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Cor:~crt.oR. 8r:cH:.\.."'.'"="' & ~IITCI-tELI.. 

•. :! • ::. · . .; . .: : 

......... t .:a • .; • 

. :. : :. : ; 

The Board of Directors, 
Jefferson t•temorial Hospital, 
Alexandria, Virginia. 

M~ 3, 1971 

CONfiDI:NTJAL 1 

l 9 : : ·" ! : : ... l .... 4 . :: • •• t 

11145- ·.~-:·.:: !:: 4 

·:.~,- :•.t 1:· :;. ': 

We have examined the Balance Sheet ot Jetterson Memorial Hospital a.s ot 

October 31, 1970 and the related Statements ot Income &D4 Source and Applleation 

ot Funds tor the year then ended. OUr examin&tion waa made in accordance vi th 

gener~ accepted auditing standards and aceordiDS~ included such testa ot the 

accounting records and such other auditing procedures as ve eoaaidered neeessar; 

in the circumstances. 

In our opinion, subject to Notes 8 8Dd. 9 included 1.a. this report, 

the ace~ Bal~ce Sheet, statem~nts ot Income eDd So\trce and A~lieation 

of Funds present t&irl1 the tinaneial position ot Jetterson Mecorial Hospital 

at October 311 1970 aD! the results ot its operations tor the yeu then endE:d, 

in contormit7 with sene~ accepted aceounticg principles applied on a basis 

consisteat vitb that ot the preceding year. 

Certified Public Accountants 
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J!FFERSOrr ~-!ORIAI. HOSPITAL 

STATE!~iT OF I~;t:C!~ 

FOR THE 1:.A..~ E:C!!> CC':'O'EE:R 31, 1970 

REVENUE FRCM SERVICES TO PATWITS 
(Schedule B-ll: 
Routiae Services 
Special Services 

DEDU::TIONS FROM RE'V'El!UE: 
Adjustments and Allowances: 

Contractiag Agencies 
Non-contractual Patients 
Employees and Protessional Courtesy 

Provision tor Uncollectible Accounts 

Ret Revenue traM Services to Patients 

OTHER OP!:RATING INCOi§: 
Sale ot Meals 
Commissions 
Tramscripta 
Sale ot Supplies 
Miscellaneous 

Total Operating Revenue 

OPERATDll EXmtSE (Schedule B-2): 
Salaries and. Wqes 
Supplies and Elcpense 
Depreciaticm 
Rent ot LaDd, Eluildins and. Equipment 
Taxes on LaM and Building 

Net Operatillc Income 

OTHER INCOM§.ANP &XP$ftSI (Schedule B-3) 

NE1' INCCIGI 

The accompanying Notes to Financial Statements 
are an integral part ot these statecents. 

$1,886,098 
1.820.849 $3,7o6,947 

• 309,377 
7,170 

10,742 
ll6:.2:ZJ 44J:~862 

$3,263,oS5 

• 31,249 
616 
914 
424 
~:z6 1J ~ 772 

$3,296,864 

$1,328,929 
1,617,454 

28,626 
112,670 
33a~ 3a12lao6I 

$ 1'75 ,797 

( 3.605) 

$ 172 2122. 

TAUBER 43919 
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JEFF'ERSO?r =·~·~ORIAt HOSPITAL 

STA'm-!r.lT 0!' SOt.~C! k\'D APP!.ICATIOH OF :-mms 

FOR THE r:.A.~ !:ID!D CCTCBER 31. 1970 

FUN])S PROVIDED: 
Net Income (EXhibit B) 
Add Expenses Not Requiring Funds: 

Depreciation 
Disposal of Major Movable Equipment 

Collections on Notes Receivable 
Sale ot Bonds 
Advance Deposit tram Medicare 
Proceecla trcm Note Payable 

TCnAL FUNDS PROVIDED 

FUNDS APPLIED: 
Curtailments ot Notes P~able 
Retirement ot Bonds ~ble 
A~quisition ot MaJor Movable Equipment 
Acquisition or Fixed Equipment 
Additional Land Cost 

Total Funds Applied 

Increue in Workins Capital 

The accocp~ng Notes to Fi!lancie.l Statements 
are an intesraJ, part ot these statements. 

$172,192 

28,626 
65 $200,883 

66,698 
31,000 
22,500 
4o.ooo 

$36l,o8l 

$246,174 

114.9QT 

$36l,o8l 

TAUBER 43920 
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Balance, November l, 1969 
Deduct: 

JEFFERSOLT ~·!!:·:ORIAL HOSPITAL 

OP!R.A.Tn!G DEFICIT 

OCTC:s!:l 31, 1970 

Correction for Over-statement ot 
Bend Payable 

Net Inca=e tor the Year Ended 
October 31, 1970 (EXhibit B) 

BAI.m:E, OCTOBER 31, 1970 

$ 500 

172.192 

S.Cbedule A-l 
CUNfiDfNTJ 

$579,325 

172.692 

TAUBER ~3921 
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J::FF~SOlt :·!E!·~~;u:AL SOSPITAL 

REV!:itJE FRO:·t S::RVIC!:S TO PATIE:ZTS 

FOR T:-iE r:.AR !:!DEn CCTOBER 31, 1970 

Total 

ROtJTnlE SERVICES : 
Room and Board ~la886a22§ 

Total Routine Services $1,886.098 

~ SPEX:IAL SERVICES: 
Operattns Room $ 275,296 
Recovery Room 57,851 
Central Suppq 90,484 
Intravenous ~7.m 
Emergency Service 134,978 
Laboratoey 179.9ll 
Blooci 14,ll3 
Transfusion Tr&¥5 4,46o 
ElectrocardiolOQ' 83,168 
Radio Isotopes 47 ,9Z1 
Radiolos;y 293,0SS 
Pharmacy 272,152 
Anesthesia Administration 133,069 
Anesthesia Material 81,565 
Inhalation Therapy 91,521 
~ic&l 1!1eraw 3Ia48q 

~tal Special Services $1,820.849 

TOI:AL REVErruE FJt(J( SERVICES 
TO PATIENTS ~3 a106 a2!±I 

..Jil;he'iule 13-l 1 '-Ul'.ffDf.NT ,-, 

In;eatient Out-oe.tient 

!li'886•oq8 ~ 

$1,886.098 ~ 

$ 2'J7,630 $ 17,666 
56,177 1,674 
72,943 17,541 
17,664 ll3 
6,682 128,296 

170,149 9,762 
13,968 145 
4,411 49 

81,243 1,925 
25,170 22,757 

212,418 8o,670 
267,611 4,541 
l29,716 3,253 
76,315. 5,250 
tJ7 ,166 355 
33ai61 31722 

$1.52j.030 $297.819 

i3a4Q2.128 iiZl: !81_2 
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JEFFERSmT }!!:.:ORIAL HOSPITAL 

OPE:AATI:n EXP!!lSE 

FOR THE Y!A...~ E:Zl'DED CCTOBER 31, 1970 

Salaries Supplies 
and and. 

:total Wees ~ense De;erec:iation 

Administration and General $ 310,53~ $ 18o,2o8 $ 126,941 $ 3,385 
Employees' Health and Welfare lo6,132 13,621 92,444 67 
Dietary 342,093 142,949 195,2!7 3,907 
Housekeeping 155,091 154,885 206 
Launclr:f and Linen 71,726 11,522 6o,2o4 

Operation of Plant 46,156 7,325 38,772 59 
Repairs and Mail1tenaz1ce 39,755 23,672 15,841 2~2 
Nursing Service 516,881 496,114 17,436 3,331 
Phamacy 187 ,o85 - 186,999 86 
Medical Recorda and. Library' 32,283 29,403 2,328. 552 

Operating Rocm 178,181 ll5,743 58,4TI 3,961 
Recoveey Rocm 35,240 33,698 1,344 198 
Intensive Ca.re 95,849 88,720 5,548 1,581 
Labcrator,r l21,803 36,438 82,906 2,459 
RadiolOQ 287,598 50,902 236,621 75 

Physical Therapy 33,253 9,662 23,543 48 
Inhalation Theraw 56,157 16,857 39,240 6o 
Anesthesio1og 126,422 126,002 420 
Electroca.rdiolog- 35,418 2l,7a2 13,642 74 
Central Supp~ 6o,l20 18,691 4o,675 754 

~ Medical and SUrgical Service 31,375 3l.,375 
Blocd Bank 10,812 10,812 
Daergeney 88,330 31,702 56,182 446 
Depreciation em L&n4 Improvements 

and Fixecl lquipmellt 6ai~2 6a112 

To1:&1 $2,~5,009 !1a~Ba!2 !11617 1454 ~28 2626 
Rent ot Laad, BJ1ld1ns and 

Equipaellt . ll2,670 
Taxes em W4 an4 Building 33a388 

rorAL OPERAmo EXPEimE !~ .l21!o67 
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INCOME: 
Rents 
Interest 
Miscellaneous 

!XPENSE: 
Interest 
Miscellaneous 

OTHER I::COl·!E A~rn EXPS:TS! 

FOR THE YEAR !!IDEO CCTOBER 31, 1970 

RET C7rHER nteOME Alm EXPENSE 

Scb.ed.tae B-3 

CO."FJDc.:..; fJA 

$31,813 
.10,420 

6,331 $48,564 

5?,169 
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NOTES TO FI!LA.:iCIAL ST.ATEl!E'lTS 

l.JOTE 1 - TAX STATUS 

The Hospital bas been granted an exemption from Federal taxes as a 

non-profit institution. However, a subsequent examination by the Internal Revenue 

Service revealed deficiencies in their tax-exempt status and a. notice challenging 

this status has been issued by the Service. Since no tiDal determination has 

been made at this time no Federal income tax haa been accrued on the books ot the 

Hospital. 

!he City ot Alexandria has given the Hospital a tax-exempt status U1Cl 

it 1a expected that the State ot Virginia will follow the City's rul.1ng and 4eclare 

the Hospital. e..""tel:q)t from. State income taxes. 7heret'ore, although a Virginia 
. 

incoc.e tax retu.m ha.s been filed, no tax waa paid or accrued on the Hospital's 

books. 

NO'l'E 2 - PI.Alrr A!TD EQ.tJIP!(![:JT D~IATION 

AD appraisal ot plant and equipment baa been made by !ota.rsh&ll &.nd 

Stevena, Incorporated u ot OCtober 31, 1967 and the valuation as deten:d.ned 

by them on the property owned or under lease, aa explained 1n Note 6, is included 

in the ace~ Bt]•nce Sheet. Depreciation on this equipment is taken on 

the stra.ipt-liu baaia &D4 the lite years usiped is in accordance with the 

American HO~ital Association guidelines ot depreciable property. 

Propert)' below a cost ot $100 is expensed in the year acquired. 

NOTE 3 - t!AS!i AGBm·tEJJT - WID 

TIIO lease agreec.ents have been made on the greater portion ot la.ud 

acquired by the Hospit&l.. The term ot oae lease is tor 99 years besinning 

TAUBER 43925 
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NOTE 3 - !.!ASE AG~·mll'T .. WID (Continued) 

January 1, 1966. Under the lease agreement the basic annual rental is $15,600 

with a provision that on each tenth anniversary or the lease c~encement date 

the annual rental. C&Zl be adjusted by e. forQUla based on the wholesale price index. 

The term of the other lease commenced on Jmu.&r~ l, 1966 and is also for a periocl 

ot 99 years with a rental or $2,4o6.So per annum. 

NOTE 4 - LEASE AGRm·!ErlT - BUILD:ClG - ORIGntAL 

Tbe Hospital is leasing the building it occupies. T.he lease cOCQenced 

on Januaey l, 1966 and is in effect tor a period ot 4o years with m option .to 

renew tor an add1 tional. 19 years. 'Xhe basic &Mual rental is $8o, 940 per annum 

vi th a provision that on each tenth ann1 vers1.:7 ot the ccmmencement date of the 

lease the a.anual rental can be adjustec1 by a tomW.a baaed on the wholesale 

price index. In addition, under the terms ot the leaae the Hospital vill pay 

&l.l maintenance, iD.surance an4 taxes on the prcperty. 

NOTE 5 - L!ASE NjREI@J'l - !IIILDDIG - 196§ ADDITION 

1'!1e Hospital leases the 24-bed. addition completed in 1968. No final 

lea.sins aaree-zrt bu been entered into at this time. However, the Hospital, 

baaed on the 'ben 1Dtomation available, is accruing $11,232 per annu:n to cover 

the amouDt vben t1Dallr determined. 

NOTE 6 - LF.A§E AGBm·tmT - EQtriR·tEiiT 

Under a ret1nancing arrangement using a sale and leaseback the Hoapital 

baa entered into a leuing ot equipoent in the amoun-t ot $340,000. The lease 

commenced on JIL11u.&rr 2, 1966 and. extends tor a period ot ten years, at vhieh ti:te 

TAUBER 43926 
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NOTE 6 - LEASE AGR!DIENT - EQUIPHENT (Continued) 

the equipment will be contributed to the Hospital at no additional cost. Under 

the terms ot the lease agreement the basic annua~ rental ia $17,500 tor the first 
.. 

two years; $25,000 tor the second two years; and $42 .. 500 tor. the subsequent six 

)"ears. No curtailment ot this liabill ty has been made b7 the Hospital since 1968. 

