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_ ... ·- •• PET~~O~ FOR CORRECTION OF GROSS RECEIPTS' TAX AND 
VALUATION FUND TAX FOR 1977, Filed December 23, 1977 
· VIB GINL-\. -

BEFORE THE ST.P,.TE CORPORP.TION CO!v!M~SSION 

PETITION 

OF 
Case No. 

Vv ASHINGTON GAS LIGHT COlviPANY 

PETITION FOR CORRECTION OF 
GROSS'RECEIPTS TAX AND VALUATIO:N 

- FUND TAX FOR 1977 

-----

This petition is submitted pursuant to Code of Virginia §§58-1122, 

et ~·, by '\V'ashington Gas Light Company {\Vashington), a _Virginia and 

District of Colu...~bia corporation, for correction of taxes assessed and - - . . 

collected in 1977 on 1;evenues from sales of gas by 'Yashi~gton to other 

utilities in Virginia during 1976. 

By order dated October 8, ·1975, in Case No. 19548, the Co1nmission 

adopted a plan of Natural Gas Curtailment P~iorities an~ Conservation 
.·' 

/- . 

Guidelines. In compliance with the Commission's guidelines, ':Vashington · 
. . -<~_; . -_ ·... . . -

negotiated contracts and so-14- ga.s· t_o;~bther Virginia_ utilities during the 
. ·- ,:i . 

period" of November 1975 thro1.~gh September 1976. Details of these sales, 

incl\lding the purchaser, amou:nt of gas delivered and time o£ contract 

negotiation are set forth on Exhibit #1 to this Petition. 

·-
1 



..... • -2- • 
I 

'VASH.li'IGTON Oi\1ITTED CONSIDERATION OF GROSS 
RECEIPTS TAX LIABILITY ON SALES TO OTHER 
UTILITIES IN RELIANCE ON ADVICE FROM THE STAFF 

In establishing the contract price for the sales of gas "to other 

utilities during :Noven1.ber 1975 through September 1976, vVashington 

omitted .consideration of gross receipts tax liability on revenues from these. 

sales. !J As explained belo'\v, \Vashington relied on various. oral and written . . . . 

. . 
statements from the Staff in omitting any factor for a gross receipts tax 

liability. 

A. OR ... ~L ..,A_DVICE: November 1975 .and Subsequent Cont:.-acts 

On November 18, 1975, Washington's employee, lvf.r. "\Villiam A. 

Mulkey, held a telephone conversation \vith a member of the Staff. The 

staff member indicated that WGL .should make sure that .gross receipts 

taxes are not paid hvice (both by WG~ and other distribution c~mpanies 

purchasing gas from 'VGL for resale). 

'\:Vashington therefore omitted consideration of gross receipts tax 

liability in t\vo contracts for sale of gas to other utilities: These contracts 

were \vith Comrnon,vealth Natural Gas Company (contract dated November 19, 

1975) and \vith Columbia Gas of Virginia (contract dated Novem}?er 18, 1975 ). 

Th~se contracts· cove1:ed sales of gas to utilities operating in the 

Common·wealth of Virginia. 

!_/ For purposes o£ this Petition, the term "Gross Receipts Tax 11 includes 
the Valuation Fund Tax Liability of $4, 728. 44 paid on revenues from sales 
of gas to other utilities in Virginia. · · 

..... + • ....... 

- . . . 
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• -3- • 
B. VlRITTEl'T .ADVICE: Februarv 9, 1976 and Subsequent Cont:-acts 

L'"l earl}r February 1976, Mr. John E. Merceron, \Vashington's 

Comptroller, received a letter from Mr. Edv1ard :NI.- Vassar, Chief 

Accountant. Mr. Vassar stated that t...'le Commission had decided "not to 

apply the gr_os s receipts tax to sales behv~en gas companies in cort:lpliance 

with t:p.e Natural Gas Curtailment Priorities and Conservation Guidelin~s 

previously adopted by this Commission ....• 11 A copy oi ~ir ... Vassar's 

letter is attached as Exhibit #2. 

RelyL~g on this \Vr_itten advice, as '\Vell as the previous oral advice, 

'\Vashington again omitted considerat~on £o_r gross rec.eipts tax liabilities 

in contracts for sales of gas '\Vhich \vere negotiated after receipt of the 

February 1976 letter. As shown on Exhibit ill, '\.Vashington executed 

contracts '\vith Com::non.\vealth Natural Gas Company on April 1, 1976 and 

September 16, 1976, and a contract \vith Columbia Gas. of Virginia on 

}..,farch 25, 1976. .P ... gain, these sales were made to utilities operating \Vithin 

Vir g L"rlia. 

II 

A REFUND IS DUE VIASHINGTON 

Sales '\Vhich '\Vere negotiated in 1975 \vere reported to the Commission 

in a· report dated April 1976 {E:~hibit #3). The Commission did not assess 

a gross receipts tax against revenues from these sales. 

It \vas not until .P .. p1·il 1977, that Vvashington had any indication from 

. the Commission that the prior oral and written advice of the Staff \vas in 

3 
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question and that gross receipts tax might be assessed on these revenues. 

On ... 4\pril IS, 1977, Washington submitted its statement of gross receipts 

(Exhibit #4). By letter dated April 27, 1977, lv1r. S. C. Burruss, ·.Director of 

the Public Service Taxation Division, requested specific information 

regarding Vlashington1 s revenues from sales of gas to other utilities 

durLl'J.g 1976 (Exhibit #5 ). "\Vashington complied on May 3, 1977 

(Exhibit #6). 

'\Vashington next receiv~d a m~morandum dated May 6, 1977, 

fro1n Mr. Richard D. R.ogers, Jr., General CounseL Mr. Rogers stated 

th~t the earlier advice. regardi11g non-application of gross receipts ta:t -w·as 

. .._, , (t<'--, "b"t ''7) '\VlL..nara \Vll ~4..;J.ll_ 1 if • Subsequently, 1,Vashington rec·eive~ its 19,77 

assessment, which included as assessment on revenues !;rom sales to other 

utilities (Exhibit #8). Paym.ent of the assessed amount on May 31, 1977, 

.. 
incorpo1.·ated a request :for a reconsideration of the assessment of taxes 

9n these revenu~s (E:.;.hibit #9 ). 

As indica ted by :N!r. Burruss 1 s letter of September 28, 1977 

... 
(Exhibit #10), \Vashington has relied on statements of the Staff and Olnitted 

~ : . 

consideration of gross receipts tax liabilities in pricing of spot sales. 

The· total o£ such tax liabilities paid in 1977 on sales during 1976 is 

$24;1, 150. 53. Calculation of this· additional tax liability i.s illustrated by 

Exhibit H 11. 
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\ 
THE EXISTING RECORD SUPPORTS. 

THE GRANT OF RELIEF 

The circumstances leading to the filing of this. Petition are unusual 

and of a nonrecurring nature. ·And \Vashington \Vill be certain that _all 

future action regarding gross receipts taxes \Vill be in 1·esponse to 

instructions emanating from the office of the Director of the Public Service 

Taxation Division or the Commission 1s Gene1·al Counsel (Exllibit #10, p. 2). 

The facts leading to the filing o.f this Petition are outlined herein, 

are evidenced by the attached ex.llibits and are verified by the affidavit 

of 1v1r. Jereoiah K. Hughitt, a Vice President of '\Yashi.ngton. There are 

no issues of fact in dispute. 

In light of th.ese special circumstances, especially the lack of any 

factual dispute, it is appropriate and in the public interest for the Cormnission 

to exercise its po\ver and grant "\Vashington relief without a hearing (see 

Virginia Code Section 12. 1-15 ). 

--······ - .. ·----· -·-------
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CONCLUSION 

It is respectfully requested that the Commission direct that a . . 

refund of $241, 150. 53 be paid to '\Vashington Gas Light Company. 

Charles l\ .. Hougland 
Douglas V. Pope ... 

Washington Gas Light Company 
11 CO H Street, North\vest 
Washington, D. C. 20080 

Counsel for Petitioner 

Date: December 23 , 1977 

Respectfully submitted, 

\'1 ASHL.~GTON GAS LIGHT C0£\1PANY 

6 
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• • 
STATE OF VIRG!l~LA. 

COUNTY OF FAIRFAX, to wit: 

I, Jeremiah I<.. Hughitt, being first duly S\.vorn, depose and say 

that the contents of the foregoing Petition of \Vashington Gas Light 

Company are true and correct to the best of my kno\vledge, information 

· and belief. 

/Jeremiah K. Hughit>/ 

Subscribed and sv..-orn to this 2.2.H•) day of December in the county 

and. state aforesaid, before me, the undersigned, a notary public in 

and for said county ~nd state, as \vitness my hand and official seal. 
. : .. 

\ ,,. ) 

\\'\ ,\') I I '; ,.' ,,, .. < .. ·. 
\' •\ I 

:' ·). . ,- l . 

; ,,, \ ·) I . \ ' •; -~ f ~ • ,. )· ~ ... 
: -~ , ) . .. . " ) 

\ ... >··, ./ •l. '<,?· 
· .. l l; 1,., \. 

• •• I ' 

Nota~y Public 

. i. . .. 
. ·-
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ORD.ER OP STATE CORPORATION COMM:rSSI'ON sETTING "HEARING, . 
'"'-nsc (nick). ( . COW.!ON\VEALTH OP VIRGINIA ( Da~e~. Apr1:!:__17 1 1979 

STATE CO~ORA.TION CO~SSIO~.. . ~- .·- ·· . 

--

. 
• I 

-·· 
-. 

PETITION OF 

WASHINGTON GAS LIGHT COMPA~Y 

Petition for Correction of. 
Gross Re~eipcs Tax and 
Valuation Fund Tax for 1977 

AT RICHMOND, APRIL 17, 1979 

CASE NO. 19946 
ORDER SETTING HEARING 

.. 

On December 27 ~- 1977, a· Petition under oath was filed · 
. . 

with this Commission by Washington Gas Lig-ht Company (t"lashington) · ~ :· ~- -.· 
. . •. . 

pursuant to Code. §58-1122 .for correction of ·taxes ·assessed _ _. '.: ·~ .>~.· ... ~ .'>·:. 
. . . . . . . ' - . . . . . ·. ... :·_ :_-~ ·-·:·· .::: 

and collected during 1977 ,_·on. reve:t:J,ue derived during 1976,····;· ·.,~· ·.·:·~·~.·~·~·· · ;= 
. . . . . . -. . .. :-: . ... : ....... -;. 

by Washington from sales of qas to. other utilities. in ·virgini~,:~ .. ·_·:=. ·:: .. -:~ 
. . . . . . . . . . . . . . :· . .. . . .· .. : ·. · ..... ·.· 

which ·a.re .ciaimed to have been in compliance ~ith l~at~~al· ·.·. · ... _ ~:~/_:-:._~>. 
. .·~. -. . . ~ ... - . 

Gas Curtailment Priorities and Conservation Guidelines 
. ~-. . . ; . 

. ··. ·, . ~- : . 
·adopted by this· Commissio~ 'in, Case. No .• -.19548 by .orde~. ~ated .. ~ 

.Octobe~.s, 1975. . .. .· ... .. . ........ _. .. . :·. - .... ·· .. · 

Taxes for \vhich refund is ·.so.ught were collected: pursuant .. · ·­
·to codGss:-~03 ~nd Ss-6~n the tOtal sum. of .$2~{,.15o.s3 • ..: ... : i· . · :· 

... , ~ 

"l-iashingt~n alleges that" collection of ·.t~e. aforesaid ._:-.--- · ... ·. ~· .... ·.· 

taxes is i:O.equitable in that written and verbal r:p~esen~~~. · .. /~r ... · 
tions of certain officials within. the Commission .had led. ·. :. -:·· f 

. ·r . 
Washington to believe that the sales in question w·ere not to_.:··: ·.r.:· 

.. 
he taxed, and thus the company had '' • • o omitted consideration 

for gross receipts ~ax iiabilities in contracts for the 

sales of gas ••• • which, in fact, ~er~·subsequently taxed 

by the Commission. 

Washington bas requested.to present evidence before the 

Commission, and to b~ heard in arsument, in support of its 

Petition. 

i • 

.•• t 

.. · 



-----. ··--- ·- ... ····----------~-------- -·----~----.__....---......-----···-·· ·------ -·· 

NON', THEREFORE, it is ORDERED that the captioned Petition 

be, and same hereby is, set for hearing in. _the Commission's 
. ~;· 

Courtroom, Blanton Building, Richmond, co~encin9 at 10:30 a.r.i., 

or as soon thereafter as it may be li~ard, ~n May 8, .1979. 

It is further ORDERED that 'ila~~ington prefile its 

testimony, together with any exhibits, in support o~.i~~ 

cautioned Petition no later than ~~Y 1,:1979, .sa~e to be ... 

filed in original and ten (10) copies with the Clerk of the 

Commission. 

AN ATTESTED COPY hereof shal~ ~e sent by_ the Clerk of 

the Commission to Tony Gambardella, Esquire, As~istant 

Attorney General of Virginia, Shockoe ~enter, 11 South 12th 

Street, Richmond, Virginia .232~9; Charles A. Hougland, : · 

Esquire, and to Douglas V. Pope, Esquire, counsel for. 

lrashington Gas Light Company, 1100 H Stree~, t~orth\'lest, 

Washington~ D.C. 20080, and to the Director of the Com­

mission's Division of Public ·Service Taxation and· to the ... 

Director of ~he Commission's Divisi~n of Energy Regu~ation, 

attention ~rro Ryland Y. Baileyo ... . ' 

. ; .• . 

t 

0 • • 0 • 

A True Copy ·, 
0 

·. _#~· ·· ·. ·. . . 
. h)~/#/~) ~--

·Teste:~/'~ ·' . (/ 

Clerk of State Corporation Commission. · 

. ..:' 

. . . ·~ ·. . . .. . 
·: .. ---.- ... 

.... .. . 
.. ·.• .. . .... ...... 

. .. · .. . ,: ~- ~.:.:. ·. 
. . ... ~ . 

