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Genersl
Coming Glams Works traces its origin to a glass business emablished by the
Houghton &mily in 1851. The present corporation was incorporated in the State
of New York oo December 24, 1936,

Corming is engaged principally in the manufacture and sale of products mads
from specialty glasses and related inorganic mazerials having special properties
of chemical suzbility, elextrical resistance, heat resistance, light transmission and
mechanical strength. In addition, Corning produces a limited line of medical
instruments, electronic devicss and special refracory materials,

Except as otherwise indicaed hy the context, the terms “Coening” o
“Company” as used herein, mean Coming Glass Works and ks consolidaed
subsidiaries,

Coming holds investments in three nonconsolidated United Staes
corporations whose producs are related to its own producs: a 50% ineerest in
Dow Corning Corporation, 2 manufacturer of silicones; 2 50% ‘nterew in
Plasburgh Carning Corporation, 2 manufacturer of glass blocks and ceitular
glass products; and a 24.8% interest in Owens-Corning Fibergias Corporation, a
publicly-owned manufacturer of glass fibers and glass fiber producs.

The investments in Dow Cormning Corporation and Pisburgh Cormning
Corporation are accounted for under the equity method. Corning s investment
in Owens-Corning Fiberglas Corporation is acvounted for at coxt since, under a
1949 consent decree, Corning may not permit any of its officers, disectors or
employees to serve in any capacity with that corporation and is rewricted in
votieg its stock holdings. On October S, 1978, the U.S. Distzict Court in Toledo,
Ohio, 22 Corning's request, modified :he 1949 consent decree to require the
company to divest 90% of its Owens-Cormning holdings within cigix years. The
quoted market value of this investme.t a8 December 31, 1978 exceeded its com
by sppraximately $197,309,000.

Corning also has equity participations in certain manufacturing corporaions

. outside the United States; see “International Operations”. All companies :
accounted for under the equity method are listed in ikem 4 PARENTS AND
%Wm:hbcpm.

Coasumer Products

Consumer products include ableware and housewares for cooking, preparing,
serving and storing foods and beverages, are made of heat-resisant glass and
glass-ceramic compasition (Le., crystalline materials made from glass), and are
sold under the PYREX, CORNING WARE, PYRORAM, PYROCERAM, CORELLE, 2nd CENTURA
trademarks. .
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Steuben Glass, a division, manufactures and sells STEUBEN cnystal, famous for
Its excellence of design, material and craftsmanship Steuben Glass products
include vases, bowls, tableware and acvessories as well as engraved pieces for
exhihitions and special presentations.

Coasumer Durable Components
Corning is one of several large U.S. manufacturers of glass bulbs for television
picture wbes and glass envelopes for incandescent lamps. It is also 2 leading
manufacturer of tubing which is used as inner components of such lamps. in
“neon” signs and for the manufacture of automobile, flashlight and other
miniature lamp bulbs. Cormng fabricates a portion of its tubing into bulbs, used
by athers in the manufacture of fluorescent lamps. Oeher lighting products
include pressed glass parts for “sealed beam™ headlights.

Corning also manufactures glass-ceramic smouthtop cooking surfaces and
glass pants for coffec makers. CELCOR ceramic substraies are used in catahytic
conventer systems for the control of amomneve emissions.

Capital Coods Components

Corning produces Large quantities of individual electronic components,
including resistors, capatitors and delay lines. These products are widely used
in industrial, acrospace and military equipraent, and in telecommunication
devices, computers, missiles and radac CORGUIDE optical waveguides are thin
glass sirands through which communications dara are transmitted by impulses
of lighe.

Plant equipment includes glass piping and fitting, and equipment for the
chemical and processing indusrries. Industrial ware includes specialty glass
products for makers of intruments and meters, restaurant equipment,
communicaions parts, machine and electrical parts 2nd photopring machines.
Fused-cast and uther special refractories are produced for glass and steed
mehing turnaces, and for the stee] and heat process industries.

HRealth and Science

Coming’s bic-medical products include clinical chemistry insruments and
specialized diagaostic testing systems, such as radioimmunoassav microbiology
cuhure media, and blood gas analvzers.

Laboratory products include disposable and reusable glassware for sclentific,
industrial and medical laboratories, and scientific equipment such as electrodes,
pH metens, hot plates and water disrillation units

Optcal ware includes glass for optical equipment and ophthalmic lens blanks
includir.g blanks sold under the SUNSENSOR, PHOTOGRAY and PHOTOSUN
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Most of Coening’s products are sold under one of five basic trademarks:
CIrXINING, PYREX, CORNING WARE, CORELLE, and VYOOR In additior: to these
trademarks, Corning sells some if its glassware under the Glass Blotrer
tradernark. The trademark PYROCERAM has been adopeed for the entire family of
glass-ceramic materials. Subsidiaries of Corning frequently use their own
trademarks, such as RIGOPAL, SOVIREL 210d TAMASA.