In addition to the basic &lUlual rental, the Hospital shall provide and pay all 

maintenance, repairs, taxes and insurance on the equipment. 

The leased equipment bas been entered on the books ot the Hospital at 

the value determined b)r )faraball and Stevena, Incorporated and is being depreciated 

in accordance with their report. 

The correspoadiDg liability tor the leased equipment bas similarly been 

entered on the books and appeazos on the accoarpaeylnc Balance Sheet aa "teue 

Aareement". 

NOTE 7 - SEm.EMENT OF AMOUNT DUE tmDER COimlACT 
WITH PATHQLQGIST 

Included iD the amcu.nt ot the Cont~act Asencies payable on the !&.lance 

Sheet is $221,756 due the pathologist, whose contract expired in !-larch, 1970 and 

vas not reneve4. Hcllfever, a disagreement has resulted. as to the actual eaunt due 

the patbGl.aliat aa4 c~el tor both parties are cvrent}¥ vorkins on an •sreed 

aum tor HttlemeD't. until an actual amount is agreed upon, the Hospital vill 

:retain·tbe above amount on its records as a liability. 

NOT! 8 - PROVISION !'OR GROUP HOSPITALIZATION, INC. 
ADJVS'M·IN'r 

The provision ill the amount ot $74,000 1a tor aa eatimatl!d l1ab111 t7 

tor the years ended October 31, 1969 and 1970 to Group Hospitalization, Inc. 

under contract with the Hospital. An amount tor reimbursement tor service• 

TAUBER 43927 11 
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NOTES TO F:C~AZlCIAL STATU-~r!'S 

NOTE 8 - PROVISION FOR GROUP HOSPitALIZATION, INC. 
ADJUS'n·fENT (Continued) 

rendered to subscribers ot GHI is determined for each fiscal year by that 

orgaDization in accordance vith a specitied cost formul.a. D\u'ing the year 

payments are received trom GHI as services are rendered to its subscribers but 

these p~nts exceed the actual allowable charges to GHI tor services under 1 ts 

contract. Although this provision ia based on the best iatormation available 

tram GHI and the Hospital's books and records it is not possible to determine the 

exact amount ot this liability. 

BOTE 9 - lROVI§IOll FOR FEDERAL MEDICARE PROORAM ApJUSTf.fENl 

Reia1Nrsement tor services rendered to patients under the Federal 

Medicare Prosram is determined tor eacb fiscal :year ended October 31 in accordance 

vi th a specified cost ~sis. Durins the :tear p~nts &re received t'rom Group 

Hospital1zat10D1 Inc., the intermediaz'Y tor Medicare, as hospital services are 

rendered to the patients. The cost ~sis tor the Je&r ended October 31, 1969 

abcwa a receivable due trca the Medicare prcgram 1D the amcuDt ot $411 326 which 

appean on the Be'•nce Sheet in tbat amount. However, tor the :year ended 

October 31, 1970 tbe BoQit&l baa estimated that tbe UICUAt ot reimbursement has 

exceec!e4 the ~ 4u UDder the Medicare program and theretore a liability in 

the I&DGUIIt ot $78,000 appears on the Bal.ance Sheet as a Provision tor Contract 

Adjust.lllellt. 
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S&CUUD. 

COUHCILOit. 8UCHANAH a IIIITCM&I.I. 
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Coc~ciLOR. Bt:ca_-\.~As B: ~tiTcHELL 
CERTtPtED Pl"BLIC .,ccot:~TA~Ts ....... , ...... ·\1~ .......... 

,.A..-CI A '::w-.C:··=· 
: ..... ·:-c:.. 

.:.s:::c 

.t .. sr~:.c 
s·:'-t• ... ••oc-.:c 
·-:vas & : .. C. 
t •·-D"-5 .. :. -.:,: .. 

: .... ao a •aase .. s 

The Board ot Dire:to~s, 
Jefferson :.!e:oris.l Hospital, 
Alexandria, "i!.rgi.cia. 

February 141 ~972 

-=: 

3s.ec .v·s:: .. s ..... ~c ... c 
NAS••~~~~t=•o-. ~ : z:-: e 

We bave examined the balance sheet or JettersoA ~~morial Rospital 

~= ot J~e !0, 1971 ~d t~e ~elat~d s~ate~ata ot inc~e ~ ch~es in t1nanc1al 

position rcr the per!ecl :rcvec:'ber l, l970 ~o J'~ 30, 1971. 

:ade in ac:o:eanee v!th ge~ra!l7 aeeepted auiit1ag standards ~d a~cord!.~~7 

as ve considered necessar,y 1a th~ c1re~stanccs. 

In our opinion, subJect to Notes 9 and 10 included in this report, 

the atore~~ntion~d !1aanc1al stste~~~ts ,r~seat fairly the financial pos!t!.~n 

ot Jefferson :.:amo:ial Hospital at J~ne 30, 1971 and the results ot its opern-;ions 

and the ehangcs in its t1aaac1al position tor the period November l, 1970 to 

on a b~s1s consistent vith that ot the ~receding period. 

Cert1f1e4 Publie Account~nta 
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REVE:ruE FRO:.f S!:P.VICES TO PAT!l:iTS 
( Sehedye B-1) ; 
Routine Services 
Special Services 

DEWCTIO·Js fRC!·i :q:n;·ru;;: 
Ac!Jus tments and Allowances: 

Contractins Aaencies 
Bon-Contractual P&tieQts 
Emplo~~z and Prcressiocal C~~esy 

Provision tor Uncolleetible Accounts -
•et ot Recove:ies 

let Reve~ue ~~2 Services to Patients 

?I'm QP?&6.Til!G IliCOfA!!: 
Sale ot l·~als 
Com:.d.as1cms 
Transcripts 
&:Lle ot S\lpplles 
1-:tscellaneous 

!Otal Op~:ating Revenue 

~'i;'~ir, ~·<e;.:-s;; ( Seh!!dule §·2 ) : 
Sala:-iea and \ofages 
Supplie~ and ~ease 
Depre:iation 
Rent ot Land, Building and !qt~ip:-.ent 
Taxes 0:1 I.a.'1cl ucl Eu1141:ls 

Net. Operat1q IDeo::. 

The acco~yins N~~es t~ F1n~nc1al s~~T.e~ots 
are an. integral part ot the~e stat!::-.::n~s. 

$1,000,6.'53 
1,1?8,01~ 

~1,747 
72,6e~ 

-.....:l:;_j~ .... ~-5...,':c6~-...:22 :..; I.:~; 

I ~e :-.:) "-- ... 
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FYND' PROVIt·!!;O: 
Net !:lc:ez:-~ (!."<h1~1 t B) 
Add Expense= tlo~ Requiring Funds: 

Deprec:i&tioll 
u1sposal ot }{.3.Jor Y.Dvable EquipE:ent 

Collections on trotes Receivable 
Proceeds !"rO:l Sale Of Equ1plt.!11t 

FUNPS Af?LJ,~p: 
Curtailr.enta ot Note3 Pa,able 
Retire~nt ot Z~~~s Payable 
Ac:q,u1si~1oa o! ~3Jor Movable Equ1p:~nt 
Ac:~ia1t1on ot Fixed Equip~~t 
Re!ur.cl ot r-·~cUc:are Advsnce te!)os:1 t 

Total ~d= Applied 

Increase 1n Yorking Capital 

The acc:o~a:lyinz ~:otes to Fina:-!:1:11 State::!:ats 
ere an i~tegr:l part o: the3e st~te=~ots. 

$51,565 

21,747 
~.4~3 $ 77, 7!.j 

90,14sa 
100 

$ 36,195 
2~,500 

7,356 
4,851 
~m 

$ S2,9L2 
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Balance, Hcvember l, !370 
Add: 

Prior Year's Ad..'ustc:ect tor the Liabil.i ty 
to the Social Security A~ni~tratioa 
tor the l!l!dicure Prosr~ (S~te 10) 

Prior Iear'a AdJasteent !or the Liability 
to Group !bspitalization, I~c. (ttote 9) 

Deduct: 
Ret Incoa:e tor the Period ~ove!:ber 1, 1970 

to June 30, 1971 (::Xhibit B) 
Reductio::1 ot Amount Due Pathologist ( r:ote 7) 

B..ALA!lC!, Jtr.J! 30, 1971 

I 
! 

29.CQO 

$40.5,633 

9£.111 

$502,744. 
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~~tal In'Catisz~t Out!'lat1er.t 
B~T~~ s~vx~s= 

Roe: and. So!:d ~~.41£~.61~ ~J..h4l.gl6 ~ 

total Routi!le Services SJ. 1 44~ 1 ;J.~ ~··b.4!.6J:~ ~ 

f.llll\ sncur. ~Yl~:i: 
Opero.tica P.com $ 193,·174 * 1So,209 $ 12,955 
Recoveey ftl)():n 42,148 40,794 l,j;4 
Central Supi)l1 54,972 44,439 10,533 
Iatraveaous 11,391 11,364 27 
Emergency Service 92,932 6,450 86,476 
Iaboratoey" 194,~45 181,761 12,784. 

~ Blood 9,Q9a 9,098 
T.ranstusio~ Tr~ys 2,318 2,318 
Electrocardiology 53,361 51,776 1,585 
Racl.1o Isot.j::es ~5,150 18,249 26:-901 
Rac11oloa 138,033 134,597 63.~35 
Pharr.:.c:y 197,620 194,7!2 2,~:3 
Anesthesia A~c1strat10D ll4,585 lll.,497 3,o8S 

~ Anesthesia !·3ter1al 56,629 52,6;4 3,97; 
IDhale~iOA Therepy 84,427 84,l!S. 309 
Ph181cal TherA~)" 24a ~6c; 2gl ~21 ~~17!: 

Total Sp~c~l s~rvicea !!l. ':I!..~:.~ ::l:t~,'-'~~ _22~ . .JJ.! 

'!'OrAL ~:.vztttJE FR~'I SF.aVICZS 
TO PA'ri!::TS ~ S"t: lt:' ·~ cC~ a· ~~28.ltc; t ! , .... ! ..,~ :::--·....1.~..+;~ ---==.: 
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~t!!P~"'AL 

OPEf.ATnro ;;x:pprs;; 

Salaries 
and. 

Igt~ !Lisa a 

Admin1strat1oa and General $ 229,594 $ 128,000 
Employees' ieal.th and Wel.f'are 76,585 12,852 
Die tarT 247,413 107,342 
ltousekeepicg 134,037 
LaWldry ucl Linen 52,8Bl 8,245 

Operation ot Plant 33,389 4,419 
Repa1ra and 1-=ainteaance 15,115 3,655 
Buraing Service 396,803 382,879 
Pbarzracy 137,344 
Metical Records and Library 23,944 22,639 

Operating Room 131,279 90,206 
Recovery Room 23,403 22,445 
Intensive care 62,037 5!~gu 
lAboratory 146,847 50,828 
RadiclOQ 175,225 39,413 

Pbfsical Thera~y 23,1~ 6,6,. 
Inhalation Therapy 21,627 14,867 
.AAesthes1o1oQ 101,76o 
Electrocard.1o1osr 30,191 6,501 
Central SuppJ.7 44,514 14,726 

Me41c&l and SurgS.cal Service 29,~ - . 
Blood BaDk 5,728 
Ea:ergency 53,oo8 28,081 
Depreciation oa LaA4 Improvements 

41614 ancl FS.xed. Equipmell' 

Total $2,200,1626 liiOMI~l 
Rent ot LID4, Bdl41q &Del 

72,686 Equip•n' 
Taxes em 1aD4 ucl az1lcl1Ds 13. s~ 

TOrAL OPERATim EXPENSE Se2~~~~ 

.-...iche4ule s-2 

. CON;,~~~;~ 

Supplies 
and. 

E~:g•aa· D:~:r::·s:•l+ig::a 

$· 98,927 $ 2,667 
63,688 45 

137,323 2,74.8 
133,876 161 
44,636 

28,931 39 
11,292 168 
11,674 2,250 

137,286 58 
1,013 292 

38,375 2,698 
826 132 

4,119 1,007 
92,694 3,325 

135,755 57 

16,~;8 32 
6,616 144 

101,381 379 
23,633 57 
29,271 517 

29,884 
5,728 

24,630 297 

4.g:zk 

~.~l§.g~~ !21. 7"I 
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triCOt-':.: 
Rents 
Interest 
M1scellaueous 

. EXPEfiSE: 
Interest 
tosa on Disposal ot !qui~nt 
M1scel..l.aD-:ous 

; CONriDfNTJ.U. 