--··4·-·· ·--- -· ~--· ·-------·-------···..-......----.... ·---·-
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·~~(rl~~~m7@~ OPINioN AND FINAL ORDER I STATE co_ RPORATION 
~~~~~ ~ COMMISSION, Dated 

· OMMONWEAL.TH ~F VIRGINIA·- Septell)be;r_ 28,. 1979 
~ SEP 2S 191~ ' STATE CORPORATION COMMISSION . 

RICHMOND 

ATIOllNEYGENERAL 
AT RICHMOND, SEPTEHBER 28, 1979 

.. 
PETITION OF 

.WASHINGTON GAS LIGHT COMPANY CASE NO. 19946 

Petition for Correction. of 
Gross Receipts Tax and 
Valuation Fund Tax for 1977 

OPINION AND FINAL ORDER 

On December 27, 1977, a petition under oath was filed 

with this Commission by Washington Gas Light Company {Washington} 

pursuant to Code §58-1122 for correction· of taxes assessed 

and collected during 1977, on revenue derived during 1976, 

by Washington from sales of gas to other ut~lities in-Virginia. 

These sales are claimed to have been made in compliance · 

with Natural Gas Curtailment Priorities and Conservation . ' 

Guidelines, adopted by this Commission in Case No. 19548 

by Order dated October 8, 1975. 

Taxes for which refund is soug~t:w~re.collected pursuant 
' . 

to Code §§58-603 and 58-661 in the total sum of ·-$241,150.53. 

Washington alleges that collection of the taxes is 

inequitable iti that written and.verbal representatl6ns-
. . 

mace by members of the Commission staff led Washington 

to believe that the sales in_question were not to be taxed 

and, i ~ reliance thereupon, tha company had "$ •.• omitted 

consideration for gross receipts tax liabilities in contracts 

for the sales of gas • o .n which sales, in fact, were 

1.0 



• • 
suqsequently taxed by the Commission under the above Code 

provisions. 

The Office of the Attorney General, Division of.Consurner 

Counsel, moved for production, by Washington, of various 

documents ~ including copies of the contracts for the sale. 

of gas in question, copies of related invo~ces, and an . 

affidavit of an official of each of the two corporate purchasers 

of the subject gas. Washington supplied this material 

upon _receipt of a copy of the aforesaid motion, without 

order of the Commission. 

The foregoing contracts and affidavits establish only 

that the negotiations and sales agreements were handled 

and consummated without reference to or consideration by 

the purchase~ of any gross receipts taxes. 

In response to Washington's request to present evidence 

and to be heard in argument in support of its petition, 
. . 

by Order dated April 17, 1979, a hearing was scheduled 

for 10:30 a.m., or as soon thereafter as it could be heard, 

on May 8, 1979 •. -Washington was directed to prefile its 

evidence no later than May 1, 1979. 

The hearing was conducted as scheduled before the 

Commission with John w. Riely, Esquire appearing as counsel 

for petitioner; Anthony Gambardella, Esquire and Norman K. 

Marshall, Esquire, Assistant Attorneys General, appeared 

-··- ·------------- .. ----· -···-·--···•-~" '·· ......... ------·-··--·~-... 

:11 



,• • • 
on behalf of the Commonwealth, and Lewis s. Minter, Esquire, 

appeared as counsel for the Commission. 

·The Assistant Attorney General argues, among other 

points, that payment of the taxes was not predicated upon 

"erroneous assessments" and, therefore cannot be refunded 

under the authority of Code §58-1122. He further argues 

that no other Code section permits the refund of those 

taxes and that the Commission lacks the authority to waive 

or mitigate, for any reason, their assessment. He contends 

that the doctrine of "equitable estoppel" has no application 

in the present fact situation. 

On the other hand, Washington.contends that the doctrine 
. . 

of "equitable estoppel" controls, and that a refund can 

be made pursuant to either Code §58-1122 or §12.1-15. 

While not vigorouly pursued, the_ company_ also s~ggests 

that the action of th~ Commission-in this case constitutes 

rule making un~er Code-§12._1-13 ~ which·can operate prospectively, 
.. 

only, and that cancellation of the· rule to waive the assessment 

canno~work retroactively. 

Washington presented two witnesses - Jeremiah K. Hughitt, 

Vice-President of Corporat~ Planning, Services and Rates 

of the petitioner, and John F. Powell, Jr., Manager, Tax 

Department, of said company. Subsequent to the hearing,· 

on June 28, 1979, oral argument was received in which both 

···---·-·- ---·-J'·· _....,._ .. ·' _ ..... -.. .:...,.._........_._.. ....... -~----·---~ .. - ............ . 

:12-



• • 
the Assistant Attorney General, Mr. Gambardella, and Mr. 

Minter, counsel for the Commission, ~rgued in opposition 

to the requested relief.· Counsel for Washington, Messrs. 

William L. s. Rowe and John w. Riely, of course, argued 

in favor of the petition. 

The Commission has full knowledge of its activities, 

decisions and policies relating to the gas.shortage of 

1975-76. A state of crisis existed and the Commission 

was compelled to make decisions in response to the emergency 

created by the acute shortage of gas in Virginia '(and in . 

most other parts of the country). _These emergency powers 

were granted by the General Assembly in Code §§56-249.1 

and 56-250. 

Code §56-250, particula~ly, was interpreted to grant 

the broadest of discretion to the Commission to " ••• 
• 

authorize such public .utility to take such action as, in 

the opinion of the Commission, will minimize adverse·impact 

on the public health and safety and facilitate restoration 

of normal service to all customer~ at the earliest time 
.. 

practicableo" (Emphasis addedo) 

The Commission, aide~ by its legal staff, concluded 

that it properly could interpret Code §§58-603 and 58-661 

(gross re~eipts taxes) to relieve gas companies of payment 

of such taxes upon receipts derived from emergency transfers 

. ' 
-----·-~-------..·-·-·- - - . -·-- -------·-- . --- ... -·--·---------

:13 



• • 
of gas by a utility with gas to spare to another such utility 

with insufficient gas to meet the requirements of its customers. 

such transfers outside a·cornpany's certificated area pursuant 

to the exercise, by the Commission, of the police power 

of the State, were determined to be unrelated to the exercise 

of franchise rights by the tra~sferring utility and, therefore, 

were distinguishable from gross receipts expected to be 

taxed under §§58-603 and 58-66i. 

The principal motivation for the_foregoing position 

.was to encourage- in every possible way- the transfer 

of gas among Virginia companies. Washington, for example, 

could have sold its excess supply to any number of utilities, 

or to private businesses, outside this State. While we 

were mindful of our accepted authority to compel a fair 

share transfer within Virginia, we were sufficiently realistic 

to recognize that we could hope to serve Virginians ONLY 

with ·the full cooperation and good will of the gas companies. 

The decision to exclude from gross receipts taxes 
.. 

the r~c~ipts derived fro~ emergency transfers, therefore, 

was prompted by a need to obtain full cooperation of the 

utilities involved. We haye every reason to believe that 

it did, in fact, contribute to our ~merging from the crisis 

with a minimum of inconvenience to Virginia business, industry, 

homes and institutions. 

- ..... --··------· 

:14· 
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We are fully aware that Washington was transferring 

gas during the emergency period relying on representations 

made by members.of our staff (a reliance justifiably estabiished 

by years of prior dealings) that the transfers were not 

to be assessed with gross receipts taxes. Those representations 

were confirm~d. by letter dated February 9, 1975, from our 

Chief Accountant (Exhibit 3). · It was not until May, 1977, 

that the position not to assess the taxes, as above, was 

reversed. By letter dated May 6, 1977, addressed to all 

gas utilities operating in Virginia, signed by the s.c.c. 

General Counsel, the utilities were told that all revenue 

was to be subject to the gross receipts and special taxes 

without regard to source. This assessment was to be retroactive. 

Washington's Exhibit No. 7 is a copy of the above-

mentioned letter of May 6, 1977, reversing our decision 

regarding the taxes in question. "It should be obvious 

from the tenor ~f the.lette~~~h~t ~~me utilities appeaied 

to be taking advantage of the tax abatement - seeki~g to 
.~ ~ •• ~. • .... ' .. .. • :. •• .:.· • .~ ••• ~ .1.. 

claim exemptiori.of re~eipt~ from sales far removed from 
. · ...... ·~~··::·: ·-·~·~ 

those. the Commission ·had ~ought to encourage and implement 

during the ern~rgencyo It was because of this that the 

Commission .felt compelled to sanction the letter of May 6, 

1977 - Exhibit 7. 

Witness Hughitt, on the other hand, testified that 

the company did rely on the advice of s.c.c. officials 

.. 
·- ---··---... --~----· ..... · ... - -·· _; ...... __ ------- .· . ····--- ·-----·-·-·· --···--- ... ----. --·---· 
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~. ·~ .. •• • - .. .. ~ .~ . 
. , 

that the spot sales in question would not be taxed. He 

said, absent that advice, his company.would have increased 

the sales price to have ·covered the tax liability or, in · 

the alternative, would have sold the gas outside Virginia 

where sales are not subject to a gross receipts tax. 

Mr. Hughitt's testimony is not con~radicted that the 

sales in question were made in compliance with the Natural 

Gas Curtailment Priorities and Conservation Guidelines, 

adopted by this Commission in Case No. 19548 - Order dated 

October 8, 1975. In light of the surrounding circumstances 

known to the Commission, we have every reason .to believe 

that Washington was acting in accord with what it had every 

reason to believe were_firm policies of the Commission. 

The extent ~o which Washington c~uld have minimized 

the effect of our decision to collect the taxes in question 

is, in our opinion, inu-naterial. · ·The fact is, we did advise 

the company that the taxes would not be assessed on emergency 
. :·#·· . 0 ;. 0 

sales and the company did transfer large quanti~ies of ·· 

gas to other Virginia utilities • 
. . ·.:: . ·''. 

If we are to maintain the respect and confidence of 

the those subject to our ~egulation, and if we can hope 

to bave their support and cooperation in any future emergency 

situation, we find it absolutely incumbent to refund the 

taxes here in issue. But, we do so only because we are 

. __ ...,_ -- --- -~- =--~ ·-· -·· ··- -··- ---. 

.. 



. . • • 
satisifed that the sales were within the ambit of those 

contemplated by the Commisison in_deciding to exempt extra­

ordinary·transfers during the time of emergency, a decision 

we felt at the time would ... •• minimize adverse impact 

on the public health and safety and facilitate restoration 

of normal service at the earliest time practicable." Code 

§56-250. 

ACCORDINGLY, it is hereby ORDERED that the Comptroller 

of virginia issue a warrant on the State Trea?urer payable 

to Washington Gas Light Company to·refund the franchise 

tax and special tax for the year· 1977, pursuant to §58-

1124; said refund to be forwarded to the address appearing 

below, and in the amount hereinafter ~esignated: 

Washington Gas Light Company 
L. c. Koch, Director of Taxe~ and 

Insurance 
·1100 H Street, N._w. . 
Washington,_ D.C o 20080 · . 

.. ·: -:: ~.-. :._:.~-;:: ... 
. ·-: .. 

·: FRANCHISE TAX 
(Code: 316-01-00-01006) 

Tax Year Gross Receipts 
Erroneously Assessed 

1977 $6,754,916.~2 at 3.5% 

Refund 

.$236 ,422. 09 

.. -· ... --------------~--------~ 
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. ... 

Tax Year 

1977 

SPECIAL TAX 
(Code: 316~02-08-01010) 

Gross Receipts 
Erroneously Assessed 

$6,754,916.92 at .07% 

Total Refund 

Refund 

4,728.44 

$241,150.53 

AN ATTESTED COPY hereof shall be sent by the .Clerk 
. . 

of the Commission to Anthony Gambardella, Esquire, Assistant 

-.Attorney General of Virginia, Shockoe Center, 11 South 

12th Street, Richmond, Virginia 23219; a like copy ?f this 

Order shall be sent to Lewis Carroll, Esquire, 1100 H Street, 

N.W.,_Washingt?n, D.C. ·_20080; and _to John w. Riely, Esquire, 

Hunton & Williams 8 P.Oo Box 1535, Richmond, Virginia 23212, 
.. , 

counsel for Washington Gas Light Company; .and to the Director,. 
. . . . . 

Public Service-Taxation Division of this Commission. 
, . -~- · ..... -. ·-~ ·. ~- ... 

. . . ~ 

. ~- : ~ .. ... : 

... ...... .. . 
·-·· . 

• ··: . •.r. .~ .... 

:- .. ·. ; 
. -.. : ·_ . . . .... . . 

... ~-.. ~ ••·•·. "· .. L_.: .. . . .. . . .·· 
- .. ·.:· .. -~. 

. ·: - . ~- ·.• ·- .. : .. . 

A True Copy 

.. . . . . . . J..: .Teste: · .·qY~4cr~· 
. · Clerk of Sta.te ~ - . · 7--

TPOrat•on eornm. . · . __ rs.c;ron 

'. . ~ . - '. ~ ... -- .. ·• 

._, '·· ' 
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ASSIGNMENTS OF E~OR, Filed February 7, 1980( 

IN THE 

SUPREME COURT OF VIRGINIA . 

COMMONWEALTH OF VIRGINIA, ex rel., 
Attorney General of Virginia;-

Appellant, 

v. 

Record No. 800131 

SCC Case No. 
19946 

WASHINGTON GAS LIGHT COMPANY, et al., 

Appellees. 

ASSIGNMENTS OF ERROR 

Comes now the Appellant, Attorney General of Virginia, . 
pursuant to Supreme Court Rule 5:18(i), and states the 

following Assignments of Error from the final order of the 

State Corporation Commission e~tered in this cause. To wit: 

1. The State Corporation Commission erred, as a matter 

of law, in.holding that gross receipts derived from the 

sales of natural gas in issue were not taxable gross 

receipts within the meaning of §§ 58-603 and/or 58-661. 

2. To the extent it so ruled, the State Corporation 

Commission erred, as a matter of law, in holding that 

some notion of "equitable estoppel" requires the Common-

wealth to refund the taxes in issue. 

Respectfully submitted, 

MARSHALL COLEMAN 
Attorney General of Virginia 

·~~~ 
Counsel . · 

By: 
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( 

Marshall Coleman 
Attorney General of Virginia 

Norman K. Marshall 
John G. MacConnell 
Kenneth w. Thorson 
Assistant Attorneys General 
P. 0. Box 6-L 
Richmond, Virginia 23282 
(804) 257-8090 

CERTIFICATION 

( 

I hereby certify that the original of the foregoing 

was hand delivered to the Clerk of this Court and a true 

copy was mailed, postage prepaid, to all counsels for 

the Appellee this 7th day of February, 1980. 

-2-
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CASE NO. 19946 

WGL E:XHIBIT 1 
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N 
N 

WASHINGTON liAS l.ll:iHf CUI'\!' ANY 

SPOT SAbES COMPLETED NOVEHDER 197~ THROUGH 5EPTEM9ER 1976 
(Mcf) 

COHr~NY (BUYF.R) . COHMO~~E~LTH NATUR~L GAS CORP. COLUMSIA GAS OF VIRGINIA, INC. 

DATE OF CONfR~CT 

DATE OF FIR~T DELIVERY 

DATE OF COHPLEriON 

DELIVERED VOLUME (MCF) 

NOVEMBER 1975 
D£CEHSER 1975 
JAtiU•\R Y 1976 
FESRU.iRY 
H~RCH 

1\PRIL 
HI\Y 
JWiE 
JULY 
AUGUST 
SEPIEMBE R 

TOT~L DELIVERED VOLUME 

NOV 19, 1975 APRIL· 1, 1975 

NOV Z1, 1975 APRIL 2, 1976 

S8PT 16, 1976 

SEPT 16, 1976 

MAR 10, 1976 AUGUST 28, 1976 SEPT 29, 1976 

100,000 
300 .sao 
177,140 
250.080 
102.100 

929,8lO 

4.03. 000 
589,000 
570,COO 
589,000 
524,000 

2,675,000 

140,000 

140,000 

NOV 18, 1975 

tlOV 19, 1~75 

MAR 31, 1976 

14,1-+00 
) Jll, eOO 
275.400 
253 ,Sao 

37,200 

915,500 

PLACE OF DELl VERY •••••••••••••••• ALL VOLU~~ES \.'ERE RELE1\SED TO D I S?,UC!IERS OF COLUMB I,-, GAS 
TRMISt-HSSIG~~ CO .. INC. BY \.'GL DISPATCHERS FOR OISPLACE~~E~IT 

TO BUY~RS' DISP,\TCIIERS MlD DELIVERY POitlTS Ot~ J3, DAILY BASIS. 

* tiOrE: Contract prices were adjusted from time to time to reflect incrc,Jscs 
In the Purchased Gas AdjustmF.:nt to '..IGL by Columbi.J f..Js Transmission Co. 

H'\P.CH 25, 1976 

APRIL 1, 1976 

JULY 15, 1976 

54.750 
56.575 
54.750 
25,550 

191,625 

COtiTRACf PRICE* 

NOV 18 to 
JM~ Jl•, 19/6 $1.6000/Hcf 

JAN 15 to 
MARCH 31. 1976 $1;771]/Mcf 

APRIL I to 
JULY t, 1976 

JULY 2 to 

$1.5959/~::f 

AUG~ST )1, 197~ $1.6633/M~f 

SEPT 1976 $1.2500/Mcf 



CASE ~0. 19946 
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.AT RICEfl\:IOND, OCTOEER 8, 1975 

C01\E\10N\VEALTH OF VIRGINIA, ex rel. 

STATE CORPORATION COl\:IlVIISSION 

Ex Parte~ in re: Investigation to 
determine priorities for available 
gas supplies 

CASE NO. 19548 

ON JUNE 4, ·1975~ an Order was entered instituting· this 

proceeding for the purpose of determining conservation guidelines and 

a schedule of priorities for available gas supplies. The Cornmission1 s 

Staff prepared proposed conservation guidelines and a schedule of priorities 

\Vhich \Vere the subject of a public hearing held on June 25 and 26, 1975 . 

. During the hearing the Commissio~ received testimony on the Staff's 

proposal including testimony from parties who recommended alternative 

conservation guidelines and schedules of priorities. 

NOW~ ON THIS DAY, the Commission, on consideration of 

the natural gas shortage, the Staff's proposal, the evidence of record, 
0 • 

and the arguments of col.L."'lsel, is of the opinion and fin~s: 

(1) That the deficiency in natural gas supplies, which began ~ 

to develop ~ 1971, has progressively increased and threatens to disrupt 

industry, employment, and the overall economy of the Common\vealth. 

To alleviate~ to the extent practicable, hardship to all gas users due to 

this gro\ving deficiency in gas supplies, bot.h the gas companies and gas 

customers should be encouraged to aggressively conserve gas. The gas 

companies should be encouraged to develop additional gas supplies in 

every reasonable way. 

(2) That connection of ne\V customers to gas systems and 

increasing volu:::ne sales to existing customers should be discontinued 24 



' by all of the _Comii?-On".vealth' s gas companies. ~\nile nearly all gas -
companies have been directed by previous orders to limit connection 

of ne\v customers and to limit increased sales to existing customers. 

uniform limitations should novr be applied throughout the Commonw·ealth 

in this proceeding. Such limitations are necessary to pre.vent any 

further commitment to customers because' supplies of gas are no,.v 

inadequate to satisfy present gas requirements. Service to additional 

customers and increased sales to existing customers \Vill further 

jeopardize service to all customers. 

(3) T?at it is necessary. in light of the present gas shortage., 

to adopt guidel:i.ri.es for gas conservation and schedules of priorities 

a~ong customers to that natural gas \Yhich is available. A general . · 

schedule of priorities for curtailment of service should be adopted· 

and all distribution companies required to submit curtailment plans. 

and procedures conformi.:lg to the schedule of priorities. The schedule 

of priorities and the Comp~11y tariffs complying there\vith should remain 

in effect until the Commission othervrise orders. 
. . 

All.the gas companies subject to the jurisdiction of the 

Commission are retail distributors of gas ex~ept one. Common,vealth 

Natural Gas Corporation, ·a_ pipeline ~upplier operating \Vithin the ·state,. 

.~ ~ 

s~lls gas at \vholesale rates to six custorr.ers, namely, four retail gas 

companies, the City of Richmond, and an industrial customer, .Allied 

Chemical Corporation. Until further ordered, Common\vealth Natural 

.· 

Gas Corporation .. should allocate gas to its retail customers on the basis 

of their historical supply requirements.. . 

(4} wl'hat tt '.'rill be necessary for the Commission to contir.ue 

its investirration in this proceedinP" hv ;:!rC"1tmu1~tina rJ:-at::\ ;:tnrl inrnr1'T'I~t;nn. 

2S 



on the ga.s requirements of the individual customers served by each 

company. on the curtaiL-ments applied to each gas company by its \Yhole-

sale supplier, and on changes in gas requirements of customers and gas 
. . 

supplies available from \Yholesale pipelines. As additional information 

is gathered and as changes in the availability of gas occur, the Com-

mission \Vill continuously revie\v the guidelines to determine \vhether 

public interest necessitates changing the schedule of priorities. The 

gas companies \vill be expected to supply all information on gas require-

. . . 
ments and gas supplies as soon as practicable after requested, and in 

the form requested~ by the Commission or its Staff. ·--
(5) Under Section 56-249. 1 of the Code of Virginia, the I 

\· 

Commission may require one gas company to transfer gas to another 

gas company '\vhenever the public health, \veliare or safety .shall be 

found to so require~ provided that the transferring utility is compensated 

at a rate fixed by the Commission. A· plan to provide for mutual assistance 

among gas companies to protect the public healt...~~ \velfare, or safety, 

as contemplated by. §56-24~. 1, \vill be made a part of !he Cow..mission's 
_ .. --- i 

: 

/ 
~-------

rules for priorities and conservati<?n guidelines. 

In accordance \lrith the above fL"PJ.dings, IT IS ORDERED: 

{1) That the Commission'strules on "N~tural Gas Curtail-

ment Priorities and Conservation Guidelines," bearing even date here-

\vith, shall be incorporated in, read as a part hereof, and be come 

effective for gas service rendered on and after November 1, 1975; 

(2) That a copy of the rules shall forth\vith be sent to all gas 

compani.es and each shall file ·within ni.neteen days from the date of thi.s O!"de·r 

. 26 



I The tariffs shall bear an effective date of November 1. 1975. The 

provisions of this Order, the rules adopted herein, and the tariffs 

filed pursuant to this Order, shall supersede in force and effect all 

previous orders prescribing curtailment procedures for the individual 

gas companies and the tariffs filed pursuant to such pre_vious orders; 

(3) That the Commission•s Division or Public Utilities 

shall be responsibile for administering the rules promulgated herein., 

subject to revie\v of the Division•s administrative action by the Com-

mission., as is provided for by the Commission's Rules of Practice 

a!)d Procedure; 

(4) That~ while the rules promulgated herein and the tarli.fs 

filed to implement such rules, are to become effective November 1, · 

1975~ a public hearing \Yill be scheduled to give interested parties an 
opportunity to state their objections, if any" to such rules and tariffs. 

All objections \vill be received and if appropriate, amendments to the 

rules adopted herein., and the tariffs filed in response thereto, \Vill_ be 

considered. The public hearing shall be scheduled .for. 10:00 A.M. on 

Decei!"...ber 12, 1975, in the Commission 1s Courtroom, 13th Floor, 

Blanton Building, Richmond, VirgL"'lia 23209; 

(5) That _the follo·wing notice shall be published by each gas 

company in newspapers of general circulation in the territory in which 

it provides service, once a \veek, for three successive \~ieeks, \vith the 

first publication to commence forthwith on receipt of this Order: 

NOTICE TO THE PUBLIC' 
CONCERNING THE N;\TUR ... l\L GAS SHORTAGE 

In an Order dated October 8, 1975. the State 
Corporation Commission ado?ted conservation guide­
lines and a sch~c!ulc of p t""io::-ities for available go.s 
supplies to become effective for gas service provided 
on and after November 1, 1975. 'I"ne conservation 

27 



guLGe..!.tne s are aaopte<.t to promote gas conservation 
because of the national shortage in gas su?plies. A 
schedule of priorities has been adopted to prescribe 
the order in which service to customers \vill be re­
duced, or terminated if necessary, ·when gas supplies 
are inadequate to r;neet the requirements of all cu3tomers . 
.A copy of the Commission's rules on "Natural Gas Cur­
tailment Priori-ties_and Conservatio"n Guidelines" may 
no\V be revie\ved in' the offices of the State Corporation 
Commission or at any office of the gas company v:here 
the customerrs gas bill may be paid. 

Each gas company has been directed to file tariffs 
conforming to, and implementing, the Commission's 
rules by October 27, 1975, such tariffs to become 
effective for service rendered on and after November 1, 
1975. These tariffs may be revie\ved by interested parties 
aiter October 27, 1975, in the of.fices of the State Cor­
poration Commission or at any office of the gas company 
where the customerrs gas bill may be paid •. 

The Commission \Vill continue to investigate the 
requirements and needs of gas customers and the gas· 
supplies available to each gas comp2...!."1Y so that it can 
continuously revie.w the reasonableness of its rules on 
conservation and priorities and take \vhatever action 
additional information and change in circumstances 
may require. And, \Vhile the rules of the Commission 
and the tariffs of the companies \Vill become effective 
for ~ervice provided on and after November 1, 1975, 
the Commission \Vill receive and consider \Vritten com­
ments on the rules and tariffs. \Vritten comments should 
be addressed to Natural Gas Curtailment Priorities, 
Division of Public Utilities~ State Corporation Commission, 
P.O. Box 1197, Richmond, Virginia 23209. A .public 
hearing will be held at 10:00 .A.lVI., December 12, 1975, 
for interested parties - includL"lg gas customers,. the 
gas companies,. and the Commission's Staff - \Vho \vish 
to testify orally, in addition to submitting ,Nritten com­
ments, on the Commission's rules and the gas cor.n:panie s 1 

tariffs. The hearing \Vill be held LTJ. the Commission's 
Courtroom in Richmond, Virginia. Any interested party 
who \vishes to testify at the December 12, 1975,bearing 
should so advise the Commission on or before December 5# 
1975, by \vriting to the Commission at the above ·listed 
addre~s·. Parties are requested to limit oral comments 
to approximately five minutes. Parties \vill be scheduled 
to speak in the order \vritten requests are received and 
as many parties \Vill be heard from as time per~its on 
the day of hearing. 

Any interested party \vho has questions regarding the 
Commission • s rules and the gas company tariffs and 
the application and interpretation of such rules and tariffs, 28 



should first contact the gas co6pany. If the parties \(/ish 
to take their questions further, they should contact the 
Commission ·by calling the Commission's toll-free number, 
800-552-9760, or by writL.,g to Natural Gas Curtailment 
Priorities, Division of Public Utilities, State Corporation 
Commission, P. 0. Box 1197, Richmond, Virginia 23209. 

(THE £-.!AIVIE OF THE APPROPRIATE GAS 
COiVIPAN"Y"' SHOULD BE INSERTED HEBE) 

Each gas company shall file \Vith the Commission's Division of Public 

Utilities on or before November 15, 1975, proof that it has complied \vith 

the above prescribed notice; 

(6) That e·ach gas company shall provide for revie·w by customers 

at the time and.pla~es contemplated in the aforesaid notice to the public 

copies of the the Commission's rules for '·'Natural Gas Curtailment . 

' . 
Priorities a."rld Conservation Guidelines" and its tariffs to implement 

such rules; 

(7) ,That the Commission's Staff shall continue its investigation 

to determine gas requirements of ·customers~ and supplies of gas available~ 

throughout the Commonw-ealth and periodically, or \"lith such frequency as 

the Commission may hereafter prescribe, report to the Commission its 

findings • 

.AN ATTESTED COPY hereof shall be sent to each gas company· 

subject to the jurisdiction of the Commission and to all other parties of , 

record, a."'ld to the Commission's Divisions of Public Utilities and Accolli"'lting. 

A True Ccpy" /.,.-__,;· "/.? t~': ' f-• , r:.. ~-: ~'/ ,, I 
\.: *'"-" ,· ...... '--~, 

Teste: Y j'.__,..,t2- · ~;!.-.-., \<.: //\_ ........ . / _....... _.. . . I . 
,...,· '· _; ~,. ::1. s~J~.:. Coroorat!cn Comm,:;s:on y . 

.... ~:'"., \.!' ~,._ • ,...... . 

n --:::-,~TIT.- 29 
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DEFINITIONS 

1. Alternate Fuel Capability (AFC) shall mean that gas 
usage for which the customer has the installed facili­
ties to use an alternate fuel, and shall mean that gas 
usage of 1000 Mcf, or more, per peak month for which it 
would be reasonable to install facilities using an 
alternate fuel. Providedr however, customers that 
could reasonably install facilities using alternate 
fuel shall be given reasonable time for such instal­
lations. And, provided further, propane shall only be 
considered an alternate fuel if the facilities for 
propane usage are presently installed and have been 
previously used. 

2. Boiler Fuel shalt mean that usage of gas of 1000 Mcf, 
or more, per peak month for the gener~tion of electric­
ity, production of steam, or heating of w·ater. 

3. Human Needs usage of gas shall mean that use of gas for 
commercial cooking, agriculture, food processing, 
hospitals, sanitoriums, rest homes, residential schools, 
prisons, plant protection, and water and sewage treat­
ment. Provided, ho\vever, that if the customer's gas 
requirements comes under the definition of use for 
boiler fuel, as well as use for human needs, then such 
gas shall be treated as used for boiler fuel. 

4. Plant Protection shall mean that use of gas necessary 
to prevent physical damage to plant facilities, danger 
to plant personnel, and to protect material in pro­
duction. It shall not include gas to maintain on-going 
production of materials. 

5. Residential usage shall mean that gas used for nor.mal 
purposes in maintaining a permanent dwelling. It shall 
not however include usage for boiler fuel such as 
centrally generated heat for apartment units. 

\ 
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RULES 

1. Each gas distribution company shall develop a plan for 
curtailment of gas sales which complies with the schedule 
of priorities adopted herein. To the extent necessary, 
such plan may provide for sub-classes under each of the 
priority classes. Each curtailment plan shall be filed 
as a part of the company's tariffs to become effective 
November 1, 1976. 

2. Each gas distribution company shall be responsible for 
the administration of its curtailment plan including 
the determination of alternate fuel capability. 

3. Interruptible gas service may be furnished, in manage­
ment's.discretion, as available gas supplies permit. 
However, the Commission reserves the right to terminate, 
or alter, the sale of gas to interruptible customers if 
it is determined that such sales unreasonably affect 
the reliability of sales to firm customers. 

4. No customer receiving gas under a contract for inter­
ruptible service shall be changed to firm service 
without the prior approval of the Co~mission. 

5. Each gas company's present tariff terms and conditions, 
which govern the addition of ne\v customers and ne\'1 gas 
requirements, shall continue in effect. No changes in 
these tariff terms will be considered by the Commission 
unless it~ can be shown that additional service \vill not 
unreasonably effect the reliability of sales to the 
company's existing customers. . 

6. Each gas company shall continue conservation efforts in 
accordance with its conservation plan previously sub~ 

·rnitted to the Commission. 

7. (a) The "Natural Gas Emergency Assistance Plan" adopted 
herein by the Commission's order of October 8, 
1975, shall continue in effect. Voluntary trans- . 
fers of gas from one company to a second shall be 
reported in writing to the "Emergency Coordinator" 
and to the Director of the Commission's Division 
of Public Utilities. The report shall set forth 
the amount of gas transferred and the compensation 
therefor. 
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(b) Transfers of gas will be directed, if necessary, 
by the Commission pursuant to §56-249.1 of the 
Code of Virginia which reads in pertinent part: 

"The Commission may require a public 
utility to transfer to another public 
utility of like business, gas, water or 
electricity, whenever the public health, 
welfare or safety shall be found to so 
require; provided, ho\vever, that the 
transferring public utility shall be 
compensated at a rate fixed by the 
Commission, for all such deliveries by 
the receiving public utility." 

8. Each gas company shall be authorized to grant exemptions 
to the prioriti€s and rules adopted herein, and the 
filed tariffs conforming tbere\vith, for a period not 
to exceed ten days. Such exemptions shall be granted, 
in management's discretion, to avoid undue hardship. 

No exemption shall be granted for a period ex­
ceeding ten days, and no exemption granted by the 
company shall be extended beyond ten days, without the 
prior approval of the Commission. 

A written report of each exemption shall be filed 
with the Director of the Commission's Division of 
Public Utilities. 