Resesrch snd Development

Corning maintains central laboratories and a process research center in
Corning, New York, which carry out basic resezrch, development and
engineering activities. In addition, Coming conducts some research activities at
tertain other locations. There 2re approximately 1,300 employees & these
facilieies. Corning believes that its research activities have been and will
continue t0 be important to its business. Expenses of $63,570,000 in 1978 and
$54.812,002 in 1977 were incurred for company spoasored research and
development.

Prosection of the Environment

All of Comning's domestic plants are subject to state and federal pollution
contral regulations. Corning has developed pollution control programs with the
> regulatocy authorities designed to bring existing facilities into
compliance with these regulations and has substantially implemented such
programs. Compliance with pollution regulztions has resulted in substantial
capital and operating expenditures. In the five year period 1974 10 1978,
Corming has spent approximately $64,000,000 on polluion control, primarily foe
the conered of alr emissions.

Employees
Corning believes it has good relations with ks 29,500 employees of whom

17,200 are covered by collective bargaining agreements.

Line of Business

The business of Coming Glass Works and subsidiary companies is the
manufacrure and sale of products made from glass and related inorganic
materials, products made from or used in conjunction with such other products,
g?%%%sguaagﬁﬂnﬁ
Within Coening's business, procucts have been grouped into industry segments,
in compliznce with Sttement of Financial Accounting Standards No. 14. A
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Fnancal Information by industry segment for the two years ended and as of
December 31, 1978, and January 1, 1978, is as follows (in thousands):
Coraemer Capial Hoskh
Sresmes Durshie Goods and Geweesd

9% froham Compasrue Compmenss Scwnce  Corporme Consolided
Nes Sabs $331.128 $373.657 301500 $24531) $1291.728
Incorne frun

cperations $ 63819 $ 91457 $ 57034 $ 17N Ki27)yr $ 120574
Total suwcts

= year end 8167488 $106286 5155202 $148392 § S67073t  $1.22444)
1977
Net Sales §298,142 3336052 $064.09% 5221341 $1.119.630
Llnvome from

operations $57006 § 73749 8§ 45447 § 25783 » (37347 § 114638
Total aseets

at yesr end $149273 $i7326) $12798 5151399 §$ 479419  $1.012%2

*Since corparan research &0 developw=ans o as are devgrns 1 benrdis 3 brved rngs ©f products and processes,
cromias iaduxry segac Som, mast of v coss heve 8 bren ioata%ed weh Induary scgracam.

Admmisraive expenscs spprasisunng 514 silios #19ch s checicd I general corporme cxpomecs i 1970 waw
oBoxmsd © inchawy scgmeres i 1977,
flaciudes cuh, shoa arrm DveRme sad VERIOES 18 S0 ciEed OOPENGE

Classes of Similsr Products

‘The thousands of products which Corning and its subsidiary companies
manufscture and sell throughowut the world have been dlassinied, historically, in
three broad categories determined by the type of customers to which they are
sold. Corning’s net sales for fiscal 1974-1976 by general product classification

were (in thousaads):

197% 1973 1974
Eearical and Electronic Products § 323886 $320,100 § 465,558
Cunsuraer Procucts 111,466 293aM 257645
Technicsi and Other Products 390.553 324988 anns

Toeal Net Sales $1,025.503% $938.9%9 $1,050962
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CORNING GLASS WORKS AND SLRSIDIARY COMPANIES

lLuvestments ia Companics Accounscd for Under the Equity Method
Year Foded fanuary |, 1978
(Onlers & homands)

Salasce s Dwviewdh
end  om b
fpeviod  evrmmere

$13.020) $ 202 s 8247
$ 674B) $ 60(C) 1583

(3.020) 674 202 60 10,130

24.900 6,000 117.606

Other amocized companies (10):
Common xock 30083 4@) 3290 962 29,409
Preferred sock 523 80(A) 603
Leans (peinapal equal to belances) 665 651(B) 4%C) 1267

31271 (41) 1.060 962 49 3127

‘Touzl invemmenes accounted for undey the

equity method $14271% 21839 1.7 $7164 8109 $159.015
Taxes benefit on equity in ezmings 263

Equity in eamings as repored in the

income stmement

Dividerwls from other investmeres (all in cash)




PRINTER'S NOTE:

JOINT APPENDIX CONTINUED IN VOLUME II



