primary. The result should be no different in USAA’s view just because Hertz elected to
self insure. The self insurance statute USAA further argues, requires habxhty coverage
for permissive users. Va. Code Anne. § 46.2-368(C). As Mr. Hess was a permissive user,
USAA concludes that Hertz’s coverage must be primary under the Omnibus Clause.

Hertz’s Argument. Hertz argues that a self insurance certificate is not an
insurance policy, thus the Omnibus Clause does not require it to provide primary
insurance coverage to its customers such as Mr. Hess. Noting that the coverage
specifications of § 46.2-472 do not apply to self insurers, Hertz further argues that a self -
insurer must only demonstrate the ability to respond to a judgment against the person. As
Virginia does not recognize vicarious liability of owners and bailors, self insurance does
not run to permissive users other than the owner’s employees or agents.
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The Cases. USAA cites Erie Insurance Exchange v. Rapid Rentals, Inc., 46 Va.
Cir. 301 (1998)(Charlottesville Circuit Court) and its progeny in support of its argument
while Hertz relies on Government Employees Insurance Co. v. Northern Virginia Rent-a-
Car, Inc., 2001 Va. Cir. Lexis 139 (2001)(Henrico County Circuit Court). I find the
reasoning of Geico to be more persuasive.

Analysis must start with Yellow Cab Company of Virginia, Inc. v. Adinolfi, 204
Va. 815 (1964). There, Adinolfi sued one Carrol Rollins, an uninsured motorist who had
struck him while he was operating a cab in the City of Richmond. Id. at 816. Adinolfi
served a copy of his motion for judgment on Yellow Cab asserting that he was entitled to
uninsured motorist coverage from his employer. Id. As a self insurer, Yellow Cab
denied that it was required to provide uninsured motorist coverage to Adinolfi. Jd. The
Supreme Court agreed with Yellow Cab. The requirement to provide uninsured motorist
coverage applies only to insurance companies. See id. at 819. As a self insurer is not an
insurance company and does not issue a policy to itself, the requirement of the Code was
inapplicable.

USAA finds comfort from the distinction Rapid Rentals draws between Yellow .
Cab, which involved uninsured motorist coverage, and cases that involve rental cars.
USAA also cites Rapid Rentals reliance on the amendment to § 46.2-363(B) requiring
self-insurers to provide uninsured motorists coverage. 46 Va. Cir. at 306. But the -
Supreme Court’s dicta as to the inequity of requiring self-insurers to provide uninsured
motorists coverage when they had no right to share in the insurance companies' pooled
.fund does not limit Yellow Cab’s holding. The Supreme Court held that the Omnibus
Clause only applies to insurance companies that write insurance policies. See William v.
City of Newport News, 240 Va. 425, 428 (1990). And when the General Assembly
modified the result in Yellow Cab, it did so by amending the self insurance statute, not the
Omnibus Clause. Rapid Rentals and the cases which follow Rapid Rentals opine that no
amendment to § 46.2-368 was necessary to change the result in Yellow Cab because that
section of the Code already covered permissive users. A holding to the contrary these
cases argue would result in limiting a self insurer’s coverage to the owner only. This,
reading ignores employees of a rental car agency. Under the present statutory scheme
there is no question that employees are permissive users and would be covered by the
owner’s self insurance and the limited uninsured motorist coverage provided by self
insurers. Va. Code Ann. § 46.2-368(B). But unlike the Omnibus Clause, nothing in §
46.2-108 or § 46.2-368 prohibits a self insurer from contracting with their customers as to
whose insurance will provide primary coverage. According to the stipulation that is what
was done here. The contract between Mr. Hess and Hertz satisfies the requirements of §

46.2-108.

The cost and effect of requiring rental car companies to provide primary insurance
coverage to their customers should be determined by the General Assembly not this
Court. While the result of Yellow Cab has been changed by the General Assembly, its
reasoning has not. The General assembly has not amended the Omnibus Clause to make
it applicable to self insurers. The Court grants Hertz’s motion for summary judgment.



Mr. Garnier will kindly prepare a draft decree reflecting the Court’s ruling, send it
to Mr. Yeagley for his endorsement, and file it with the Clerk of the Court to my attention
for entry. If the parties cannot agree on the form of the decree, this matter will be on my
Friday, 11:30 AM docket on April 19, 2002 unless counsel let my law clerk, Mr. Mullins,
know that this is an inconvenient date.

Very truly yours,

M. Lar?e Keith
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VIRGINIA W
IN THE CIRCUIT COURT OF FAIRFAX COUNTY

USAA CASUALTY INSURANCE COMPANY,
Petitioner,

THE HERTZ CORPORATION, et al.,

)
)
)
\'A ) Chancery No. C170255
)
)
Respondents. )

ORDER

This matter came before the Court on February 21, 2002, after proper notice, for a hearing on the
parties’ cross-motions for summary judgment; and the Court having heard and considered the arguments
of counsel and, for the reasons stated in this Court’s letter opinion to counsel dated ;/-\pril 8, 200.?., being of
the opinion that The Hertz Corporaﬁox;’s Motion for Summary Judgment should be granted, and that United
Services Automobile Association’s Cross Motion for Summary Judgment should be denied; it is hereby

ORDERED that The Hertz Corporation’s Motion for Summary Judgment is granted, that United

r\( Services Automobile Association’s Cross Motion for Summary Judgment is denied, that judgment be and

N)hereby is entered in favor of The Hertz Corporation, and that the Motion for Judgment is dismissed with

5 j_pre_;udxce, with each party to pay its own costs.
ENTERED /& WPRA .

J
JUDGE M. L%%RNE KEITH
SEEN AND AGREED: %F‘OEN AND &y h/l Yo pasyvin J
chond 1z meS cnded 1~/ ple
GARNIER & GARNIER, P.C. SICILIANO, ELLI , DYER & BOCCAR SSE
Prefs cnd ore AU
N\
%ﬁ/m N
Robert L. Garriel Esquire d A. quxr
109 Rowell Court 10521 Judicial Drive, Suite 300
Falls Church, Virginia 22046 Fairfax, Virginia 22030
(703) 237-2010 (703) 385-6692
Fax: (703) 237-9738 Fax: (703) 273-5632
Counsel for The Hertz Corporation Counsel for USAA Casualty Insurance Company
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1)

2)

3.

4))

S.)

ASSIGNMENTS OF ERROR

The trial court erred in granting Hertz’s Motion for Summary
Judgment and denying the Motion for Summary Judgment of
USAA and thereby finding that Hertz’s self insurance did not
provide primary liability coverage to its permissive user and
renter, Mr. Hess.

The trial court erred in relying on Geico v. Budget, Law 99-1162
Henrico Cir. Ct. (July 11, 2001)and Yellow Cab v. Adinolfi, 204
Va. 815 (1964) rather than on Erie v. Rapid Rentals, 46 Va. Cir.
301 (1998) and it progeny in reaching its holding.

The trial court erred in concluding that the contract between
Mr. Hess and Hertz satisfied the requirements of § 46.2-108.
The trial court erred in failing to conclude that the omnibus
clause 38.2-2204 applies to Hertz’ self insurance.

The trial court erred in failing to find that Hertz’ Rental
Agreement was tantamount to a policy of insurance so that the

omnibus clause 38.202204 would apply.
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