9. The Commission reserves·the right to direct customers, · 
having usage under Priorities 4 and 5, to use alternate 
fuel even though there is gas available, but such gas 
is required for public health, \velfare, or safety for 
other uses. 

SPECIAL REPORTS 

Each gas company shall continue to file monthly reports 
on the form for "Projection of Gas Supply and Requirements", 
a copy of which is attached hereto. 

ADMINISTRATION 

The Director of the Commission's Division of Public 
Utilities shall be responsible for administering the Schedule 
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of Priorities and Rules adopted herein subject to review by 
the Commission as provided by the Commission's Rules of 
Practice and Procedure. 

All written correspondence shall be addressed to Natural 
Gas Priorities and Rules, Division of Public Utilities, 
State Corporation Commission, P.O. Dox 1197, Richmond, 
Virginia 23209. 
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t JJATE SEASON 

PROuECTION OF GAS SUPPLY AND REQUIREMENTS 

( DIST_R_I_B_U_T_I_O_N __ C_O_MP __ A_N_Y ______ ~~~~~~~----------------------~----_-_-_-_-_-_-_-_-_-_-_-_-__ -_-_-_-_-_-_-

PIPELINE SUPPLIER(S) __ ~~--------------~ 
Projected Curtailment _____ % % ---
NOTE: All volumes below to be shown in l1MCF to one decimal point. 

~ILABLE SUPPLY: 

Pipeline Contract 
Special Contracts 
Underground Storage 
LPG or Propane 
LNG 
SNG 
Other --------

Totals: 

Season 
Totals 

MMCF 
---- II 

If 

II 

II 

" 

==== M.L'v!CF 

Used 
To Date 

MMCP ---- n 

" 
n 

II 

II 

==== IYf..MCF 

~~OJECTED REQUIR&~ENTS: 

Show full requirement by Priority Categories in MMCF. 

Priority 1 
Priority 2 
Priority 3 
Priority 4 
Priority 5 
Priority 6 
Interruptible 

Totals: 

ADDITIONAL INFO~~TION 

r.1INIHUH 
Requirements 

~repared by: -------------------------

NORMAL 
Recuirements 

Season 
Balance 

MMCF ----,. 
II 

" 
II 

===='MHCF 

MAXI!v!UM 
Reouirernen ts 
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• CO;.\I~!ONW"..ALTH OF VIRGINIA • 

STATE CORPORATION COM1USSION 

NATURAL GAS CURTAILMENT PRIORITIES 

AND CONSERVATION GUIDELINES 

October 8 1 1975 

Severe curtailments in the supp~y of natural gas by the 

interstate pipeline companies, Collliubia Gas Transmission Corp. 

(Colun"Lbia) , Transcontinental Gas Pipe Line Corp. (Transco) 1 East 

Tennessee Natural Gas Company (East Tennessee) 1 which serve Virgin-

ia has created a condition which threatens the well-being of the 

Commonwealth and necessitates the development of conservation 

guidelines and a priority plan to protect the health, safety and 

welfare of Virginia~s citizens. Whatever the cause or causes, the 

natural gas shortage is very real in Virginia. 

The seriousness of the shortage and the extent to which 

it has already affected certain customers, as well as the paten- . 

tial threat to other gas users 1 was \vell documented by the Com-

mission Staff Report of June 10 1 1975 and by witnesses and utility 

spokesmen who presented testimony and evidence during the public 

· hearing in Case No. 19548 on June 25 and 261 1975. 

The Comrr,ission realizes the complex problems involved 

and recognizes the urgent necessity for effective conservation 

guidelines and a priority plan to govern intrastate curtailments 

and use of natural gas within the service territories of each nat-

ural gas distribution company in Virginia. A well-developed end-

use plan appears to be the most equitable method of allocation of 
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the short supply of natural gas. However, in view of the uncer-

tainties surround~~g~~~n~ing diLcision~ at the federal level and. 

after considering the various proposals and suggestions ~·Thich \•Tere 

submitted during the hearing in June, the Co~~ission· is of the 

opinion that there is insufficient time to develop a comprehensive 
. 

end-use priority plan before the beginning of the winter supply • 

·season. Therefore, at this time ~~e Commission is adopting four 

priorities of a general nature. Such a plan will allow flexibility -----=---------..--·--·--
within each natural gas distribution svstem. Each company can de-, - ----........-...........-...·-.....,_~ 

velop curtailment plans and procedures within these rules to fit 

its individual needs rather than being forced at this tirne to 

follow a more rigid standard of priorities that might not be appli-

cable to 

an interim plan applicable to the 1975-76 win ~ 
The Commission Staff will begin the accumulation of \ 

a comprehensive end-use plan for future use can be 

studied. End-use plans which are not based on reliable ver~fied. 

data cannot provide an equitable distribution of natural gas. 

This Commission will exercise its authority under Section 

56-249.1 of the Code of Virginia to order the transfer of natural 

gas from one utility to another, if necessary, to·protect the 

public health, safety or welfare. The Commission realizes the need 

for a plan establishing procedures for the transfer of gas during 

such an emergency situation. 

In Richmond last fall, during a Staff conference concern-

ing the natural gas shortage, an ad hoc committee composed of 
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representatives from seven gas corapanies in yirginia. ".·las formed to 

advise the Co~~ission Staff. This gas co~mittee has proposed a 

"Natural Gas Emergency Assistance Plan for Gas Companies Opera-ting 

in Virginia" which has merit. This Plan shall be adopted until 

\ there is a demonstrated need or justification based on other cir-

cumstances to change it. The Plan is.appended as Attachment A. 
• 
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CURTAILHENT PRIORITIES A~!D RULES 

November 1, 1975 - Harch 31, 1976 

1. The following priorities are established and each distribu­
' 

tion company shall curtail when necessary beginning with 

Priority D and proceeding in reverse order to Priority A. 

Within a priority all curtailments shall be equal, either on 

a pro rata basis or curtailed for an equal nlli~~er of days in 

a given period. A customer may have requirements under more 

than one priority which shall be treated separately. 

Priority A Requirements under 1,000 lvlcf ·per 
peak month \-lithout alternate fuel 
capability. 

Priority B - Requirements over 1,000 Hcf per 
peak month without alternate fuel 
capability. 

Priority C - Requirements having alternate fuel 
capability which have not been 
classed as interruptible. 

-Priority D - Interruptible service. 

2. Subject to the following exception, i~terruptible service 

shall not be furnished by any natural gas distribution com-

pany. Exception: Any gas company unable to place its in-

terruptible gas at the disposal of any other distribution 

system operating in Virginia which needs gas to prevent cur-

tailment or interruption of Priority A or B customers may 

apply to the Division of Public Utilities of this Commission 
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for authorization to sell such gas to its interruptible cus-

tamers. Interruptible service shall not be changed to a 

higher priority. 

3. No new customers may be connected or new equipment added ex­

cept for replacement of existing"equipment of similar purpose • 

and capacity. Upon application by a gas company, the Co~~is-

sian will consider exceptions to this rule for companies with 

existing conunitrnents or.other justifiable cause. 

4. Special rules for the Common\-leal ~'1 Natural Gas system (CNG) : 

A. Each customer shall take his full share of· 
Snythetic Natural Gas (SNG) which may not 
be transferred without approval from this 
Commission. 

B. The pipeline gas· of CNG received under 
existing contracts from its suppliers shall 
be apportioned in accordance with the Maxi­
mum Monthly Volumes shown on Third Revised 
Sheet No. 191 of the CNG tariff on file with 
the State Corporation Commission and the 
similar volumes of Allied Chemical Corpora­
tion. Additional supplies purchased by CNG 
under special arrangements shall, for the · 
interim period covered by these rules, be 
allocated to CNG's customers in the manner 
described above. In the event CNG re·ceives 
an allob~ent of gas based on specific end­
uses and pro rata distribution among CNG's 
customers would result in an ineauitable 
distribution of the allotment, the Commis­
sion will review specific allotments upon 
the request of any CNG customer. 

C. Any pipeline gas in excess of the firm needs 
of a distribution system shall be made avail­
able to other CNG utility customers at a price 
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of t~.;enty-five cents (25¢) oer Ncf nbove the 
commodity cost to the selling comt>any. For 
systems desiring such gas, it shall be pro­
rated to each system in relation to the Maxi­
mum Monthly Volumes as shown on Third Revised 
Sheet No. 191 of CNG's tariff. The billing 
shall be handled by CNG. 

The requests for exceptions as set forth in these rules and 

other requests for unusual or emergency type authorizations 

should be made to the Division of Public Utilities. The Direc-

tor of this Division is authorized to act on behalf of the 

Commission subject to administrative review by the Commission, 

or upon request of any interested party. 
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CO~·lSERVATION GUIDELINES 

Each natural gas distr~bution company shall im­
plement a conservation program suited to its o~vn conditions 
and needs and, when feasible, act in conjunction with other 
companies. Initial plans will be filed \'Ti th the Commission 
within forty-five (45) days. Thereafter, revisions will be 
made as necessary and filed. The Division of Public Util­
ities shall cooperate with and assist utilities in develop­
ing conservation plans. Each company should actively pro­
mote programs designed to accomplish maximum conservation 
results. For industrial use, each company should encourage 
customers to institute measures and install facilities to 
utilize waste heat and to conserve gas by all other practi­
cable means. 

Due to the difficulties involved in monitoring and 
enforcing specific conservation objectives, the Commission 
at this time is not going to establish specific objectives 
for various classes of customers. However, realizing that 
significant decreases in natural gas usage have already been 
achieved in many areas by conservation minded consumers, the 
Cornmission urges every gas company and its customers to e::-:ert 
every reasonable effort to achieve maximum conservation of · 
natural gas. 

Success is the re\'Tarding result that v1ill demon­
strate that each distribution company and its customers are 
concerned about the energy situation in Virginia and the 
jobs of those Virginians which depend upon an adequate sup­
ply of this essential energy. Each company should institute 
developmental programs to secure additional gas in every 
reasonable way. This might include participation with others 
~n programs for drilling, gasification of coal or other 
hydrocarbons, liquification of natural gas and transportation 
of natural gas. 
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SPECIAL REPORTS 

1. · Each distribution company under the jurisdiction of this Com-

mission shall, and the cities of Charlottesville, Danville 
\ 

and Richmond may, if they so desire, make a study of each 

customer using over 1,000 Mcf in any month and submit the fol-

lowing data to this Commission, with a copy to the customer: 

Maximum usage in the last five years by calendar 

month, corrected from billing month if necessary, 

and showing the use of the gas, whether direct 

heat; or if by transfer, by what agent. The us-

age shall be broken down to all the different us-

ages such as ~coking or space heat, by air, steam, 
\ 

hot water; hot water for sanitary purposes, etc. 

and shall show present. alternate fuel capability 

together with amount of alternate fuel storage for 

each usage. Where no present alternate fuel capa-

bility exists, there shall be shown the approxi-

mate cost, size .of storage and lead time required 

for conversion to alternate fuel. Notation shall 

be made as to whether firm or interruptible.Forms 

will be available from the Division of Public 

Utilities after October 15, 1975. Other pertinent 

information should also be included. 

\ 
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2. Each participating distribution system shall report to the 

Division of Public Utilities by November 1, 1975: 

A. The ar.1ount of gas -v;hich would have been 
needed for each winter month for all uses 
in each of the four priority categories 
for a winter similar to the winter of 
1973-74 and for the coldest winter for its 
system during the past eight years. 

B. The ·amount of gas available by type, in­
cluding storage, special purchases and 
other hydrocarbons. 

DEFINITIONS 

. 1. Interruptible Service - Service from schedules or contracts 

under which seller is not obligated by filed tariff to deliver 

specific vol~es ~vithin a given time period and 'tvhich permits 

interruption after notice. 

2. Alternate Fuel Caoability - Facilities which have alternate 

fuel available, however small the storage capacity. Temporary 

emergency type outages of alternate fuel may permit temporary 

use of natural gas if such use is approved by·a responsible 

official of the gas company involved who has been designated 

to handle such energencies. 
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OBJECTIVE 

NATURAL GAS ENERGE:·iCY ASSISTANCE PLA.J.\1 
FOR 

GAS COHPA..l\IIES OPERATING IN VIRGINIA 

January 1, 1975 

It is recognized that the uncertainties of the current 
Statewide gas supply situation may.provoke emergencies in one 
part of the State which might be prevented or diminished by a tem­
porary redistribution of natural gas supply betv;een companies 
operating within the State. It is the objective of the following 
to be implemented by natural gas distribution companies in the 
State of Virginia to ninimize the iwpact, and, hopefully, preclude 
the occurrence of an emergency caused by the absence of sufficient 
supply to meet the essential and vital needs of any specific local­
ity within the State. 

PROCEDURE 

I An Office of Emergency Coordinator will be estab­
lished to serve as a StateHide coordinating point 
in the event of an unforeseen gas supply emergency 
of limited duration. Such responsibility will be 
initially assumed by Ccrr~onwealth Natural Gas Cor­
poration, Richmond, Virginia, and the office will 
stay in effect until ~t is no longer deemed neces­
sary by interested parties. 

· II A master list naming the designated personnel in 
the various Dispatching or Gas Control offices for 
each distribution and pipeline company operating 
within the State will be prepared. Additionally, 
the list will include for each distribution com­
pany its specific location anc source(s) of supply. 
T~is information will be on file \vi th the Emergency 
Coordinator and each Dispatcher listed. 

III In the event of an unforeseen emergency of limited 
duration, the affected company shall proceed in 
the following order: 

(a) -Encourage maximuw conservation by all 
customers. 

(b) Use its own emergency facilities to 
the limit of their capability. 



'. 

·····--·· ••• + •••••••• -- ·~· ......... _ •• _ .. ~. 

(i9 
(c) Seek emergency aid directly from one 

or more distribution companies if 
the assistance of the Emergency Coor­
dinator is not deemed necessary. 

(d) Seek emergency relief from its pipe­
line supplier(s). 

(e) Notify the Emergency Coordinator of the 
extent, nature and circQ~stances of 
the emergency, and seek assistance. 

(f) Seek emergency relief through the FPC. 

IV In the event assistance is requested of the Emergency 
Coordinator~ it. shall be his responsibility to: 

(a) 

(b) 

(c) 

(d) 

(e) 

{f) 

Ascertain the extent, nature and cir­
cumstance of the emergency. 

Determine T.vhich companies operating 
within the State might be able to as­
sist by a tempora~J redistribution of 
some portion of their· supplies. 

Communicate with the disoatcher of 
each company to ascertaii1 its ability 
or inability to respond. 

Companies requesting and companies 
providing assistance, will be put in 
direct corrmunication with each other 
to determine the most effective trans­
fer procedure. 

If the affected companies are served 
by different pipeline suppliers, it 
shall be the responsibility of the 
Emergency Coordinator to coordinate 
supply by displacement to the company 
in need. 

In the event that emergency aid-can­
not be found within the State, the com­
pany requesting such aid will be so ad­
vised in order that emergency curtail­
ment plans as filed with the Virginia 
State Corporation Co~~ission ~ight be 
implemented. 

V In the even that emergency assistance is requested of 
any distribution or pipeline company operating within 

nrc· • ==-= 
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VII 

the State of Virginia, it shall be its responsibil­
ity to consider carefully the request and use its 
best efforts to provide all or a portion of such 
aid as is \·larranted and possible under the circu...rn­
stances without jeopardizing the integrity of its 
own service. As this plan is one of voluntary 
mutual aid without binding and legal co~~itrnent, 
adherence to this precept is essential to success­
ful implementation. 

The company requesting emergency gas and the com­
pany providing such aid shall obtain Co~~ission ap­
proval of the price for the emergency gas furnished 
prior to the actual exchange thereof. 

Costs associated with the operation·of the Office 
of Emergency Coordinator will be shared on an equal 
basis by all natural gas distribution companies 
operating in the State. 
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£0\•e'AAO M. VASSAP 

Ct~lf.F ACCOUNTA.t1'r 

STATE CORPORATION CO~I~HSSION 

ACCOUNYING 01'./ISION 

~~. John E. Merceron, Comptroller 
l.fashington Gas Light Co:ipn.n:r 
1100 H. Street, K.lrl. 
Washington~ D~ C. 20005 

Dear Mr. Merceron: 

I 
f ..... .. 

f£.\3 11\916 

1'0>' ',,,. 
R.IC,..~.•or-h>. '.Ill.. l.i~t: 

Tfl.f.t=UOH£ t\"4,1H-·l1 

February 9, 1976 

This is to inform y6u that the Virginia State Corporation 
Commission has decidt~d not to appJ.y the gross receipts tax ~o sn.:J.es 
between gas companies :1!:L-con£1j.anc_~ ~·zi th Natural Gas C1irtai.lment 
Prioritles and Conservat.ion Guidelines previously adopted by this 
Co~r~ssion by Orde~ o~ October 8~ 1975, e~tered in Case No. 19548. 

The tax provided by Code #58-603 by its terms, is nfor the 
privilege of exercising its franchise in this State •..•• 11

• 'l'~e 

Comrnission has decided t~1at the tra~1sfer and sale of gas from one 
utility to another, \'lhen necessary to protect the p'..i.blic hec.lth, 
safety or welfare in this tim2 of energy crisis, does not, in its 
opinion, e~anate from any exercise of franchise rights by a utility 
and to in:pose a gross rec~ipts tax in such cases ".'lould not only 
involve double or triple· taxation of tht} colilf.lodity - to the ulti~ate 
detriment of c~nsu;ners - but would appear clearly to be c0acrar:r to 
statutory intent. ,. 

I am therefore req_uesting t!1at vrhen you file your Annual 
Financial and Operating Repor"t; \~ith the Conrnission you indicate t~c 
amcunt of revenue resulti~g free the tra~sfer and sale o~ gas from 
one utility to another tLYlder the ·-terms indicated abo~:e. I believe 
this coul1 best be done on Page 114, Statement C - State~ent 0f 
income fo~ the .yeur. I would suggest that you footnote nperating 
revenue and in the space pro·Jided at the bottor:t c:."' th':::: Sta-tem~~1t _ 
show the to~al opera~ing revenues less exclusicrls provided by the 
Co:ir..iss5_on' s dec:..::;iorl as outlined in this :ne;.'iO!"=:!.nd~ .. un arid the net 
amount aft~r this particular exclusion. 

I might add that it has come to my attenticn that so~Ta':! u:.ilities 
·hn.v~ trans fer red gas to interruptible cus tor:1c r~~ :.n other :~ra!·::hized 
areas. Such sal-?.s do not come under the CotrJ:lis::;icn 1 s rullr-.g ;.ts 
covered by this m~~orandu .. "":l. 'l•ncrefore such sal~!; ~"ill 't:e 5u~jcct 
gross rcceiptz tax as h~r~tofore. 

J"''"'/ 1 ,.,~... c n 
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\!\las1l1iiR1~~ton. Gas 
.-..·-· ... ~_.•.r.·~•"· .. ''-""·""'"'"•• ~ 

Xove:1~1be r 18, 1975 

l\1r. John C t·oom 
Vice President and Chief Engineer 
Colnn1bi.a Gas of Virginia, Inc. 
99 North Fronl Street 
Colt1111bus, Ohio 43215 

Dear !v1 r. C roon1.: 

RICHI-~0 C. 'll(k~Ut;.H[H 

VICt ;:;::t~IOt:cT• 
CC!~S!.H ... (R ~(;:tVIC"(S 
1-~0 ruE~IC Aff.:.I~S 

R .. c.v~ r.;ov 2 6 1:Jtt> 

1. This lctlcr sets forth our underslancltng of the proposed 
At·rangcnlent Bel\vce;n I3uycrs pnrsuant lo Lhc provisions of Section 14.8 
of the General Tcrn1s and Conditions contained in Colutnbia Gas Trans­
n:}ission Corporation's FPC Gas Tariff, Original Volnrne No. 1, Second 
Rcvtscd Sh(.:et No. 62C, \vhcreby \V'ashinglon Gas Light Con1pany 
(\Vas hi ngton) v.•i ll rclca s e 1, 200 M cf per (lay of its entitle tnen t from 
Colu1nbia Gas Transn1ission Corporation (or lhe benefit of Columbia Gas 
of Virginia, Inc., con1xncncing on or after Noven1ber 19, 1975 and 
continu t ng the rca ftc r for such periods c-tnd for as long t=ts \Vash ington, in 
i t s s o 1 e cl is c r c lion, 1n a y d c t e r 1 nine . 

2. Colun1bia Gas of Virginia, Inc. certifies that the volumes 
received .under this Arra.ngcrncnt Bcl\vecn Buye t·s \vill be used to protect 
its firm load requircn1cnts only. 

3. Vvashington shall bill Colun1bia Gas of Virginia, Inc. on or 
before the 1 Olh 'clay of the calendar n1on lh for each Mcf rclcas ed for the 
benefit of Colun1bia Gas of Virginia, Inc. at the rate of $1.60 per Mcf, 
V.'hich shall be payable on or before the 18th day of that month. 

4. (!olumbia Gas of Virginia, Inc. will be responsible for and 
will obtain the necessary approval of this Arrangement Beb.vcen Buyers 
from Columbia Gas Transmission Corporation prior to November 19, 1975. 
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5. Upon 01~al notice fton1 \\'ashinglon t·o Cnlun1hia Gns Ttnnt~n·dssion 
Corpora lion Lh is A r rang ern en t J3c l\vccn Bnyc r s n1a y he s ns pencJ r.:d or lc nni n­
a t c d f o r s u c h p c r i o d s and a t s u c h l i rn e a s \ Va ::;h i n g l on, in its s o 1 e d i s c r c ti on, 
rna y .dele rn1 inc. 

6. Coltnnbia Gas of Virginit=l, Inc. n1ay tcrn1inate this Arrangen1cnt 
Bcl\veen Ruyr!rs by giving l\VO \v·r.:··:ks \vritten nf)lice lo \\':\~hingt0n. 

7. If this lcllcr c.:orreclly sets furlh the Arr?.ng(.!tncnt Between 
I3uycrs, please so indico.le by signing and rclurning the originrt.l lo n1e. The 
attached copy, signed hy tne, is for your files. 

A~cepted and Agreed to: 

COLUMBIA GAS OF VIRGINIA, INC. 

\V'.t\.SHINGTON GAS LIGI-fT C0!\1PANY 

.,·1-: 1/._· /.. p 
B y ____ .. _/~f;. 'l. ,-:'.~,," ... -~~-~/::.,:~--./ ___ .. _ --

Richard C. Vic ~·bnchcn 
Vice President - Consnn1cr 

Services and l'l.lblic Affairs 

By~~~'-
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r•I.U\. £. ~riCH.tPOT 
t.li.a.1t.IAAH Of' Tt<£ bfiARD /o:JO p~otrStOC' 

1'vi r. John C roo In 

Vice President and Chief Engineer 
C<.1lumbia Gas of Virginia, Inc. 
99 N•:>rih Front Str-eet: 
Coh1n1bus, Ohio 43215 

Dear 1vf r. Croorn: 

A.. This letter ·v1ill confirrn our c:.grt;:(!.rn(!nt to ~rnend paragr;.:.ph 1 
of our letter agrccrncnt dat.~d i'lovcn1her J8, 1975 to read as follov.;s: 

I. This l<.:tter sets !o1th our ttnderstanding of the 
proposed Jl._rrc::.ngen1cnt B~hveen Duyers i)ursuant to the 
provj sions of Section 1'!. 8 of ihe Gcne·ral Tc rn1s 2.nd 
Conditions contained in Colun1bia Gn.s Transrniss5on 1 s 
}"PC Gas Tariff,· Original Volun1e No. 1, Second Revised 
Sheet No. 62C, "\vhcreby "\VashingtoLt Gas IJight Con1pany 
(\Vashington} \Vill relc;}.se 1, 200 1v1cf per day of its cntitle­
n"lcnc frorn Colu111bia Gas Trc..nsrnission Corporation for 
the benefit of Colurnbia Gas of Virginia, Inc., co1nmencing . 
on or after Novernbcr 19, 1975 and con1111encing Decc1nber 10, 
1975, \V"a.shington 'vill release an additional 15, 000 lvfc! per 
day, n1aking a total of 16, 200 Mcf per day of its entitlement 
!ro1n Colurnbia Gas Transmission Corporation for the benefit 
of Colun1hia Gas of Virginia, Inc .. 1 and continuing thereafter 
for such periods and for so long as \Vashington, in its sole 
discretion, may determine. 

B. This letter will also confir1n our agreement to an1end paragraph 
3 of our letter agreement dated November 18, 1975 as follo\vs: 

3. Vfashington shall bill Columbia Gas of Virginia, 
Inc. on or before the lOth day of the calendar month for 
each Me! released for the benefit of Columbia Gas of 
Virginia, Inc. a·t the rate of $1. 60 per Me!, "\vhich shall 
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Lc p:-,y~d}lc on or l,<.;[rJi·c the P)th clay of that 1nonth. It is 
ll:.rh.:rstoucl tl1;:1t the r~·ttc of $1. f)O per 1\1c! \vas bilscd on a 
C 0l urn b i a G :t s T r .:l n ::n n is sic n con 1 J no c1 i l y r :1 { c of 7 0. 5 6 ~ 
~ H d t h at Co 1 urn b i a G '" s o f Vi r gin i a , Inc. a g r c c s t h n. t t h e 
rc:-... te of $1. (>O to Colun;bia Gas of Virginia, Inc. \vill be 
incrcc:-1.sed to rC!fl.::ct cu1y incl·cr~sc in t.hc co1nn;odity rat.e 
of Co 1 urn hi a G ;.:._ s T r ~ n s rn is :-:ion Co 1· pc) r ~lion to VI ash in g ton. 

C. All 0thcr paragraphs of the lr;Ucr agrcl7!rncnt dated November 18, 
1975 \viii i"Ci1Hdn in force .. tnd ~fft::ct, ~-r:d Colnrnbia Gas of Virginia, Inc. 
i s r c s p on !) i b 1 c f u r n. n <l' VI ill o b h1. in t h c n •.! c c s s a r y n p pro v a.l of t h e f o r c going 
? .. n1cndn1cnt fi·o1n Coh1J1lhia GC1.s Trans1·.·Jission prior to December 10, 1975. 

\V ASHI:NGTON GAS LIGHT COMPANY 

/),' •, -· ...... ?. ··~ .. 
,' 1 1 i ~---: ~ I • ·:·/ .• 'r ' ,•, /. By ___ _ 

-
Panll;:. Reichardt 

Ch~d nnan of the Doard and President 

Accepted r.nd Ag1·ecd to: 

COJ.JUM HJA. G1\S OF VlRGii'IlA, INC. 
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t.~.•i;.L.J J. U[ltA 

lvf a r c h 2 5, 1 <) 7 6 
\"It:[. l"kl :..t<:~&.r~T 

•;u.:J•t)hi.Tt 1'1 t.•;r •• IOC J.NO SI:RVIC[S 

Mr. John Croom 
Vice President and Chief Engineer 
Columbia Gas of Virginia, Inc. 

· 99 North Front Street 
Colurnbus, Ohio 43215 

Dcc:tr 1-vfr. Crootn: 

1. This letter sets fo:rth our unclerstanriing of the propo!3ed 
Arrangement Bchveen Buyers pursuant to the provisions of Section 14. 8 
of the General Tertns and Conditions contained in Colurnbia G~s Trans-
n1i:Jsion Corporation's Fl:>C Gas Ta-riff, Original Volutne No. 1, Second 
Revised Sheet No. 62C, \Vhcreby \Vashjngton Gas Light Cornpany (\\'ashington) 
\vill release 1, 825 Mcf per day of its entitlcn1c11t frotn C:olun1bia Gas Trans-
n1is sion Corporation for the benefit of Colurnbia Gas of Virginia, Inc., com­
n1encing on and after April 1, 1976, on an "as available" basis, continuing there­
after for such periods and for as long as \Vashington, in its sole discretion, 
n1ay determine. 

2. Coln1nbia Gas of Virginia, Inc. certifies that the volun1es 
received uflder this Arrangement Bchvccn Buyers will be used to protect 
its firm load requirements only. 

3. \Vashington shall bill Colurnbia Gas of Virginia, Inc. on or 
before the 1Oth day of the cn.lendar n1onth for each Mcf released for the 
benefit of Columbia Gas of Virginia~ L1c. at the rate of $1. 5969 per Mcf, 
which shall be payable on or before the 18th day of that month. The initial 
price will be adjusted to include any increase in con1n1odity cost to Washington 
from the Columbia Gas Transmission Corporation during the tertn of this 
agreement. 

4. Columbia Gas of Virginia, Inc. will be responsible for and 
will obtain the necessary approval of this Arrangement Between Buyers 

.• 

'1100 H ~tr~~t. Northw~st. 'A'ashinnton. D C 20005 
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1v 1 r • J '-) h n C r u o n'l. · 

1v1arch 25, 1976 
Page 2 

f 1·urn Cn hunhia Gas T r~n ::;n1is ~;i,jn Co rpo r;~ tio::,1 prior to April 1, 19 76. 

5. Upon oral notice !ro1n \'lashington to Colu1nhia Gas Trans­
n1issif)n Co1·pc;ration,this ArrangciYJt:·nt D(:t\vcen B11ycrs n1c-.y he suspended 
or tcrn1inatc:d for such periods ~nd a.t such time as \Vashington, in its 
sole discretion, n1ay clcterrnine. 

6. Colun1bia Gas of Virginia, Inc. n1ay terrninate this Arrange­
l11Cl1t Bet\vccn Buyt:rs by giving 24 hours' notice to V/ashington. 

7. If this letter c:o:rrectly sets forth the Arr~ngcn1cnt Bct\veen 
Buyers, pJc~sc so indi,;atc by signing and returning the o (iginal to 1ne. 
The aUo.clH:d copy, ::;jgned by n1e, is for your files. 

Vv ASJfiNGTON GAS LIGI-lT COMPANY 

By_ 

Accepted and Agreed to: 

COLU1vfBIA GAS O:F' VIRGINIA, INC. 

V, ce President and Chief Engineer 

Donald J. Ileiru} 
Vice President- Corporate 
Planning and Scrvic es 

DATE 
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November 19, 1975 

Mr. Paul H. Riley, Chairman, President 
and Chief Executive Officer 
Commonwealth Natural Gas Corporation 
200 South 3rd Street 
Riclunond, Virginia 23 219 

Dear Mr. Riley: 

RICHARD C. VIERBUCHEH 
VICE PRESIDENT· 
CONSUMER SERVICES 
AND PUSI.IC AFFAIRS 

1. This letter sets forth our understanding of the proposed 
Arrangement Between Buyers pursuant to the provisions of Section 14. 8 
of the General Terms and Conditions contained in Columbia Gas Trans-
mission Corporation• s FPC Gas Tariff, Original Volume No. 1, Second 
Revised SJ:eet No. 62C, whereby \Vashington Gas Light Company (Washington) 
will release 10, 000 Me£ per day of its entitlement from Columbia Gas Trans­
mission Corporation ior the benefit of Common\vealth Natural Gas Corporation 
(Common\vealth), commencing on or after November 21, 1975, and continuing 
thereafter for such periods and for as long as Washington, in its sole discretion, 
may determine. 

2. Common\vealth certifies that the volumes received under this 
Arrangement Between Buyers will be used to protect its firm load requirements 
only. 

3. \Vashington shall bill Commonwealth on or before the lOth day of the 
calend:a.r month for each w1c.f rele~sed *for the benefit of Common\veal t~ at the 
rate of $1. 60 per 1v1c£, which shall be payable 0:1 or before the 18th day of that 
month. 

*during the prior month ,.1·1-:, 
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Mr. Paul H. Riley, Chairman, President 
and Chief Executive Officer 
November 19, 1975 
Page 2 

4. Commonwealth will be responsible for and \Vi11 obtain the 
necessary approval of this Arrangement Bet\veen Buyers from Columbia 
Gas Transmission Corporation prior to November 21, 1975. 

5. Upon oral notice from Washington to Columbia Gas Transmission 
Corporation this Arrangement Between Buyers may be suspended or termin­
ated for such periods and at such time as Washington, in its sole discretion, 
may determine. 

6. Commonwealth may terminate this Arrangement Between Buyers 
by giving ~e=+11 cc::-s ·w·ritten notice to Washington. 

ten days .ff/1: 

7. If this letter correctly .sets forth the Arrangement Behveen Buyers, 
please so indicate by signing and ·returning the original to me. The attached 
copy, signed by me, is for your files. 

. 
Accepted and Agreed to: 

W_oi\SH:U'IGTON GAS LIGHT C01v1PANY 

B ~~~~~~,t~ y ____________________________ __ 

Richard C. Vierbuchen 
Vice President - Consumer Services 

and Public Affairs 

COMlv10NWEALTH NATUR.J\L GAS CORPORATION 
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PAUL E. REICHARDT December 5, 1975 CHAIRMAN OF THE BOARD AND PRESIDENT 

Mr. Paul H. Riley, Chairman, Pres tdent 
and Chief Executive Officer 

Commonwealth Natural Gas Corporation 
200 South 3 rd Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

A. This letter will confirm our agreement to amend paragraph 1 
of·our letter agreement dated Novernber 19, 1975 to read as follows: 

1. This letter sets forth our understanding of the 
proposed Arrangement Between Buyers pursuant to the 
provisions of Section 14. 8 of the General Terms and 
Conditions contained in Columbia Gas Transmission's 
FPC Gas Tariff, Original Volume No. 1, Second 
Revised Sheet No. 2, whereby Washington Gas Light 
Company ('\Yashington) will release 10,000 Mcf per day 
of \ts entitlement from Columbia Gas Transmission 
Corporation for the benefit of Commonwealth Natural 
Gas Corporation (Commonwealth), commencing on or 
after November 21, 1975, and commencing December 5, 
1975, Washington will release an additional 420 Mcf per 
day, making a total of 10, 420 Mcf per day of its entitle­
ment from Columbia Gas Transmission Corporation for 
the benefit of Commonwealth, and continuing thereafter 
for such periods and for so long as Washington, in its 
sole discretion, may determine. 