$ 6, 500 
6,450 
1.609 

$34,990 
4,433 

11:070 

$14,5~7 
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rrm•:: 1 - T ~:t. STA.Tt!S 

The !lospital vas granted. &."1 exe~51t1~n t·rc::l F.ed.eral ta:ces as a no:l-pl·ofit 

institution. H~Jever, a subsequent e~na~!on ~y tr.e In~er~sl Revenue Se~v1ee 

revealed de!'1c1enc1es 1:1 1 ts tax-exe~t status ar,d. a :lot ice c;ha.llengi~g ~h:. s 

status ~AS beea is3ued by the Service. DurL~ 1971 counsel tor the ~ospital 

withdrew the HOspital's protest and. the Hospital bas accepte~ the revoe~~ion ot 

ita t&x-exec:pt status. Federal corporation tu returns h:.ve beell tiled tor e.ll 

year a trom October 31, 1966 through Oetober 31, 1970. RoveYer 1 d.1.:1: to o~.:ratin-' 

loa a ca.r%7'forva.rds 110 F~deral taxes are due and. tberetore no l1abll1 ty app'!ara 0:1 

the Corporation's balance sheet. 

tJm ? • ~·ror:q 'C9tliSITIOif 

OA Jul7 1, 1971 Jettersoc ~~!:erial !oGp1tal ha4 entered into ~n c.;r~~ ~~'"'!.t: 

with a nev co:poratioll entitled Jettersoa. f.!e:z:~ri&l Hospital Corporation~:~~!·~:~;-· 

all ot the assets aa.d 11sb1lit1~s ot !~e !~spi~al as ot J~e ~0, 1971 v!!l b! 

acquired tor &:1 exchanee ot shares o! stock ot the nev eorporatio~. 

Althoup the acquisition is not COE:?leted. it vill be accc~ted. !'o~ &s s. 

pooling ~: 1nt:rcsta OA ~e ne~ cc~~oratio~·~ b~ck3. 

AD appraisal ot plant a:d equip:!!nt has beell =a:le by !·3.r::h3.ll az-! S:-:·t~~s 1 

Incorporated as ot October 31, 1967 e.r.d the va.lt:.a~1cl:l as determined by t!:e:1 \l:. ~~~ 

property awned or under le3se, as er.pla1ued in r.ote 6, is 11lclud:4 e~ th! e~:~~~~j~:~ 

balance she~t. Oeprccia~ion oa. this equ1~:ell~ is eo~ute4 b7 t~e strr~:~t-11:~ 

method ani the lite as~ign~d is in ae:o~i~~C! vith the A:er!c~n !o~p~:!l Asso:!~t!c~ 
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; CONfiDfNT 

Two lease agree~~nts have been entered into by the Hospital tor the 

greater portion ot land which it uses. The term ot o:e le~s~ is r~: 99 yea~s 

beginning Januar,y 11 1966. This agreecent provides tor a basi~ ancusl rental o~ 

$15,600 vith a provision that on eaeh tenth aaniversar.y ot the lease co~nce:en~ 

date the &aDual rental can be adJusted by a tormula based oA the -vholesale priee 

index. The term ot the other lease co==ncecl az1 Jc'IJIJ.ry 1, 1$66 az:d is also tor 

a period ot 99 years vi th a rental or $2,406. SO per aaDUJ:l. 

The !oap1tal is leasiq the buildins it c::eupies. '!he lease cor:-.z:.enced 

on Je.nuary l, 1906 and is in effect tor a period ot 40 yeo.ra vith u optic:1 to 

renev tor an additional 19 years. The basic azmual rental is $80,940 vit!l a. 

pro~ision that on each tenth a.~versary ot the co~·nce~nt date ot t~e lccse 

the annual rectal c&A be adjusted by a rorr.tUJ.a based on the vhole::ale pr i:t! index. 

In addi~ion, under the terms ot the lease the Hospital vill pay all cainte~ance, 

1:1surance ud tazea on the i)r~perty. 

::m 6 - wss; agm;.~r: • Bunonrg - 19P8 A nnmg:r 

'1!te laQ1ta1 lease• the 24-oed add.itioll co~eted ill 1958. ::o !'1n3.l 

1easina asreemeGt baa beeA entered into at thiS tice. BQ~aYer, th~ P.bspital, 

based on tbe best 1Dtor:-.at1oa avail!'.})lc, is accruiQ~ $11,232 per annum to co•:er 

the aaount ~hen t1RallT detcrmi~ed. 

TAUBER 43973 

J.APP. 3171 

I 
\ 
I 

I 

I 
I 
I 

\ 



., 

~. 
Under a retiaaccing arrang~~~t usin3 e sale acd leaseb~ck the Hosp1t~ 

has enterec:l into a lease ot eq,tipcent 1n the amount ot $3401 000. The lease 

commenc~c:l on Januar.y 2, 1966 and extends tor a period ot ten years, at vhic~ ti~e 

the equipment will be contributed to the Eospit&l at no &dclitioaal cost. Under 

the terms ot the lease asreement the basic annual rental ia $17,500 tor the tirst 

tvo years; $25,000 ter the secocd tvo years; And $42,500 tor the subse~uent six 

1"'&rs. No curtail.=ent ot tbis liability has 'beeB ade by the Ko:ipital since lgQS. 

ID add1 tion to the basic azmual rental, the !osp1 tal shall provide and p:s.y aU 

maintenance, repairs, taxes and insurance on the equ1p~nt. 

T.he leased equ1p:~nt has been entered Oft the books ot t~e Hospital at 

the value cleterad.nec:l by :.::arsbsll &:lei Stevens 1 Incorporated aad is being ce~r-cc: !:l t:!d 

in accordance vith their report. 

The corresponc:li~s liability ~or the leased eq~1p~~nt has s1mila~ly b~en 

entered on the 'books and appears on the aeco:zpaDT!ns Balance S!1eet as "Lea~~ 

lfOfE 8 - S!:l'l'I&'tEDT OP Af.:Ctn:r DUE tr.:D~ CO::"a~C'l' 
wtrl PA'l'!JOtcqiST 

lD JliHellber, 1971 an agree:-.~c.t vas reached between the Eospitu ani th~ 

patholo&ift. ~e liability as recorded 011 the books ot the :~:»spital ~r1or to 

se-ctle=ellt vas $221,756 and vas 1ncl:.~ded in the u:c\:nt sh~~ as Accounts Pa:f:lhle 

Contract Agencies on the !alence Sbe~t. 

Settlec:ent vas agreed. upon by both p3rt!es involved at $183,19~, pa.y:r.'ble 

in cash ot $10,000 plus aa ~gree~ent to fina~ce the b3lance o~ $173,196 at ~,ec5.~~ 

per month at 6~ interest ~~til Febr~~ry l, 1977. Alth~~~h this settle~!~t •a~ 

atbsequeat to ~he tslance ~heet date, the adJust:ent ~~ be~c retl~cted t~e 
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K~E 9 - PROVISIC:t FCR CiRctJP HOSPI1'A.UZATIO:I, IltC. 
AO.TTJST!·:!::!T 

The provision in the a=cunt ot $193,000 is tor an esticated liability 

tor the period Januar.y l, 1969 to June 30, 1971 to Group Hospitalization, Inc. 

under contract vith the !capital. AZ1 amount tor reimburse:ezit tor services 

rendered to subscribers ot GBI is determined tor each t1scal 18&r bT that orgen1 zat1oB 

in accordaAce Vith a specitied cost tor=ula. Durins the year pa~ta are received 

t.rom CHI as services are rendered to its subscribers but these p~nts exceed the 

actual allowable ch&rps to Glii tor services UDder 1 ta contract. Althaush tbia 

provision is based on the best 1ntorrrat1on available traz~~ Glii and the Jfo~ital.'s 

books and recorda it ia not possible to determ.i.De the ex=.ct amount or this llabUity. 

NO'r~ 10 • PROVISION FOR F!.D~ 1-SDICARE PROOIW-1 
ADJUST?:!i+Tl' 

Reimbursecent tor services rendered to patients under the Federal ~~dicare 

Program is deterad.necl tor each tisc:al yea: in ac:cor4ance vith a sp~citie4 cost 

ana11s1s. Dur!as the year pa~nts are received trom Group !oap1talizat1on, Inc., 

the inter~diar,y tor ~~dicare, as ~:l~i~&l services are rendered to the patients. 

The provision ot $871111 covers the acount due the ~~clicare program tar overpay--ants 

tor the per1o4 llcwellher 1, 1966 to June 301 1.m. ot tbia UOUI:lt, $32,854 i• A 

t1nal aettla~At tor the Je&r ended October 31, 1967. 'rhe balance ot $54,257 is 

b&se4 oa. t!le cost reports til.ed vith the 1nter~dia.r7. Rovever, audits v1ll be 

performed b7 the intermediaries vhieh ~~~oubtedl7 v1ll result in adJust=c~ts to 

this amount. 
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.JEFFERSON MEMORIAL. HOS?I"iAL. CORPO~TJON 
SAL.ANCE SHEET 

AS OF :\ ... Ia: : 1. I 'i '71 
. ~--:-·- -- ·.- . -~ .. -::-

a :.--::.•_-,·~·,!. I !i I_'. Current A:!~:Ts _ ---.!~----· _ CoNFIDENTIAL 
-,.caSh in Banks. On Hand --n ·-!. . T r=.·- :: r·~,-:.. ·s. -c;r;;,~j 

Ill Deposits- Otner !l I I 
1

. I . l ;~ . ,; l ::~2~::~: . 
. i Accounts Receivable ~i I . :: ! . , ::s !rt(~:.~ ·ir 1:: 1 : ~ 

; !· Allowance for Uncollect\oles ~ 1 ~ ~l 
1 

! , . ·. < !H¥': '11 '7:~ i"ie'-"'R4c1f. 

~AccountsReceiv~l•~--O~tne~r-~~:?~-·~~/~,~~------1•~·--~'---'~~~~-~----~~~!~'~'~!~~~~~~·~~-

1

1! Accr-ued lnteroest Receivable ~~ j I . • !! • ~~ j li>¥~+''-

1 
Prepaid E~nses ·· 

1
1! I li .. i j! I :i ; .],!,., t.~l 
I I I -~~ r. : I 

il lnventorie s J! ; · '. ! ; J 1: • ; 1 '' 11 7 e &/ 

~~Total Current Assets . . . _ _ li I 1· l ·· I $ :_i -----

1 ~ ... S.f""'S4 ~2._.2. U2..'111 :: "AC~·.~ ;: ; 

··llFixed Assets . ---1! B&!!lS 1 !I 'oeP.r i ·Sook :Value 
1

' 1 I 
--~'. ::: l~roYBn.ms • -~·J 1~113~;,~~ J~~~~~ IJ2~"'~ · ., : . 

I 
·-' . Fixed Equipment __ ..1 11~'!6711 ~:~j'.!'c!..;f'· I t..:lf?t-"'i • ! 

I MaJoJ'Movab\eEauicment I. ~~c:1:z2.e1 JJJf,~'/.!"1~:· b~i!:•J;:i·: :_--!-j __ 
_ I . _ .. _ ~s~ .. ~t~l ... ~.'~'.-~J.s=-!:lm1.!'•~~i-'J~:::~~~ ... .,ii:'S=~J/IIIi,.•·•~::.a:.::; ;.===''~::::.. ~;.'":'·.;..II·..,_= ?~i_;.._! ._.: ...,.11 

.-!TOTAL ASSETS .... ,. : .•· .. : ii .. $ :· ,;.:.,..!~H;;. 
., i 
I i ·IILIABAS"TOCI<I-IQ.DERS'E:QUITY I ! il . 
.. .. 

1 

Current L.iabi\ities -~~~ 1 jj 
Withholdings Pa uable ' II :.·.$ J ~"~ !?_ 

I 
Vendors Payat>la

1 

,. ; : .. ! !! i; I' 6 f~~ T7 

I I 

i 
I 

Accounts Pau."'le - Other l ij ·· 
1 

6i ::. ! ; :; 
T- ' !t ' 

I 

I t'-~Notes & l-oans .Payab.le::due-=--::1-.vt".z.:..-++--it---i ""*'!I +--+-~~----+-------:-i __ ;;..,. -~=!:.::.:;:....;.'~"~~·: 1 

'

!,Accrued Department Expenses 
1
1 · !l i !l k•,7!,1{,.rl{. I .. I ; ··,~,1 . I I' ~ 

IIAccrued Expenses- Otl"'er 1. , ::I 
1

,l : ..,t!~~.:;P 
1curr"8nt Financ~ng (25%) 1

1

1 . . : !: 
1 1 

l :5]:-~_.·:-
' Prov. for GHI/HIP-EarUest Vr. , h · • •· ' ;:t.:_-t.· ~ I ~ 

I UT~tal Curre!~t L.iabilities · li 1 

!i : :j .$ / 1(!~ ··,:.;?g.. 

I II ,; ! li L..ong Term L.iabilities :! 

1 I 
:i Notes & ~oans Payable-Over 1 Yrli _ 

·i Current Financing (75%) 1 I 
!1 Prov. for GHl/HIP-Other Years 1: 

I 

I 
i I .... 

I ~~ 
i~ 

I '· 
I ·' 

. t ,. ' 
1-;, Bonds Payable ---·--------~---;---......;..~-i-----:--
1 ::Total Long Term L.iabilities 

I 
i; Stocknoldc,.•s Equity I· 

!! Reta inca Earnings @ .July 1 , 1 9 7 I:; 

-I ••:: •• • 

s 

.. ~·· 
: !: Net Income for Year ii 

Sf• • ~ •,. I ~ ": \ 
·• \.,"•' '•' • I 

l,'i~:. ~-·: 
; i: Balance @ 

1 

r;.:l·i ~ontribution in Excess or Pa,. :: 
:-----~-'----~---· s::.:. ..:. ,;_,: •'i) 

I ~· ~ 
i jl Capital Stock: 1,00~000 Shares !; 
J .: Autn.@S.Olper Shar-e.Snar-es · l II I li Outstand\ng, ____________ _ 

1 
!~ L..ess Treasu,.y Stock. 

; -~_:iota\ Stockholde,.s• Equ1ty ... -~ . 1 
; _!: TTL. L.IAB &STKHOERS EQuiTY ---"""=-....:-=-=..;.::= -. - - . 

Trial Exhibit 
No. 196. 
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JEFFERSON MEMO~IAL HOSPii' Al- CO~PORA T~NFIDE .. 
INcoME sTATEMENT ~u NTIAL 

.::.·":":"'~.-~ 
-~.u ~ ..... 0 ? I I IJ 7 I . ~ .· .. _ ----=-

-~- .::: -=-=~ 

TOTAL.. 
lN 

PATIENT 

OUT 
PATIENT 

;j ~AR 
i~ TO'-OATE 
I i=ATIENT REVENUE 

~ediatrics 

Wards 

Semi-Privates 

·; I .-. I 
. $ I l,! /I f;' ~ ~ 

.· 1 21.;.1~ e'~ 
i'~~:7.;..ru 

1 !; ~~ . P~s~~r~·~;~; e -{ .. I I . 
~~e, n ., ~ • ~~ ;i\1~t: 

. :..!- .,r .'' ·., ~; r.:."b.=:""e. 
Privates ::t.PIJt't'· ~ee c~ ~ t.l/> ,, . I ~c'"f e 

Intensive Care·-------~: '"~;.·]f:'~t: !._l_t.~.!JE: ... -· -· ! '12 " ,,.!;4, ~ 
Adjustments · ~; _· i:_--.::7•'~~..;.-~..;· ., __ . -..:.'..;.'..;.~..;c-.e> __ : ...; • .._; __ ! ., 74 tt 

Tota\Roomanc:IBoard ;·S~t>'!-:/f~tt"S:_.~ .. ~If::.!'!'S: S·: ~/POi/~;.! 
• :.sl t).Jl:;..6?.c:, s; ~·~94-2-~".sl 1~1_...e~. .s .!·~· ~~~b:~e Operating Room 

Recovery Room 

Medical-Su"9ica\ S .. 

;al I LJI ' ' ,, II J: _, - -: I i ..:~ • .... . :.11 .u!;~---·-It -,~--'""' -,;~-7~~.·. j7~fu -,;_~~ 

·' if1,.18" i.~- :r&J ! wnl/e'l.;._~----·~i ""''---:c::.;.i"'";..:.-;::..6-;;.= 

lntra~"Ous Therap)f . __ .• _ : .~3.'1.(-(tJ :- J Bllt'tltJ~; ! L :J - ·• II I fill"' I. 
Uea 

Emero;encyRoom ·': 11.1~~ l~l'('o:; ·,31~,,~-.'tJ .. ~. l J'ljlt1f 
• • •• J • •! ~ 

BlOOd Bank : :1 1 .l~#e.;, I r I..~~D;; &. • • :~ I r /.# t 

Etectrocai"'CClo\ogy . ? /63:oo:; {l·~?,ru ;! '%.Zf-#a:; ,. ·;!1·,3,1 
~ioisot-~~•~--------------~+-~1-.~~~~~~~-e~~-=--~~~~d~:~--~----~~ --'~!J_f_e_: 
Radto\ogy I tj??-9 ~~ .! tl~¥7~4':: j ~ 7L:;' t 

I I 'I I 'I I I 
Pharmacy- Medications :lD~'i'l 9~~ ..... .4.~11;1 

1 
;..ob1'..'i 

l-aboratory ~i:'S'f_,i: ;;re.".t~ Q. · :...:_e i ~' 

I. - Injections J 713 ~~ 1 ;., 1/.!'tJ~! ' 1}-d, ;· I · 1 !? 1 ~ 1 

. An esthesi~ Admin!stl"atlon ~I ()91'tJ ·~.l,6b: ... :l (J I I.;; & r l 
j Anesthesia Material• ~~· h{'63 eD f~~t3 fiD.: ~,~i'~~o~~ I ~:f ~~ : 
'Inhalation Thol"apy r ~Z"'/!J- ~'31~1; JStJ.. r;:.,,.: 
Physical Therapy 1: Ql!,?~tJO :..·~7/#IJ :!.'it'tr:l ::.1-::. 
TOTAL.. SPECIAl- SERVICES j$ llt-41.? e~~~ S 1"3z'itld o/ s; ?.1 1S~J :,'f;; 
TOTAL.. PATIENT REVENUE !!$ !:39?iS'+'~ 2.(' S a/'i 1:..~ PI S: ~1!s=.1 :11/: 

$ 

s 
:,t t :; :.:; 
?'11':1111; 

:· oEoucTtoNs FROM REVENUE !I I j :s:a: l ., :· ! 1 : I 
1

. 
5 

II . 

: Gro"4) Hospltallzatlon, Inc.. J'l -.o
1
'1t3 ., $i :a.o:?.r""':·sl .,"~'3·;. I :; z~·u:.~ 

1Medicare ~ .... 119iS'tJ~~o I ''-r~.~~ I 1. /'f~e"~ r • 1 I 

1

. :i I 
1 Medicaid. ...., • . '~ae "'.. : ~D" N.. : ! I ;! '~u ' 
~Charity J (3_1_11...7 ---L~.I..~!tl-.2-....:.-----~----....;.....~1 3 li; 
i Oi~ts - II' r~' ~~ (u~?oi'l) i i;.&i~JJJ,i ',·.. II r ~;., ~ 

Bad Oebts , }7 /31fe1 ~~~?~I,~ i ~1/l;t;?; : I I f3l(:. 

TOTAl- OEOUCTtONS ;~sl l~·~et}ta S t.o·'t=~;.~t sJ 1/lt:r;,"I?J: ! .. .':!···. 
! NET PATIENT REVENUE rsl;e-.31i.SS'3 s· : s1 I i 
i OTHER REVENUE ;: I ! : i •: I i 

Medica\ sypp\ies so\d ·:~-~~ 3.,;~ -. -j-lf· ,; ·. ~--
cal • 5 \ ., t' I . ;I j 

I eter1a a es li ,. "3.J£'l;,.2 ; ! . ;j j 

: Rentals I' ·a I ·: ' I .. II I ~I :J -~t: i i; I I 
Oommissions i: 1

1 e-:;~e 1 ~; 1 ; 

MC!d&ca\ Transcripts J ... ·_?:·,~<;7 .... : •• --~- --!""·. 
Miscc\\ancous -~ 

TOTAL.. OTHER REVENUE $! o.f~!! It 

;'01 AL.. ~EVENU€ S .;. ~ ~ I!! .. '; 

TOTAL.. EXPENSES (Page 2) S f.'i'l ~:;.11 
: I 

~ET PROFIT OR (I..OSS) ~--· $ :· : (C. i~! 7 '~'"') T~U9ER 45865 
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~EFFERSON MEMO~fAL. HOS?Ii"Al. CO~?ORATION 

:- .-· .. -- ··-:. .. ···. . . .-~.. ··. 
. . ·~ -:.-:. '--. ···=.:~ .~ -:.~ . -- ... -·· :; 

i' 

..;: 

FEE'S & SJP?:..S:S &.; YEA~ 
TOTAL. 

SALAR!E'S 

WAGE'S CONI~S~E'NSES .T~OATE 

. ---·:is,-=:~=-.::: s ; -- -· :s r--; ~~-· .. :·s i- ·-. -=-~ ~~~-r"' . 1 : 

Nursing Administration jj ! i "., t.S" ~ J · ! I ; ·· I ' i' 1.t"j , • ., ~ • ~i ,. u : ""!.. · • i : ·: l - r"' _, 
East Unit li I ! J7 61: 13.: I /"111/;'~.r- 1 :?:a-.;:,.1.! i t1f.'!? .~. 
Centt'"alUnit 1·,, .. /6&J/3:i3 ! 1!'1&6:-.t. : 2'-;~;.,; ltil~.:rf'J 

'.1 • I :. . ! I I :. Pediatric Unit. . 
·-------,~.-f--i-~-····-···-- .. --~-.....-:--·-:-· --'1",-..... --

i! L .. : '1,1~? ~~; I !'f!l>t::.e .. I -/~Of ';j·: I "~.:~ ..... ~ 
i! ! -~~I=. 9S' i I . : -;;,I?-~. ,. 7.1·,~' •. :. 

ll

l:li .I 'lil¥~7:~7;.· .JI~eD:c.,:; !.~'II'()·; 1 11!1'11:1/ 
RecoveryRoom : ; : 'j ~;.,.,.,,;i I :. . ?e7L:. I ~::cfle': 
EmergencyRoo·t'\~~~---------~~~~--~:~··-+1~;,~~~~~.~-e~:~~~:~~--~~1~~~~1~~~:;~1-~!~2~¥-~~-'-'~::_·~j~~~~~:~~~l~~· 
Cost of S~pUes Sold II ! i j. ~; ! j . 

1 

~: i , ;; I :i:~ 1; r~ : i ~!I ~.:' 
Central Supply -.-.·-.-=~ ; ; ~ l·~! 1

1 

./177.,~6f"i! l :~ ! ;:4?.;1 i ·· ~:l371! 
Electroocarc:Jiology - . . . ! ; r -9/!IJii ~ e :.;, . .!'" . I 7 i ~~ . ! '! ;2 :.Ill 

Radioisotopes _ ... I! • I ! I . • ! ;! · ?. ¥'1~.~. 1 2;~ eo: j ~~:.,v..r: 
Radiology ________________________ ~+-~~~i~:i~l -·~~~~~;e~e~?.~~~li~---f~~~~-~~~c~·s~?~rl-~~-~·-~~~~?~-~~~~1~~~~;~:~'~~ 
Pharmacy II ; II tl ,

1

: II .~~! :JJ./.gi_6f;j /£":: !· J.5•?uJt 
• • ·~ • ! IJ J ' :' . I 

Anesthesia Administration ..

1

. : ~ ., I !j .J4I~.J.r:.:-~!1 !C:~J.!'!"e 
Anesthesia Mate.-tals .. a I I II! -1 '~t:. :;,. i ;,~,,~ : .. 

i :.! Inhalation Therapy i'l ;.;1/{,1'!.3.; 1. • '1~:.: ~ .· ;..!%1.!"1'' jj, I • • • 

_Physical_T~~8PY.--------------~~·~--~--~·~·~·----~~:~~~~~~4:!-+~'~i~¥4-/~·!~._ _______ ~z~·~;~~-t-·~~~~~~~-~'•'~1~ 
Oil"ector of Medica\ Education j : ·I ·:···! .. I 1 . 1j 

1 1 

; ~:~:t 
Medical Recof"'da 1 ' • ~JI! otJe iJ .f~.~e ~· ~· ~ l-i i-3 i "2. I 'i;: 

l-aboratory : i; I ~".a'., ¥F:l i?l:!,. I .:: 'f r~ ::7 I I;!, ~~.r~ 
- I II I .. • 

Blood ,, I l,: I I• ,. :,s.,. f't. .::1: ( ~ 

0 ietary .... ·--------· ·----· ~t-~-...;1--:(~j -;........~.: J'.f.."'~;~---=·~...:3~H~·~:-...;.·+-I:..:l:..;.i1;..;S";..;..I • ..;.?.;.I/l_! -!--~: _"J~.:,I:..:&:,.j'/i.-....,..,jk~::"~:.=."::.~.:.~.;;..;l; 
Housekp/Mtn/Eng ContNct__ ~ ' . i i! I li u!u r: ¥1. :i ; ; H :-: ; I,, ..... ~I 
~=;~::',:·~:~ees ··~ i ·; 1
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l.i Insurance : ·' I I 
Real Estate Ta>ees \i I I I 
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EXPENSES 

West Unit 

Intensive C4re Unit 
Oper-ating Room 

_;;I;. io\ 

. ,_ , :-
~ 1 I~ ;., 

, : ~·- ; . .,; 

Interest (Other) 

Otner ,. ' -
, .·:: . :~ 

TOTAL EXPENSE'S 

f. .. i 
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OUR REPORTS ARE ISSUED WITH THI! UNDER· 

STANDING THAT. WITHOUT OUR CONSENT. THEY 

MAY BE REPRODUCED ONLY IN THEIR ENTIRETY. 