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B. All other paragraph:! of' llan lr:tter agreement dated November 19, 
1975 will remain in force and '-~rrl:t:l, an'! Commonwealth is responsible for 
and will obtain the necessary :tppr·ov;,l ,,! the foregoing amendment from 
Columbia Gas Transmission print· In IJr:-::ember 5, 1975. 

Accepted and Agreed to: 

Wf...SHINGTON GAS LIGHT COMPANY 

{).~-U~ \. 
ny _ _!,lf~u~:t.:.:.:: .. t:._.!_t_:'\~,1 )~ll:......t:_r~r.._ .. _t<-_t._-t.-0--:-.l-J:.,.;-~X·-=-, --­

Paul E. Reichardt 
Chairman of the Board and President 

COMMON'\VEALTH NATURAL GA.S < ;ORPOR.A TION 

~----~-. By. \ 6....... ~~ 
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,, 

Washin~ton Gas 
WASMI .. f.IO .. G~L~"I '-0 ........ ., ~ 

December 10, 1975 

1r. ·Paul H. Riley, Chairman, President 
and Chief Executive Officer 

~ommonwealth Natural Gas Corporation 
~00 South 3rd Street 
tichmond, Virginia 23219 

)ear Mr. Riley: 

DONALD J. HElM 
VICE PR£SIO£NT 

CORPORATE PLANNING AND SERVICES 

In reference to the agreement between Commonwealth Natural. Gas 
~orporation and WGLCO of November 19, 1975, and the amendment of 
>ecember 5, 1975, for the sale of 10.42 MMcf of gas per day on an 
.nterruptible basis, we should like to advise you that effective 
)ecember 15, 1975, Washington's commodity cost from Columbia will 
.ncrease 12.72¢ per Mcf. Columbia has also filed tariff sheets to 
>e effective January 15, 1976 which will further increase Washington's 
~ommodity cost by 3.3¢ per Me£. 

Washington proposes to pass these increased gas costs through as 
:hey are imposed upon it. This arrangement is consistent with sales 
)f a similar nature to other customers in Virginia and it is important 
:hat we maintain both equity and consistency. 

On this basis, the price of gas sold under our agreement of 
rovember 19, 1975, and the amendment of December 5, 1975, will be 
:1.727 per Mcf effective December 15, 1975 through January 14, 1976 . 

. /·, 1\ 
WASHINGTON GAS LIGHT COHPANY 

By eft? (( ~~~/~u..t.fA 
Paul E. Reichardt 

Chairman of the Board and President 
,ccepted and Agreed to: 

:oMl'-IOffi..,'EALTH NATURAL GAS CORPORATION 
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'N .A.M MAR 2 1976 

Co~r~roN,VEALTH NATURAL CAs CoRPORATION 

200 SOUTH THIRD STREET 

RIC'H~!OND, VIRGINIA 

February 26, 1976 
BOX 2350 

RlCIDIO~D. VA. 23218 

Mr. William Mulkie · 
Washington Gas Light Company 
1100 H Street, N. W. 
Washington, D. C. 20080 

Dear Bill: 

Commonwealth desires to reduce its daily 
purchases from Washington Gas Light by 420 Mcf 
effective at 8 a.m. on March 6, 1976, as provided 
in item 6 of the original agreement between Washing­
ton and Commonwealth dated Nove~~er 19, 1975. 

The above volume of gas was originally au­
thorized by the State Corporation Commission of Vir­
ginia on December 4, 1975 as an emergency purchase 
for the account of Redford Brick Company. 

Thanking you for your cooperation in this 
matter, I am 

Sincerely, . 

~~/~ 
Richard L. Belcher 
Vice President-Rates & Supply 

RLB/erj 

Copy to: John Graham, III, Esquire 
City of Richmond (Dept. of 

Public Utilities) 
State Corporation Commission 

of Virginia (The Division 
of Public Utilities) 
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804-644-2931 

CoMM:ON\VEALTH NATURAL GAs CoRPORATION 

200 SouTn THIRD STREET 

RICHMOND, VIRCINIA 

March 2, 1976 

Mr. William Mulkie 
washington Gas Light company 
1100 H Street, N. W. 
washington, D. c. 20080 

Dear Bill: 

Confirming our telephone conver­
sation of today, Commonwealth is exercising 
its option, per item 6 of the original 
agreement between Washington and Common­
wealth dated November 19, 1975, and termin­
ates the 10,000 Mcfd purchase as of 8 a.m. 
on March 11, 1976. 

Thanking you for your cooperation 
in this matter, I am 

Sincerely, 

~ 
Richard L. Belcher 

BOX 2350 
RICHMO:-.D. VA. 23218 

Vice President-Rates & Supply 

RLB/erj 
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.April 1, 1976 

Mr. Paul H. Riley, Chairman 
President and Chief Executive Officer 
Commonwealth Natural Gas Corporation 
200 South 3rd Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

DON4LD J. HElM 
VICE PRESIOENT 

CORPORATE PlANNING AND SERVICES 

1. This letter sets forth our understanding of the proposed 
Arrangement Between Buyers pursuant to the provisions of Section 14.8 
of the General Terms and Conditions contained in Columbia Gas Trans­
mission Corporation's FPC Gas Tariff, Original Volume No. 1, Second 
Revised Sheet No. 62C, whereby Washington Gas Light Company (.Washing­
ton) will release 10,000 Mcf .per day of its entitlement from Columbia 
Gas Transmission Corporation for the benefit of Commonwealth Natural 
Gas Corporation (Commonwealth) on an "as available" basis, commencing 
on or after April 1, 1976, and continuing thereafter for such periods 
and for as long as ~.Ja s hi ng ton , in its so 1 e discretion, rna y determine . 

2. Commonwealth certifies that the volumes received under this 
.Arrangement Between Buye:s will be used to protect its firm load 
requirements only. 

3. Washington shall bill Commonwealth on or before the lOth day 
of the calendar month £or each Mcf released during the prior month for 
the benefit of Commonwealth at the rate of $1.5969 per Mcf, which shall 
be payable on or before the 18th day of that month. The initial price 
will be adjusted to include any increase/,in commodity cost to Washington 
from ·the Columbia Gas Transmission Corpor~during the term of this 

\ Arrangement Between Buyers. :Z.~"!2.orL-J 

0 
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Mr. Paul H. Riley, Chairman, 
· President and Chief Executive Officer 

April 1, 1976 
Page 2 

4. Commonwealth will be responsible for arowill obtain the 
necessary approval of this Arrangement Between Buyers from Columbia 
Gas Transmission Corporation prior to commencement of deliveries. 

5. Upon oral notice from t~ashington to Columbia Gas Transmission 
Corporation this Arrangement Between Buyers may be suspended or terminated 
for such periods and at such time as Washington, in its sole discretion, 

. may determine. 

6. Common\vealth may terminate this Arrangement Between Buyers by 
giving ten days \vritten notice to Washington. 

7. If this letter correctly sets forth the Arrangement Between 
Buyers, please so indicate by signing and returning the original to me. 
The attached copy, signed by me~ is for your files. 

Accepted and Agreed to: 

Yours very truly, 

WASHINGTON GAS LIGHT COMPANY 

~-~, ., 
By ;(:,' ) )L.,_.:. 

D. J. Heim, Vice President 
Corporate Planning and Services 

COMMON\~ALTH NATURAL GAS CORPORATION 

By L~d?' 4_£-A.J 
Richard L. Belcher 
Vice-President, Rates and Supply 



·. 

Washinoton Gas 
.... S ..... COIC.II (iA~ ~,(.,.I C(,U ...... , e 

DOUALC J. HElM 
VICE PRESIDENT 

CORPORATE PLAt.NING AND SERVICES 

April 9, 1976 

Mr. Paul H. Riley, Chairman 
President and Chief Executive Officer 
Commonwealth Natural Gas Corporation 
200 South 3rd Street 
Richmond, Virginia 23 219 

Dear Mr. Riley: 

A. This letter will confirm our agreement to amend paragraph 1 
of our letter agreement dated April 1, 1976 to read as follows: 

1. This letter sets forth our under standing of the 
proposed Arrangement Between Buyers pursuant to 
the provisions of Section 14. 8 of the General Terms 
and Conditions contained in Columbia Gas Trans­
mission's FPC Gas Tariff, Original Volume No. 1, 
Second Revised Sheet No. 62C, '\vhereby '\Vashington 
Gas Light Company (Washington) will release on an 
"as available'' basis 10, o·oo Me£ per day of its entitle­
ment from Columbia Gas Transmission Corporation 
for the benefit of Commonwealth Natural Gas Corporation 
(Commonwealth) commencing on or after April 1, 1976, 
and commencing on or after April 9, 1976, an addl.tional 
5, 000 Mci per day of said entitlement, making a total 
of 15, 000 Mcf per day, and continuing thereafter for 
such periods and for so long as Washington, in its sole 
discretion, may determine. 

B. All other paragraphs of the letter agreer::~~: ::!ate·..! April 1, 
1976 will remain in force and effect and Common'\vealth is responsible 
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Paul H. Riley 
April 9, 1976 

for and '\Vill obtain the necessary approval of the foregoing amendment 
from Colur.1bia Gas Transmission Corporation. 

Accepted and Agreed to: 

'\VASHINGTON GAS LIGHT COMPANY 

Donald Jl. Heim 
Vice President Corporate Planning 

and Services 

C01v11v10!\",VEALTH NATURAL GAS CORPORATION 

By~~-4~ 
Vice President-Rates & Supply 
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PAUL E. REICHARDT 
April 29, 1976 CHAIRMAN Of THE BOARD AND PRESIDENT 

Mr. Paul H. Riley, Chairman 
President and Chief Executive Offtcer 
Commonwealth Natural Gas Corporation 
200 South 3 rd Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

'· ., 

A. This letter \Vill confirm our agreement to further amend 
paragraph 1 of our letter agreement dated April 1, 1976, and previously 
amended April 9, 1976 to read as follows: 

1. This letter sets forth our understanding of the 
proposed Arrangement Between Buyers pursuant to 
the provisions of Section 14. 8 of the General Terms 
and Conditions contained in Columbia Gas Transmission's 
FPC Gas Tariff, Original Volume No. 1, Second Revised 
Sheet No. 62C, whereby Washington Gas Light Company 
(Washington) will release on an "as available 11 basis 
10, 000 lv1cf per day of its entitlement from Columbia Gas 
Transmission Corporation for the benefit of Common­
wealth Natural Gas Corporation (Commonwealth) 
commencing on or after April 1, 1976, and com.mencing 
on or after Aprtl 9, 1976, an additional 5, 000 Mcf per 
day of said entitlement, making a total of 15, 000 Mcf per 
day, and commencing on or after April 29, 1976, an· 
additional 4, 000 Mcf per day of said entitlement, making 
a total of 19,000 Mcf per day, and continuing thereafter 
for such periods and for so long as \Vashington, in its 
sole discretion, may determine. 

B. All other paragraphs of the letter agreement dated -~pril 1, 
1976 will remain in force and effect and Commonwealth is responsible 
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Mr. Paul H. Riley 
Commonwealth Natural Gas Corporation 
April 29, 1976 
Page two 

for and will obtain the necessary approval of the foregoing amendment 
from Columbia Gas Transmission Corporation. 

WASHINGTON GAS LIGHT COMPANY 

/ ,. ) 0
/,r 

..... ~ --- f'. - . 
By ' {Z,(_f.- ,{-. !._;;:, c_/.. d...< 'Jx, 

----------~--~/-~-·--------------

Accepted and Agreed to: 

Paul E. Reichardt 
Chairman of the Board and 

President 

COMMON'\VEALTH N ... .t\TURAL GAS CORPORATION 

By---'d_;;;;t._.-c..--=c::;;...~-~~· ....;...;;...:~-=-£~/L..z..oc::L:r.=~-.. .. ~-/4~-c....::;.~-~­
Vice~Ptesident-Rates & Supply 

68 



.. 

CoM~roN,VEALTH NATURAL GAs CoRPORATION 

200 SouTH THIRD STREET 

RICH~IOND, VxnciNIA 

_t.;,B.D • 

September 27, 1976 
BOX 2330 

RICm.l0:-:0, VA. 2~218 

Mr. D. J. Heim, Vice President 
Corporate Planning and Services 
Washington Gas Light Company 
1100 H Street, N. w. 
Washington, D. c. 20080 

Dear Mr. Heim: 

Enclosed is executed original letter 
agreement between Washington Gas Light Company and 
Commonwealth Natural Gas Corporation. 

In accordance with Bill Mulkie's instruc­
tions, I have reduced, in item 6, the 10 day notice 
to a 1 day requirement. 

Thanking you for your cooperation in this 
matter, I am 

Yours very truly, 

~u./::5~~ 
Richard L. Belcher 
Vice President-Rates & Supply 

RLB/erj 

Enclosure 
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DONALD J. HElM 

S~ptembe r 16, 1976 
VICE PRESIDENT 

CORPORATE PLANNING AND SERVICES 

Mr. Paul H. Riley, Chairman 
President and Chief Executive Officer 
Common\vealth Natural Gas Corporation 
200 South 3 rd Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

1. This letter sets forth our understanding of the proposed Arrange­
ment Between Buyers pursuant to the provisions of Section 14.8 of the General 
Terms and Conditions contained in Columbia Gas Transmission Corporation•s 
FPC Gas Tariff, Original Volume No. 1, Second Revised Sheet No. 62C, 
whereby '\Vashington Gas Light Company (Washington) will release 10, 000 Mcf 
per day of its entitlement from Columbia Gas Transmission Corporation for 
the benefit of Commonwealth Natural Gas Corporation (Commonwealth) on an 
rras availablert basis, com.rn.encing on or after September 16, 1976, and 
continuing thereafter for such periods and for as long as vVashington, in its 
sole discretion, may determine. 

2. Common,vealth certifies that the volumes received under this 
Arrangement Between Buyers will be used to protect its firm load 
requirements only. 

3. Washington shall bill Commonwealth on or before the lOth day of 
the calendar month for each Mcf released during the prior month for the 
benefit of Common\vealth at the rate of $1.25 per Mcf, \vhich shall be payable 
on or before the 18th day of that month. The aforementioned rate of $1. 25 
per Mcf is based upon the parties 1 understanding that this Arrangement will 
not continue beyond October 31, 1976. 
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Mr. Paul H. Riley, Chairman, 
President and Chief Executive Officer 
September 16~ 1976 
Page 2 

4. Co:nrnonwealth will be responsible for and will obtain the 
necessary approval of this Arrangement Between Buyers from Columbia 
Gas Transmission Corporation prior to commencement of deliveries. 

5. Upon oral notice from Washington to Columbia Gas Transmission 
Corporation this Arrangement Bet:\veen Buyers .may be suspended or 
terminated for such periods and at such time as Washington, in its sole 
discretion, may determine. 

6. Commonwealth may terminate this Arrangement Between Buyers 
by giving -t-ee ears r-r--i~ notice to \Vashington. 

,,r/.r ;/ ,q1 A...-:: '\.. \·, 
~'-' (;-...'JY 

7. If this letter correct-ly sets forth the Arrangement Between 
Buyers, please so indicate by signing and returning the original to me. 
The attached copy, signed by me, is for your files • . 

Yours very truly, 

WASHINGTON GAS LIGHT COMP ... A..NY 

(! ·) .,, ' 
By ·'·. . ···.-t.· ··-,. -· 

D. J. Heim, Vice President 
Corporate Planning and Services 

Accepted and Agreed to: 

COMMONWEALTH NATURAL G-A..S CORPORATION 

By ~--,-;:-_f_e',{j_e<_./.5..-/ 
Vice President-Rates & Supply 

71 



CASE NO. 19946 

WGL EXF!IEIT 4-A 
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INVOICE 
P'ORM 0-0CIU. 

WASHIUGTON GAS L I GUT CO 
1100 H ST., N.W., WASHIHGTON, D 

MPANV 

.c. 2~\)8(1 

I I 

WASHINGTON GAS LIGHT COMPANY 
1100 H STREET. N.W •• WASHINGTON. 0. C. 20080 

TELEi>HONE 750- I 000 PLEASE RETURN THIS STUD WIT H PAYMENT 

r-}- -t--f·--il----ii 
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T . -r-=r'-
-r- ~== 

__ L_ -t-~-t-t 
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ACCOUNT 
WITH 
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DATE Fchntnry ) 1 
1 

1 976 .,. 

ACCT. NO. ___ lu!J~,?~luO.LfJl----

JOB NO. ----L-?"_· ----

Columbia Gas of Virginia, Inc. 
99 North Front Street 
Columbus, Ohio 43215 

Attention: Hr. John Croom 1'--... 

PLEASE BRING nilS INVOICE WHEN PAYING AT COMPANY OFFICE 

Checks may be made payable to WGLCo. 

DATE February 11, 19 

ACCT. NO • 1 '·2 1 on ' 
JOB NO. _____ ._ ___ _ 

Columbia Gas of Virgin! 

AMOUNTS 

ACCT$. REC. ---Spot Snl p a 

I 
-r~ 
-~-H -t---+--t DESCRIPTION AM 

J -.--i- =============================================================~===== 

Billing for gas deliveries for the period January 11 1976 to January 311 197 
1\ 

76 . .,. 

a, Inc."' 

f G3" 
...... 
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! --4---+-il-+-1-

_i_.__-1--+--+---
(16,200Alcf per day for 9 days) 1451 800 He£@ $1.7272 · f 
(16,200 ~Icf per day for a·days) 129,600 He£@ $1.77.131 
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25.76 ·< '\ 
~ . ~ 

Undcrbillcd gas for the period December 15-311 1975 
2'•3, 000 Hcf @ $ .0002 t·,. 
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A.C-:OU14T 
1-tftt 

r 

L 

\VASHI~GTON GAS LlCHT COMPANY 
1 I CO H 5-:"ACCT. N:.v_ \VA~t-tlt~G'!'-'~•. D. C. 20C00 

TtLC,.HOt•C 75C·I CCC 

OAT( __ _M~_rj:Jl__lj.l 1976""' 

ACCT.H0. _______ 142JiQ~----------

JOC N? 2 

Colunbin Cns of Virginia, Inc. 
99 ~orth Front Street 
Colc:::hus, Ohio 4~215 

A:: tent ion: "'-...... John Croo:n ..,._ 

rL (AS~ 0 AI)(~ THIS IUVOIC [. WH[ H PA"r' IH C AT CO lAP A.HV 0 C' I'IC fl.: 

CJ:ccks rr.ay be tr..Jdc ;x.)n~lr. to ~rGLCo. 

W.&$HINCiCH GAS LIGHT CCMPI.~Y 
11:,0 H !T •• H.·.r .• W~,,. ... ,~., ... O.C 1~;)c.J 

fLCASE: RtTunH Ttus STuD W1TH PA.YUfNT 

DA.Tt ____ 1-~.1rch 11, 1J76 "' 

~.CCT. NO. -------=1_4_2 • 1 03~'-----

J03H0. __ ,_, ________ 2 __ ~-------------

Colu:nbia Gas of Vir~in1a1 Inc. "' 

A I-IOU NT S __ 4_4....;;9-J.,.~-~2~4 _,.,......._...;,. __ 

Accrs R.::c. _S.l>.fl~-..:~ .. .!11 c of Gas --

-.--·u~..,....,_"_,_:o..-:r..a:r.oo.~.:::r.:>r'CI"'~· -=e ·=:;:~A:;T;Oil ::o .. ca-T rm •=x=~ - ~-.._,~ .. ;;::-;----

=-=:-~~.=:-.:~.-.~-... :.:·.....::·.:-:~-:.:~_:.::-: .. -:::-:.":"--:=..-:-.;·.:..-..:"".:..-:.:.:---~ .• ::.:..~.-~:-.-:-~.:.: . .:.--:-:.~.-.;-.-:-~...:.._-::-:-'!"'!~:-:-~·--:.:--:.·-:~:-.:::•4•.;.:..:-:- . .:-..-:-•• - •. . ;I._-•• ~··:--·:', ,,_,_ .... ,ILW" ............ 

!! ! ll in!; Cor &.:is <!·~I be des for the p.:>r iod Feb run.ry 11 197 6 to feb run ry 2 91 197 t_ ~ 
{16,7.00 ~:~f per c:1y for IS days) 243,000 ~~cf·@ $1.7il3 ~ j$ 430,425.90 '·"'-.. 
( 1,200 ~!.:f per c!3:r for 9 days) Io,eoo :-~cf@ $1.7713 .,..__ : 19,130.04 ··" 

i 

~:~t A:-:ount Due jj ~ 1.:-_9 .l~h1.4 • ,.._ 'i ___ -l ___ ._ 

I 

f{\o.~ \ ed I 0: t! . .s-
3- J7_ -/~ tt:~vu • . f.:.::. 
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WITH 

'NASHINGTON GAS LIGHT COMPANY 
11 c.:> H Snu::.!l· :-:.w .. VIA~HINCToN. o. c. 20000 

Tr:lt .... ti~NC 7~0·1 coo 

OA"i( A!!.dl 12. 1976 

ACCT. HO. 1[,? .lQR "'-

JODN0. __________ ~2~~-----------

r 

L 

Colu=~l3 G~s of Vlrcinia, Inc. 
99 ~:orth' Fro~~ Str~ct 
Coiur.h•.t!: 1 Ohio 43215 

.Attn: !·tr. John Croo:-:1 ·"'-

F'LCA:C: uniHC THIS I ... VOICC Wt~CH PAYIHC A.TCC&.(PA.HY OFP'IC( 

c;1~cks :r:.1y IJC r::cdc Pt1yobla to \\'Gl..Co. 

CZ!CE\!PTIOH 

.J 

8llling for ~as dcllv~rlrs for chc period ~3rch 1, 

WJ.$rHt.4GiCN G;.!; LlG-<T CC•.I?J.NV 
u:,a H S.f •• h.V •• t;A~"'"C.JC'If, D.C. 1C.~:!0 

PL[ASt P.crur.w r .. rs STI.ID WtTH PA"U4[NT 

o .-. r c , ... n r 1 1 1 2 , 1 9 i r, 

ACCT. NO. 11.2. )l.lR -.... 
.;..__ ______ _ 

""' JOOH0. __________ ~2 ______________ __ 

AIJOUHT S __ ,.,_, ~4),,_0.;..;...A..f;...;!l~·...r.t...:.f.;..l -"'------

Acc·a. RJ:C. Spl')t S.11~ nf G-'1~~ 

( 1, 200 :-:~ f per day for 1 day) .• ,., 
(l,2GO !-:cf per d.1y for 30 days)"-

11 200 }~c f @ $1. 7 713 "'-
361000 }!cf@ $1.71,.57"'-. 

,. ...... 
l/: /[ t:·~ .. 
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AC.COUHT 

Vo/,\SHiNGTON GAS LIGHT COMPANY 
I 100 H SrntCT. N.\"1 .• \VA!lt41!'.1\)TON. 0. C. 2CO(i0 

TCLCPHO"'r. 750·1 000 

I 
OATC ---~·1.Y._l.Z .. _l976 7 " 

AccT. uo.- _l{t:t._lO_R .. _, __ ,..._ .. ---

J\l n uo 2 •"\. .. 
rCvlu~~ia Gas of Virgin!~, Inc.~ 

99 ~:ortn Front Strec:t ? 
Colu.:irus, 0!1lo 432157 

L 
J-\.(AS[ IJII, .. ~ TI-US ,,_.vC:C( \i1'4[H PAYtNCi AT CI)J.41"A,.Y OrF&C£ 

Check; :nay k rr.nrl!! fY.JF:blc tc• l'.'CI..("o. 

-.Z· -

O(SCRIPTIO~ 

Blll!ns for ga5 deliveries for the period 
1 9 i 6 ( 1 , 3 2 ~-!·!c f p ~ r day for 3 0 days ~ 

~:c t A:t.:>un t Due; 

,, ; .• ,·/,. .. j 

W"SHIHGT0!-4 GJ.S Ll OtT CCMPAJ•Y 
II 0~ U Sf • • ~ . W., W A)" ... ' 1' 011, 0. C . ,;u~: 30 

PL[ASE RctuR•f THIS STuD WITH PAY,tMT 

ACCT. '' 0, ___ l/1 2J Q~:..__-1-_f __ ... ___ _ 

- ______________ 2 ~-------------------J0i) NO. ---t· 

Columbia Cas of Virginia, inc:' 

~MOUNT' 87 ,4)0. 28 f,_. t'\ 

ACCTS 11\f!C. S.a.o.t__S~l.l~_OL.GJ:i. /_, ' 
/ 

.. 

... 
••• t 
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JC 1J nO -

') J, ___________ { ____ _ 
r -, .. 

Cl.,ll!:~'d.~ C::1s o[ \'ir,:iPly, Inc. 
99 ! ~.' :· ~ ! , f r o n :: ~,; l r , · "• ~ I 
C 1 ' ' . , ') ') l c:. .J u:..! .. • \.! :; 1 ll • \ 1 o · • _, . J t) 

A:t{\ntion: !·~:-. Jc,~la Cr:-c~~ 'J 
L 

. -' 
P\..£A\t C'tu•C 1•ct~ ,.,v,•cc. ,,.tr•c PA.' •·cC:. .A.T <'""''AH'f OFn-:"l 

CJ.,•d:., rc:y t,. ... :-:ttlci•.' fl1~ 11L·l·· ,., \\ "; i.(\•. 

(l,MS ltcf pc·r d:•>· for 31 Cay;;~ 

lh~ t /\r.tol:n t Due "-

/ 

1 ' ., 1 ) ·' . ' 
raO. --.-•.'! •,t __ \_ •'---'1-----·. 

IOU toO. ·-·-·---~2 ___ J~--·· 

Inc. 

1 

J..CCT" ur.f'.. .S"'"t ~·•',•·· n' (""c- ~ ~ ...... ,.w __ .... \.L._.:,._,..J___;,J• . .l.L.r---
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\'\'AG!IINCTOr-! G;,~; LIGH1' Cnt.1F"ANY 
1 l(l~\ tl ~Tnc.:1. N.\\' .. \'/,\t.;trt!'-4u1<'N. D. c. :.~ocoo 

TtLLI•tiOtlC 7!'JO- t 000 

OAT C --.w-J\JJ y_2,_ ~} 7 (1:.;.., _1_1 __ 

ACCT. HO. __ ].ft2 .. lll' ~---

-
-A-.2 __ !1 __ . 

JOOtiO._ f 

r 
Coltu~1hi.:1 C~s of Virgin in, Inc .'1 
99 North FrC'n t S t r(.~C t 7 
Colu:r.l.ms, Ohio 43215 ) 

L Attcn t1. on: Hr. ~olm Croom; 

PLEASC: r.RINC THIS INVOIC"C \lll'!•l f'A'W'Itl(; AT COt.IPA.t~Y OF'fiCF. 

Clrccl:s c;ny lK> rr.nt~t~ payol,Jt~ ."o 1\'Gl..C:o. 

~===:.:====-===-= --s=--=· ... -··- -""""-=·== 
CESCRIPYIOU 

, . 

.J 

WA!.JIWC TO: I GAS L I (,tfT Ct"·~.lflAHf 
tiN) u St., tLW., ..... S .. Ik(,t{; .. , [It:. l0~0f) 

I' L r AS!. ReT 0 ft J.f T tU S S Y U r; W 1,. tr I, A y a.c f. H T 

OAT C ___ ,!JL} y_9., .J.2l.L_7----
I.CCT.HO. __ ..... HtL1l;..l __ ..£,1f-' ----

1 .., 
JOU HO. --------7 

Co 1 u~:.l b! ~ Ga ~~ o ( Vir~ in 1 n 1 Inc • 

AIIOU J:T S _fl_7_, f!_J Q , 2;.3_/;;..,7~----

:===-===-=== -···-··· ~ .. ,,...,. ==== 

'1illing for gns deliveries for the period Ju:1e 1, 1976 thru June 301 

1976.2 

(1, 8?. 5 tc ~ per day for 30/ d:tys) 

ct Amount Due 

7 

54 1 7 50 He f @ $ 1. 59 6 9 

I / 

· . 
• 

" "'~· ... ······-······· . 
I 

:I),·:LD ... J ~~:~~••• ••·•····-· 
,-:-­

J..,-v-r'/Z..·-
C. .. tLP~~ •• - ··••····•·•··-··-

. 78 



\.. 
••itt 

. ' 

r 

L 

' -
V/ASHINGTON GAS LIGHT COMPANY 

11CO H S:nctr. N.\V .• \VASHaNoro•t. 0. C. 2001)0 

Ttl.l,ttO,.,~ 750- I COO 

1'• 2. Ill ._, 
A~CT.HO. ______ ~- --------

Jon t•o. -----

Colu:::bl~ Cas of Vir~tnia, Inc."'. 
99 ~:o:-th Front Street v-....... 

Co lt::::hu s 1 Oh 1 o '' J 2 15 •t-., 

At~~ntlon: }lr. John Croom........._ 

, 

._J 

PL( ... lC Un1"'40 Tl-fiS H•VOIC.r, ..,,.C-4 PAYitiC: AT CO'-'PAHV OfnCt 

C.~ ... ckt> r .. -:y t, .. t::(l(!~ IYlJDb!t• In \\'GLCo • 

WASiflrtGTOtl GAS LIGHT COM?AHY 
uoo u sr .. H • •• wA' .. '"":~ ... o.c. noeo 

PLtASf fl£runrf Ttt1s S1un W1TH P.\v..,[tcT 

o ... T [ __ _..Av gu_ ~.~:._1 Q.,_l~ Z.6._._.~-_ .... __ 

14 2. 111 .r~ ACCT.NO. ______ ~ ~~-----------

JOD UO. 2 ~ 
--------~ ------------

Columbia Cas of Virginia, Inc • ........._ 

"'uou H r : ____!!1_. .JJ3 ~-. on.;... _,_, _____ _ 

• ...,.-;. .. :· ......... ..,.... .... ~ .............. -~ .. -..-~'C""'"L~....,.,._~_,_ .. ,...-,~-'L.r'CI'~-.-=*·-~=-.. - -=-·· •. ~-=-::-:.,...... ~~· -~~-~---.. ___ ,..._.. __ ~-~~........,,----

~ lo ~OUI'CT or: s~nu• TIOt-t 

2 [ i ! ~ ~ ;.: f o: tar. . t! •! 1 i. v c r 1 e s for t h c ftc r 1 od J u 1 y 1 1 1 9 7 6 t h ru J u 1 y 14 1 19 7 6 • ' 

Ju!y 1, 19i6" 11 825 Mcf@ $1.5969 ~ 

J u 1 y 2 1 t h r u 1/• 1 1 9 7 61 l 1 8 2 5 Xc f for 13 do y a .. 2 3 1 7 2 5 He f @ $ 1 • 6 6 3 8 ""'-

Net Ar:1ount Due 

. 

I 
I -···- .... ··-- -·-· -~· ......... --- ·-·- -·-.....,--,-··· .. '" ·--

i"} ~ •'l ;,. ) . '-1: () ~ f~ 

~ ;, ~.JJt. 

$ 21914.34 ...... 

_l9,4 73.65"' 

• 

II 

. . 

• 



r-- ...... 
. ··-. !_ ·- --· 

j 
• • ... 1 .• _: • -

: ! .... -- ·•· .. ··- . : 
: 

-. ·- -i --:-: .. 
.... ·-· '·-- ~······ 

! : I , 
. ~ .. L- L -· 

I . . . . - ._ __ ·--·,··---· 

. . - -·- . ---- ... 
- . _ ... ~ .. . ... ·- ··-

i 

I ···-·---

; I 

• • : •• __ ,_;_ -4 .• ---··-. . 
. . . . ... -·- .. __ : 

i 
I ... !'" . t __ .. _ .•• 

.. • .. r ....... -... ·~ 
. : I I 
I I : 

I ! I 

! ..• ·-····-. 0 

... . Y. 
t I . ~ .... ,--

INVOICE 

JH 
ACCOUNT 
WIT II 

~-=-=-=a:::cz= -··· -·--"' 

r 

L 

--·~---~- t···r·-- t-·· i"-J -~---r·--~-1-·-;·-T--;---·i ·· ·-r·· -·
1
;-····:·--· -· - ·: · .. · ~ · · ·r-·r-- r-· ---'~·-·-1 · -~··-··i··· 

--'--,--1 ---· -.t--~-· -· .. - '-·-l--..1-l._ 4-···!-.. !-... ~ -- ~ ·-··-· .: __ .:.- -- : ........ _ . . . -. ~--· L . L. : . -! ·- ........ _! --· 
i I I I I I - ! I i . : i I ' I • . ' I I • I I I . I' 

• ~ ..•.• ..; - . '--· "'1 •.. 

WASHINGTON GAS LIGHT COMPANY 
1100 H SrntET. N.\\' •• WP~HiuoroN. o. c. 2ooao 

TELCI'HONE 750-1000 

DATE 1916 ...... 

ACCT No 1.1•2. IC:=J ~. . ·---------- --------
JOS tfO. 

1 -

Cc~rnClrl\·:~Gl th Uaturnl G.:l~ Corp~ratio:.t 

20:1 South Third Stt·cet 
Ricl:.:-~c:nd 1 Virt;inia 23219 

Ar: '.:en tion: Hr • r>=:l u 1 n. rr i 1 c y "" 

_j 

'' I ,· ! WA5Hir~GTOrt G.t.S LIG~·T CCV.P~NY I". • -. •. - J ... 
11~0 H $1 •• ~.W., ftAS•ne.UON, 1:1. C. 2~-lC'• ; i I I 

PLE.C.St R~Tt,;FW THIS STUB W1TH PI.Yl.~r.~T ·- -~·- 1 ·"t"· i . 
. .. -. ·- J .. , . ' -

oAT E ____ r c bru.nr y_.!J J. 1976 

1'·2. t 01 .. ACCT. NO.-------------

JOO tfO. l 

---
I I I ! 

·-- l - 1. - • --· i I i : I 
... -. ·····-·· ... -· .. --

! i : ! 
- . ·l: - i - ··i -· ~ .. 
. . ! .. i ·-t ·-t -· . . . .. -.1'--~- ...... ~ 

I I I i 
Ccr:-=-~~n ur.•.::~l th H~ t t::.-.:: l G.:!:; Corp. ·- ··t .. ~- ;-- :- · 

I ·-- t - L __ : - ! .. 

1\ 

A~OUNY s _309 'I El~_:_!l) ___ -r--_____ _ 

I
' : I I 

: I ' ·-· · !·-- t --: -··r ... 
I I ! I ·-- i . ·- . f ... ~ -. 

..... l -·1· .. ~ . ·t -.. 
-·- 1.._ .; ... ; -- j -. 

: J I f 
-· •. ' ... t • • • 

F'LE ... ~f: DRI~IG THIS INVOICE 'Wii4[H PAYING _.,T C~MPAP4V OFFICE 

Checks may be made p'lyable ro WGLCo. 

I I 
I I 

·-. • .. a 
! 

' . . i - ; . ·• 

i - . 
I 

OES~RIPTIOH 

' . . ... i ··-~· ~· .. , 
___ j .l ... : __ j . 

i ; ! I 
• -- 4 . -.!. -·- •. -

I ; I IH.Jll.;~:; fo:: dcl!vcrle9 fc1: the pcr:J.nd J·a~u::tr-; 11 1976 to Jcn~ry 31, 19;6 ..... 

(i.()1 l;20 .,..He:£ pc:: cl~ty for 9 ;,c.l3ys) 
(J f\, 42 0 !·1~ f per da.y fo:: B ~~ y:;) 

9J, 7:!!) ,t:!cf @ $1 ... 727 t' 
G3, 360 ·ucr 0 $1. i-713 .,..... 

' ) 

-- ·I - : .... •· - ,-
' I· ! .. ; .. _ i ... I _. _ 
' I . 
• ! I 

....... - ..... --. -& 

! I • ! 
.... L- .: .. .;, ___ ; __ _ 

I 1 I i 
-· j _ .. !,. .... ; . .. : ... 

I I I I 
- - ·~ .. . ~ . l . .. ! .. 

I : 
.•. •j •. ••. 1 ..• ; • 

I I I I . I · r · '! • • 1 ·-- ... 
• I I l 

- -~· .. ~ •. ~ - I 
I • • t 

J
l . ·t- i- . j-.. t -·~ .. j .. i -. :. 

1 I I . I I t : 

1
,- , .. -·: -T ·-f -· t -- r ·r · ! -

- ·;-J·l t·}·i i 
I . I . I • I 
• ' 1 . . t . 1 t I l i i I . 

• t : c 1 I 
~ : .. . ..... .. i .. 

-·-···--·- ·-· ... ··--···· ... ~····-·-,....······ .... ...,.. ---·-···,··-···-, ......... ~ --~..--... -. ······-t-••·····-· .. ····· .......... - ., ...... .,._ ..... -··t•·-·. -~ .. . 



1!\"lOIC£ 

... 
.ACCOUNT 
••rH 

,­
I 

V/ASHINGTON GAS LI~HT COMPANY 
i IC.O H Snu:ET. N.VI .• Y/~5o-4II:~TON. 0. C. ~CC30 

TCLtPPONC 750.! (J~O 

01-. TC _ }!.:t_r_C_l..L!J~ 97 6 ""-.. 

11·2 108 ,... ACCT. ttO. __ __,._.....,_f .J-U!-.:-----

JOD~O. ___________ l ____________ _ 

Gcr.:-=.o:1~cnlth r;atural Gn.s Corporation 
200 South 'Iiiird Street 
Rich~ond1 Virginia 23219 

Attention: !·fr. Paul H. Riley'""" 

L ~ 

Pl.[AS( OAIHC THIS IUVCIC( ._..,.EN PAYU~t; AT COUPANY OFFICE 

Chr.cks may t.c r.:ude P<-:yublc to \\'GLCo . 

WA~HISGTO\f G.l.S LIGJfT COV:PJ..~Y 

PLEAS[ RCTU~I'f Ttct! STuD VltTti PJ.Y..,CNT 

-... ~:.'lr,~h 11--t-!176~---

-,t.CCT. HO. _____ l!•7_,_J.Q8~-----

JODHO. ______________ ~l ____________ _ 

C~:~.on~calth Natural Ga~ Corp. 
~ 

._._.....,.....-=---=· ... ~===·. ---= ==--·~;~c n 1 P T-, ::··~-=-=-~=:::-=:....--==-==:rc:=-----=--=r=--.....__-::-..... __ _....___," . ..Jo::'.&~-:;::::--­
"..:..r-.::...-~--=:.::.::..~~--=-=-..:=-~===--==--=::::.:...:.:~-=-...:...=...=-:..:.;::.-::::: .. =-.::=-=-""===--:....;..=_~=--=-=-=,...-- .. ~ ~ .:.....:.::..:.-=:-~::..::-.:....-='-···~ .. 

El.lli:Jz for G:IS de I ivcrics for the period Fe:bruary lJ 1976 to fcbrca·.cy 291 19~~ rl 

(10, !.~ }!cf p~r day for 24 days)"'- 250,050 

\ 
@ $1.7713 

1 
II 

II s 442. 966.70 ........ 

I $ G~2 'j(.~ 70 ,.._ . ~ ... , -··-'--
! 

I 

I 

I 
~ 

?,_1'2-7"· 
- v.. 



I. 

Cl) 
~ 

./ 
t~VO~CE 

.JI 

WASHii.:GTON GAS LIGHT COMPANY 

. ..? 

WA5HINGTCJ.l G.-.s L IOH CCtA?J..~Y 
"'' H sr .• u.w .• ~ ... , .. , .. c.'""· o. c. :etc:> 

':J"'f 0.,.,,. 1 1 ... ':0 n Srm:.C"':'. N.'I'J., V1:.!:~1t.;~TON. 0. C. 20CQO 

T::l cP,co•u: 7::iO- 1 co~ P:.tASC RCTUAN THIS !:.T\;Q W1TH PAvw:teT 

DATE Anril 12 1976 ..,..., DAT[ l\nr_i] 12, 19/{, ""'· 

• \t;CT. NO. !!,_?~QR ~------ 'ACCT. HO. 14 "/ J ()~ ....... 

'" -. 
,a~::,:,liHT 

JOO ~0. 1 
r-

JOD ,_0, } 'XITH 

r 

L 

Co:-.7-:~n· .... c.:Il ::h ~:a tur-.11 G:t s Corparo t ion 
2CC !'.:Ju:h Th!.rc Stt"~ct 

~ich=r.c:td 1 \'irginl~ 23219 

.,\ttcr.tion: :-:~ .. Paul H .. Riley""-

.., 
Cor.:::on~ .. ·c.:1lth :·:~ltur~l G.1s Corp. -" 

AI.AOUN-:" S 17R,!77.i7 

.J ACCTS. RCC • .!:_r:!!.U:11 r f' f r:.1 ~ ~ 
~tt.\JC D'-r'4~ THI~ l"lVC:CE \l:ctN PAYf"'~ AT COI-IPANV OF',.Cf: 

C.~cckJ rr..c.y l,c r.JG.ic P~>aL!e to V,"Gl..Co . 

....................... "'- .......... .....::ac. ........ ~~·~=~ : ~~~:J.~~~~'i-·!.':ICI"~_..._...,...,....,.._\.W"e v-
C£ !.CTHP TIOH II AUC".HIT 

======·========~=·· -:..43 -==-~·=-=-~.:.::: . ..:=.-~ ;...:N.-.:.= .:--=-~:.~tt""::.':" -=.:-:=:: -::-.:..:::~:::::.._--:--

1, 1976 to :·:.1rch 31 1 1976 'I 
:=c f @ $ 1 • 7 7 1 J , 

1
1 s 

:·=c f @ $ 1 • 7'4 e 7 ........ • I'· 
!·:c f (!l $ l .. 7 4 S 7 "'-. ~ 

I 

l! .P .~ f'.!.. U J .. E • \-\.... 

18,4~1) .. 95 ' 
72,S!.S.E2 ·"" 
f. i J .. 1 5 . OQ • ~ 

~11!!:-.:: ft""~r t;ns d~livcrics for the ;>eriod !·:~1rch 

(!0_.!.2Q :~c:!' ?·:·r da:t for 1 duy) ,.., !O,t.20 
(lO,-'.~C :·:cf per d.:.l}' fCJ-: '• rtays) ~ 41' 630 
(: 0, 0~0 :-:c f p\!r t!:J? for 5 d:1ys) ....._ so,o~o 

:\\· c .;,r~0\.~:1:: U·.:c 

I' 

I 1'.-'t-: .... / • ._. -·r"" tor • .. t , ~· ......... ...., . ..,__..., __ _ 

,_.\~"/ :' 1 .. , : 1,:' d' ~ ,, /,:t!J (, 
I 

..... ~ -·-·· -······-. -··· ·-··--- . 

.. 
~· t I 

17."::': -~·~·.:~ .. 

~·- : .. ,. ,_,. . .:. ~' 

'"lll!.tr: ,.. ....... ~ • · 

,,1'•'1 0 u 



.J 
,J y 

---·--·· ·······-------~-------------------------·--------------~·---·.-,--·- .. ---"·-···-···-···-·-······-··········-··--·---- --· ..._ . 

~ 
~ 

1!-;vorc~ 

rc '" .. .,__...a:.• '·· 

\VASHI:~GTO:"J (;As LIGHT CO~..tPANY 
11CC H S-:rcu:r. tt\V .. \'1..\St~•t•::to~. D. C. 2~050 

1'(Lf.rr1C!'IC ?:;Q. t 000 

Y.'ASHI~!;TCN G"S LIGHT CO\~f'~Y 
uc.o ~St., , •• w .• rrAS"t .. :.rc .... o c. 2'lOUO 

·PLEAS£ NCTUilH THIS Sruo 'fliT .. PA.VIIt.~I'T 

DI.TE __ l_~!!Y.-1?~_976 -.... __ _ OATt ___ J-~y__ll_.. 1976 lz :..___ 
I 
#'. 

A c:: T. h ":). ·--_1~_1-L 1 QB._ 7_,__' __ _ At:CT. NO. --~42 ._1_9~ f 
---:~-----,, 

·~ ;.~C')UNT 

lrl Trt 
11 

JOL uo. 1 • -

r 

Co~=~~~~d!th ~~tur~l Cas Corpo~ation~ 
::co .So!.:th lhirrl Street I, 
Ricb::.•~:,cJ, \'i.r;~inia 23219 7 
Att~nt!.on: ~!r. P~~l H. Riley ~ r..... 

I 

., 
JOD HO. 1 I; 

I 

Cor:no~\:Cel! ::h :\=. tu r .'11 C=.s Cor~ l 

I " .Aa..ouuT: __ Q!JJ,..55Q .. ]..Q_'1._' ___ _ 
I 

L ~ A'=CTS. REc.SJ!.!'>t Sr~Jc o~S:l~/ .... _. 
,.lto\!'( :l"fi"'C TurS 1"4\.''Jt•:! 'W"-T.-4 PAV:NC ATCC'4PAHY OI"TIC( 

("};,cJu ,-:-,.:y tlf 9 r.:.::l.-• fJ:J)al.~!e I:J U GI.Co . 

I 
I 

. -. ....................... -..... ........... " •. .._.~,..-= .--J~...c:...· ':ai'J·.~ -r-- •• ... ·- "S.:..-:::-: ~-..==~.:..='1"'---:-:..·-~ -=-=--~·- =-=-r::=r-~~~:-r.:-~~.,..~-·~-..... ........ ~ ·r~ ......,........,_ .. ~-~~ 
(I[SC~IPTt~·t( fi A~CJN":' 

:,r.-, ':: ·' --=-·.: .-::.:... -.- :..·:..: = . .:.:-..: :: : . .::·.:=..:.....:-=.-~~-::-- ~ .. --:-:::. ~ .. ·.;.:..=~ ----==--:--..::=--:.! =-=:..:.. -=--..:..=..=..:.:...: :-:.:---=.-..:":"':"'"':=-:-:==:-.-=:--=::-:=-.==--..=--=-: ===~..:. • ~~-=--=--~=-=- u:~-=--==1IIII:)IIICI 

B!llin~ f0r ~~5 dcl!v~r!cs for th~ period 
(l'J,3:10 !·~cf ~l~r t!ay for S d.1~·s) 1"'(-. 
(15,(;00 ~~:::f pt!t rJa1• for 19 c!::..ys)J'-
(t 9, 000 ~~ f per <.l.;y for 2 dnys) 7 ..._ 

~ct A~ount Due· 1 

7 
I 

_,. 

~,1 ~' • ·J ~) . c.j: :rJ f:' rr., 
~I I .. II >I? 6 

• jl 
April 1, 1976 to April 301 1976 ~ 

.r 
'j 
II $64) t 5 50. 70 -~ 
~ . I s f.!~:l..Y>Q. ?.C? 1 
rf 

I 

1,03,000 l<cf@ $1.5969""" 

l j 

s-/t~IJ( 

·a·· f:;· 1 ... /./" · 
\. I ':""D; {:.1 .. 

;:::.: .... ....._....,) I t 
l 

• 



·• 

.. .. ., 
.. 

,... 
I 

. ' 

ra .. ~J·u••: • .: J:.(; ...... ~-·J 

Joe. tiO. ----·--·----l--!J---·-·--

Cc.:-:;::u~n~.'(:~ I th ~:~\ ~u,· ;&1 c:a:; C<•rp;>rn t Lon ~ 
.?00 S::...,t!t lh!rc.f Stt·(·Ct VJ 
ilidu~ouJ, \'it·(;ini&\ 232197 

f 1 ~.) .. ) r . '' u • '" .. ' .. u :. t .:.· .. 

JOU f.ov. ----- -· ---1. ----5 __ ----·--- . 

ACCTS ltfC:. . .:;llUI: .. Sal.::J .. of .&:·~!: •. ? ..... 
, 

. . 

I 



I! 
I 

- ·-----·- ·--:·. 
\ 
.I 