SHOULD IT liE DESIRED TO ISSUE OR PUBLISH 

A CONDENSATION OR A PORTION OP' THIS REPORT 

AND OUR NAME IS TO BE USED IN CONNECTION 

THEREWITH. OUR A~PROVAL t.eUST FIRST BE 

SECURED. 

COUNCILOR. BUCHANAN a MITCHELL 

THIS REPOIIIT CONSISTS OP' 11 .-AGES 

, ....... ......._ .. ____ - .. 

t_CONf'lD~IAL! 
·--. .. --

TAUBER 44019 

J.APP. 3178 



w ••~oc ... , .. euc .......... 
_,a .. CS 4 C::O~,;IoCti.O• 

:. - ... ,.c: .. c .... 
C:l .. • •~,; .... c• .. ,C::,. 

OOOOAI.O r oocOoOUI.I.C'" 

~ocw•S r e•OI.C 

s•:.ooc•., r.•w•c,.cc 
,.,.o .. •s • o .. ,,"' 
C e~o~eoos MCI.IOOQON 

co.••• • •••so"'s 
~·ovc• • •ussc .. ~. ... • 

Cot:~ciLoR. Bt:CHA~ .. <\~ & )!ITCHELL 

CERTIFIED Pt:BLIC ACCOt:~T.o\.~TS 

October 25, 1972 

The Board of Directors, 
Jefferson Memorial Hospital Corporation, 
AJ.exandria, Virginia. 

.,#I --. - •• 

l8oo w•s::o""s'"' •vc.., ... c 
WAS"t .. G'Po:l .... = C: 2-:lQ•e 

We have examined the balance sheet of Jefferson Memorial P.ospi tal 

Corporation as of Ju.."'le 30, 1972 and the related statements of income a.nd retained 

earnings and changes in financial position for the year then ended. OUr 

examination was made in accordance with generally accepted auditing standards ~~d 

accordingly included such tests of the accounting records and such other auditing 

procedures as we considered necessary in the circumstances. 

In our opinion, the aforementioned financial statements present fairly the 

financial position of Jefferson Memorial Hospital Corporation at June 30, 1972 and 

the results of its operations and the changes in its financial position for the 

year then ended, in conformity with generally accepted accounting principles applied 

on a basis consistent with that of the preceding year. 

~;.U__v-);~ 
I 

Certified Public Accountants 

TAUBER 44020 
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Cot:~CILOR. Bt:CHA!'A!' & ~liTCHELL 
CERTIFIED Pt:BLIC .\.CCOt:~T.~:-oTs 

October 25, 1972 

The Board of Directors, 
Jefferson ~~moria! Hos~ital Corporation, 
.Uexandria, Virginia. 

CONFlDf,..JTl'"" .. 
-· . ··- -"'l 

:ts.oo w•sc:o ... s•~~t •vc ... ..,c 
WAS .. t,..COTO .... :1 C: 2-:IO•e 

"'C~o.C•'"a"'c S:t7•Cie•o 

We have examined the balance sheet of Jefferson Memorial P.ospital 

Corporation as of June 30, 1972 and the rel.a.ted statements of i.~come and retained 

earnings and changes in financial position for the year then ended. Our 

examination was made in accordance with generally accepted auditing standards ~~d 

accordingly included such tests of the accounting records and such other auditing 

procedures as we considered necessar,y in the circUmstances. 

In our opinion, the aforementioned financial statements present fairl.v the 

financial position of Jefferson Memorial Hospital Corporation at June 30, 1972 and 

the results of its operations and the changes ·in its financial ~osition for the 

yea:r then ended, in conformity with genera..l.ly accepted accounting principles applied 

on a basis consistent with that of the preceding year. 

~AL--4~ 
/ 

Certified Public Accountants 
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CASH - UNRESTRICTED 

CASH HELD Ill .ESCROW 

NarES RECEIVABlE 

ACCOUJTS RECEIVABLE: 
Patients 

ASSETS 

Less Allovance for DoubtM Accounts 
Vlrslnla Health Insurance Program - Hedlcald 
Federal Heal t.h Insurance Program - Hedlctne 
Other 

ACCRUED INTEREST RECEIVABLE 

INVENTORIES 

PLAN'I' AHD EQUIPMEH! (Rote 5) 

$1.~5.614 
221&.352 

ACCUIIIJ11l ted 
Cost Depreciation 

land 
Land Improvements 
BuUdJng 
Fl xed Equipment 
~Jor Movable Equipment 

Total 

OI'HER ASSETS: 
Goodwill (Note 6) 
Prepaid Expense 

$1.233.948 

Unamortized Loan and Settlement Fees 
lleposit 

TOrAL ASSETS 

'Jtle ftotu to Financial Statements are 
M Integral part of tbe&e statements. 

( ( 

3,037 
32,2l!t 
b1,930 

135,()96 

$212.217 

JEFJ'IRSOM J.EHORIAL HOSPitAL CORPORATIOR 

BALA!ICB mlE&T 

$ 821,262 
58,799 
35,235 
15.6o9 

Book 
Value 

• 147,456 
890 

592,o88 
9la,531 

1tl6.7o6 

$1.021.671 

• 375,425 
31,1161 
6,794 
3.000 

JUlfB 30. 1912 

$ 15,021 

4,834 

19,775 

930,905 

8,7o!t 

22,222 

1,021,671 

416.68o 

LIABILITIES AlrD CAPITAL 

ACCOONTS PAYABLE: 
Trade 
Ell!plo)'ees • Vl thhold1ng11 
other 

COR'lRAC'l' PAYABLE (lfote 7) 

ACCRUED EXPErtSE 

I!ICCJIZ TAXES PAYABLE 

PROVISIOlt FOR CCII'l'RACT ADJUS'l1£MTS (Note 8) : 
Group Hospl talhat.lon, Inc. 
Federal Health Insurance Prosre - Medicare 
Virginia Health Insur~~nce Program - Medicaid 

ftC11ZB PAYABLE - tnfSECURED 

IIO'l'ES PAYABLE - SECURED BY DEEDS OF 
TRUST OR REAL ESTATE (Rote 9) 

IKifDS PAYABU: 

ADVAKCE DEPOSITS 

nnms HELD Df ESCROif 

CAPITAL: 
~n Stock - $.01 Par Value 

Authorized 110001000 Shares 
Issued aod outstanding 2t.5 ,ooo Shares 

Capital in Exceaa of Par Value 
$ 2,450 
703,142 

Doaated Cap! tal ) 
Retained Earnlnss (Deficit) (Exhlblt B) 

1 
~· 

rorAL LIABILITIES Al'fD CAPITAL 

$329,877 
~4,132 

~ 

$163,587 
59,816 
~ 

$725,6113 
( 204.611) 

r-. ····· --· ·-·-· --
l_c:oNn _rN~~!J 

$ 367,576 

158,763 

60,'•"5 
12,769 

231,2611 

26,166 

6116,463 

299,500 

103,000 

b,831t 

5~1.032 

!2.439,812 
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RE\"=' .. Nt'E FROM SERVICES TO PAT!EllTS 
(Schedule 3·1): 
Routine Services 
Special Services 

DEDUCTIONS FROM ~/Z!w'E: 
Adjustments and AJ.J.owances: 

Contracting Agencies 
Non-Contractual Patients 
Employees and Professional Courtes,y 

Provision for Uncollectible Accounts 
Net of Recoveries 

Net Revenue from Services to Patients 

OTHER OPERATING INCO:·~: 
Sale of Meals 
Commissions 
Transcripts 
Sale of Supplies 

Total Operating Revenue 

OPERATnrG EXPENSE (Schedule 9-2) 

Net Operating Income 

OTHER INCO!·!E k'ID EXPENSE (Schedule B-3) 

Net Income Before In~ame Taxes 
Income Taxes (Note 3) 

Net Income 
Retained Eamillgs (Deficit) July l, 1971 

RETAINED EAitNINGS (DEFICIT) JtmE 30, 1972 

EARNINGS PER COMMON SHARE (Note 4) 

The Notes to Financial Statements are 
an i."ltegral part of these stater.1en~s. 

$2,180J681 
2,273,4U 

$ 371,718 
2,971 
8,72l 

152.336 

$ 45,243 
819 

1,151 
555 

• --· .I 

$4,454,092 

535,746 

$3,918,346 

47.768 

$3,966,114 

3.682:721 

$ 276,393 

( 22~6~2) 

$ 220,778 
12~162 

$ 208,009 
( 412.620) 

(~ 2042611) 

i .82 
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EY.ilibi-:. C 

,..~ lkJ!C:' ~ =-=· ·-· •• 
..... 'l.Ji~.~ - ~ ;;,... ... .• . .L..:.l. 

JEFr.c.ESDr! ?·S!·:O?.T !..!, ~OSP!'!At CC?.?ORAT!Cm . _ 
-·· 

FOR r.--3 y::'...AP. :;~DE:> JV:~ 30. 1972 

FUNDS PRO'!!DED: 
Net Inc~e (E~~ibit E) 
Expenses Not RequirL~g Funds: 

Depreciation and Acortization 
Loss on Disposal of Equipment 

Common Stock Issued in Connection 
With Acquisition of Partnership (Note 2) 

Increase in Medicare Financing 
Other 

FUNDS APPLIED: 
Purchase of Partnership Assets: 

Building 
Equipl:lent 
Good.~dll 

Curtail::ent of Lease Agreement 
Payable and Bonds Payable T.~ough 
Part~ership A:~uisition 

$ 631:663 
9,313 

386.8o4 

CUrtailment of !.fortgage and Note Payable 
Curtailcent of Pathologist Co~tract Payable 
Purchase of Equip:ent 

NET INCREASE IN FUNDS 

COiiSISTL'lG OF: 

Cash 
Accounts Recei?ahle 
Notes Receivable 
Accrued Interest 
Inventories 
Other Assets 

·Total 

Accounts Payable 
Accrued Expense 
Pro,r.Lsion for Group Hospitalization 

Insurance and Medicare 
Funds Held in Escrow 

Total 

NET FU1JDS 

Tha Notes to Financial Stat~ants are 
an integral pa.rt of these state:ents. 

June 
1972 

$ 19,855 
930,905 
19,775 
8,704 

22,222 
34,461 

$1,035.922 

$ 367,576 
81,214 

231,264 
4.834 

$ 684,888 

$ 351,034 

$ 208,009 

78,346 
. 994 

$1,027,780 

299,500 
99,151 
24,433 
22,255 

30, 
1971 

$ 56,247 
741,431 

4,6oo 
7,239 

20,152 
29.757 

$ 859,426 

$ 289,913 
142,701 

28o,lll 
3z895 

$ 716,620 

$ 142,8o6 

$ 287,349 

1,392,&!8 
1,000 

18o 

$1,681,347 

lz47j~l~2 

$ 208,22~ 

Increa~oe 
(Decrease) 

($ 35,392) 
189,474 
15,175 
1,465 
2,070 
4,704 

$ 176z496 

$ 77,663 
( 61,487) 

48,847) 
9~9 

(S ;1.732) 

$ 208.223 

TAUBER 44024 
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ROl.iTn!E SE?.V!C!:S: 
. Roc= and 3oard 

Total Routine Services 

SP!CL~ SERVICES: 
Operating Room 
Recovery Room 
Central SUpply 
Intravenous 
Emergency Service 
La.bora.tory 
BJ.ood 
Transfusion Trays 
E1ectrocardiology 
Radio Isotopes 
Radiology 
Phar.cacy 
Anesthesia A~istration 
Anesthesia l·!a.terial 
Inhalation Therapy 
Physical Therapy 

Total Special Services 

TOTAL REVENUE FROM SERVICES 
TO PATIENTS 

The r;otes to Financial Statements are 
an integ:::-a.l part of these statec.ents. 

Total 

s2.18o~681 

~2:18o~68l 

$ 313,4o7 
62,413 
84,525 
18,130 

188,965 
346,627 
14,330 
3,556 

87,220 
70,450 

327,782 
303,54o 
206,4g2 
91,964 

114,350 
32:1~0 

$2z[L3~4ll 

$4:t424:t022 

CO scF:ec:~-;.; .. 
(__ . ~rl~rNTIAL 

······ -·-·-.... __; 

!ntJatie:!t Out~atie:1t 

$2~180:681 $ 

S2 2!.8o.68l s 

$ 297,267 $ 16,140 
6o,86o 1,;53 
65,723 l8,8o2 
18,081 49 
15,059 173,906 

323,520 23,107 
14,240 90 

3,528 28 
83,717 3,503 
32,761 37,689 

215,053 ll2,729 
297,378 6,162 
201,709 4,713 
87,120 4,844 

114,217 133 
~3.820 2-~10 

$1:864:023 $40ct-328 

§4 2044:t134 §4oct.328 

TAUBER 44025 
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j CONfiDfNTIAl 
'--.-- -----_ __, 

JEFFERSO?r !·IC':.:ORIA1 ~CSPIT.l.L CO?.?C?.AT!OU 

FOR T'EE Y!.!..R E:S::D S'.::·::: 30. 1972 

Salaries Supplies 
and and 

Total tv ages E>..-oense De'='re':!.:::::.c~ .. 