-- ....... . 

: ..... ., rr :.~··., r. :t•:: .. '·'•"' .. •::•,·-;rc~r. 0. \':. ~~0uill) ' 
JIV't# fl ll'••t •,.••••• .,.,.,.....,. •• ,. ... ,..- .... _,,._,. •. IVILi.V 

Pl.E-'~E Re::Tunu Tms Sruu \'IITU PAYIJEtfT 

OAT£ ___ J_l~-~ 1976 /{ 

ACCT. HO. __ JJ!.2 .11.;.:.1 __ ,~; --- ACCT. tiO. ____ J.~b._ll_l __ ..._~----

J.) o :•o. 1 Joo r:c. _____ } ___ '1 ____ _ 

r -, .. 
Cor:-:l:'.nn~:t::tlth !!n~ural G:ts Corporation ·1 Common,.rcalth Naturnl Gas Corp.7 
2CO $ou th "fn i rd S tr cc t •·1 ~ 

Rich=::,~nd, Vlr~inia. 23219 1 

Att(!ntion: Nr. Paul 11. Riley '1 
L 

,.~rA~~ r.FHhv TillS l'fVI)ICC \lrtCtl r'AYU4G J..TCO~F-'I,HY OFfiCE 

CJ:,·cts t.-. ... :y bl: n;:,·l:.: f''=Jdt!;!c to l~'ULCo. 

.ucouwr s _2,1 0 1_~,:!~ .t..9..::0:-__.lz _____ _ 

ACCTS. RfC. _5p.nt:_SL\}cs_o.f_GJ.s_1__ 
I 

-• 

==---~C'L.:L'D 

·;~~~:~ f o~=:-s d ~ li_v_c_r_i-~~-;::~~:~:~~::;0:-;,:~~-11 1 ~:~th t~I=J"-=~=-:~=a=J=O=,=_=--==--, I=~ A uou_::_~ --- · 

1976. '1 I 
(19,000 }fcf per d~y for 30 days)'7 570,0001-tcf@ $1.5969'7 191~233.00f7 

$ 9tQ)_~33_. 0(!·7 

r.f ·/ I • .~ 1 I rt 

. ·: '''··· ... '"'Vi·;~·········· .. 
,,., •• J ··-·-·- ........ ·-···· ... 

ltl 'f:C\\t :I __ ......___..-.... _.... 



.... - ...... . . Y .. .. ....... . . . . . ... ....... . 

','iA $!-t I~. G TO:-.; G,;!:; Ll G Hi COMPANY 

TCLt,.,ctt C 750·! CCO 

~J--------------~ -- --~ ~-- ~~ 

WA~tfltiGTCN G.a.~ LIC.HT CC)..AP.Ail'f 
1100 H Sf., H 'fl •• wt.Stu .. c.t014, 0 C. :G.)OO 

PLEAS( RETUnH TtuS SYua WITH PAYUUiT 

OAT [ ___ /!.V..&l_l.:!_~_l_CJ_:.....A.-7..::...6_·"'-.....;... __ 

11.2.111 It"... .~CCT. HO. --- . __ _:_..:.......:.....;:....._ ____ _ 

JCGN0. ________ ,--~1~"-------- JOOHO. ____________ ~~--~----------

r -, 
C.;-:-:-;.-;,~·..:~11 ch ~:~tural C~s Corpor3tion 
2 ~ :, So·.: : h r:, t t' d S t r c e t 

· Corrmonvco.l th Nn tural Gas Corp. "'' : 

Rl~h~o~d 1 Vl:;lnla 23219v, 

A::::e::ttion: ~!r. Paul H. Riley.,._ 

L 

.-,l...,~l Oil>·"'~ '!'>4,, I.,VOiC( v.,.f .. PAV•.,.C: ATCO\.IPI.HY O~'ICC 

C.~··t; ~ s ~.lji 1---.' ~-'J.!~' pa_-.u~~·c lo \\'G l...Co • 

AUO u NT ' ___21 fL. 7 Q LJ.l O"' ------

_j ~. c c r •. "c: c. Ji r. g LSnll!.!Lo.LGn s "'--

.........,..,...._, ___ ..,..~~..,. ............. -J .. ......,_._.~----~~.....-:-"~-::.Ir'~~=-=::z=:---o~-~:"T:~----------------,.,.,.,.....-... __ ... ...,_ ... ____ . -r~~-~- AUOUNT ~--O£~C't!PTION 

a!tli~~ fo: Z~l ~~llvcrlcs for tho p~riod July 11 1976 thru July 31, 1976.~ 

J~ly 2
1 

thru 31 1 19761 19,000 Me£ for 30 days • 5701 000 Hcf@ $1.6638~ 

Net Amount Due ..... 

$ 30,341.10 ~ 

9l.El, 3 66. co '""' 

§J7R~ZQ~"' 

- . ·····-···--·- ···-·--------·-.-, .. -~~~ ... -···---·-··-..,..··· ----- ·-: 

i~ (\ ,· ( f J · '-/; c _o · f .t'h 

_, <f I I 0 ll. t . .. 

~ 
I 
I. 
I 

! 
!· 
i 
, 

.• 
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DATI 

ACCT. JocO. ___ ...-142, 111. ~· 
....... 

1 .,, 
JOQNO·----------~~----------

,... 
• Co~::x:mucalth Natural ~s Corporlltion 

200 Scuch 1nirJ Street 
Rich:o:1d, Virginia 23219 "'··~ ""-

Attention: }t:'. Pa.ul H. Riley \., . ........_ 

, 

L . _J 
PS..I:A$1[ IUUHO THIS I ... VOI C t WN( H ~ AYI,.O AT COMs- A ... T 0' ,IC Z 

Chec~l may be made po:.c;ble to ~·GLCo. 

013CJIUP1'10Joc 

,,~" ••·. "' • ••••••••4,;o1111 U ~ IIJ 

1 ~ 2 , 11 1 • I, A 

ACCT. NO. --------~-~~-------

JOBNO. ____________ l __________ _ 

. Co:=.onw~alth Natural Ca~ Co 

A-.OUNT 1 87\, 8J 1 1 20 ,-.. 

~ .) 
AWOUNT 

lling for g~s deliveries for the period August 1, 1976 thru August~~~ ~1976~f 
,\ugust 1, 1975 -August 27 1 1976- 19,000 P.cf for 27 days • 5131 000 ~!cf@ 

$1.6638 ... ,, -
August 28, 1976 - 11,000 Hc:f @ $1.6638 .... ' 

' 

/ 

; 
I 

$853, 529.4! 
18.JOt.3( 

Net A.t:ounr. Due I SS7l.S1!_,_2! 

87 

\. 

, . ·-... ·~. 
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"UI'\ f 

r 

WASHING TON G \S LlO HT COMPA 'l't' 
I l~ tl ~flltt«,r. ~ .. \\' \\'A.St41t~\lhHo () C ;!C',".t\·J 

l L~ l ""Ott' 7~0· I Ov\l 

f)Att Octub~r 11. 1976 __ __.; ----·--·- ..._. __ , __ 
AccT ... 0 _____ 1;._'·:? J..JJ L __ _ 

------------l----------

Con~:\0'\~· .. ·.:d t h !\at" r :ll C:.:\:1 Cor po r ~~ c 1 on 
2 ~ 0 Sou~ h Th 1 r J S t r .... '-~ c 
R l clu:.:ond, \',\ 2 J:! l9 

Attcntiol\: Hr. l'aullt. Riley 

, 

ft\.t.A.'C ott ... O 1HlS IWYOtCC W"'E"t ~ATI.,.O AT COwf•A .. Y OtrtC( 

Ch&.•c).s m.:l)' ll\• moc/c• P..'l)ab/,• lo \\'CL(\1. 

,, ,._, "J• 'I It~ • ~·'"' \. • ~ f '- • w• • , " ,. • 

a.cct .. o 

lOP. HO ~-----

Coo.nonv ... alth NlltU:':ll c~s C\.' 

~~u~~-----~==-=~=~---.--~·~--a-=~~-·~----~~·------~--------------------~-----~------· 
OtSCP.I~TtOJOC II A. WOw.., T 

====-.:=======:~.==========-==== ~~~-·n=·~z....... 

Billins for' r,:ts clc·livcrics for the period September 16 1 19761 thru 
SeptL~tlh~r JO, 1976. 

l 0, 0 0 0 He f r 0 r 14 d n )' s D 14 0, 00 0 He i @ $ 1 • 2 5 

Nc t nr.:oun t due 

. ·-:··.····--._.....-... 

• 

. ' 

'1. 
$175,000. 

I 

... 
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AFFIDAVIT 

STATE OF OHIO 
COUNTY OF FRANKLIN, TO WIT: 

Before the undersigned, a Notary Public in and for the county and state 

aforesaid, this day personally appeared John H. Croom, who being first duly 

sworn, deposes and says that he is Vice President and Chief Engineer of 

Columbia Gas of Virginia, Inc., 99 North Front Street, Columbus, Ohio 43215, 

and that he has held such position since December 1, 1974; that he is famil-

iar with and has responsibility for agreements and contracts relating to gas 

supply for the said company, and that as a part of his duties and responsi-

bilities he negotiated on behalf of said company for arrangement between 

buyers pursuant to the provisions of Section 14.8 of the General Terms and 

Conditions contained in Columbia Gas Transmission Corporation's FPC Gas 

Tariff, Original Volume No. 1, whereby \~ashington Gas Light Company released 

volumes of gas to Columbia Gas of Virginia, Inc. for the period. November 19, 

1975 through July 14, 1976. This agreement was initially consummated by 

letter agreement dated November 18, 1975 and was superseded by agreements 

dated December 12, 1975, and March 25, 1976. All arrangements were termi-

nated effective 8:00a.m., July 15, 1976. Neither the initial agreement nor 

any amendments or revisions thereto nor any discussions with reference thereto 
. 

during the.above period between Washington Gas Light Company and Columbia Gas 

of Virginia, Inc. made any reference to gross receipts taxes or the amounts 

thereof. 

And further the said Affiant saith not. 

~LH.~t 
Taken, sworn to and subscribed before me in my said county and state 

this ,7/fi--_. day of, -::_}-;~/.tru ,z.~~-; , 1978. 

(/ /-: ., I 
RUTH A. HIX ··!t'(:.r_) {? kf~-~ 

ROTARY PUBliC. FRANKL!~ C CIJtfTY.::-9!r.:tHt!8:t-----~~~..;.....:..---::-:----~~:-:""-
!-ty Commission Expires: Jr~Y COMMISSIOM EXPIRES JUNE 15, 1978 .Notary Public 
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In re 

COMMONWEALTH OF VIRGINIA 
BEFORE THE 

STATE CORPORATION COMMISSION 

WASHINGTON GAS LIGHT COMPANY 
Petition for Correction of Gross Receipts 
Tax and Valuation Fund Tax for 1977 

AFFIDAVIT OF RICHARD L. BELCHER 

STATE OF VIRGINIA 
CITY OF RICHMOND, to wit: 

Case No. 19946 

Richard L. Belcher, being first duly sworn, appeared this day before 
me, the undersigned authority, and deposed and said: 

1. That he is Vice President - Rates and Supply of CNG Transmission 
Company and is authorized to make this affidavit on its behalf, that CNG Trans- · 
mission Company is the corporate successor to the natural gas transmission 
business of Commonwealth Natural Gas Corporation (Commonwealth) and that he 
was also Vice President - Rates and Supply of Commonwealth during the calendar 
year 1976; 

2. That Commonwealth purchased 3,344,320 Mcf of natural gas from 
Washington Gas Light Company (WGL) during calendar year 1976 for the benefit 
of the Commonwealth system; · 

3. That he negotiated and arranged such purchases with representatives 
of WGL and that he has reviewed the correspondence and other records to which 
he has access regarding such purchases in preparation of this affidavit; 

4. That there was no discussion during such negotiations or during the 
effective term of such purchases of the applicability of Virginia Gross Receipts 
Taxes or Valuation Fund Taxes to such transactions, nor was he advised by 
representatives of WGL that .the prices charged by WGL for such purchases included 
a factor to .. cover any Virginia Gross Receipts Taxes or Valuation Fund Taxes due 
on such transactions. 

And further this deponent saith not. 

{:/) .. t& v I •7 .t :1 
I L< /o-d.-r,::- t:,.. ~ . ./! ~ ;;_ A_..,. 

Richard L. Belcher 

Subscribed in my presence, and sworn to before me, by the officer 
above named this 8th day of February, 1978. 

(f -&,(./(__{ (.L-, 70 · :rJJ~ ~ 
Nof61 ry Public 

My Commission expires: •·· · .. ·· .. :~.!ll.~: t.:-~.:~c·· .'1 ~"~t.r 1~. ~·p~) 
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LAW Ot::r.\!U!'otE="T 

r(" "RAL COt.:~SEL 
RJ"' .D D. ROGERS, JR. 

GE~ERAL ATIORNEYS 
Vr"lLLJA.\1 F. SCHUTT 

EDWARD L. FL122E~ 

ATIOR~lEYS 

lOEL H. ?ECK. 
DEPUTY CESERAL COUSSEL 

LEWIS S. MISTER 
PETER B. S!riiTH 

WA.YN.£ N, SMlni 

( 

STATE CORPORATION CO~IMISSION 
BOX 1197, RICHl\IOND, VA. 23209 

(80~) 786-8671 

May 6, 1977 

TO: Each Gas Utility 

Re: GROSS RECEIPTS TAX - Code Section 58-603 

Gentlemen: 

Earlier, letters and memos were distributed to your 
co~panies advising essentially that: 

The tax provided by Code §58-603 by its terms, is 
11 for the privilege of exercising its franchise in 
this State .... " The transfer and sale of gas 
from one utility to another, when necessary to 
protect the public health, safety or welfare in 
this time of energy crises, does not, in our 
opinion, emanate from any exercise of franchise 
rights by a utility. To impose a gross receipts 
tax in such cases would not only involve double or 
triple taxation of the commodity ... to the 
ultimate detriment of consumers .•. but.appears 
clearly to be contrary to statutory interes~. 

The above language was contained in a memo from this 
office which was intended to confirm a prior verbal opinion 
upon which the Commission had informally acted with reference 
to a specific transfer of gas between two companies in 
compliance with Conunission directive. The memo was not 
intended for distribution among your companies, nor was it 
intended to apply generally to all transfers of gas among 
Virginia gas utilities theretofore or thereafter occurring. 

A search of our records clearly sho\vs that "spot" sales 
bett.·Ieen gas utilities had occurred before Commission ever 
directed, or encouraged, such sales to meet recent shortages. 
We believe that such sales will undoubtedly take place in 
the future. 

94 
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( Hay 6, 1977 
Page 2 

Also, it is our belief that transfers of gas will 
continue to be made as a result of many factors. Obviously, 
the federal government is contemplating transfers betvreen 
utilities, both on an intrastate and an interstate basis, to 
alleviate local shortages. Virginia will continue to have a 
lat.v which permits the Corrunission to direct transfers of gas 
to alleviate shortages. Obviously, the companies, in order 
to maintain an equitable balance of gas supplies, for all 
citizens, will have to use cooperative, self-help,procedur~s 

as you are already doing. 

Further, sales among companies will be both short-term 
and long-term. Sales will ba within the State and across 
State lines .. Sales are being made directly to the customers 
of other utilities. 

The great diversity in the possible nature of future 
transfers, coupled with the overly broad interpretation 
which is being given to an internal memo, necessitates that 
this office withdraw its earlier advice. We have now advised 
€'fie CorruniSsion that the Public Service Taxation Division 

{' should continue to assess the gross receipts tax on revenue 
~ from all sources. 

(_ 

If any action needs to be taken on the assessment of 
the gross receipts tax on revenue from transferred gas, it 
is this opinion in this office that an appropriate change 
should be made in the law. 

Accordingly, the Director of the Cornmissie~'s Division 
of Public Service Taxation has advised that his Division 
will assess revenues from all sources in accordance with 
heretofore established practice. 

RDRjr/mt 

Sincerely yours, . 

7?. 1). Jf{~6, ft 
Richard D. Rogers, Jr. 
General Counsel 
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May 31' 1977 

The Honorable Pre'ston C. Shannon, Chairman 
Common\·!ealth of Virginia 
State Corporation Commdssion 
P. 0. Box 1197 
Richmond, Virginia 23209 

Dear Judge Shannon: 

Enclosed are our payments of $811,812.61 and $58,583.75 
for the balance of our 1977 Gross Receipts Tax and the Valuation 
Fund Tax, as assessed, respectively. These amounts include the 
sum of $241,150.53 in pa)~ent of such taxes on spot sales of gas 
made to other utilities during 1976. 

As you are at·7are, the Commission staff has recently 
indicated that the gross receipts ta~ applies to such revenues. 
This position is a change from a position stated by a letter to 
us from Nr. Ed-v1ard 1-1. Vassar dated February 9, 19"Z6. 

~ 

In view of all the circumstances, it is respectfully 
suggested that the Commission review the decision of Commission 
staff to apply the tax to 1976 spot sales and consider the 
propriety of applying the tax only on a prospective basis and, 
accordingly, to m~ke any necessary refunds~ 

Very truly yours, 

.5!!f:~tr. 
1-~nage~, Tax Department 

Enclosures 

.. ""••,... 
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Mr. Frank C. Sutton, III 
President 
C!!G Trans:aission Company 
200 South 3rd Street 

Dece::!!.ber 1, 1978 

Ricr~cnd, Virginia 23219 

Dear ~Ir. Sutton: 

Thia letter sets forth our understanding of the proposed sale pursuant to 
18 C. F .R. §157 subpart C, whereby 'V1ashington Gas Light Co!!lpa.ny (\\ashington) will 
sell, and C!lG Transr.dssion Coepany (Cr~G) will purchase, 981,000 dekathert:lS of 
gas during a period not to exceed siY-ty co~secutive calendar days free the day of 
first delivery, subject to the following conditions: 

1. 'hashinston v7ill ::-ele~sa up to 60,000 dekather.::s per day of its entitle­
~ent from Colu~bia Gas Transmission Corporation (Colu~bia) for delivery by Col~bia 
to cz::G, and tlnshingto!l w.ay release more than 60,000 dckatherns per day for delivery 
by Colu;:1bia to CNG subject to C~1G 1 s nbility to accept such greater voluze, providad 
however, t-Iashington cay, at its aole discretion, suspend such daily release when 
Yas~in~ton requires it5 full daily pipeline deliveries. 

2. C·1G certifies an "emergency" tvithin the meaning ~£ ... 18 C.F.R. §157.46. 

J. lO:ashington will· bill C~G on or before the 14th day of the calendar month 
for each dcknthcrm released by it for delivery during the prior month at the rate 
of $1.99 per dekathe~ oultiplied by an amount equal to the effective factor to 
provide for Virginia ts:>:e!l based on gross rccGipts applicable to Washington, which 
shall be payable on or before the 22nd day of that month. 

4. The rate per d~lrother.:1 set forth in paragraph 3 shall be increased by the 
amoant of any incre!lse in Coluobia's rates in its FERC tariff, Original Volel:le 1, 
Substitute 47th Revised ~h::!et No. 16, effective Nover11bar 1, 1978, applicable to 
HaGh~neton duri:tg thi::s s.:tle. 

5. CNG will b~ rcoponsiblc for and will obtain tho necessary approve.! for 
trnnnportation by Colu~bia pursuant to 18 C.F.R. §157 subpart C. 

6. Tr~:1sportation .::1nd fuel charges by Colu:ubia, if any, shall be the respon-
sibility of CNG. • 



. .... 

Hr. Frank C. Sutton, II! 
Dec~ber 1, 1978 
P:1ge Two 

7. T.~is agreement shall not, unless extended in co~?liance with §157.48, in­
volve deliveries for ~ore than sD:ty consecutive calendar days. 

3. 'fl1is agre~ent is not assignable. 

9. If this letter correctly sets forth your understanding, please so indicate 
by 3ignin6 ar.d returning the original to ce. Yne attached copy, signed by me, !a 
for your files. 

Yours very truly, 

'WASHINGTON GAS LIGHT Cm1P .~"Y 

By ______ ~/~(l~)~r--~·,.~~~~;_·<_~i~CJ~-~--y,~~-~-·~ __ .:~·----
Donald J. Heic, President 

I 

Accepted and Agreed to: 

CHG TRANSHISSION CONPAUY 

ny ____________________________ .__ 

__ . .,... -- - .... 
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Mr. Frank T. Sutton, III 
President 
CNG Transmission Company 
200 South 3rd Street 
Richmond, Virginia 23219 

Dear }1r. Sutton: 

February 26, 1979 
OONAL.O J. I-IEIM 

PRESIDENT 

This letter sets forth our understanding of the proposed sale pursuant to 
18 c. F .R. § 157 subpart C, whereby Washington Gas Light Company (lvashington) will 
sell on a best efforts basis, and CNG Transmission Company (CNG) will purchase, up 
to 700,000 dekatherms of gas during a period not to exceed sixty consecutive calen­
dar days from the day of first delivery, subject to the following conditions: 

1. Washington will release up to 100,000 dekatherms per day of its entitle­
ment from Columbia Gas Transmission Corporation (Columbia) for delivery by Columbia 
to CNG, and Washington may release more than 100,000 dekatherms per day for delivery 
by Columbia to C~G subject to CNG's ability to accept such greater volume, provided 
however, Washington may, at its sole discretion, suspend such daily release when 
Washington requires its full daily pipeline deliveries. ~ ~ 

2. CNG certifies an "emergency" within the meaning of 18 C.F.R. § 157.46 and 
that it w~ll obtain waiver of 18 C.F.R. § 157.48(b) prior to accepting delivery. 

3. Washington will bill CNG on or before the 14th day of the calendar month 
for each dekatherm released by it for delivery during the prior month at the rate of 
$2.00 per dekatherm for each dekatherm released in February, 1979, and at the rate 
of $2.06 per dekatherm for each dekatherm released in ~~rch, 1979, multiplied by an 
amount equal to the effective factor to provide for Virginia taxes based on gross 
receipts taxes applicable to Washington, which bill shall be payable on or before 
the 22nd day of that month. 

4. C~G will be responsible for and.will obtain the necessary approval for 
transportation by Columbia pursuant to 18 C.F.R. § 157 subparc C. 

5. Transportation and fuel charges by Columbia, if any, shall be the responsi­
bility of C~G. 

6. This agreement is not assignable. 

:102 



.... 

/ Hr. Frank T. Sutton, III 
February 26, 1979 
Page ~.ro 

7. If this letter correctly sets forth your understanding, please so indicate 
by signing and returning the original to me. The attached co.py,_ signed by me, is 
for your files. 

Yours very truly, 

WASHINGTON GAS LIGHT. COHP Ju'fY 

By __________________________________ ___ 

Donald J. Heim, President 

Accepted and Agreed to: 

CNG TR.ru.'lSNISSION CO}!PA...\fY 

By ________________________________ _ 

,. 
" 
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(-~~· 
ACCOUNT 
WITH 

r 

L 

WASHINGTON GAS LIGHT COMPA!'JY 
1 100 H STnEtT. N.\V .• WA~HmcToN. o. c. 20000 

TELEPHONE: 7~0· t 000 

DATE ____ J_n_n __ u_a_r_y~1_2~, __ 1_9_7_9 __ ____ 

142. 111 ACCT. NO. ________ ~~~~------

JOBHO. ____________ ~l~--------

CNG Transmission Company 
200 South Titird Street 
Richmond, Virginia 23219 

Attention: ~~. Frank C. Sutton, III 

, 

PLEASE BRING THIS INVOICE WHEN PAYING AT COMPANY OFFICE 

Checks may be made payable lo WGLCo. 

DESCRIPTION 

WASIIIUGTON GAS LIGIIT COMPM~V 

ttOO H ST., H.W., WASHt,.Uo ... 0 C 20( 

PLEASE RETURN THIS STUD WITH PAY,. 

DATE Janunry 12, 1979 

142.111 ACCT. NO._... __________ ~~~~--

JOBHO. _________________ l~----

CNG Transmission Company 

AMOUNT S ___ 2_,~.,_0_1_4_,~.7_6_6_0_._0_0 __ _ 

ACCTS REC. Spot Sales of Gas 

AMOUNT 

-====~================================================~======== 

Billing for gas deliveries during December 1978. 

- •j-:' ·: ·---- ••• 

.. . 

.· 

• 
r:. 
' v 

.. .. 

.. 

"'. .. .. • " 

·. 

.. • 

.. 

981,000 Dth@ $1.99/Dth 
Gross Receipts Tax 

. ... .... · 
'· 

.. 
, 

' 

• 

.. 
&. 
,~ 

( \ "·J(_ 
.{ l 

ll 

. '· 

.. 

.. . . .. . 

·/r~·(fj1 I . .... . 

' . ·•· .. 
. I . . 

7 
/". 

I • 

':~ 

I. {....' 
" 

~ 

. ~ 

$1,952,190.00 
62,470.00 

.• : . '\. ·. ..• 

- -· . 
. ...... . . 

. . ·. . . . 

t '· . 

$2,014,660 

I"' ... :. . . .. . ' . 
\ 

· . 
. . . . .. . ,. ... ~. •. ---- i . ·o· ··c.~; ... --· ;-. 

·:·.. ·~ .' .~. ,.: .. . . . ' • 0 : 

i ; . 
• :. ~ I ~ ._ 

.. · . . ;~ . .. 
., . • t • :;. 

··'-. .-;. .. · .. 

. 
!. ~ 

t . ·?1 
I 
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( 

./ 

May 3, 1977 

Mr. s. c. Burruss, Director 
Public Service Taxation Diyision 
State Corporation Commission 
P. O. Box 1197 
Richmond, Virginia 23209 

Dear Mr. Burruss% 

As requested, the reduction in gross receipts involved sales 
(transfers) to two other gas utilities as follows& 

COOl!llonwealth 'Natural Gas Corporation (CNG) 
Columbia Gas of Virginia, Inc. (CGV) 

Total 

$5,451,254.20 
1,303,662.72 

$6,754.916.9~ 

These sales were in conformance with the Natural Gas Curtail­
ment Priorities and Conservation Guidelines adoptea by the State 
Corporation Commdssion of Virginia by order of October 8, 1975, 
entered in Case No. 19548. 

Pursuant to letter agreements with CNG and ccv. we agreed 
to release a portion of our entitlement from Columbia Gas Transmission 
Corporation, up to specified maximum volumes of gas per day, to 
protect CNG's and CGV's firm load requirements only. The gas was 
delivered directly to CNG and CGV by Columbia Gas Transmission Corpoa 
ration and billed to Washington Gas Light Company. 

The second paragraph of a letter dated February 9, 1976 to 
Mr. John E. Merceron, Comptroller, l-lashington Gas Light Company, frOUl 
~~. Edward M. Vassar, Chief Accountant, State Corporation Commission, 
statesz 

"The tax provided by Code 158-603 by its terms, is 
"for the privilege of exercising its franchise in 

1100 H. Street, Northwest, Washington, D. C. 20080 107 
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- 2 -

this Stat-e ••••• ". The Cor.t:dsoion hea decided 
thac the transfer and sale of gas from one. 
utility to another, when necessary to protect 
the public health, safety or welfare in this 
time of energy crisis, does not, in its opinion• 
emanate from any exercise of franchise rights 
by a utility and to im~ose a gross receipts tax 
in such cases would not only involve double or 
triple tm:ation of the commod!.ty - to t:he ulti­
mate detr.iment of constrc:u:~rG - but would nppear 
cl0:arly to be contrary to statutory intent. 11 

· • 

In vie.w of the foregoing, I feel our sales to the other 
ga3 utilities !n the !n~tant circ~tancea are exempt from the 
gros3 receipts ta~. 

c]1rely, 
P'f: F. Powell, Jr. 

Hanager, Tax Departraent 

108 



CASE NO •. 19946 

WGL EXHIBIT 16 

1(J9 

-----------~-·-- ··--· -·. ~ --~·-···. 



,.. . • • • • • • 
• • • • • • • r ' 

r a>MMONWEALTH aF•VJRG~liA 
SfATE CORPORATION CO~\USSION 

MAY 131977 

NOTICE OF GROSS RECEIPTS TAX!A.~sEsSc:1i•t:oR·~·~AR 1977 ... .. . . . . . . -----
Gas Corpbr~i!ion~ : : : 

heck payab)e to the TREASURER OF VIRGINIA ind forwarded to address listed below on or before June First. 
• •• • •• 

:HECK WITH TillS NOTICE TO: • • • • • • . . .. .. & .. . 
: SERVICE TAXATION DIVISION 

CORPORATION COM~USSION 

·.ox 1197 

DND. VIRGINIA 23209 

TOTAt:T~~ 0~ C~o~ 
• • •• • •• 

RECEIPrS FOR TiiE YEAR 

$2,926,812.61 

• • • •AMGLWT PAID 
o• • 
PREV10USLY 

$2,115,000.00 

BALANCE Dl.i'E OR 
(OVERPAYMENT) 

$811,812.61Y 
, 

tinqton Gas Light Company"' 
1. Laird, Treas. 
I H s t . I N • l.Y • 
Lington, D. c. 20080 ~~ ... · 

Clerk of the Commissiof- 0 7 
FAILURE TO PAY BY JUNE FIRST CAUSES A PENALTY OF 5% TO BE ADDED 

' 

./J~j /) (1 
~ / ., -~lL . ~-'l fl~"" , 

APPROVE~ .'C!..~.~.r.;(/..:'.. ••.. $ ••.••••• •--·--·-.-· 
// i / ' ./ /.~. . , J ., d • ? '-I 

I· •. · r 1 . .r/~ 
APPRO ./.!.:.,/..i .. : .. J"' .~.!.!.L~!"$.: . ..;.·.:+-~~'·········-~·-· 

f. ' /' /'1 • 

PUR PO SE.!.!.Ifli·.t~sUA ... 9:/Lf~.~---·£.f:.~ffi..!p.'!:.-!. ..... . 

.... 7fl..x. ... : .. !..9.?2 ........ PI~?.!.,:~<!.i[ff..]jE.(~.t!.-)._ 
-" -,/ iC . ., f'J 1 fl~:i.{;/ ACCT. CHARGED •••• ~.Jb: ••..... ~ ................... :..c ............ . 

DUE .("/}. 7 )?7 AUDITED.~ ... J .. :~:=-.·.~ ........... . 
•.t.~.w·u~~·r·4~·of:'ENT.ft?r~ ·N atl't IF PF.RSON APPROVING 
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., ., 
•) ,) ft 0 0 ~ ;) 

•\ -' \ "l ') I l .~ 

/·' 
I 

... ., .. 1-1 ., 

.2 .. CO:'tfhfON'\VEALTH OF VIRGINIA fF- ~v 1 r 1977 
STATE CORPORATION COMMISSION ,ai--\1 0 ·. 

NOTICE OF STATE TAX ON R01.LING STOCK J)R J~QLE LINE AND SPECIAL TAXES ASSESSED 
1 l l 'l l 1 , 

., ~ 
1 

, , , ., , 'F0l{ fR:t YEAR 19 7 7 
l l 1 I I I 

~ ., Ga8,CorporBtions 

:heck pa~able to the TREASURER OF VIRGINIA ~nd forwarded to address listed below on or before June First. --··--••••w ...... ~.~.t.,j),.__) • '• 

CHECK WITH THIS NOTICE TO: ~ ' ~ ; . . . ---I I l I 1\ 

: SERYJCE TAXATION Dl\'lSJON l l ', l l I I) --·--··-- ···----·-· ······-
\ ) 

PAcr: A.t~o TAX ON ROLLING SPECIAL TOTAL 
CORPORATION COMMISSION 

·-·· ... .. .. • .... ~- ..... ... __ • ·-· ...-..-... rt •'-"•••..c . 

lOX 1197 
LINE NO. STOCK OR POLE TAXES 

LTNE 
; 

OND. VIRGINIA 23209 1-16 $58,583. 7' $58,583.7':;. 
. --...... --·-- ···---··---...........,. ... _........, 

I ~~~~in9'_!._9._!1_E_as~.~vght ~ .. ~In£~~ / 
N. W. Laird~ Tre~s. 

1100 H St., N. W. 
Washington, D. C. 20080 

L 

A true copy of the assessment. 

_j 
~~ct~ 

Clerk of the Conunission . ~ 
FAILURE TO PAY BY JUNE FIRST CAUSES A PENALTY OF 5% TO BE ADDED 

(YOUR CANCELLED CHECK WILL BE YOUR RECEIPT FOR PA YM£NT) 

11.:G 
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S.C. DVRRUSS 
DIRECTOR 

'\ Ti:.L. (SO·') 7!!6·3679 

:\. L. O'BR.YAN 
ASSISTANT DIRECTOR 

TEL. (804) 7~6-3670 

STATE CORPORATION COi\BIISSION 
PUBLIC SERVICE TAXATION DIVISION 

September 28, 1977 

Mr. Lewis Carroll, Vice President and General Counsel 
Hashington Gas Light Company 
1100 H Street, N. W. 
Washington, D. C. 20005 

Dear Nr. Carroll: 

t•. O. iiO>~: :··i 
RICHMO:'\D,. ~3:~~i 

By letter dated May 6, 1977, from Richard D. Rogers, Jr., 
the Co~~ission's General Counsel, your co~pany was advised that 
this Division'was expected to assess revenues from all sources in 
collecting the gross receipts tax provided by Virginia Code §58-603. 
The foregoing letter thus countermanded earlier advice that the 
gross receipts tax would not be assessed against sales between gas 
~ornpanies in compliance with Natural Gas Curtailment Priorities a~d 
Conservation Guidelines earlier adopted by this Cor.mission. 

The foregoing reversal resulted from apparent rnis~ncerstand­
ing on the part of some gas companies ~nd some members of the 
CoT!li:l{s.si'on • s staff '\vhich led to applications of questionable me-:-it 
for exemptrons from the gross receipts tax. 

However, it now appears th~t your company, in reasonable 
reliance upon cow~unications from our staff, may have acted to its 
detri~ent in specific instances by failing to include a sun sufLicie~t 
to cover gross receipts tax liability as part of negotiated sales of 
gas to other utilities. 

Under the law, the only procedure for obtaining ~ correction 
of the tax assessed and collected is to petition pursuant to Code 
§§58-1122 et seq. 

In addition to any other information consiuered necessary, 1 
am advised the verified petition should contain the following: 

The sworn statement of a corporate 
officer to the effect that petitioner 
received and relied upon a written 
communication from a responsible member 
of the Coiilffiission' s staff vlhich resulted 
in negotiated sales of gas to other 
Virginia gas utilities the price, or 
prices, of which intentionally omitted 
any sum, or sums, to affect payment of 



/~ .• 

any gross receipts tax liability on such 
sales. Full details of all such sales 
claimed - including purchaser, amount of 
gas, time of contract negotiation, time. 
and place of delivery, and sales prices 
shall be set forth, also in the verified 
petition, together with an attached copy 
of the Commission staff co~~unication 
relied upon by petitioner. 

If your company determines to file claim in acc.ordance 
with the foregoing, the matter will be processed as quickly as 
possible. 

The Commission strongly urges that all future instructions 
regarding the gross receipts tax come from this office or the office· 
of the Co~~ission's General Counsel. 

SCB 
elh 

CC: John F. Powell, Jr., Manager 
Tax Department 

Yours very truly,. 

p -~~~·vv<-"-'-'"" 
S. C. BURRUSS 

11.5 
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April 5, 1977 
rt.\ll t. rH 11:1'·'·? T 

CUAIR1.411H OF Til£ IIOMlO f.t,t) l'llESll"'r 

lv.lr. Paul H. I~Hcy 
Chairn1au, Pre!-:idcnt and 

Chief Execu1:ivc Officer 
CNG Transrnis sion Co1npany 
200 South Third Street 
Richn1ond, Virginia 23219 

-Dear Mro Riley: 

1. T~1is Jetter sets fo1·th our understanding of the proposcc: 
P ... rr!:•.Hge::.nenl Bchvecn Buyers pursuant to the provisions of Scctiou 14.8 
Clf the General Tcnns ancl Ccntlit:ions conta:i.ned in Colnn1b·:.a Gas T"rans­
n1ission Corpot·ation':=; FPC Gas Tariff, 01·iginal Vob1n1e No. 1, Third 
Revised Sheet No. 62C, \Vhereby \Vashington Gas Light Cnn)pany 
(\V;t.~.hington) wlll rc.lease up to 16, 500 Dth per day of its er!titlen1ent fro1n 
Coh1n1~ia Gas Transn1ission Corporation for the benefit of CNG Trans­
mjssion Cornpany (CNG) on an 11 as available" basis, coinnH~t"~cing on or 
after l~pril l, 1977,_ and continuing thereafter fo1· such periods and for a~ 
long as \Jfashington, in its sole discr~tion, rnay detcrn1ine 1 but in no 
event later than 1\1a y 31, 1977. 

2. CNG certifies that the volurncs received under this Arrang\.·­
n1cnt Between 1.3uycrs \Vill be used to protect its firn1 load rcquiren1cnts 
only. 

3 • \ V a s h in g ton s h a 11 b i 11 C 1\T G o 11 or be f o r c t h c 14th day o f t h ~ 
calcnda r rnonth for each Dth r elc u.s eel dt,Ti ng the prior n1or,th fo t' the 
Lcncfit ol CNG f'lt th(~ rate of $2. ?.0 per Dt:h .• \Vhich shaH b'=! p~yabJ.c on 
or b<.! f o r e t h c 2 2nd day of that rn on t h. 

'L CNG wnl be~ J"cspon~ihJP. fo1· ant! ,...,)11 obtain the neccsst1.ry 
approval of thi!: .A r r angL"''11C nt Bchvc· ~ 11 Utt yc~· s f ro1n CoJ.tnn hi :t Gas 
Tr ans1ni s sion Cor port:~t.io n prio J' to conl nH! nee n1c nt of dclj \"C r j,:~ s. 

1100 H Strcr:l, ~-10r11r.•:cs~. \~/;tshin~:t(ln, 0 C. i0005 
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:t\1 ,. • .F':nd. l f. Hil c y 

April~' 1977 
Page T\'10 

5. Upon oral noti c c frorn \\'ashington to Co lu n1 bia Gas Trans­
n1ission Corporation, this AJ·t·angcnH!llt Bchvcen Buyc1·s 1nay b0 
suspcnc~cd or tcrn1inatcd for such pc riods and at such tin1e as \'/ashjngton, 
in its sole discretion, rnay cletcnninc. 

6. CNG Jnay tcrn1inatc this Arrangen1ent Bchvccn Buyers by 
giving ten days \vrittcn notice to \Vashington. 

7. If this letter correctly sets forth the Arrangc1ncnt Bchvcen 
Buyer~, please so incljcatc by signing and returning the original to me. 
The .attached .copy, signed by 1ne, is for your files. 

Accepted and Agreed to: 

CNG TR.A.NSlvl!SSION COlviPANY 

--~---:::> ~-
By \ r- . .-...:=-~-\~-.~-"-/~- ..... 

Paul H. Riley 
Chai rrnan, Pre sidcnt and Chief 

Executive Officer 

Yours very truly, 

Vv ASHIN~GTON GA/:r.,IGHT COMPANY, 

l.). ""· 
By ( ' ? ,r:- ('>.:;- '· .t. .u /I' 

Paul E. Reichardt 
Chairrnan of the Board and Presidcr.t 

1.1.8 



..... 

!vir. Paul H. Riley 
Chairman, President and 

Chief Executive Officer 
Cl\!G Transmission Company 
200 South Third Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

May 5, 1977 
PAUl. £. REII:~.t.I~OT 

CHAIRa.4AN Or THE BOARD ANO PRESIOEhT 

'. ... 

1. This letter sets forth our understanding of the proposed Arrangement 
Between Buyers pursuant to the provisions of Section 14.8 of the General Terms 
and Conditions contained in Colun1bia Gas Transn1ission Corporation's FPC Gas 
Tariff, Original Volume 1\o. 1, Third Revised Sheet No. 62C, \vhereby \Vashingt.on 
Gas Light Company (V/ashington) will release up to 30,000 Dth per day of its 
entitlement from Columbia Gas Transmission Corporation for the benefit of CNG 
Transmission Company ( CI\G) commencing on or after November 1, 1977, and 
continuing thereafter for such period until a total of 3, 000, 000 Dth have been 
released, but in_no event later than 1v1arch 31, 1978. It is understood that on 
certain days during the release period, \Vash'ington may require this daily volume 
to meet its total daily requirements. On such days, Washington, in its sole 
discretion, shall determine if the daily release shall be made; also, \V'ashington 
shall be allov.,ed to increase the daily entitlement to CNG within CNG's ability 
to accept desired increases. 

2. Of the above specified quantity, the first 2, 000, 000 Dth will be consid­
ered firm supply and sold on a "take o·r pay" basis. The ren1aining 1, 000,000 Dth 
\Vi 11 be s up plied on an "as a v a il a b 1 c' ' b a s is • 

3. CNG cert~fies that the vohunes received under this Arr~ngcrnent 
Between Buyers \vill be us cd to protect its firn1 load requirements only. 

4. \Vashington shall bill CNG on or before the 14th day of the calendar 
month for each Dth released during the prior month for the benefit of Ci\G at the 
ra tc of $2. 40 pc r Dth, \vl.lic h s ha 11 be payable on or before the 22nd day of that n1onth. 

1100 H Srre.et, Northwest. Washrngton, D. C. 20080 11.9 
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?vl r. Paul 1-I. Riley . 2 - May 5, 1977 
CNG Transmission Con1pany 

5. CNG \\·ill be responsible for and will obtain the necessary approval 
of this Arrangement Bet\veen Buyers from Colwnbia Gas Transmission Corp­
oration prio:r; to commencement of deliveries. 

6. Subsequent to delivery of the firm sup ply and upon oral notice from 
\Vashington to Cohunbia Gas Transmission Corporation, this Arrangement 
Betw·een Buyers may be s uspendcd or terminated for such periods and at such 
time as \Vashington, ·in its sole discretion, may determine. 

1 
I 

7. Subsequent to delivery of the firm supply, CNG may terminate 
this Arrangement Between Buyers by giving ten days written notice to 
\Vashington. 

8. If this letter correctly sets forth the Arrangement Between Buyers, 
please so indicate by signing and returning the original to ·me. The attached 
copy, signed by me, is for your files. 

Accepted and Agreed to: 

CNG TRANSMISSION COiv1PANY 

By ______________________________ __ 

Paul H. Riley 
Chairman, President and Chief 

Executive Officer 

Yours very truly, 

WASHINGTON GAS .LIGHT COlvfPANY 

,/,. !)/ 
/ ;/ :::-. l ~ . .' '"" . 

By ;' ./Jt./1 f-. . , ~ 1. /, ,:t.( .,( !·. 
Paul E. Reichardt 
Chairman of the Board and President 

1.20 



DOIIALO J. H~IIA 
VIC[ rR[SIDliH 

CORPOHATt PLAN:-iiiiG MID S[RVIC(S 

lv1r. Paul H. Riley 
Chairn1an, President and 

Chief Executive Officer 
CNG Trans1nission Con1pany 
200 South Third Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

June 13, 1977 

1. This letter sets forth our unclerst.anding of the proposed 
.Arrangen1ent Behveen Buyers pursuant to the p1·ovisions of Section 14. 8 
o.f the General Ter1ns and Conditions contained in Colun·1bia Gas Tran~­
mssion Corporationls FPC Gas Tariff, Origi11al Volun1e N0. 1, Third 
Revised Sheet Noo 62 C, whereby \\'ashington Gas Light Cotnpany (\'l ~sh­

ington) wjll release up to 30, 000 Dth per clay of its cntitlernent frotn 
Colu1nhia Gas Transmission Corporation for the benefit of CNG Trans­
mission Co1npany (CNG) con1tncncing on or after l'!ovctnbcr 1, .1977, u.nd 
continuing thereafter for such period until a total of 3, 000, 000 Dlh ha vc 
been released, but in no event later than lv!arch 31, 1978. It is ullcl~rc:.;to..:>d 
that on certain days during the release period, \V.ashington n1ay require 
this daily volun1c to meet its total daily rcquirerncnts. On such clays, 
Washington, in its sole discretion, shall dctern1ine if the daily release 
shall be 1nadc; also, \Vashington shall be allowed to increase the daily 
entitlcn1ent to CNG \Vithin CNG 1 s ability to accept desired increases. 

2. Of the above specified quantity, the first 1, 471,800 Dlh '''ill 
be considered finn supply and supplied on a l!take or pay" basis. The 
rcrnaining 1, 528, 200 Dth 'vill be supplied on an 11as available" basis. 

3. C N G c c r ti fi c s that: t h c v o l urn e s r c c c i v e d u n cl c r t hi s A r ran ~~ c -
mcnt Tict\vecn nuycrs ·will be used to protect its firtn load requircn1cnts 
only. 

141 



Mr. Paul H. 1\.ilcy 
., 

-L4- June 13, 1')77 

4. \V: a shin g ton s ha 11 bi 11 CN G on or b cf or c th c 14 Lh day of the 
calcnc1ar n1onth for each Dth rcle;lscd during lhc prior tnonth for the 
bcncfi t of CNG at the rille of $2. ·10 per Dth, \vhich shall be payable on 
or before the 22nd day of that 1nonth. 

· .5. This Arrangerncnt Bet"\vccn Buyers, and the rights and 
responsibilities of the parties her cunder, is subject to and contingent 
upon the approval of Colutnbia Gas Transn1ission Corporation of the 
Arrangc1nent and of the deliveries of gas as set forth herein, and it is 
the responsibility of CNG to obtain this approval fron1. Colun1bi2. prior 
to co.tnn1.encen1.ent of deli vcrie s. · 

. ! 

6. Upon cotnpletion of deliveries of the firxn supply, this 
Arrange1ncnt Bct\veen Buyers n1ay be suspended or tel'nunated by 
'Vashington, upon oral notice .~rom \Vashington to CNG and Colutnbia Gas 
Transtnission Co1·poration, for such periods and at such titnes as \Vash­
ington, in its sole discretion, may determine. Upon co1npleiion of 
deliveries of the firn1. supply, this A1·rangcmcnt Bet\\~ecn Buyers 1nay be 
terminated by CNG upon ten days written notice to Washington. 

7. If this letter correctly sets forth the Arrange1ncnt Bebveen 
Buyers~ pJ.ease so indicate by signing and returning the o1·iginal to znc. 
The attached copy, signed by 1ne, is for your files. 

Accepted and Agreed to: 

CNG TRANS1v1ISSION C01v1PANY 

\ . 

Yours very truly, 

\\' ASI-Ill~GTOl'~ GAS LIGI-IT C01v1P.ANY 

By 
Donald J. Hcitn_, Vice Pr esiclcnl 
Corporate Planning and Scrv·iccs 

By ___ \._ .. _ .. _ .. _.-· _~_ ... _\..._,_-_\:.....___.._, __ ;~-'-·--------
Paul H. Riley, Chair1nan, President 
and Chief Execuli.vc Officer 

122 



October 19, 1977 

Mr. Paul H. Riley, Chairman ' 
President and Chief Executive Officer 
CNG Transmission Company 
200 South 3rd Street 
Richmond, Virginia 23219 

Dear Mr. Riley: 

PAUL E. REICHARDT 

CHAIRMAN OF THE OOARD MID PRESIDENT 

1. This letter sets forth our understanding of the Arrangement 
Bet\veen Buyers pursuant to the provisions of Section 14. 8 of the General 
Terms and Conditions contained in Columbia Gas Transrnis sion Corpora­
tion's FPC Gas Tariff, Original Volume No. 1., Third Revised Sheet No. 
62C, whereby '\Vashington Gas Light Company (vVashington) will release 
10, 000 Dth per day of its entitlement from Colu1nbia Gas Transmission 
Corporation for the benefit of CNG Transmission Company (CNG) on an 
"as available" basis, comtnencing October 19, 1977, and continuing 
thereafter for such periods and for as long as \Vashington, in its sole 
discretion, may determine, but in no event beyond the end of the gas day, 
October 31, 1977. 

2. CNG certifies that the volumes received under this Arrange­
ment Be-nveen Buyers will be used to protect its firn"l load requiretnents 
only. 

3. Washington shall bill CNG on or before the 11th day .of Novetnber 
for each Dth released during October for the benefit of CNG at the rate of 
$2. 20 per dth, which shall be payable on or before the 21st day of 
November, 1977. 

4. CNG \vill be responsible for and will obtain the necessary 
approval of this .. .-\rrangen1ent Between Buyers from Colun1bia Gas 
Transn1ission Corporation prior to con1mencement of deliveries. 



Mr. Paul H. Riley 
October 19, 1977 
Page T\vo 

5. Upon oral notice from Washington to Columbia Gas Transmission 
Corporation this Arra;ngement Between Buyers may be suspended or term­
inated for such periods and at such time as Washington, in its sole discretion, 
may determine. 

6. CNG may terminate this Arrangement Between Buyers by giving 
one day's notice to Washington. 

7. If this letter correctly sets forth the Arrangement Bet\veen 
Buyers, please so indicate by signing and returning the original to 1ne. 
The attached copy, signed by me, is for your files. 

Yours very truly, 

W ASI-liNGTQN GAS LIGI;:IT COMPANY 

'_ ,.) ·.\. 

B liFi~· ~·~··"/ 
y ________ . -----'·--~·-~<_.,_,~(_t(_.~_-_ .. _1._·1~-----------

Paul E. Reichardt 
Chairman of the Board and President 

Accepted and Agreed to: 

CNG TRANS1v1ISSION COMPANY 

By ·~t:_._.R-· ?: .-W~ ;;;; 
President 
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•.· ..... • ··~.. . . .. :- ·c 
LE'l'TER. FR.OM LEWIS S .• MINTER, ESQUIRE· TO JOHN W. REILY, 
Dated li~f' l5 f ).,9J·9~ W~~g__ encl,o§aQ J4EJ10Rl\NDUt1-~;FROM 1-iiNTER 
~0 THE COMMISSIONERS, dated February 2, 1976 ;'L~.:.: -. 

·~ 
·:. 

. ·!~_; ~-. ·:. ~ .. ; .. · ~\. .. 

, .::·· ' .. 
: ·:·: ~ 

': . .... --~·~···· . ~ . . ~ ~ . 

John w. Riely, Esquire 
Bunton and Williams 
707 East Main Street 
P.O. Box 1535 

1-Iay 15, 1979 

Richmond, Virginia 23212 

Re: Case No. 19946 - Petition of Washington 
Gas Light Company for Refund of 1976 Gross 
Receipts Franchise Tax 

Dear Mr. Riely: 

Your letter of May 14, 1979, has been received, together 
with the agreements enclosed therewith between your client 
and CNG Transmission Company. 

Pursuant to your request, I enclose a copy of my memo 
of February 2, 1976, addressed to the Co~~issioners. A copy 
will be filed with the record in this case and a copy also 
furnished to l~. Gambardella.· 

LSM/rj 
Enclosure 

Yours truly, 

Lewis S. Mintar 
Deputy General Counsel 

cc: Junie L. Bradshaw, Chairman 
Preston c. Shannon, Commissione~ 
Thomas P. Harwood, Jr., Commissioner 

Anthony Gambardella, Esquire 
Assistant Attorney General 

127 



.~r-.,-- v-------

. ! . 

February 2, 1976 

. . . ::. .. ~-: .; . : .:-~ ·_ 

ME~'lOH .. A'I'lDUl'l.[ 
., 

:TO: '!'homas ·p; Har\vood, 
Preston C. Sha.P..non 
Junie L. Bradshaw 

Jr. 

·Lee B. Younger 
Robert T. Tuck 

Le\vis S. :rvii...~ter 

'· 

This will confirm prior legal opinions underlying Commission 
decision not to ·apply the gross· receipts tax to salas bet\veen gas com­
panies in compliance \vith l'latural Gas Curtai1ment Priorities.a."ld Con­
servation Guidelines previously adopted by this Commission by Order of 
October 8 •. 1975, entered in Case No. 19548. . 

Th~ tax provided by Code §58-803~ by its terms. is "for the· 
privilege of exercising its franchise in this Sta.te • ~ •• 11 The tra..11sfer 
and sale of gas from one utility to 3..1."10ther ~ \Vhen necessary to protect 
the public health~ safety or 'veliare in this time oi energy crisis" does 
not~ in our opinion~ emanate from any exercise of franchise rights by a 
utility. To impose a gross receipts tax in such cases \Yould not only 

• ·, •·. r. ·-- "': 
.,• . ~ · ..... ·-.. :~~:· ~:_. ~ _.-.:~-

.. ~ ~· .. . . :.~ 

. . ~.- .-. : 

~ :: ~·: . ·. . ·•. 
.· ... 

involve double or triple tax2.tion of the coir..rnodity --to the ultimate . 
detriment of consumers-- but appears clearly to be contrary to statutory- .. 
intent. · · 

·.· 

L. S. 1-l£. 

LS'foti/lsb . ·... - . . 

.. -:.;· .• :._ .. -. · . 
... .. ·-- : .. · .... 

12~ 
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2 

TRANSCRIPT OF PROCEEDINGS on May 8, 1979 

14 

B JEREMIAH K.· HUGHITT, a witness called by 

4 and on behalf of the Petitioner, having first been duly 

5 sworn, testified as follows: 

6 DIRECT EXAMINATION 

7 BY MR. RIELY: 

8 

9 .Q Please state your name and business 

10 address? 

A My name is Jeremiah K. Hughitt. My 

business address is 6801 Industrial Road, Spri~gfie1d, 

· Virginia. 

Q 

you employed? 

What is your position and by whom are 

11 

12 

13 

14 

15 

16 

17 

18 

19 

A My position is Vice-President of Corporate 

20 

21 

22 

23 

24 

Planning, Services and Rates. I am employed by the Washington 

Gas Light Company. 

Q Please describe your prior experience with 

the Washington Gas Light Company. 

A I have been employed by the eompany for 

twenty-eight years. I was elected to my present position 

of Vice-President for Corporate Planning, Services and Rates 

effective November 1, 1977. 

GARRETI J. WALSH, JR.- COURT REPORTER 1.29 
___ ----..;, __ ~:...;;,.;.;:,;~=--=-~~-- -· --



1 Hughitt - Direct 15 

2 Prior to that time, r was Director of 

3 Corporate Planning and Research for three years. My other 

4 positions were in the Marketing, Engineering, Gas Supply 

5 and Research and Utilization Departments. 

6 Q What are your responsibilities relating 

7 to this case? 

8 A I negotiated the terms of all the contracts 

9 for gas sales which are included in this case. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q Who else was involved in negotiating these 

contracts? 

A The Assistant Director of Corporate 

Planning at the time, Mr. William Mulkey, the Rate Department 

and the Vice-President of Corporate Planning and Services 

were consulted. 

Q What is the purpose of your testimony in 

this case? 

A I will show that WGL did not include in 

its negotiated rates an allowance for gross receipts tax 

and valuation fund tax liability in negotiating these spot 

sales of gas. For ease in reference, I would like to refer 

to both taxes as simply gross receipts tax. 

I will show that on advice from, and in 

reliance on, the sec Staff, WGL omitted any consideration of 

GARREIT J. WALSH. JR.- COURT REPORTER 130 



1 Hughitt - Direct 

2 gross receipts tax and consequently did not include a 

3 price factor for these taxes. 

4 

5 

6 

7 

8 

9 

CHAIRMAN BRADSHAW: Let me stop you 

there,· Mr. Hughitt. What Staff member did you 

talk to? 

WITNESS HUGHITT: Initially, we dealt 

with Mr. Tuck and subsequently we continued to 

deal with Mr. Tuck and Mr. Bailey, as well, and 

on occasion with Mr. Jordon, at a later time. 

But reference in the testimony is communication 

with Mr. Tuck. 

CHAim·1AN BRADSHAW: All right. 

BY MR. RIELY: (Continuing) 

16 

Q Please describe the circumstances of the 

gas sales which are the subject of this proceeding. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A Duri~g the period of November 1975 through 

23 

24 

September 1976, a time of critical natural gas shortage in 

Virginia, WGL made spot sales to Commonwealth Natural Gas 

Corporation and Columbia Gas of Virginia. The exact dates, 

volumes and sales price of these sales are shown on Exhibit 

Number 1. 

GARREIT J. WALSH, JR.- COURT REPORTER 131 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Hughitt - Direct 

MR. RIELY: If it please the 

commission, there ·has been prefiled a book 

with sixteen exhibits. I think I may have 

offered them subject to later objection. 

COMMISSIONER SHANNON: All right. 

Let's go ahead and accept the orange booklet 

containing seventeen, or sixteen 

MR. RIELY: Seventeen. 

COMMISSIONER SHANNON: -- seventeen 

exhibits.· 

MR. RIELY: I assume Mr. Gambardella 

would ·objec·t to some of them. 

COMMISSIONER SHANNON: They will be 

marked for identification, of course, and they 

will be received, depending on the objections 

that are made by the Attorney General. 

MR. GAMBARDELLA: Yes, sir. 

17 

BY MR. RIELY: (Continuing) 

Q ~fuat authority did WGL have to make these 

sales? 

A WGL was acting in compliance with a plan 

of Natural Gas Curtailment Priorities and Conservation Guidelines 

GARREIT J. WALSH, JR. ·COURT REPORTER 132 



1 Hughitt - Direct 18 

2 which was adopted by this Commission's Order on 

3 October 8th, 1975 in Case Number 19548, WGL Exhibit Number 

4 2. 

5 Under this plan, gas distribution 

6 companies were authorized and encouraged to sell gas to 

7 other gas companies in Virginia to relieve regional 

8 shortages. 

9 Q Now, looking at Exhibit Number 1, it 

10 shows a column called "Contract Price." Is that the full 

11 price charged for gas sold under the contracts? 

12 A Yes. You ar~ looking at ColUmn Number 1. 

1a · I don't see Column Number 1. 

14 Q Excuse me. No·. Any column called 

15 "Contract Price. 11 The column to the right. Is that the 

16 full contract price? 

17 A That is the full contract price as 

18 modified by the asterisks at the bottom of the page. It 

19 

20 

21 

22 

23 

24 

was modified from time to time to reflect increases in the 

cost of gas to Washington from Columbia Gas. 

Q 

A 

Q 

That's under the PGA? 

Yes, sir. 

. So, the prices shown in that column were 

amended at the time of the sales by the effective PGA at the 
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.. 
2 time? 

3 A That•s correct. 

4 Q All right, sir. Did Washington Gas Light 

5 includ.e a factor for Virginia gross receipts taxes in that 

6 price? 

7 A No. 

8 Q Why was there ·no factor for gross receipts 

9 tax shown in that price? 

10 A WGL had received oral and written advice 

11 from the Commission Staff that gross· receipts· taxes would 

12 not be assessed on sales of gas made under the Commission's 

13 Natural Gas Curtailment Priority Plan. 

14 This is the plan I mentioned earlier 

15 which was adopted to alleviate, in part, regional gas 

16 shortages. 

17 Q When did Washington Gas Light first 

18 receive advice from the Commission on this matter? 

19 A In November, 1975, ~tt. William A. Mulkey, 

20 
a WGL employee, had a telephone conversation with a member 

21 
of the Commission's Staff. The Staff member indicated that 

. 22 
the gross receipts taxes should not be collected twice on 

23 
sales of gas. He also indicated that the Commission r..-1ould 

24 
issue some letter on this subject. 
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Q. was that ever done? 

A Yes. 

CHAIRMAN BRADSHAW: Do you have a 

copy of that? 

MR. RIELY: Yes, sir, it's coming 

right up. It's Exhibit Number 3. 

CHAIR1'1A..AN BFADSHAW: Is that the same 

letter referred to in the previous paragraph? 

MR. RIELY: Yes, sir. 

13 . BY MR. RIELY: (.Continuing) 

20 

14 Q What was Mr • M·ulkey' s position with WGL 

15 at that time? 

16 A Mr. Mulkey was Assistant Director of 

17 Corporate Planning. 

18 

19 

20 

21 

22 

23 

24 

Q 

A 

What did WGL do as a result of this advice? 

WGL -- when WGL negotiated contracts in 

November of 1975 to sell gas to Commonwealth and Columbia 

Gas of Virginia, we did not include a factor for gross 

receipts tax in the price. 

Q tiho negotiated the terms of the contracts 

on behalf of Washington Gas Light? 
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A 

Q 

Hughitt - Direct 

I. did. 

21 

Was the failure to include a factor for 

. gross receipts tax due to a reliance on the Cnmission's 

oral advice? 

A Yes. We had no reason to consider gross 

receipts tax in negotiating this price ·because we had been 

told gross receipts taxes would not be assessed on these 

sales. 

Q Did you receive any other advice from the 

Commission on this matter? 

A Yes. In February, 197 6, ~VGL received a 

. letter dated February 9, 197 6, from Mr. Vassar, _Chief 

Accountant of the Commission. T_his letter is WGL Exhibit 

Number 3. 

Q Now, Exhibit Number 3, what advice does 

this letter contain? 

A The letter states that the Commission had 

decided, and I am quoting: " ... not to apply the gross 

receipts tax to sales between gas com~anies in compliance 

with the Natural Gas Curtailment Priorities and Conservation 

Guidelines previously adopted by this Commission." 

Q ~ihat did Washington do in response to that 

advice? 
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VlGL executed additional contracts for 

3 sales of gas to Commonwealth and Columbia, as shown on 

4 WGL Exhibit Number 1. Gross receipts· taxes were not 

5 considered in negotiating these contracts because WGL 

6 still assumed no gross receipts taxes would be collected. 

7 Q. Who negotiated the terms of those sales? 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A 

Q 

A 

Number 4 and 4-A. 

Q 

r did. 

Do you have copies of these contracts? 

Yes. They are contained in WGL Exhibit 

Now, in· the Motion for Extension of Time 

filed by the Attorney· General in January of 1978, .he says 

that, and I quote: "In order to make this determination 

this office needs to be provided certain documents and 

affidavits not included with the Petition filed by Washington 

Gas Light Company ... 

Do you have any additional evidence 

that Columbia Gas of Virginia and Commonwealth Natural did 

not consider gross receipts taxes in negotiating these 

sales? 

A Yes. We have an affidavit from Mr. John 

Croom, Vice-President and Chief Engineer of Columbia Gas of 
23 

Virginia, ~VGL Exhibit Number 5. Also, we have an affidavit 
24 
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from Mr. Richard L. Belcher, Vice-President of CNG 

Transmission Company. 

C~lG is the corporate successor of 

Commonwealth Natural Gas, WGL Exhibit Number 5. 

23 

Q Will you briefly describe the content of 

7 these affidavits? 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

MR. GM1BARDELLA: I.'m going to have 

to object to that question and the answer and 

to exhibits, Exhibit 4, Exhibit 5 and 6. 

The afflda~i~s are hearsay. 

MR. RI.ELY; Well, they were filed, if 

Your Honor please, in re.sponse to the request of 

the Attorney General in January, 1978. And I 

would have to admit that they are hearsay, although 

I think the case is proven without regard to them. 

I do think the Attorney General has 

asked for them, and I believe he has waived the 

question of hearsay. 

COMMISSIONER SHANNON: Did you ask for 

them, Mr~ Gambardella? 

MR. GM1BARDELLA: Your Honor, we asked 

for those affidavits. The affidavits we_actually 
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asked for were the response we asked for by 

affidavit was not the response we received in 

those affidavits. 

MR. RI~LY: May I read what you ~1ant, 

what you said you wanted? 

MR. GAMBARDELLA: Your Honor, 't-Te asked 

24 

for affidavits of purchases of the gas in question 

which state that the final negotiated price 

contract, price of such gas, reflected the fact 

that no valuation for gross receipts taxes would 

be paid by Was.hington Gas Light Company. 

MR. RIELY: And the Affidavits provide --

MR. GAMBARDELLA: The Affidavits simply 

say --

~m. RIELY: That the matter was 

considered. I think they are responsive to the 

request. 

MR. GAMBARDELLA: It seems to me the 

Affidavit 

COMMISSIONER SHANNON: ~vell, I think 

there is an element of hearsay here, but since 

the Attorney General asked for them and since 

I'm looking at Exhibit 5, it looks like the point 
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is discussed, where he says: "Neither the initial 

agreement nor any amendments or revisions thereto 

nor any discussions \vith reference thereto during 

the above period between Washington Gas Light 

company and Columbia Gas of Virginia, Inc. made 

any reference to gross receipts taxes or the 

amounts thereof." 

So, I think the objection goes to the 

weight. I' don't think the case is going to turn 

or fall on these Affidavits,· Mr. Gambardella. 

So, we will ~o ahead and let them in. 

HR. GAMB'ARDELLA : Thank you·. 

15 BY MR. RIELY: (Con.tinuing) 

16 Q Please state again the dates of those 

17 

18 

sales we are ·concerned about in this case. 

A They were made in November of 1975 through 

19 September of 1976. 

20 

21 

22 

23 

24 

Q When did Washington Gas Light first learn 

that the Conunission would expect gross receipts taxes to be 

paid on these sales?· 

A In May, 1977, WGL received a letter from 

Mr. Rogers, the Commission's General Counsel. This letter 
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is WGL Exhibit Number 7. 

26 

Q Will you describe generally the content 

of this letter, please? 

A The letter states that the earlier advice 

on gross receipts taxes· was withdrawn. The Commission is 

directing the Public Service Taxation Division to assess 

9ross receipts taxes on these sales. 

Q Did Washington Gas Light then pay gross 

10 receipts taxes on th6se sales? 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A Yes·. On May 31st,· 1977, WGL ·paid the 

balance of its gross receipts ~ax and valuation fund tax 

liability for 1977. This payment included an amount for 

taxes on the spot sales. 

WGL also asked the Commission to consider 

refunding the taxes collected on the sales to other 

utilities. WGL's Exhibit Number 8 is the cover letter to 

the Commission which accom~anied this payment. 

Q How much gross receipts and valuation fund 

tax was paid on these sales? 

A Two hundred:forty-one thousand one hundred 

and fifty dollars and fifty-three cents. This calculation 

is shown on WGL Exhibit Number 9. 

Q And that is the amount of the refund 
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requested in this case? 

That is correct. 

27 

A 

Q 

Number 9? 

Who prepared Washington Gas Light Exhibit 

A 

Tax Department. 

Q 

A 

Mr • John F. Powell, l.fanager of WGL' s 

r·s Mr. Powell here today? 

Yes. 

10 Q Now, Mr. Hughitt, in order to preserve 

11 continuity, I' 11 hand you a letter dated September· 28th, 

12 1977 and ask you to· identify it. 

13 A Le:tter dated Septembe.r 28, 1977 is addressed to 

14 Hx o-· ~ewis ·carroll, Vice-President and Ge·neral Counsel of 

15 Washington Gas Light Company. It is written by Mr. S. C. 

16 Burruss who is the Director of the Tax Department. 

17 Q And this outlines the procedure that he 

18 recommended for you to get a refund of these taxes? 

19 

20 

21 

22 

23 

24 

A That is correct. 

MR. RIELY: I ask that that be received 

out of order as Exhibit 18. ·I just thought it was 

an interesting addition. 

COMMISSIONER SHANNON: All right. That 
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will be received as Exhibit 18. 

BY MR. RIELY: (.Continuing) 

28 

Q Now, did Washington Gas Light make further 

sales o·f gas to other utilities after receipt of Mr. Rogers' 

letter of May 6, 1977? 

A 

Q 

Yes. 

Did you include an amount to cover gross 

10 receipts taxes in those ·sales? 

11 A Yes. WGL Exhibits· 10, 11 and 12 show that 

12 a specific factor has been added for gross receipts taxes. 

13 Q If Washington had not relied on the advice 

14 of the Conunission, would the rat·es charged for the sales 

15 in question have been different? 

16 A Yes. The negotiated rates would have been 

17 increased by an amount equal to the· gross receipts tax or 

18 the gas would have been sold in some state other than Virginia 

19 where gross receipts· taxes were not applicable. 

20 

21 

22 

23 

24 

Q 

A 

Does that conclude your direct testimony? 

Yes. 

CO!:A..MI SSI.ONER SHANNON : Mr. Gambardella? 

MR. GAMBARDELLA: Thank you, Your Honor. 
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CROSS EXAMINATION 

BY MR. GAl4BARDELLA: 

Q These spot sales, this is out of a gas 

shortage; is that correct? 

A Yes. 

29 

Q Wheri did this short~ge begin in terms of 

9 curtailment on --

10 A I can't give ·you the precise time. It 

11 would be in the '73~74 time frame. 

12 Q At that· pain~,· curtailment for Washington 

13 Gas Light began to mean that you couldn't serve all your 

14 customers all the timei is that ·correct? 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A 

Q 

A 

Q 

A 

Q 

Yes. 

And, this began around '74, did you --

'73, '74. 

Did you make spot sales in '74? 

In 1974 we made spot sales. 

All right, sir. Could you explain for the 

record how it is that when the Company doesn't have enough 

gas to serve all its own customers all the time, you still 

make spot sales to other companies? 

A Yes. At no time did Washington ever sell 
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2 gas off of its own system on the spot sales when it was 

3 denying service ·to its own custome·rs, or when it had 

4 sufficient supply to· supply full service to its own 

5 customers. 

6 The initial curtailment plan that was 

7 promulgated by the Federal Power Commission, they are 

8 what they call prorata curtailment. During a period of 

9 prorata curtailment, Washington was unable 'to provide full 

10 service to all of its interruptible customers. At that 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

pdint in time, Washington was making no sales to any 

customer. 

Subsequent to. that period of time, after 

a series of very le~gthy hearings by the FPC and subsequently 

the FERC, in-use priority plans we~e adopted wherein gas 

allocations were made to suppliers based on the in-use profile 

of the consuming companies or the distributors. 

Washington Gas Light Company, having a 

very highly skewed system profile toward high 'priority 

customers, residential, commercial customers, small commercial 

customers, was given a rather large allocation because of 

its need for gas to protect the customers in period of 

extreme weather. The weather that followed for a couple of 

years during the period of rather sharp curtailment on an 
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industry basis was rather warm. So, the allocation of gas 

to washington was greater than Washington's need. 

Thereby, we were ·able to supply_ gas to 

other companies where there was a need. And that need 

existed with most of· the companies in Virginia. 

Q All right, sir. In general, would it be 

fair to say that the_ gas supply problems of the interstate 

pipelines were experiencing got progressively worse from 

'74 through '77? 

A Ye~. Th~t generally is correct. 

12 Q I believe you told me you· made spot sales 

13 in 1974 and in '75 and '7.6? 

14 That is correct. 

15 Q And, isn't it also correct, that the 

16 company has made spot sales at various times in the last 

17 three years, '77, 1 78 and 1 79? 

That is correct .. 18 

19 

A 

Q And, you may have given us part of the answer 

20 to this question, but let's go back a minute. How are the 

21 spot sales actually made physically? 

22 

23 

24 

Do you receive an amount of gas that you 

ship somewhere else, or is it done in some other manner? 

A In rare instances, the gas actually is 
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2 received by Washington and delivered directly to the 

3 customer. And with reference to an eXample, we sold 

4 gas to the General Services Administration on a spot sale 

5 basis, not in Virginia. And that is a customer that is 

6 connected to Washington' s line.· 

7 For the most part, the sales in question, 

8 in this case, are all sales where there was no actual 

9 receipt of gas or product by the Company. It was a 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

transfer of allocation from one company to another. 

Q All r:f.ght, sir. And in each year, '74, 

'75, '76 and '77, you made sales· to. Conunonwealth Natural 

Gas Corporation? 

A 

Q 

I believe that· is correct,. yes. 

And these were ·all done by displacement. 

I believe that's what you described? 

year? 

A 

Q 

A 

Yes. 

All the sales were accomplished in each 

Yes. 

Q How were the sales accounted for on the 

company ' s books? Do you knotv? 

A They were accounted for spot sales, if 

that's what you mean. I'm not sure I understand what you 
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2 are saying. 

3 

4 

Q 

A 

Were they included in utility income?· 

I can't really answer that question. If 

5 you mean, were they included in utility income, did the 

6 profit from the sales flow· back to the ratepayer, did it 

7 flow· to the stockholder. The revenue in the· earlier years 

a went to the benefit of the shareholder. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q ~ihat I am asking you is where on the 

books of the Company is the revenue from their spot sales 

recorded? 

Do you know? 

A I can't tell you exactly where-it is 

recorded. Perhaps the ·next witness, John Powell, could. 

Q All right, sir. Let's go back to 1974 

for a minute. Did you n~gotiate the spot sales the Company 

made in 1974? 

A I would have to say in complete honesty I 

don't remember. At that point in time I'm trying to recall 

what my position with the Company, from the time that I became 

Director of Corporate Planning until this date, I have been 

principally responsible for negotiating spot sales. 

But, I 

Q Do you know of any contracts, written contrac~s, 

GARRETT J. WALSH, JR. -COURT REPORTER 14.8 
-------- - -·----



1 Hughitt - Cross 34 

2 that existed for those spot sales in '74? 

3 A I'm quite sure the contracts do exist, 

4 because we didn't sell any. gas without a contract, and we 

5 did sell. gas in '74. 

6 Q Did you review those contracts in preparation 

7 for this case? 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

No, I didn't. A 

Q So, you don't remember anything about the 

terms of those contracts? 

A I do not know what the terms of any 

contracts that predated this 

Q All r~ght. Do you know if there were 

spot sales in 1975, prior to Nov·ember which ·are the sales 

in question he.re? 

A No, I don't. I don't believe there were. 

But that is subject to check. I '~auld be willing to check 

the records. I don't know whether there were any prior to 

November. 

Q Do you know if there were any spot sales 

in 1976, after September? 