Administration and General $ 367,963 $ 207,1C8 $ 156,981 $ 3,874 
. Employees 1 Health and ~le1!are 182,258 19,534 162,700 24 

~ 
Dietary 385,173 170,035 210,920 4,218 
Housekeeping 183,170 182,923 247 
La.Wldry and Linen 8o,226 13,614 66,612 

Operation of Plant 79,283 35,249 43,974 6o 
Repairs and Maintenan=e 29,798 29,576 222 
Nursing Service 604,528 579,163 2l,932 3,433 
Pharmacy 212,942 212,853 89 
Medical Records and Library 36,866 33,723 2,754 389 

Operating Room 207,149 152,330 50,610 4,209 
Recovery Room 42,227 4o,533 1,491 203 
Intensive Care 98,2o6 90,350 6,297 1,559 
Laboratory 220,622 83,588 131,902 5,132 
Radiology 286,891 69,047 216,747 1,097 

Physical Therapy 34,721 10,900 23,772 40 
"' Inhalation Therapy 33,835 22,697 10,916 222 

Anesthesiology 175,091 171~ ,507 581
• 

Electrocardio1ogy 49,56o 11,595 37,878 87 
Central SUpply 79,387 2:7,163 51,362 862 

Medical and SUrgical. Service 36,663 36,663 
Blood Bank 9,890 9,890 
Emergency 149,675 54,004 95,194 477 
Depreciation on Building, 

Land Improvements and 
Fixed Equipment 32:a230 ~2~2~0 

Total $3,626,054 ~1.6202633 ~lz238z454 $66.~7 
Rent of Land 19,844 
Taxes - Other Than Payroll 

and Inco1:1e 4;3 282J 

TOXAL OPERATING EXPENS! $3,689,721 

The rrotes to Financial Statements are 
an integral part of these s~atements. 

TAUBER 44026 
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JEFFERSO!·f !·~·:OR.!AL ~OSPIT . .:..L CORPC: .. :..:rc!1 

FOR THE YE.;R E~:t!D J'"J&·:! 30. 1972 

L"iCOl-~: 
Rents 
Interest 
Miscellaneous 

EXPENSE: 
Interest 
Loss on Disposal of Equipment 
Amortization of c~odwill 
Miscellaneous 

NET OTHER lNCO!·!E MID EXPENSE 

The Notes to Financial Statements are 
an integral part of these statements. 

r·--sc:=.e_c.~.e. ~-3 

CONJ=IDfi':irfAt ;~ 

$ 9,750 
2,652 

40 .. 404 $ 52,0c6 

$93,872 
994 

11,379 
2,176 108.421 

{~ 22.612) 
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r #"'.t'\" •e•-- ·-

l - ::cs:::.:..L ?2CRG.!.:;!Z.A.'!'IC?1 

On JWle 30, 1971 Jefferson !•!er.loria.l ;!os:pital., Inc. (Jl.JHI) ~erged i!lto 

Jefferson =·ier.:orial Hospital Corporation (Jl.~C), a ne-..t co:-poratio.n incorporated in 

the State o! :Celarrare. JMHC received all of the assets ~~d assu:ed all of ~~e 

liabilities of JJ.:ii as cf that date and 5,000 shares of JMHC cOCEtOn stock were 

given to the ~·HI stockholders in exchange for all of the outstanding 5,000 share= 

of JMH! cocicon stock. This exchange resulted in a mere change in n~e and state 

of organization w~th no change in ~Anager.ent and perce~tage o! ownership by each 

shareholder. 

NOTE 2 - ACGUISITIO!! 0::' P.P~T!!E:?.S~!P 

On July l, 1971, the ho~pital L~ exchange for 24o,OOO sharP.s of its 

common stock acquired all of the assets ~~d assumed all of the liabilities of 

Jefferson l-~moria.l Hospital Associates, e. partn~rshil' tofhose main source of !.ti:;or.:e 

was ~om the rental of the hospit~ plant to the Hospital. The acquisition o! t~e 

partnership was c~ined with the Hospital using the pooling of interest me~hod. 

The partners or Jefferson Memorial Hospital Asso~iates w·el·e the: sole 

shareholders of the Hospital holding the original 5,000 shares of co~on stock 

outstanding. The 24o,OOO additional shares ...-ere distributed so that each 

shareholder's percentage of o~rnership re:ained the same. 

NOTE 3 - I!-iC'Ol·~ TAXES 

The Hospital has no Federa! income tax liability on acco~~t of th~ 

carryfor~~ds of operating losses fro~ prior years. As of June 30, 1972 ther~ 

TAUBER 44028 

- J.APP. 3187 



r 
r;OTI: 3 - :::cc~.z T.!.:•"':'S f Ccnti:1ued) 

remains a net operating loss carryfor~ard cf $8,860 ~~d ~~ in¥est~ent credit 

carrJover of $5,1So. 

State income taxes aave been acc~ed for the ye~ ended Jane 30, 1972 

and appear on Exhibit B in the e:.ount of $12,769. 

NOTE 4 - E..4...~UI·!GS PER C0~~-10rt SHA.~ 

The Corporation has no potentially dilutive convertible securities, 

cptions, warrants or other stock rights. Earnings per c~n share were co~uted 

by dividL~g the net incoce by 245,000 shares outstanding duri~g the year ended 

June 30, 1972. 

All capital assets are being depreciated by the straight-line method 

of depreciation ~v.ith the following life-years by asset classification: 

Land Improve~ents 
Building Shell - Used 
Building Cocponents - Used 
Fixed Equipment 
Major Movable Equipment 

5 Year!! 
34--37 Years 
2-22 Years 

20 Years 
5-20 Years 

Capital assets costing $100 or less are charged to expense when acquired. 

NOTE 6 - GOODWitL 

Goodwill in the amount of $386,8o4 was acquired in the purchase of the 

Jefferson Met10rial Hospital Associates as explained in Note 2 and is being 

amortized over a period of 34 years at the rate of $11,376.50 per year. 

of $375,425 as shown ~~ the acco~~~yL~g balance sheet represents the ~~acortized 

portion as of June 30, 1972. 

TAUBER 44029 
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NOTE 7 - CO?~~AC'!' ?A!.!t)U: 

The amo~~t of $158,763 which a;;ears on the accc~;a~yir.g bal~,ce sn~~t 

is the amount due as of Jur.e 30, 1972 on a settleoer.t reached with the for~~r 

pathologist under a prier contract ~ith the Hospital. This ~o~,t is bei~g 

curtailed at a monthly acount of $2,886.60 plus interest at 6~ on the cr.paid 

balance until February 1, 1971. 

NOTE 8 - PROVISIO~T FOR cm~TRACT A!>JUST!·!E!·iTS 

Reimbursement for services rendered to patients under the Group 

Hospitalization, Inc., Federal Health Insurance Progra.::1 (l-iedicare) a.1'ld Vi:ginia. 

Health Insurance Progra:n (1-!ed.icaid) is deter:ined for ea.ch fiscal year in 

acc~rdance with a specified cost ar.alysis. During the year pa~nts a:e received 

from the insurer as hospital services are rendered to the patients. The proYisio~ 

of $231,264 covers all. amount.s due or estimated for the year ended June 30, 1972 

and prior years under the cost contracts as follows: 

Group Hospitalization, In~. 
Medicare 
Medicaid 

Total 

NOTE 9 - NOTES PAYABLE - SECURED BY DEEDS 
. OF TRUST ON REAL ESTAT:: 

$163,587 
59,816 
7.861 

$231,264 

The Hospital is obligated on two notes on the Hospital plant which are 

held by First Federal Savir~s and Loa.~ Association of Arlington. One nett! L~ the 

amount of $582,483.77 is secured by a first deed of trust en the Hospital's lani a~d 

building and is payable in monthly ir.sta.l..l=ents of $5,900.00 which ir.cl\.td.es :.r. :e~:a3t 

at 6~ per a.r..num. The other note ir. t!:e e..::.ou.:1t of $63,978.17 is sec~red by a j"..:..~i.c::.· 

TAUBER 44030 
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NOTE 9 - :TOTES P . .;.YA3LE - SECu:t::D BY DE2DS 0! 
TRUS!.' OU RE:AL ESTA'!:: (Ccntim!~d) 

deed of trust on the Hospital's land and building and is :payable in r-onthl:r 

install:ents of $845.00 ~nich includes interest at 6~ per ar~~. 

. NOTE 10 - LEASE AG!Ll:Z~!'I' - LA!JD 

Two lease agreements ~ave been entered into by the Hospital for the 

greater portion of land which it uses. The term of one lease is for 99 years 

begiMing January 1, 1966 and provides for a basic a.nnu.U rental of $15,600 ,.;ith 

a provision that on each tenth anniversa_~ of the lease ~ommence:ent date the ar-~ual 

rental can be adjusted by a for::rula based on the l-tholesale price index. '!he ter: 

of the other lease cocmenced on Januar.y 1, 1966 and it is also for a ~eriod of 99 

years ·~th a rental of $2,406.8o per ar~um plus a portion of the real esta:e ~~,=~· 

For the year ended Ju.~e 30, 1972, the portion of real estate taxes paid was $1:837-
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JEFFEBSON lfDIOIUA.L BOSPrrAL COIPOBA.110lC 
-~au. VI&GUfl& 

FINANCIAL Sft'TI!IIENTS 
Foa Ta Yua E:mm Jun 30, 1973 

C OCYCILOB. 8 t:C BA.~ A.!f 81 ~(ITCREL.L 
CsaTtPmD Pt.-auc .~comru..'lfts 

DT000058 

Trial Exhibit 
No. 201. 
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OUR lltZitORTS AlltE ISSUEO WITH THE UNO&IIt· 

STANOINCI THAT. WITHOUT OUIIt CONSENT. THEY 

MAY liE llt&~lltOOUC:EO ONL.Y IN THEIIIt ENTIIItCTY. 

SHOU&.a IT 8& o•SIIItCD TO 155UC Ollt ~U8L.ISH 

A CONC&NSATION Ollt A ,.OIItTtON 011' THIS lltEIIOIItT 

ANO OUIIt NAME IS TO liE USCO IN C:ONNCC:TION 

THCit&WITH. ou-. AJI,.,_OVAL. MUST ,II.ST BE 

sccuttaa. 
COUNCILOR. 8UCHANAN • MITC:H&L.L. 

11 
oT000059 
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Coc~ciLOR. Bt:cHASAS & ~!ITCKELL 
CERTIFIED Pt:BUC .~CCOt:~T.o\!'ITS 

October l, 1973 

The Board ot Cireetors, 
Jetterson Memorial Hospital Corpara~ioa, 
AleD.Dclria, Virginia. 

We have •nm1 ned the balaAce sheet at Jettez'SOD MeiiiOZ'i&l !osp1 ~ 

Corpcra~iOD as ot Juo.e 30, 1973 and. t!le related state•at• ot 1Acome and ret&1l:le4 

earDinaa aACl chaase• in t1J:Wlc1al posit1cm tor the 74!U then ende<!. Ouzo 

exem1 cation va• made in acccrd&nce v1 th seneral.J.7 accepted. audi t1cc stazldard• &Del 

accord1z:l817 included. such tests ot the accoUAtiAC rec~ 8124 auch other audi t1n.g 

proceclurea u ve considered necessary in the c1rcwutuces. 

the t1D&DC1al pos1t10D ot JetteraCD Memar1&1 8o8p1tal Ccrpcratiom &t June 301 1973 

BAcl the reiUltl at it• operations and the c:ba.Dpa 1A it• t1DUC1&l. po1ition tor tae 

year thaD ended., ill coatarmity vith geaen.U7 acce~»tecl accOUAtiDc principle• applied 

Oil a bui• c~iatell't with tbat ot the prece41Da year. 