A The best information I can give you, Mr. 

Gambardella, is that this exhibit is intended to reflect all 

of the spot sales in Virginia subsequent to the initiation of 
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2 the grosS" receipts tax situation. And I would -- I assume 

3 that anything that was sold in '76. ~- everything sold in 

4: '7 6 would be in he.re. As far as I know, the record is 

5 complete in that regard. 

6 Q All r~ght, sir. You had spot sales in 

7 1977; is that correct? 

Yes. 8 

9 

10 

11 

12 

13 

14: 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A 

Q 

A 

Did you negotiate. the ·contracts for those? 

Yes·. 

Q How were gross· receipts tax -- excuse me. 

Let me back up a minute. · 

Were ·there any spot sales· made ·in 1977 

prior to May when Mr.· R~gers issued his opinion in this 

matter? 

A 

Q 

A 

tvell --

His opinion is Exhibit 7. 

I wonder if I may get some additional 

COMMISSIONER SHANNON: Yes, go ahead. 

WITNESS HUGHITT: (Witness leaves the 

witness stand to get his briefcasel Would you 

repeat the question? 
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BY MR. GAMBARDELLA: (Continuingl 

Q Would --

COMMI'SSIONER SHANNON: Ra.ther than go 

back thro~gh the ta.pe, would you. go ahead and 

rephrase the question? 

BY MR. GAMBARDELLA: (Continuingl 

36 

Q Yes. Mr. H~ghitt,· I beli·eve I asked you 

if there were spot sales made in 1977 prior to May when 

Mr. Rogers issued his Memorandum Opinion whi.ch ~is Exhibit 

Number 7 in this case?· 

A I am looking at a table which ·.I developed 

out of the record information which I indicated earlier, as 

far as I'm aware is complete, including all contracts and 

agreements entered into. In February 26th, 1977, we entered 

into a contract with CNG. 

Q 

A 

Q 

Did you negotiate ·that contract?· 

Yes. 

Did you negotiate a price that included 

. gross receipts tax? 

A We negotiated a price which stipulated that 

a gross receipts tax would be in addition to the orice paid. 
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2 

3 

Q 

A 
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That was February 26th,. 1977? 

That is correct. Let me nake sure -- I 

4 may be giving you -- I'm having trouble reading my own 

5 handwriting. I think it's '79. 

6 Q Could you possibly be referring to 

7 Exhibit 11 which is a contract dated February 26th, 1979? 

8 A Yes. I'm sorry. I apologize. I have 

9 not answered your question. 

10 We entered into a contract February 26t~, 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

1976 with CNG. I have no record of any contr;acts that 

were entered into in 1977·; as far as I know, that is what 

is reflected in he.re ,· is ref.lective of what is in here. 

Q y·ou· made no spot sales to Commonwealth 

Natural Gas? 

A I didn't say we didn 1 t.make spot sales. I 

said there were no agreements enter·ed into in 1 77. 

Q There were no ~greements entered into in 

'77? Does that mean there may have been an agreemen·t earlier 

and the delivery of gas in '77? 

A 

Q 

Yes. 

But you have no written contracts for any 

spot sales in 1977; is that correct? 

A If my table which I took out of the 
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2 exhibits is complete -- and I believe that it is -- there 

3 are no signed agreements that were entered' into in 1977 

4 with CNG, or anyone in Virginia. 

5 Q So you simply continued in effect contracts 

6 that were already in effect and delivered gas to them; is 

7 that correct? 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A Yes. 

Q Are 'there any contracts, written contracts,, 

for spot sales between May '77 and· December '78 ·"\Y'hich you 

negotiated? 

A I. have a con·tract dated December 1, 1978 

which is the only one that would be in that time ·frame. 

Q And that is Exhibit 10? 

A 

Q 

Y~s, sir. 

All r~ght, sir. So, you were making 

deliveries of. gas throughout the period, May '77 through 

December 1978.,under previous contracts v-1hich had no mention 

of: gross receipts in them; is that correct? 

A I think perhaps,Mr. Gambardella, that --

now·, back up. I started to refer you to Exhibit 1. But I 

don't think tnat really addresses your question. 

I: cannot tell you precisely at this point 

in time how much gas we delivered on agreements that we 
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2 entered into in '76 in 1977. It would be incorredt to 

3 assume that we provided'_ gas throughout the year. 

4 Generally speaking, the gas supplied to. 

5 the company is based on a contract period that is broken 

6 

7 

up into two parts. 

through March 31st.· 

The. winter contract period is November 1st 

The sununer period is April 1st to 

s October 31st. 

9 And there were -- my recollection -- no 

10 agreements that were entered into that went beyond those 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

contract periods. What I'm saying is,· that if ~ve entered into 

a contract in September one year, it normally would have 

expired on October 31st of that year. If we entered into 

a contract at December, subsequent to. October 1st, the 

beginning of the contract period, ~ t would. expire prior 

to April 1st of the following year. 

That is when our gas supply allocation 

was known to us, and we could make comnitments. 

Q All right, sir. Let me ·ask you to. look 

at Exhibit 4-A, and it's the -- excuse me, Exhibit 4. It's 

the last two pages of that exhibit. 

Do you have that? 

A Yes, sir. 

Q That is a letter· contract, or an amendment 
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2 to a letter· contract,: dated September 16th, 1976, bet\..,een 

3 Washington Gas Light Company and Commonwealth ·Natural Gas 

4 Corporation; is that correct? 

A 

Q 

Yes, sir. 

And, if you look at the bottom of the 

first page, would you rea·d me the last sentence on the 

first page?· 

5 

6 

7 

8 

9 A "The ·aforementioned rate ·af· one twenty-five 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

per Mcf is based upon the parties'· understanding that this 

Arrangement tiill not continue be·.yond October 31, 197 6. 1' 

Q 

is that right? 

A 

Q 

And that is the last item in· Exhibit 4; 

Y~s, sir. 

And, you say you_ deliver-ed gas to 

Commonwealth Natural Gas Corporation in 1977; is that 

correct? 

A 

Q 

That ·is what I've testified, yes. 

But there is no written contract, even 

thou9h this one has expired; is that right? 

A This one has expired. If again, I'm 

gain~ on memory. Let me -- my recollection is that we 

have. delivered gas, or sold gas, to Commonwealth in '77. 

And there ·is no question that any time that we have sold 
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2 gas to commonwealth ·or anyone else there has been a 

3 written agreement. But I cannot· be more precise. I 

would be happy to supply information 

5 Q You· don't remember the terms of that 

6 agreement? You don't even remember the ~9reement existed; 

7 is that correct? 

8 A I can't -- if someone said: Would you 

9 stand or fall on selli~9 gas to Commonwealth ·in 1977, I'm 

10 telling you that my best recollection is that we did sell 

11 . 9as to Commonwealth 'in '77. I' don't. have contracts. 

12 Do you have them? 

13 

14 MR. POPE; I'm not sure, Jerry. But 

15 this may be the contract which is a reference 

16 of Mr. Hughitt's --

17 CHAIRMAN BRADSHAW: Is 1977 really 

18 relevant to the case? 

19 COMMISSIONER SHANNON: Mr. Gambardella, 

20 is your point here there is no mention made 

21 of gross receipts or special tax in these 

22 
contracts of subsequent sales? 

23 
MR. G.M1BARDELLA: Your Honor, my point 

24 is, yes, that there was no mention made in the 
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2 contracts that we have~ prior to May, 1977, when 

3 Mr. Rogers issued the. Memorandum of· Opinion. 

4 There are two contracts after that time that 

5 are almost a year after· he· issued that Memorandum, 

6 which indicated a change in the Company's policy. 

7 But there is no evidence, either prior to that 

8 Memorandum or between the time tha·t Memorandum 

9 was issued and· December, 1978, to indicate ·that 

10 the Company had chan~ed its mind about. anything. 

11 WITNESS IiUGH.ITT: I have somethi'ng 

12 here that I: think. is responsive 'to your earlier 

13 question·. This is a contract entered into 

14 between CNG Transmission Company and Washin~ton 

15 Gas Light Company, dated April 5, 1977. ·And 

16 it stipulates as follows: Washington will 

17 release up to sixteen thousand five hundred dekatherm, 

18 dth, per day of its entitlements for Columbia 

19 Gas Transmission Corporation for benefit of 

20 CNG Transmission Company, CNG on an as-available 

21 basis, commencing on or after April 1st, 1977, 

22 continuing thereafter for such periods as 

23 long as Washington, at its own discretion, may 

24 determine but in no event later than May 31st, 
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2 1977. 

3 

4 BY MR. GAMBARDELLA: (Continuing)_ 

5 Q I.s that a contract you· negotiated, Mr. 

6 ~9hitt? 

7 A Yes, sir. 

8 Q How does it treat gross receipts tax? 

9 A There is no reference to_ gross receipts 

10 tax. 

11 Q, That contract was entered into on April 

12 5th,· 1977? 

13 A Yes·, sir. 
; 

14 Q ~i'ere there any" other contracts· that we 

15 don't have that may have ·occurred between r~ay, 1977, and 

16 December, 1978? 

17 

18 MR. GAMBARDELLA: Your Honor, the 

19 witness is examining this and perhaps it would 

20 be a time to take a recess and give him an 

21 opportunity to answer the question. 

22 
WITNESS HUGHI~T: I. think I can 

23 
probably give you the answer. 

24 
COMMISSIONER SHANNON: We will take a 
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rec·ess in a litt~e ·while; it's a little earlier, 

unless you desire to search your notes. 

WI.TNES'S HUGHI.TT: Wel'l, it might be 

helpful so I: can <;Jive a complete answer. 

COMMISSIONER SHANNON:· We will take a 

short recess. 

NOTE: The Commission is recessed 

at 10 :SS o'clock A.M. The·.reafter, the ·commission 

is again in se~sion at 11:05 o'clock A.M. and 

the hearing conti~ue~ as £allows, viz: 

COMMISSIONER SHANNON: Mr. H~ghitt, 

please continue. 

WI.TNESS HUGHITT: I. have researched 

the records that I have with me, and I believe 

that they are relatively complete. There may 

be some things that are not here. 

I have a record with me of sales that 

were entered into ,..,ith CNG on April 7th, 1977, 

May 5th, 1977, June 13th, 1977, and a record 

of an Agreement entered into on October 19th, 

1977; however, I don't have that Agreement before 
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me. 

BY MR. GAMBARDELLA: (Continuingt 

Q Can you provide copies of those Agreements 

for the record? 

A Yes. 

Do you have copies before you? Q 

A I have copies of the first three that I 

mentioned before me, but I d~n't have a copy of the fourth 

one. But I.'m sure that I can retrieve it. 

Q All right. Can you -- how did the June 13th, 

1977 contract tre~t 9ross receipts tax? 

A There is no reference to gross receipts 

tax in the contract of June 13th, 1977. 

Q And that is after Mr. R~~ers' Memorandum 

of May, 1977? 

A That is correct. 

MR~ GAMBARDELLA: Your Honor, I. would 

like to request that the Commission hold open 

the record to receive these contracts. 

COMMISSIONER SlP..NNO~l; All r~ght. W.hy 

don't we ·put those in as exhibits? It will be 
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the next number. I"t will be --

MR. RIELY: Why don't we put it in as 

one exhibit? 

COMMISSI.ONER SHANNON: It will be, 

if I.'ve recorded· correctly, the Agreements of 

April 7th,· 1977 ,· Ma·y 5th, 1977, and June 13th, 

1977. And I' think Mr. Hughitt said he didn't 

know whether he had the 'other one --

WITNE.SS HUGHITT ~ I. 'm certain I can 

retrieve it. 

COMMISS.IONER SHANNON: They will all 

be received collectively, then, as EXhibit 19. 

WITNE"SS. HUGHITT: I would like· to make 

one correction, if I may •. ~ihat I referred to 

earlier ,as April 7th, _there \-:as a letter of 

transmittal; the contract was dated April 5th. 

COMMISSIONER SHANNON: April 5th. 

GAMBARDELLA: (Continuing) 

46 

Q Do you remember· anything about the terms 

October 19th contract? 

A I have a record of it. 

Q Do you know whether it mentioned gross 
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2 receipts taxes? 

3 A No., I' do not. 

4 Q You don't kno"t-t? 

5 A I do ·not know. 

6 Q Le·t me ask you to look at ·Exhibit lO for 

7 a .minute. That is a December 1st, 1978 contract with CNG 

s Transmission Company? 

9 A Y~s, sir. 

10 Q Look ·at par~graph three there· for a 

11 minute. There 'is langu~ge in that par~graph ·concerning 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

a factor to be added to the price based on gross receipts 

tax applicable; is that :correct? 

A Tha.t is correc·t .. 

Q Is that the first contract .in which that 

language ·appears wr.i tten by ~iashington Gas Light. Company? 

A 

Q 

I don't know. 

You don't know if that language was ever 

used prior to December 1st, 1978? 

A 

Q 

I don't know if it was or not. 

You are responsible for the. negotiation of 

all of these contracts?· 

A Yes, sir. 

Q May I ask you to look back at Exhibit 4, and 
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2 the pages· are ·not numbered, but about in the middle of 

3 the page, there is a contract dated November 19th, 1975 

4 in the form of a letter to Mr. Paul Riley from Washington 

5 Gas Light Company. 

6 A Y~s ,· sir. 

7 Q That contract sets a price in Paragraph 

8 Three at the bottom of that page, does it not?· 

9 A Yes, it does. 

10 Q It says the price will be ·a dollar sixty 

11 per Mcf, without any ~alifications;· isn't that correct? 

12 A It sets·· the price· ·at a dolla·r sixty 

13 without any qualifications with regard to the price. 

14 Q All r~ght, sir·. That .price was subsequently 

15 amended, was it not?· 

16 A Yes. 

17 Q And, what was the rea·son for the amendment? 

18 A The reason for the amendment was that the 

19 contract omitted reference to the prircha.sed gas adjustment. 

20 Q So there may have been other thinas in - . ~ 

21 
there amended besides gross receipts tax, other things that 

22 
weren't discussed? 

23 
A Other things? You mean, other than gross 

24 
receipts tax? 
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There is no mention of gross rec··eipts 

3 tax in this contract is there? 

4 

5 

6 

A 

Q 

A 

No. 

And there is no mention of purchased gas 

There is no gross receipts. tax; there is 

7 no reference to the ·purchased gas, in answer to your question, 

8 but there may have ·been other things that were changed. I 

9 have no recollection of other things that were changed. This 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

is the only incident that I'm aware of. 

Q The point is, Mr. Hughitt· ,· that the price 

doesn't say anythi~g about what is included in the price 

does· it1 

A That is correct. 

Q So, what evidence does the Company offer 

in this case to tell us that a dollar sixty is not the 

. going rate at that point? 

A Well, the only evidence that we can present 

to.· you, Mr. Gambardella, is the ·evidence that we have already 

presented to you. The ·price that is negotiated be.tween the 

parties reflects a variety of things. It ·reflects the -- our 

our availability of gas to the company that is buying it. 

r·t is quite possible at that time there were no other sources 

of gas. 
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2 In determining the rate that we would 

3 cha~ge, we looked at the gas supply that would be available, 

4 the competitive price,· if othe·r sources of supply were 

5 available at that point in time, the cost of. gas to the 

6 Company, and the ra.tes that we were ·charging customers on 

7 our own system. We maintained what we thought was an 

s equitable situation. 

9 Q So, several factors eff.ect .the price but 

10 they are not all itemized in the ·contract; is that correct, 

11 sir? 

12 A That is·correc't. 

13 

14 MR. GAMBARDELLA: Y~ur Honor, I have 

15 
several questions about the Affidavits, Exhibits 

16 5 and 6. I don't want to. waive. my objection to 

17 
their admissibility. 

18 
co~rnissroNER SHANNON: You can go 

19 
ahead and ask the questions without waiving your 

20 
objection. 

21 

22 
BY MR. GAMBARDELLA: (Continuing} 

Q I ask you to look at Exhibit 5. for a 
23 

minute, Mr. Hughi.tt. That is an Affidavit of Mr. John H .. 
24 
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croom who is the. Vice·-President -- was then the Vice-

President and officer· of Columbi·a Gas of Vi:rginia; is 

that correct? 

That is correct. 

51 

A 

Q What langu~ge in that Affidavit indicates 

7 that gross receipts· tax \vas a bargain for· con-sideration in 

8 that contract? 

9 A I don 1 t know.. I don 1 t under·stand your 

10 question. 

11 Q Let me put the question another way. 

12 Wha.t language in that Affidavit indicates· to you that Mr. 

13 Croom thought that Wa.shi!lgton Gas L~g.ht~ Company would not 

14 be charged gross receipts tax?· 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A Mr. Croom didn't think ·about it. He had 

no reason to think about it, because we didn't discuss 

gross receipts tax, and that is the th·rust of his Affidavit. 

Whe·n you are negotiating with someone, 

you don't say: Well, now we are not going to pay this every 

month and are going to pass that charge that we wouldn't 

pay onto you. 

Clearly, you don't-- when you are 

negotiating a rate, you don't talk about charges that you 

will -- that will not be contained in the rate, or charges 
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2 you expect to pass· on. 

3 Q But you· started to do that with respect 

4 to one item, gross· receipts tax in Dec" ember of· 197 8. 

5 A We did it with other items such as purchased 

6 gas adjustments and so on. 

7 Q The same thing is true of· Mr. Belcher's 

8 Affidavit, isn't it correct? Exhibit 6. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A Absolutely. It's correct.. tre did not 

consider it because we did not discuss· it 1 and I wouldn't 

discuss it ~gain if it were not· in issue.· 

At the· time 1 the Commiss·ion advised us 

not to cha~ge ·it and it was not a n~gotiated issue. There 

is no reason to discuss that. 

Q What was the so~n9 rate for an Mcf of 

gas in November of 1975 on the spot market? 

A There is no such thing as a goi~g rate. 

As I. say, it depends on a variety of circumstances. 

Q Do you have any evidence to show that 

a dollar sixty was less than the fair market value of an 

Mcf of gas on spot market? 

A I can show you evidence to the effect 

that it is significantly less than the highest priced gas 

paid Washington at that time, paid by t~ashington for 
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its supply. I have not attempted to go back on the 

3 record and determine whe.ther· or not it was, as you put 

4 it, a 9oi~g price at that point in time. 

53 

5 Q Was Washington Gas L~ght Company buying 

6 any ~as on the spot market during this time? 

7 A No. 

8 Would the spot market price be different 

9 than the pipeline 

10 A Let me correct th~t in this sense. At 

11 one point in time,· Washington, as a buyer from Columbia, 

12 ~as charged for some emergency .. gas which might be referred 

13 to as spot gas. I'n other words, there was a purcha·se over 

14 which Washington had no ·conisrol by its supplier. 

15 Washington did not buy spot. gas. 

~ Q All right, sir. Y~ur bills, prior to 

17 November 18th, 1975, do not separately state gross receipts 

18 tax do they? 

19 

20 

21 

22 

23 

24 

A T don't ·know v1hat the bills state·. 

Q Let me ask you to look at Exhibit Number 11 ·-

excuse me, Exhibit 4-A. 

COMMISSIONER SHANNON: Which one? 

MR. GAMBARDELLA: . Exhibit 4-A. 
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BY MR. GM·iSARDELLA: (Continuingl 

54 

Q That first page is an invoice, I guess, 

delivered under emergency spot purchase· contract? 

A 

o· 

Yes. 

And you simply multiplied the price in 

the contract by the ·amount ·of gas the Company too, the buyer 

took; is that correct? 

A As adjusted by the purchased gas adjust- . 

ment. 

Q But it does not separately state --

A It does not_separately state· purchased gas 

adjustment. 

Q This particular one we are looking at 

is dated February 11th, 1976? 

A 

Q 

Yes·. 

Now, let me ask you to look at Exhibit 12, 

which is a similar document, first· page of which is a similar 

document dated January 12th, 1979. 

A 

Q 

does it not? 

A 

Q 

Yes. 

That separately sta.tes gross receipts ~ax, 

Yes. 

When did you begin billing that way? 
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2 A I cannot tell you exactly. I. expect 

3 that .it was the time ·we started setting that i tern aside 

4 in the contracts. 

5 Q · Now, they were ·billed during the time, 

6 were they not? 

7 A Durina what time·? 
• _,J 

8 Q During the time between that first document 

9 that we looked at, February, '7 6, and the. one \ve just looked 

10 at in January, '79? 

11 A Oh,· yes. 

12 Q Why are they not ·in the record here? 

13 
A As I indicated to you, it was not 

14 
separately accounted for in the contract, and it was not 

15 
separately billed. 

16 
Q I't was not .separately bi:lled? 

17 
A It does not mean it was not contemplated. 

18 
Q I't was not separately billed· until 

19 
December, 1978? 

A I don't know that this is the first time 
20 

that it was billed. 
21 

I will have to revie~v each one of the 
22 

bills to check the accuracy of your statement. 
23 

Q Now, you made spot sales in 1974; is that 
24 
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either·? 

A 

Q 

A 

Q 

record? 

A 
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That' s. right .• 

And you don't ·have ·any bills for '74 

No·. 

Wh '? y. 

Why what? 

56 

v(hy do you not have those bills in the 

My recollection is the.re isn't· anything 

in th~ record on sale~ in· 1974. 

Q But you did make spot sales?· 

A Yes·. I would. like ·to~ make a statement if 

15 it's appropriate perhaps explaining the situation. If you 

16 would rather I didn't, I won't. 

17 

18 COMMISSIONER SHANNON; Your counsel 

19 can bring it out on redirect. 

20 CHAI~.AN BRADSHAW: Did Washington Gas 

21 
Light Company ever get an opinion from the 

22 
Attorney General's Office any legal advice? 

23 
MR. GAMBARDELLA: I '::.n 

24 
CHAIRMAN BRADSHAW: Through their legislature --
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2 your cross-ex'amination of f-ir. Hughitt? 

3 MR. GAMB'ARDELLA: No , . Your· Honor , I 

4 have some ·more. 

5 CGMMISSIONER SHA~TON:· Go ahead. 

6 

7 BY MR. GAMBARDELLA: (Continuingl 

8 Q Mr.· Hughitt, you rec·eived some oral advice 

9 from the Commission· on November 18th, 1975 --

10 

11 COMMI.SS'IONER SHANNON: You· say from 

12 the Commiss·ion. 

13 

14 BY MR. GAMBARDELLA: (Continuing·) 

15 Q I'm sorry, from.the ·commission-- a member 

16 of the Commission· Sta-ff on Novembe.r 18th, 197 5; is that 

17 correct? 

18 A Mr. Mulkie of the Washington Gas Light 

19 company. 

20 
Q And that was from the Public Utilities 

21 Department of the Commission? 

22 
A .Yes. 

23 

24 
COMMISSI"ONER SH"ANNON: What was the 
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date. ·of that? 

MR. GAMBARDELLA: . November 18th, 

1975, Your Honor. 

COMMISSIONER SHANNON: Go ahead. 

WITNESS HUGH.ITT; I didn 1 t check the 

date we. did. 

9 BY MR. GAl.ffiARDELLA: tContinuing} 

10 Q I:n your te.stimony, do you kn·ow what 

11 Department of the. ·commission that emanated from?· 

60 

12 A I am ·not sure of the· ·organization or the 

13 department. I know that it came from Mr. Robe.rt .Tuck, who 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

was at that time one ·of the ·chief liasons with the gas 

uti.lities. 

Q 

A 

Q 

Public Utilit~es Division? 

Yes. 

And you have writteri advice from Mr. 

vassar by letter of February 9th, 1976; is that correct? 

A 

Q 

Yes, sir. 

And Mr. Vassar is in the Accounti~g 

Department; is that correct? 

A That is correct. 

GARRETT J. WALSH. JR. -COURT REPORTER 
:1.73 



1 H~ghitt - cross 61 

2 .CHAIRMAN BRADSHAW: You also stated 

3 earlier. you had some contact by telephone, 

4 
r· think, wi.th Mr. Jordon who was at .that 

5 time our Director of Pub~ic. Utilities? 

6 
WI.TNESS HUGHITT: I indicated that 

7 
we had over a period of time communications 

8 
with a variety of contacts, one of which 

9 
was Mr. Jordon. That was probabl.y like in 

10 
March of the following year, '76. 

11 

12 
BY MR. GAMBARDELLA: (Con tinuina 1 

oJ 

13 
Q So,· you couldn 1 t have rel.ied on Mr. 

14 
vassar's letter until it was issu·ed in '76 so that didn't 

effect .197 5 contracts·? 
15 

16 
A Our or~ginal advice on this was verbal, 

as we've indicated. It was subsequently followed. up in 
17 

18 
writing. At the time we were given verbal advice, we were 

told the commission would follow with written confirmation. 
19 

Q Hbw much of the two hundred fifty thousand 
20 

dollars or thereabouts in this case ·is due to your reliance, 
21 

your alleged reliance, on the oral advice? 
22 

A I can~t differentiate. I don't know. All 
23 

of it is in reliance of advice. To what extent it is relying 
24 
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on oral advice of the· commission and to what extent ·it is 

relying on written advice is, I would say, probably a 

subjective ·evaluation. 

COMMISSI"ONER SHANNON: lihen you-all 

say "advice of the Commission, I wish you 

would differentiate. I don't think the 

Commission has talked to anyone, other than 

with the Staff on this. 

MR. GAMBARDELLA: Yes, sir. I'm 

sorry. 

C,OML'1ISSIONEP. SHANNON: I just want the 

record to be clear. If this goes up on 

appeal, I want to make it clear that the 

Commission never talked to Washington Gas 

Light or anyone other than the Staff. 

MR. GAMBARDELLA: That is \vhat I 

intended. 

CHAIRMAN BRADSHAW: Mr • Hughi tt, 

have you heard the old saying, 90ssession 

is nine-tenths of the law? 

WITNESS H.UGHITT: Yes, sir. 

CHAIRMAN BRADSHAW: Why did you pay it? 
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.Why didn 1 t you just not pay it and 

let the·m sue ·you to get .it back? 

WITNESS HUGHITT : Your Honor, I wouldn 1 t 

have done it. But I would say that ·in retrospect 

I think probably the Company would have been better 

off by protesting in some other way other than 

paying, ask for a reconsideration. But, having 

the relationship we have with ·t.he Conunission· and 

the Commonwealth, on the basis of equity, we 

didn't feel it would represent a problem on 

recovery. 

CHAIRMAN BRADSHAW: The· reason· I ask 

you, I just filled· out m.y income· tax and I take 

all my deductions, you kno~, and let .them come 

back at me 'if I owe them more,· rather than pay 

them and then me ask for it back. 

WITNESS HUGHITT: The. Company always 

pays its bills. 

BY MR. GAl.fBARDELLA: (Continuing) 

Q Mr • H.ughitt, did the Company, in your 

opinion, act very prudent in relying on a tel'ephonic communica-

tion with someone at IRS about their Federal income tax liabili y? 
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Mr. Gambardella, I don't have ahy 

3 contact with the tax matters of our Company, or IRS, 

64 

4 and I really cannot address that question. I can address 

5 the relationship between the Company and the Commission 

6 Staff. 

7 The Company continuously relies on 

8 the advice and counsel of the Commission Staff on any 

9 number of issues. 

10 Q All right, sir. If you recall, when 

11 did the negotiations begin that resulted in the letter 

12 contract with Columbia of"Virginia, which is Exhibit 4? 

13 That letter is November 18th, 1975, 

14 and it is the first page of that· exhibit. 

15 A This is Exhibit.4? 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q Yes. Columbia Gas of Virginia. Did 

negotiations begin on that contract some time before 

November 18th, 1975? 

A Let me review this. I have been 

searching my records for any reference of communication 

with Columbia prior to November 18, 1975, and r don't 

see any reference to it prior to that point in time. So 

I can't tell you exactly what negotiations went on prior 

to the time we entered into that agreement. 
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Q There would be negotiations prior to 

would there not? 

A Yes, sir. 

Q That would be a standard practice? 

A Yes, sir. 

Q And, do you kno"'' how long those negotiations 

several days, a week, two weeks? 

A Between the time the agreement is executed 

10 and the time the conversations start, it is generally a 

11 lapse of a few days. It may happen almost instantaneously. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

If an agreement is reached over the telephone as to the 

terms of the agreement, it is customary to start the 

arrangement probably the following day, 8 a.m. the following 

day, and then follow it with a written agreement• 

Q All right. So, you began negotiations 

before November the 18th, 1975, did you not? 

A If the agreement is entered into on the 

18th, in all likelihood we started conversations with them, 

or negotiations, shortly before that time. 

Q And you got the oral advice from the 

Commission on November 18th, 1975; is that correct? 

A 

Q 

I believe that's what the record indicates. 

Then, ho\v could you rely on the oral 
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2 advice which came after the negotiations when you negotiated 

3 the price of the contract? 

4 A The agreement ~-ras entered into on the 

5 same day. 

6 Q Do you know what time of the day, November 

7 18th, it -- that advice was rendered? 

8 

9 

A 

Q 

No, I don't. 

You don't know whether it was before the 

10 contract was negotiated or after, do you? 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A I don't know· either that the conversation 

that we refer to in the record is the initial conversation 

on the subject. There ~-1ere a large number of conversations 

with various members of the Commission Staff at that time 

on the subject, about the inequity.of the gross receipts 

tax, and that the disadvantage where Washington had gas 

to sell and because of a gross receipts tax it \vould be higher 

priced in Virginia than it would be in other states. 

Q Do you remember that, or is that just 

something you think you might have talked about? 

A No, I remember that very precisely. I 

don't remember the exact day I talked about it. 

Q But you have offered us no evidence to 

reflect that have you? 
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The reason we haven't offered the 

3 evidence is because we had a filed record that supports 

4 the statement that we made. We do not have other filed 

5 records referring to those conversations we had prior to 

6 that time. 

7 Q Do you have filed records that will show 

8 that a dollar sixty per Mcf is lower than you might have 

9 sold some spot gas during the same period of time? 

10 A I don't believe I have any records such 

11 as that. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q And, if we come hack to the other letter 

contract in Exhibit 4, dated November the 19th, 1975, it 

would also be true, then, that negotiations on that contract 

would probably have started several days before the 19th; 

is that correct? 

A 

Q 

That is probably -- which agreement? 

That's the other contract in Exhibit 4, 

November the 19th, 1975, between Washington Gas Light and 

Commonwealth Natural Gas? 

A 

Q 

Yes. 

Let me ask you to look at Exhibit 2 for 

a minute. The pages are not numbered consecutively. Ap­

proximately the nineth page, which is actually numbered 4, 
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do you have that? 

A Page 4? 

Q It's numbered 4. The next page and 

there is a section there, "Administration''. Do you see 

that? 

A Yes, sir. 

Q Now, with that in mind, you have told us, 

I think, that you had contact with the Department of Public 

Utilities and the Department.of Accounting, and that you 

were attempting to comply with the guidelines shown in this 

Exhibit 2; is that correct? 

A 

Q 

A 

Y~s, sir. 

Who is to administer these guidelines? 

At that time it-was Ernest Jordon, or his 

16 subordinates. 

17 Q He was the Director of Public Utilities; 

18 is that correct? 

19 A r· believe that was his title. 

20 Q Does that Exhibit 2 in any way reflect 