~~U-~)(~ 
I 

Certitiecl Public ACCOWlt&lltl 
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.lEFfPSOH ::IMQRIAL aosnj!AL COBPOMTIOlf 

§TAt:.'INT or r;;corz .;.yp BETAieJiP !.ARmfcs 

rna Tfl 'fEM :m;p ,n.m; 30. 1213 

REVEHtJE fROM SERVICES 'rO PATIENTS 
C§she4ul,c B-ll; 
Routine Services 
Special Sernces 

PEtpmOJS FBOM RmNtJf!: 
AdJustmeAta eel Allowances: 

Contract1ns Asenc1ea 
Ncm.Ccmtractual PatieAts 
!!lllpl07HI aDd. Protess1cmal Courtesy 

PrOY1s1ca tor UDcollectible Accounts 
Met ot Recoveriea 

lfet Reveaue trom Serricee to Patient• 

Ol'p onR41'!lfQ INCOMI: 
Sale ot Me&la 
Collllisa1c=a 
'l'l'uaaeripta 
Sale ot SUppllee 

Total Opentiq Revenue 

OPIMJ:IIQ Exmf§l ( $she4ul,Q B-2) 

grp msgtJI aup IXPiilfSI c $sM4u1c ,_ 3 l 

Met IDee.. Beton IAeCIIII Taae 
IDCCIM t'uee (Rote le.) 

Jet IDeo. 
Ratai.aecl BandDp (l)lfteit) Ju.l.7 1, 1912 

RftAIIID WII'IJDI (mriCI'f) Jwae 30, 1973 

Ulwmll ... CCIID SlAB (Rote 11) 

'l'!sa Hotee to FlAaDcial Statement• are 
&D 1ntecnJ. part ot tbeH statement•. 

• 324,046 
6,055 
8,163 

a~g.a~• 

$ 42,151 
803 

1,373 zea 

~4a.sa5 

$k,200,920 

4j.;LJ.S 

$4,21&6,035 

3.~.~~ 

$ 343,037 

( :z~.i3!2) 

$ 264,8o7 
].i4.a33 

• 139,97" 
( ig!.;••> 
(! ~4.6ll) 

• ,42 
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JEF::RSON MEMORIA!. ffOSJII'tAL CCflPOftATIQ;t 

STW:t:+£1' OF c:;o;;c;s pi ~I"JAYC!AL POSmPN 

;wps ffiOyt!)ED: 
Net .Income (Exhibit B) 
Expense• Not Requiriaa ~cls: 

Depreciatioc am4 Amortization 
Lcaa on Disposal ot Equipmeat 

Sale ot Cor~~ZDCD Stock 
other 

fVHPS APPt.n:p: 
Curtailment ot MortPfJe and. Notes Payable 
CUz'tailalent ot Contracts Payable 
Purchase ot Equipment 
Rer=ct to Group Ho51'i tallzat1on, IDe. ot 

Current Fiucc1DC 

Nft IHCREASB II FmfiS 

cggrmNQ or: 

CUll 
Accoumta Receivable 
Accruei IAtere1t Receivable 
Invezatar1ea 
other Aaaeta 
ACCOUDta Pa,able 
Accnect EEpeue 
Prorta10D fflr Coat.nct Ad.juatment - Group 

!oapi tal.iaat1oa, lAc. &Acl Meclic&re 

The !fotea to P1D&AC1&l StatemeQta a.re 
&A 1Atecral pU"t ot theM state!DI!ota. 

$139,974 

80,914 
397 

$ 68,113 
34,639 
35,265 

s.ooq . 

J.APP. 3197 

$221,195 
221,260 

290 

143.017 

IQcrease 
fP.:g;;a;e) 

$ 77,~9 
224,059 

( Z.98) 
1,191. 

( 265) I 

34,905 
( 137,009) 

99.766 

!292·6)8 

4 
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~ 

~ 

,]EfDRSON !-IMQRIAL :!O§PITAL CCRPCRATIOlf 

roa +'Sl! rnM ;mn Jt1NE 30. 1213 

Tg~ ~Q-~IDli gyt~t:.lll3i 
BQtm;Q sgyrg;s: 

Room ancl Boarcl •• 234.3~:Z ~.i34.JJ.:Z: ;a 

rotal Routine Services &.234a3~I :i.234.J;I.I I 
SfECIAL myrgs; 

Opent1q Room • 305,038 $ 289,916 ,f. 15,122 
Rec:cmtr7 Room 63,337 62,078 1,259 
Central. SuppJ.7 87,021 73,755 13,266 
ID.travenous 21,917 21,743 174 
Emrse=T Sert1ce 221,266 l6,a77 2c4,389 
I4bor&tQZ'1' "'-~. ,.51,678 420,357 31,32]. 
Bloocl 18,700. 18,700 
'l'nutus101l 1'r&)"8 4,935 4,935 
Electrocarcliology rt\.~ 89,o&7 83,540 5,527 
Radio Iaot011e• rt\ .~ 52,358 27,136 25,222 
Rat11ology 0\ c:. 337,209 213,007 124,202 
Pb&r-.c7 371,253 363,524 7, '7'29 
Aaesthesia Administration "'.s. 197,883 19'6,318 3,565 
ADeatheaia Material 94,412 89,796 4,676 
Inh&latioll 'therapy 149,399 149,334 65 
~ical. Thera-py 

"'-S 
45,235 38,616 6,619 

ElectroeccepC&lograpb7 4.]QQ 2.~4g ~..:zzg 

total Special. Ser'licee •• ~;1.5.~§ ~.272.222 ~u.ar:; 

TO'l'AL REVE..-rul nlOM ~VICES 

-.~ .. ~.44~ ~.J~.~~ !hhh 1a:m 1'0PA!mm 

\ c:tr~.... rt\. ~- . ''1.). S:S$" Ho"' "'. -14 \ 
\•',. I • -~~"' .... .. . 
~."1'-'q . .,~~ - • • ~ .... -- -. ._ ... -·-.. 

P~ ~.,. ~ :,.•.q.ot 

b~ l..;~~ ~~:%?) 

'l"!1e Kotea to F1D&IlCia.l Statements a:e 
&A 1Atesral pu't ot t.heae sUlt.e:z:o:.a. 

L=f( I 

DT000065 
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,li;n;RSOtl ME~RIAL SOSPrtAL COBPOHATIQN 

mR THE: r!!.AR ;;m;p .rurg ~o. 1973 

S&laries 
aA4 

Ig~ Wys;! 

Adm1Distr&t1on &Ad. Ceneral $ 424,742 $ 231,723 
Employee• • Seal th aACl Weltare l68,153 6.,643 
Dieta:T 4ol,l63 171,940 
ElowsekeepiDS 160,201. 
L&UAdz'y ancl Linen 88,640 14,613 

Operation ot Plant 97,~1 52,444 
Repairs mel Ma1nteaa11ce 13,125 . 
Nuraizla Ser"'ice 68o,604 618,241 
Pharmac:7 258,133 
Me41c&l Record.s &Del Ubrary 41,227 36,706 

Operating Rooaa 211,921 144,7161 
Reccve%7 Rocaa 40,869 38,289 
Intensive care 1~,578 92,800 
Laborator7 232,302 91,058 
Rat11olov 274,777 70,o60 

PhJ81cal Therapy 31,59'! 14,7~ 
Inh&l&t1cn Therap7 49,413 23,198 
Ane.-theaiolO§ 156,204 
Electrocarc11olos:r 50,901. 12,621 
Central Supp~ 90,625 27,929 
Electroencepb&loarap~ 2,693 

Blood 81.1* U,679 
EmerpllC7 182,620 5a,m 
Deprec1at1ca Oil adlc11q, Iaad 

Improve•Dtl ucl Plxecl 
Equ1pmeG~ 4;L.4J.g 

1'atal $3,815,81.3 f1·12§·2k3 j 
aa' ~ Iallll 20,(}djtJ 
T&ae • ~ t!IIA Panoll 

&1111 r. .. 67.179" 

1'0!AL OP!RAftliJ DPERSI ~J.s.~ 

Tbe Motel to Financial Stateoen:s ~e 
&A integral par~ ot these state:"'!~-:.s. 

SUpplies 
~mel 

Ex'OeQ!S 

$ 189,262 
.. 161,487 

225,098 
159,966 
74,027 

45,138 
13,516 
58,965 

258,o47 
4,070 

62,742 
2,365 

10,164 
136,226 
202,641 

16,780 
25,938 

155,635 
38,200 
61,761 
2,693 

11,679 
123,333 

S·OJ2.7JJ 

J.APP. 3199 

Schedule B--2 

r&:;tsc'•~a.saa 

$ 3,757 
23 

4,125 
235 

59 
209 

3,398 
86 

451. 

4,438 
215 

1,614 
5,018 
2,076 

48 
277 
569 
ao 

935 

514 

4)..4J.g 

:s~. ~~l· 



JEm:RSON ~~XC~L\L UQ§PITAL CORPOMTIOif 

arm:s r:rccM:: ANP ;:;m;'r§l 

piCOME: 
Renta 
Interest 
Misce.ll..&Deoua 

E)(pi!NSE: 
Interest 
Amortization of Goodwill 
Lose on 01spoeal ~ E:quipment 
M1 scellazleous 

NE'r O'tBER INCOMB Alm EXP!!fSE 

'l'tle Motel to F1MAC1al State~::-:s ~e 
a.a. intesral pvt ot these sta~e-:.e~.:s. 

oTO 

$ 9,740 
1,538 

746 

$76,56o 
11,377 

307 
2.919 

J.APP. 3200 
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Ncm:S TQ fT:WlCIAL STAI;:f·'JffiTS 

NOTE 1 - ACCOtJNTS RECEIVABLE • FEID.AL !!EAI.l'! 
INStlBA±JCi! P5CGM~1 • ~·:&;!)ICW 

1!1e receivable clue from the Medicare program 111 the amount ot $30,000 

is & estimate ot ad.ciitioD&l re1mln.&rsementa tor the year ended June 30, 1973· 

Althcush reimbursement• are received. period1call.7 aa services· are rendered to 

Medicare patients, it is estiaated. tbat tor the )"e&Z' ead.ecl Jt.me 30, 1973 the 

&l.lavable ~oat 9ceeded. the reiJz:bursements by approx::1aat~ $30,000. 

Nqtl 2 • PLW AlfP iQtnPMEN'l' DEPBECIATJOI 

All capital assets are beiq c!e-prec1ate4 by the straisht•lia.e-metho4 

ot deprec1at1cm With tbe tolloving li.te•)"eca by uaet cl.ua1t1cat1on: 

IAilcl Improve:Dents 
Buildi=a Shell - Used. 
auldiaa Coczponents - Used 
i'1.xH Equipment 
*Jar' MDvable !quip:zaen't 

5-10 Year• 
34-37 leara 
2-22 Yeazos 

10-20 Yeara 
5·20 Yea-a 

C&pital assets coatiDc $100 or leaa are c:bu'p4 to expeue vha acqUired. 

Nqt'l 3 - QOODlV& 

OooclvW. 1A tba &IIGWlt ot $3S6,S04 1a bela& uortuec1 over a per1oc! ot 

34 ,wu-a at a rate ot $11,376.50 per ,.ev. 'lU ..auzat of $364,048 u showu om 

tU ace~ "''•=ce sheet repreaellta the ~1&e4 partieD u ot June 30, 

,. \ • nn;qw T'P' PAWLI 

!be IDteraal Revenue Service baa -.de ao t1el4 exud.ut1oll ot tbe 

!GQ1 tal' I iDea. tu nturtls. All net opva'tiaC loa a &114 1Aveat•nt cred.i t 

CUTJfCZ"VU'cla baft beell exbauate<l vitA the t111DC ot ~ Juae 301 l973 tu return. 

DT000068 



3QTI 4 • INCOMg ~oxgs PAXAB!E CContinusd) 

The accountiq •thocls usecl by the Co:-porat1oa tor recard.ins on its booka ot accow:P.t 

are the •- aa thoae uaecl in the preparat1oo ot 1 ta 1ACom. tax returns. 

N<m; 5 • COlfrRAC'l' PAYAIU.I 

'Dle UXNilt ot $124,124 wbiel1 appeara Oil the accOZipUJiq balallce sheet 

1a the UKNDt due u ~ Jww 30, 1973 oa a aettlemat reachK vitA the tarmu 

patholoSiat UDdal' a prior contract v1th the Ba8p1tal. ThJA MKNilt 11 beiq 

c\A"'t&Uecl at a DSCA"tbl.7 amouDt ot $2,aa6.60 plua 1Atereat at 6~ Oil the wxp&14 

b&laDc:e UAtU Februar7 1, l9i7• 

ReidNz'a.-At tor aerri.cea reAdand. to patiellta UDd.U' the Group 

!oapit&11zat1CD1 IAc., Fedanl !eal.tb InaunAc• Prosraa (Medioan) &Del V1rg1D1a 

Health IuunDce Prop'aa (Midicaicl) 11 de~ tar e&C!l tiacal. Je&r 1D 

accarduce v1 til a spec:1t1e4 coat &D&lTS1a. Dur1q tile ,ear ~~ are rece1 vecl 

trca the 1Aiunr u boapit&l. aerYicea ue recdand. to tba patiellta. The prcrviaioa. 