21 consideration of tax liability in any form? 

22 

23 

24 

A I don't know that it includes it or 

excludes it. It is silent on the subject, so far as I know. 

Q So you have a document administered by 
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2 the Director of Public Utilities that is silent on· taxes, 

3 and you called the Division of Public Utilities to get 

4 advice about taxes; is that what happened? 

5 

6 

A 

Q 

No. They called us. 

Why did they initiate the call to you? 

7 A Because they felt it was inequitable. They 

8 felt that the conclusion that the Commission Staff had 

g reached as attested to by the language of Mr. Rogers in a 

10 letter transmitted by Mr. Vassar that the fact it would 

11 represent double, in some case, triple taxation. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q And at· this point, had no advice from 

· the Division of Public Service Taxation of the Commission? 

A To my knowledge, there was no communication 

from the Division of Taxation prio~ to the letter from Mr. 

Burruss. 

Q All right, sir. Now, are you familiar at 

all with the last rate case of Washington Gas Light? 

A 

Q 

is that right? 

A 

Q 

Yes, sir. 

The last rate case was decided in 1978; 

Yes. 

And rates went into effect in Octobe~ '78. 

Is that your recollection? 
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Yes, sir. 

And Exhibits 10 and 11 are spot sales 

70 

contracts in December, '78 and February, '79; is that right? 

A 

exhibits. 

Q 

I can't attest to what is in those 

Well, they are right here in the 

record. Exhibit 10 and 11. Well, Your Honor, they speak 

9 for themselves. 

10 A Oh, I thought you were talking about a 

11 rate case exhibit. 

12 Q I just want_you to have your attention 

13 on those. 

14 

15 

A 

Q 

Yes. 

Were there any spot sales -- well, I guess -· 

16 let me back up a minute. Were there any spot sales between 

17 October, 1978, and December, 1978? 

18 

19 

20 

21 

22 

23 

24 

COMMISSIONER SHANNON: H0\1 much more 

do you have, Mr. Gambardella? 

MR. GAMBARDELLA: Just a little bit 

from Mr. Hughitt and not very much from Mr. Powell, 

Your Honor. 

COMMISSIONER SHANNON: You've had 
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about an hour and twenty minutes so far. 

MR. GAMBARDELLA: Yes, sir. I will 

try to finish up quickly. 

WITNESS Ht1GHITT: Bet'tveen October and 

December of 1978? 

71 

8 BY ~~. GAMBARDELLA: (Continuing) 

9 Q Yes, sir. 

10 A I have a record of an agreement that 

11 was entered into on December the 1st of 1978. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

. '78? 

Q 

A 

Q 

That 1 s· the first one after October of 

That I have a· record of here. 

Now, that is also the first one on our 

record that makes mention of gross receipts taxes: is that 

right? 

A 

Q 

Yes, sir. 

Now, do you recall how the last rate 

case dealt with spot.sales? 

A 

Q 

A 

Yes, sir. 

Would you explain that for the record? 

Now, it -- the Company proposed, and the 

Commission accepted, an arranga~ent whereby the ratepayer 
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2 receives the benefit of spot sales up to the average cost 

3 of gas and the shareholder receives the benefit in excess 

4 of the average cost of gas. 

5 Q So, for the first time, you are passing 

6 the benefit of spot sales to the ratepayer; is that correct? 

7 A In that sense, yes. But I wouldn't say 

s that it's the first time we passed the benefit to ratepayers. 

9 We had an average rate of return in 

10 Virginia in 1975 of seven point 0 nine percent. Just a 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

moment. I'm responding to your question, sir. 

And the spot sales helped to support the 

· rate of return by the Company which avoided the need for 

more rapid rate relief. So that· to say that all of the 

benefit went onto the shareholder and none to the consumer 

is not a correct conclusion. 

Q But, for the first time, after those rates 

went into effect on October 13th, 1978 you now can't account 

specifically for spot sales in the cost of service; isn't 

that right? 

A 

Q 

Yes, sir, that's true. 

And I take it another way to write the 

contract, the contract of December 1st, 1979, would have been 

to estimate what the gross receipts tax liability was and add 
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that factor to the price and, then, state the price absolutely; 

is that correct? 

A That is correct. In the absence of this 

issue, it's likely that it never would have been stated 

specifically. 

Q 

A 

The absence of what issue? 

The absence of the issue of whether or not 

9 the gross receipts tax was applicable or not applicable. But 

10 to say that it will not be s~parately accounte~ for in the 

11 rate is not to say that it was not included or excluded, as 

12 the case might be. 

13 Q So you want to create a record that you 

14 are paying gross receipts tax in order to omit that tax 

15 liability against the spot sales that you are now going 

16 to have to account for in the cost of service, would you not? 

17 A We don't need a contract in order to 

18 establish a tax liability. The fact of the matter is, 

19 the State bills us for taxes and we pay the bill. Whether 

20 

21 

22 

23 

24 

or not it is separately accounted for in the individual 

agreement with a specific customer does not -- + don't see 

that it's relevant. 

The fact that it is identified or not 

identified in the contract, in and of itself, does not 
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2 indicate whether or not it was included or excluded. 

3 Q It '"~auld make it easier for you to 

4 establish, would it not? 

5 

6 

A 

Q 

Oh, absolutely. 

Just a couple of more questions of Mr. 

7 Hughitt back to the gas shortage a minute. 

8 These spot sales, '74 through '79, I guess, 

9 all arise out of the same situation, do they not? 

10 A Well, you would have to be more explicit 

11 in what you mean by the same situation. 

12 Q They all are made possible by the fact of 

13 the various curtailment positions of the companies involved; 

14 is that correct? 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A That is part of it. Another part is the 

extent to which those companies have tried to augment supplies 

through their own self-help measures, which they are related 

to curtailment but they are non-curtailed volumes. 

As an example, Washington has contracted 

for something in excess of six billion cubic feet of gas in 

order to -- synthetic natural gas from Green Springs. Washingtc~n 

is also involved with exploration activities that brings 1as 

into us from Louisiana. And the combination of these su~plies 

and the weather and the allocation formula, all of these things 
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2 contribute to either sufficiency or deficiency in the supply 

3 of gas in various places. 

4 Q And all those things you just mentioned 

5 are really the causes of all of the spot sales from ·•74 

6 through '79; is frat right? 

7 

8 

A 

Q 

The causes of the spot sales? 

~Yell, not the causes but the things that 

9 make the sales possible? 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A Two things make the sales possible. One 

is an available supply and a willing seller. The other is 

the availability of need and a willing buyer. 

In this case, there was a significant 

need in the Cornmon~-1ealth. ~'7ashington Gas is the largest 

gas distributor in the Commonwealth and tried to·help 

alleviate the gas supply situation in the State. 

Q Did you do that in 1977? 

A Did T..!/e sell gas spot sales in '77? 

Q Yes. 

A Yes. 

Q Did you do that in early '77 when there 

was an extreme gas shortage in the Commonwealth Natural Gas 

System? 

A We did it whenever the earlier conditions 
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2 existed. vlhenever there was a need by Commonwealth and 

3 excess supply by Washington and the product that we had 

4 was the most desirable. 

5 Q All of these sales arise out of the same 

6 factors, do they not, for each year, comparing one year to 

7 another? 

8 A I don't know how to be more explicit. 

9 They arise out of the same factor. There is an availability 

10 of supply one place and the market requires some place else. 

11 And the price mechanism 

12 Q And,'75 and '76 aren't any different? 

13 A They are different in the sense that the 

14 supply crisis was much greater. ·You are curtailing into 

15 higher priority customers than earlier years. 

16 
Q Do you recall early 1977 there was similar 

17 
curtail extreme curtailments, were there not? 

18 A Yes, sir. 

19 

20 
MR. GAMBARDELLA: No further questions. 

COMMISSIONER SF..ANNON: Mr. r1inter. 
21 

22 

23 

24 
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2 CROSS E~~INATION 

3 BY MR. MINTER: 

4 

5 Q Mr. Hughitt, there are several questions 

6 and points I "ivould like clarification. As I understand it 

7 and please correct me if my understanding is wrong spot 

8 sales have no governmental ceiling or floor as far as price; 

9 is that correct? 

10 A They have a governmental ceiling insofar 

11 as they are subject to the approval of the Commission. Each 

12 
of the. contracts has heen· submitted to the Commission and 

13 
·they -- the Commission has authority, if it elects, to take 

14 
some action with regard to the prices that Washington charged. 

15 
Q But, as far as the negotiations are con-

16 
cerned, this is basically what the traffic will bear in 

17 
that situation? 

18 
A Well, what the traffic will bear I don't 

19 
think is a good way to characterize it. It is a negotiated 

20 
price predicated on a variety of things, Washington's cost of 

gas, the price that Washington is selling gas for other 
21 

parties; the component parts of Washington•s gas at the time 
22 

when we \'lere selling gas for a dollar sixty, we were payinq 
23 

perhaps as much as four fifty for gas. 
24 
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2 
This probably sounds self-serving, 

3 
but it was our objective to provide it at an equitable 

4 price as \vell as one that would return us sufficient return. 

5 

6 CHAIRMAN BRADSHAW: Along those lines, 

7 let me ask, were any of these spot sales ordered 

8 t=ansfers by the commission? 

9 WITNESS HUGHITT: Yes, sir. 

10 CHAIRMAN BRADSHAW: They were? 

11 WITNESS HUGHITT: Yes, sir. 

12 CHAIRMAN BRADSHAW: Now, when we 

13 ordered the .transfer, don-'t we fix the rate, 

14 rather than something that is negotiated between 

15 the parties? 

16 WITNESS KUGHITT: Perhaps the best 

17 way to respond to that is to give you a specific 

18 example, wherein the Commission did order the 

19 sale from Washington to Columbia Gas for a 

20 specific purpose,Chemstone in the amount of 

21 eighteen hundred and twenty-five Mcf a day, 

22 and it \vas the -- the letter was addressed to 

23 Mr. Croom of Columbia from Mr. Jordon and 

24 stipulated the price that Washington, or Columbia, 

GARRETT J. WALSH, JR. -COURT REPORTER 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Hughitt - Cross 79 

would pay Washington for the Gas. It was a 

price 

CHAIRMAN BRADSHAW: Fixed by the 

Conunission. 

WITNESS HUGHITT: It was a price 

that had been negotiated between Nashington 

and Columbia and approved by the Commission. 

CHAIRMAN BRADSHAW: Right. I just 

wanted to clear that up, where these -- some 

of thes·e sales were ordered transfers , the 

Commission fixes the price. 

COMMISSIONER SHANNON: That is 

covered by Natural Gas Emergen·cy Systems Plan 

which we adopted on January 1, 1975. I think 

it's in Paragraph 6. 

BY MR. MINTER: (Continuing) 

Q Mr. Hughitt, you indicate that the 

Commission has approved these transfers. Did you mean by 

that that the Commission approved either formally or in-

formally these specific contracts 'A1hich are designated in 

Exhibit 1? 

Is that your testimony? 
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A My testimony is that under the regulations 

set forth herein, the companies who participate in these are 

required to file these with the Commission. Filed, perhaps, 

is not a good word. To come to the Commission and the actions 

or any overt action by the Commission is interpretative as 

acceptance to the terms of the agreement. 

Q Is it your understanding of the guidelines 

set out by the Commission back in 1975 in that Case Number 1954~, 

is it your understanding that the Commission had the authority 

to specifically direct the transfers of gas at a specific 

price? 

A The Commission established that authority 

in that they also, in that same Order, adopted the voluntary 

plan that was develop'ed among qas companies. It· says: This 

plan shall be adopted until there is demonstrated need for 

justification based on other circumstances to change it. 

And that 9lan includes in its language 

that the companies shall seek emergency aid directly from 

one or more distribution companies where the assistance of 

the emergency coordinator is not deemed necessary. That -­

the point that I am making here is that there ,.,ere actually 

included in the same Order specific provisions whereby the 

Commission could directly involve themselves, such as they 
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did in the Chemstone situation. But in the absence of that, 

they also directed the companies to solve the problems among 

themselves first. 

Come to the Commission for specific 

direction as a matter of last resort. 

CHAIRMAN BRADSHAW: That is being 

enforced by not just policy of the Commission 

but the Code for public health, safety and 

welfare. We can order it under the Code 

provision. 

Isn't that correct? 

WITNESS HUGHI.TT: Yes 1 sir. And 

a further amplification on this particular case 

where Columbia was reluctant to serve Chernstone 

because they felt that, for whatever reason, 

they were reluctant to serve Chemstone without 

a direct Order of the Commission and sought 

that direction from the Commission. 

Where the parties involved were able 

to come to an agreement which would alleviate 

or help mitigate a severe supply shortage, the 

Commission -- and, again, when I refer to the 

GARRETI J. WALSH, JR.- COURT REPORTER 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

Hughitt - Cross 82 

Commission I'm talking about a communication with 

the Commission Staff in any case -- the Commission 

Staff will encourage the companies to work with 

each other in resolving these differences. 

And, fortunately they were able to resolve most 

of the problems without coming directly to the 

Commission, or a direct involv~~ent in most of 

the transfers. 

11 BY ~~- MINTER: (Continuing) 

12 Q Do you·consider the advice that your 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

·Company received from Mr. Tuck to be totally consistent 

with the position taken by Mr. Vassar in his subsequent 

letter? 

A 

Q 

I am not aware of any inconsistency. 

~vell, then, Hr. Hughi tt, is it your 

testimony that all of these contracts which appear at 

issue, those depicted in Exhibit 1, are contracts that 

are made specifically pursuant to the emergency guidelines 

and that the terms and conditions used were tacitly approved 

by the Commission because no word was heard from the 

Commission after copies of these agreements were sent to 

our Public Utilities Division? 
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2 A Yes, sir. 

3 

4 CHAIRMAN BRADSHAW: Just for the 

5 record, you are not seeking any interest, 

6 are you? 

7 MR. RIELY: I'll answer that. No. 

8 We would like to. 

9 WI"TNESS HUGHITT: We think it would 

10 be --

11 MR. RIELY: I haven't even discussed 

12 that with my client. 

13 WITNESS HUGHITT: We think it would 

14 be just, but the answer ·to your question would 

15 be no. 

16 

17 
BY MR. MINTER: (Continuing) 

18 
Q Mr. Hughitt, would Washington Gas Light 

19 
have been free to have negotiated and sold all of the 

20 
gas here involved outside Virginia as op9osed to the two 

21 
companies operating in Virginia? 

27 A We would have been absent some direct. initia.ive 
22 

by the Commission to order us to sell it ')Tithin the State 
23 

of Virginia. 
24 
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Q A question has arisen here regarding 

the date on which Mr. Tuck apparently communicated to 

1 

2 

3 

4 

5 

6 

your office. Some indication has been that it took place, 

7 

8 

9 

what, in November, October 18th. 

COMMISSIONER SHA~ffiON: I believe the 

record sho,..,s November 18th, 1975. 

10 BY MR. MINTER: (Continuing) 

11 Q That's what I. was going to ask Mr. Hughitt. 

12 I. don't find any reference to ~nything other than the month. 

13 Is there anything in the record to 

14 indicate the specific date on which Mr. Tuck contacted you 

15 or contacted Mr. Mulkie? 

16 

17 

18 

19 

20 

COMMISSIONER SHANNON: I believe 11r. 

Gambardella advanced that in one of the questions 

he propounded to ~1r. Hug hi tt. 

21 BY MR. MINTER: (Continuing} 

22 Q I realize the question has been asked, hut 

23 

24 

I'm at a loss to know the basis. 

A If you will bear with me for just one 
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2 moment, I will find the copy of the communique. 

3 Q You understand that I'm talking about 

4 the telephone conversation. 

5 A r· understand what you are talking about. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

MR. GAMBARDELLA: Your Honor, the 

allegation of the Petition on Page ·2 states that 

on November 18th, 1975, Washington's employee, 

Mr. William Mulkie, held a telephone conversation 

with a member of the Staff, and I' believe that's 

how· the date came---

MR. RIELY: Mr. Hughitt has a Memorandum, 

and I've seen it-- maybe he can find it 

COMMISSIONER SH~ .. NNON: rtr. Hughi tt, 

I think Mr. Hinter ~'lants to know the basis of that 

allegation to see what the source of it was. 

WITNESS HUGHITT: If you will bear with 

me for one moment, I will find it. (Mr. Riely 

hands the witness a paper \-!riting) 

I have a copy of a handwritten communique 

between Mr. Robert Tuck of the Commission and Mr. 

William ~lulkie of the Washington Gas Light Company, 

dated 11/18/75. Shall I read it into the record? 
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6 
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8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

H:ughitt - Cross 

HR. RIELY: Why don't we introduce it 

as an exhibit? 

it. 

Exhibit 20. 

MR. GAMBARDELLA: l-iay I see it? 

MR. RIELY: The Bailiff can duplicate 

THE BAILIFF: Exhibit 20? 

COMMISSIONER SHANNON: It will be 

MR. GAMBARDELLA: Your Honor, I would 

like to note my objection on the record. It 

is hearsay. Mr. Hughi~t is not a party to this. 

COMMISSIONER SHANNON: Mr. Minter 

asked for the --

MR. RIELY: I think we can develoo 

the basis for that. 

Mr. Hughitt, is the original of that 

86 

Memorandum 

Memorandum? 

have you seen the original of that 

WITNESS HUGHITT: Yes. 

MR. RIELY: Was it delivered to you 

in·the course of your business operations? 

WITNESS HUGHITT• I can't swear to you 

that it was handed to me on the day that it was 

GARRETT J. WALSH, JR. - COURT REPORTER 
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23 

24 

written. 

Hughitt - Cross 

HR. RIELY: I'm not asking you that. 

~viTNESS HUGHI.TT: Yes. 

l1R. RIELY: As part of the official 

records of washington Gas Light? 

WITNESS HUGHITT: Yes, sir. 

CO~~ISSIONER SHru~NON: It's a record 

kept in the ordinary course of business• 

87 

Kas the Bailiff_ gone to make copies of 

that? 

MR. RIELY: Yes. 

C0t1MISSIONER SHANNON: Do you want to 

proceed, Mr. M.inter? 

MR. MINTER: I 

COM!-1! S S I QUE R SHANNON: Or, do you '¥ish 

to wait and get the Memo or go to something else 

and come back to that? 

MR. MINTER: Yes. 

BY MR. MINTER: (Continuing) 

Q ~r. Hughitt, as I understand it, the gross 

recei9ts and special taxes that are involved here are for 

the taxable year 1976, that is the gross receipts and, during 

GARREIT J. WALSH, JR. -COURT REPORTER 
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1 Hughitt - Cross 88 

2 1976. Am I correct in that? 

3 The Report filed in '77, the tax year was 

4 '77; is that right? 

5 

6 

A 

Q 

Yes. 

Are you aware that in filing the a9propriate 

7 report with our Public Service Taxation that the Company also 

a apparently did not report gross receipts from so-called spot 

9 sales made during the taxable year 1975, the year preceding 

10 this? 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24: 

A Mr. Minter, I think thes·e questions would 

be more appropriately asked of Mr. Powell. 

Q All right, sir. I have just one final 

question, Mr. Hughitt. We've skirted around the question as 

to exactly why your Company started accounting for these 

gross receipts liabilities in the contracts. 

What specifically is the reason your 

Company started making reference to the gross receipts 

liability in the spot sales contracts? 

A As I indicated in my earlier testimony, if 

the issue as to whether or not they were included or 

excluded did not become an issue, it is likely that we would 

not have accounted for them separately in these agreements. 
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24 

H:ughitt - Cross 89 

MR. MINTER: No further questions. 

COMMISSIONER SHANNON: Do you have any 

questions on redirect? 

MR. RIELY: I will be very brief on 

redirect. 

GARREIT J. \VALSH, JR. ·COURT REPORTER 
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6 

7 

8 

9 

10 

REDIP~CT EXAMINATION 

BY r-1R. RIELY: 

page? 

Q 

A 

Q 

A 

Q 

Will you please look at Exhibit l? 

Yes, sir. 

How many contracts are sho\,Tn on that 

Five. 

And they are the five contracts at 

90 

11 issue in this case, are they not? 

12 

13 

A 

Q 

That i·s right. 

And when t'las the last time that gas was 

14 delivered under any one of those contracts? 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A 

Q 

September 29th., 1976. 

All right, sir. Now, if you would, tvould 

you please turn to Exhibit 4 to the contract between 

Washington Gas Light and Columbia, dated November 18th, 1975. 

What is the price shown in that contract 

to be paid by Columbia? 

A A dollar sixty per Mcf. 

Q Did you participate in establishing that 

price? 

A Yes, sir. 

GARREIT J. \VALSH, JR. -COURT REPORTER 



1 

2 Q 

Hughitt - Redirect 91 

At the time that price was established 

3 were you aware of the information contained in Exhibit 20 

4 with regard to gross receipts? 

5 A Yes. I was aware at that time. 

6 Q When you established the price of a 

7 dollar sixty cents per Mcf, was full consideration given 

8 to include or to exclude a gross receipts tax factor? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

A Gross receipts tax considerations were 

excluded from considerations. 

Q 

Exhibit 20? 

A 

And that was done on the basis of 

I don't ~~ow that it was done explicitly 

on the advice or information contained in Exhibit 20, but 

it was on an understanding from the Commission Staff that 

gross receipts tax ~vould not be included. 

Q And,. going back to Exhibit 1, the five 

contracts shown on Exhibit 1, was there -- in determining the 

prices under those contracts, what consideration was given 

to the gross receipts tax? 

A 

Q 

is that correct? 

A 

It was not included. 

And that tvas consciously not included; 

That is correct. It tvas not included. 

GARRETI J. WALSH, JR. ·COURT REPORTER 
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Hughitt - Redirect 

Q And that is true as to each of these 

1 

2 

3 

4 

5 

6 

7 

8 

9 

contracts? 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

--·---,----

A Yes. 

MR. RIELY: No ·further questions. 

COMMISSIONER SHANNON: Anything 

further? (No response) 

You may stand aside. Your exhibits 

will be received. 

*· * * * * * * * * * 
WITNESS STOOD ASIDE 
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1 
93 . 

2 

3 
JOHN F. P·OWELL, JR .. ,·a witness called by 

4 
and on behalf of the Petitioner, having first been duly sworn, 

5 
testified as follows: 

6 
DIRECT EXAMINATION 

7 BY MR. RIELY: 

8 

9 
Q Please state your name and business 

10 address. 

11 
A My name is Johri F. Powell, Jr. My 

12 
address is 1100 H: Street, N. W., Washington, D. C. 

13 
Q What is your position and by whom are 

14 you employed? 

15 
A I am Manager, Tax Department for Washington 

16 Gas Light Company. 

17 
Q How long have you been employed by 

18 Washington Gas Light Company in this position? 

19 A I have been employed by the Company for 

20 
twenty-seven years, including twenty-three years• experience 

21 in the Tax Department. I was appointed to my present position 

22 in January, 1976. 

23 Q What are your responsibilities relating to 

24 this case? 

25 
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15 

16 

17 

Powell - Direct -94 

A I am responsible for preparation and 

filing of WGL's Statement of Gross Receipts to Virginia. 

I also prepared WGL Exhibit Number 9 showing the amount of 

gross receipts taxes and valuation fund taxes paid on the 

sales at issue in this proceeding. 

Q When did you first become aware of the 

commission Staff's position on the matter of payment of gross 

receipts taxes on the sales of gas to other ·uti·li ties? 

A In February, 1976, I received a copy of · 

the letter addressed to Mr. Merceron, WGL's Comptroller. This 

is the letter identi£ied as WGL Exhibit Number 3. 

letter? 

Q 

A 

Q 

A 

That is Mr. Vassar's letter? 

That is Mr. Vassar's letter. 

What did you do as a result of that 

When I prepared the ~vGL Statement of Gross 

18 Receipts for 1976, I deducted revenues from the sales of gas 

19 to other utilities in Virginia from the report. 

20 This is shown on the report in the remark 

21 lettered "b.. entitled "Spot Sales of Gas Sold to Other Gas 

22 Utili ties" in the amount of six million seven hundred fifty-fou -

23 thousand nine hundred and sixteen dollars and ninety-two cents. 

24 The report is WGL Exhibit Number 13. 

25 
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13 

14 

Powell - Direct 95 

Q tihen was this report filed with the 

Conunission? 

A It was filed on April 15th, 1977. 

Q Now, there is som·e handwriting on that 

Exhibit 13. Can you explain what those notes are? 

A Yes. They are notations apparently made 

by the Commission Staff. Exhibit Number 13 is actually a 

copy of the statement as it was returned to WGL showing some 

adjustments to the WGL figures. 

Q When did you first receive an inquiry 

regarding the deduction for· gross receipts taxes? 

A On April 27, 1977, I received a call 

from Mr. Burruss, Director of the Commission's Public Service 

15 Taxation Division. He asked for a detailed breakdown of 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the revenues from sales of. gas to other utilitieso 

This was confirmed by a letter of the 

same date, WGL Exhibit Number 14. 

Q What response did you make to Mr. Burruss' 

letter? 

A On May 3rd, 1977, I sent Mr. Burruss a 

breakdown of the revenues between Commonwealth Natural Gas 

and Columbia Gas of Virginia, WGL Exhibit Number 15. 

I also explained that the sales were made 
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1 
l?owel1 - Direct 96 

2 
pursuant to the Natural Gas Curtailment and Conservation 

3 
Guidelines. 

4 
Q What happened next? 

5 
A We received a copy of Mr. Rogers• letter 

6 
dated May 6th, 1977, WGL Exhibit Number 7, stating that we 

7 
would have to pay gross· receipts taxes on those sales. 

8 
We also received the actual assessments 

9 
for 1977 which included tax on the. gas sales to the other 

10 
Virginia utilities. This is WGL Exhibit Number 16 for the 

11 
gross receipts tax and WGL Exhibit Number 17 for the 

12 
valuation fund tax. Special tax. 

13 
Q Did you pay the amount assessed· by 

14 
that bill? 

15 
A Yes. We paid the entire amounts on May 

16 
the 31st, 1977. We also sent the Commission·the letter 

17 
identified as WGL Exhibit Number 8. 

18 
Q · 1 d d · · I That ~s the etter a dresse to conun~ss~one- ·--

19 
Chairman Shannon at that time, is it not? 

20 
A Yes. 

21 
Q Washington Gas Light Exhibit Number 9 

22 
shows the basis for the calculation of the t1-10 hundred forty-on 

23 
thousand a hundred fifty dollars and fifty-three cents in 

24 
refunds claimed by Washington Gas Light; is that correct? 

25 
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24 

25 

A 

Q 

A 

Powell - Direct 97 

Yes. And r· prepared Exhibit Number 9. 

Does that conclude your testimony? 

Yes, sir. 

MR. RIELY: I tender Mr. Powell 

for cross-examination. 

COMMISSTONER SHANNON: Mr. Gambardella. 

SUE TRAYLOR • COURT REPORTER 
21.0 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 
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23 

24 

25 

98 

CROSS EXAMINATION 

BY MR. GAMBARDELLA: 

Q Do you have any duties with the Company 

that require you to negotiate prices for spot sales? 

A I do not. 

Q Do you have anything to do with that? 

A No. 

Q Looking at Exhibit 13 for a minute, when 

did you rec-eive that back from the conunission with the 

notations on it? 

A This is included with a report that we 

get usually some time in mid-summer when they send the whole 

copy of the whole Annual Report we file with the Commission 

which includes all of our property. 

Q 

A 

Q 

That would be mid-summer, '77? 

Mid-summer, '77. 

Looking at Page 2 of your testimony, Lines 

5 through 9, you included Footnote 3 in that Exhibit Number 13? 

A 

Q 

Yes, sir. 

That tvas in compliance '\vith specific 

instructions from Mr. Vassar's letter, was it not? 

A Yes, it was. 

SUE TRAYLOR· COURT REPORTER 
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21 
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24 

25 

Q 

A 

Q 

Powell - cross 

It wasn't for any other reason? 

That's the only reason. 

Let me ask you to look at Exhibit 8 

for a minute, and looking at the last par~graph of that 

exhibit, that is the letter you wrote, is it not? 

A Ye_s ,- it is. 

Q You state that you believe the taxes 

should not apply to the sales at issue and should only 

apply prospectively? 

A Yes. 

99 

Q Did you mean by that that the tax should 

apply to. spot sales of this nature in the future? 

A I think we relied on somet..l-}ing the Company 

did in n~gotiation and, therefore, the decision to tax these 

sales should be prospectively and not retroactively. 

Q If it was prospectively, you wouldn't have 

any objection to that? 

A 

n~gotiated. 

Q 

No, sir, because the rate could be 

Let me ask you about Exhibit 15 now, 

which is a letter I believe you wrote to Mr. Burruss·. 

A 

Q 

Yes, sir. 

Who is the Director of Public Service 
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Powell - Cross 100 

Taxation? 

Yes, sir. 

1 

2 

3 

4 

A 

Q And, looking at the last short paragraph 

5 on Page 2 of that letter, you mentioned in that sentence 

6 sales in the instant circumstances. Should I infer from that 

7 also that that means that you would not have an objection 

a to the application of these taxes to similar sales in other 

9 circumstances? 

10 A That is not issue. The only thing at 

11 issue is the sales here. 

12 

13 

14 

15 

16 

MR. RIELY: I su9'gest, Your Honor, 

that that's a, have you stopped beating your 

wife, question. 

17 BY l1R. GAMBARDELLA: (Continuing) 

18 Q Let me ask. you one more question, Mr. 

19 Powell. Are you familiar at all with how the Company records 

20 on its books spot sales? 

21 

22 

A 

Q 

Yes. 

Are the revenues from spot sales included 

23 in operating revenues of the utility operation? 

24 

25 

A They are shown as other operating revenues 
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25 

l?owell - cross 101 

on our financial r~p'ort and our report to the Commission. 

Q Those revenue and expenses in making 

those sales would then go into net oper·ating income of 

the utility; is that correct? 

A On the financial reports, yes. 

MR. GAMBARDELLA: I have no further 

questions, Your Honor. 

COMMISSIONER SHANNON: Mr. Minter. 

MR .. MINTER: No questions, Your Honor. 

COMMISSIONER SHANNON: ~1r. Riely. 

MR. RIELY: No further questions. 

COMMISSIONER SHANNON: Tha.nk you very 

much, Mr. Powell. You may stand down. 

Your exhibits will be received. 

* * * * * * * ·* * * 

WITNESS STOOD ASIDE 
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