~ $130,189 conn &U UOUDta d.ua ar eatt.Ud. t• tile ,_,. eDd.ecl J~ 30, l9i3 

ROll 1 • IEJIII PAD•• • SICtJRBD BY lDDI 
qr 1""1 Ql apr iS'l'A" 

._ 1Hp1t&l 1a o'blipted. Oil tvo DO\ea ca tbl llo8pital plut vbicb are 

hel4-,. PS..rn PedueJ. S&Y1AI• ancl Leu Aaaoc1at1ca ot Arl1D;toll. OU note in the 

..:Nilt ~ $54,,630.27 1a secuzoed. by a tun dMcl ot tnat Cll tbe lbQital'a l&Acl 

u4 'btdl41nl u4 1a ~1• 111 lDIO!ltbJ.7 ~ ~ $,,9QO.OO vhicb 1nclud.ea 

DT000069 
J.APP. 3201 
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. Nqt'f:$ TO F!YNlCIAL ST(.T!;.z:rrS 

Ncn'Z 7 • NOT!S PALUU: • SECURED BY OEEOS 
oF TSu§T ON aut ;;mm Cco;tisued l 

1Aterest at 6* per azmwa. The other a.o~e in the UIL'Nilt or $57, 50l..29 is aecure4 

b7 a JUAior deed ot trust Oil the !bsp:l. tal's l.aA4 aA4 builc11q &eel :l.s payable 1o 

men~ :l.nstall.Mnts ot $845.00 vtlich includes interest at 6~ per annum. 

'l'Vo leaae agreements· bave beeA ecterecl into b7 the !o~it&l tor the 

p-eater partiOA ot laDcl vb:l.ch 1 t use a. The tera ot .~ le... is tor 99 yeva 

be81Jm1QC J'&DUU7 1, 1966 ancl prov1dea tar a bu:l.c azm\J&l reat&l ot $15,600 V1t!l 

a prOY1a1oD tbat oc each tectb &DA1 vers&Z'J' ot the leue caa.ace•ct c!&te t~ &mN&1 

rectal cu be adJuatecl b1 a tormula based oza the vholel&le price index. 'l'be term 

ot the othv lease c=-eAcecl oa J&AU&ZT 1, 1966 &Ad :l.t is &l.ao tor a period ot 99 

7t!RS V1tb a rental ot $2,4o6.SO per azmwa plua a particm ot the real estate ~uea. 

For the yeaz ellclecl Jww 30, 1973, the porticm ot real estate tuea paicl vas $2,000. 

BoaU JQUle 1A the &110\lllt ot $299,500 u shavD OD the accc~as 

b&l.&Dce sheet. •tun 1la 1985· A requ1re•llt ot the bODil iaaua 11 tbe establishment 

ot a reti.n~ •'""'"I tu=, t1vw yee.ra trca tbe date ot iaau, t~ eithel' &A 

eel.F r=a,.&lOil • a redampt:I.OD at •turitJ'. 

Aa ~ J\1118 30, 1973 the sinkiDC tuD4 req,uiz'e•Dt UCNDta to &'Pproxinatelyo 

$!8,000 t• NMJIP'tiGD at •tur1ty but so tu no tuM baa been eatab11shecl. 

·m0000'7o 
J.APP. 3202 

10 



:um:s '!'0 fiNNfCIAL grAT!!-WS 

;mg 10 - CAfU'AL !;J :oxc;ss 9~ :~o_; ~/A!L"E 

Dur1ag the fiscal year the Kcspi taJ. sold. 601 00<? shares ot 1 ts co:macn stock 

tor $22l1260, which exceeds the par value ot the stock in the &mCUDt ot i220,66o. 

Tbe excesa over the par value is 1Acluded. in capital in Excess ot Par V&lue ot 

$922,8o2 as shown on the b&l&Ace sheet. 

NQI'I 11 - QRNIXQS PQ SHARE 

The HOs~it&l baa issued. ~o d.ilutive cc~rt1ble securities, options, 

vaneta or other stock right a. E&rz11D8a per ccaDOD sbu'e represent the net 

income tor 1973 divided. by 305,000 sharea outstaadinc. 

jj 

DT0000'71 
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JEI'FEBSON MEliORL\.L HOSPITAL COUOIA'110N 
At.a.L.'IDIIA. VmGmU 

m~~CAL STA'IDIENTS 
Foa Tn Yua E.~m Jua 30, 1974 

comrca:.oa. Bt:C"IU:r .. a 1ll'fC'DLL 
CB.B'I'InZD PC'B UC ACCOO!ITA!Ift 

DT000043 
Trial Exhibit 
No. 202. 
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QUill llti:~QIItTS Alltll ISSUED WITH THE UNC&IIf. 

STANDING THAT. WITHOUT QUilt CONSENT. THEY 

MAY 8& lltE .. RODUCI:O O~I.Y IN THI:IIIt ENTIIItCTY. 

SMOUI.O IT •& 01151111110 TO ISSUII OJt ~U81.1SM 

.t. CONDENSATION 0111 A ~OIItTION 0~ THIS lltE~IItT 

AND OUIIt NAME IS TO IE USIIO IN CONNECTION 

THEIIIIIWITH. QUilt A,.ftiiiOVAI. MUST l'llltST 81: 

SECUIIIIIO. 

COUNCILOIII. aUCHANAN • MITC:HIIL.L 

11 
DT000lJ'*4 
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Cot:~ciLOR. Bt:cHA~A:-f Be MtTCHELL 

CEHTIPIED ?t:Bt.IC .'-C:C:Ol",..TA.:-tTS 

~e Bo~ ot Directors, 
Jeftersan M~orial Hospital Corporaticn, 
Alexaz1drla, Virginia. 

l a::~ ,.,. se:: .. s .. •·!:". c 

We have examined the balance sheets ot Jef'tersou Memorial Hospital 

Corporation a.s of June 30, l974 and Jt:ne 30, l973 8Ad the related statements ot 

inccme and retained ea.millgs and =~ges in financial position for the years thm 

ended. Our examj nation ·~u ::ade i:l a.ccordanc:e ·.d. th generally' accepted a~lii t!.:lg 

stmdarda aDd accordingl3 incl'.:.d.ed such tests of the accounting records and sucll 

other audit~ procedures as ~e cacsiiered necessar,y in the circumstances. 

In OUZ' opiAicm, the a.toreme:ntianed tinazlcia.l statements present !'3.1:-!.:f ~l".a 

fi.llccia.l poaitiOD ot Jetterscn Memorial Hospital. Corporation e.t June 30, 1~74 md 

the results ot ita operat~ona and the chazlpa in 1 ta tiuazlcial. position f~r ~e jear 

thee ad.ed., 1:4 ccmtomiey vith gener~ accepted accounting principles ·.m:Lch, ~xcept 

tor the chazlp, vit!l vttt.ch we conc:u:z:o, in the reco8Citi= of ccntr&ctua.l. a,dJ-.:.s-=.en~s 

u d.eaCZ'ibed. 1:4 lfota l2 to the financial. statement•, h&ve been applied on a. 

ccuiatct; 'buia. 

Certitied. ~lie ACC01mt&Zlta 
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t!'!e :re!Z :!1 •tided :y 303, 300 s!lares :utstandi::g f~r t:e :rear 9."lded. :·.:::.e 3C, :;7~ md. 

305, ceo s!lares otr:s":ar.ding f~r ~!le yesr er.d.ed :~e 30, l973. . 

The :o~oration prior t'l the 7eu ended June 30, 1974 recog:ized. ;:c::::rac~w.a.l 

a.d.j".l$tm.e%1ts en patients• accot:ts a.t ~e ti:ne paid l)y the third ~~. 

c:!".a."lged this policy to recogr.i:e ~~e =::ntra.ctua.l a.dJust:ent at the ti=.e t=.e patient 

is di.scha.rged. 'nlis change r~s-...l.~s i:l a better c~arisan of the :;atie:lt revenue 

~ th expense. 

The c:ulative effect :::1 the retained ea.rn:!.:lgs a.s ot June 30, :.;.3 ~.-::'.l!.:i 

be a.~proxi::a.tel¥ $l.l6 ,000. ~e ei'fect of this :ha:18e ~troacti vely ail::~ -a~ : ::l o;!':,e 

year ended June 30, l973 cazmot be established because ~J.fficient i.."".for.:-.at!.~n is 

~ot available to :Wte the c:alc-:.:.:a.tion. :towever, it is 'belle·red that t~e effect 

:n the j'eaz e.."lcieci June 30, 1973 :tet income, after g1 ving eftect to i:lc:c.e ~axes , 

:10uld. be i=m&teri&l. 
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, c"oNfiDfNTIAI. 11 
DAVID E. Mt::RMELSTEIN 

CERTIFIED PUBLIC ACCOUNTANT 
. ··-·-----...~J 

The Board of Directors, 
Jefferson Memorial Hospital Corporation, 
Alexandria, Virginia 22302 

Suite 930 
1120 Connecticut Avenue, N.W. 
Washington, D. C. 20036 
Tc.:lephone 223-1295 
January 5, 1975 

I have examined the balance sheet of Jefferson Memorial Hospital 

Corporation as of June 30, 1975 and the related statements of income 

and retaine~ earnings and changes in financial position for the year then 

ended. My examination was made in accordance with generally accepted auditing 

standards and accordingly included such tests of the accounting records and 

such other auditing procedures as I considered necessary in the circumstances. 

The Financial Statements for .the prior period were audited by other Certified 

Public Accountants. 

In my opinion, the aforementioned financial statements present fairly the 

financial position of Jefferson Memorial Hospital Corporation at June 30, 1975 

and the results of its operations and the changes in its financial position for 

the year then en4ed, in conformity with generally accepted accounting principles 

which, for the change, with which I concur, in the recognition of contractual 

adjustments as described in Note 13 to the financial statements, have been 

applied on a consistent basis. 

Respectfully Submitted, 

,tlzuur;. h;~/d ~ 
David E. Mermelstein 
Certified Public Accountant. DC. 

TAUBER 44148 
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~Y.C8NfiD~NTIA.l. 
JEFFERSON Me!ORIAL HOSPITAL CORPORATION 

BAUJ:CE SHEET 
JUNE 30, 1975 and 1974 

ASSETS 

Cash-Unrestricted 
Cash-Held in Escrow 
Noces Receivable 
Accounts Receivable-Patients 

less: Allow. for Uncoll. Acc'ts. 
($201,191 and $245,617 Respect.) 

Contract Agencies (Note 1) 
Accrued Interest Receivable 
Other Receivables 

Total Current Assets 

PROPERTY, PLANT AND EQUIPMENT 
Net - Cost (Note 2 and 3) 

OTHER ASSETS: 
Inventory - At Cost 
Prepaid Expenses 
Goodwill. (Note 4) 

Total Other Assets 

To'tal Assets 

LIABILITIES AND CAPITAL 

LIABILITIES 
Accounts Payable - Trade 
Employees' Withholdings 
Accrued Expenses 
Contract Payable - (Note 5) 
Corporation Income Taxes (Note 6) 
Lease Agreement Payable (Note 7) 
Notes Payable 
Mortgage Payable (Note 8) 
Bonds Payable (Note 9) 
Provisions for Contract Adjustments 

~tedicare (Note 10) 
Advance Deposits 
Other 

total Liabilities 

CAPITAL 
Common Stock - $.01 Par Value 

Authorized 1,000,000 Shares: 
Issued and Outstanding 345,000 and 
303,300 Shares Respectively 

Capital in Excess of Par Value 
Donated Capital 
Retained Earnings (Deficit)(Exhib.B) 

Total Capital 

Tctal Liabilities and Capital 

1 9 7 5 

$ 20,802 
3,200 

15,805 
804,681 

148,388 
2,858 
8,865 

$ 28,146 
102,240 
341,295 

$447,223 
10,878 
84,949 
60,619 
68,795 
19,659 

119,755 
508,239. 
647,770 

48,117 
12,193 

$ 2,450 
705,356 

20,051 
(51,827) 

$1,004,599 

1,227,947 

471 1 681 

$2,704,227 

$2,028,197 

$ 676,030 

$2,704,227 

l-:..- .. 

1 9 7 4 

s 36,887 
6,002 

50,239 
696,079 

135,013 
. 7,658 
·19zl74 

$ 24,125 
44,666 

352 2672 

$241,235 
9,928 

76,738 
89,485 

(62,401) 
25,412 
90,000 

557,166 
299,500 

7,493 
59,000 
30,751 

$ 3,033 
934,573 

20,051 
(54,249) 

$ 951,052 

955,200 

421 1 463 

52 1 327 1 715 

$1,424,307 

s 903,408 

52,327,715 

TAUBER 44149 
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JEFFERSON MENORIAL HOSPITAL CORPORATION 
STATE~tENT OF INCONE AND F.ETAINED EARNINGS 

FOR THE YEARS ENDED Ju~E 30, 1975 fu~D 1974 

REVENt;E FROH SERVICES TO PATIENTS 
(Schedule B-l): 

Routine Services 
Special Services 

DEDUCTIONS FRO~l REVENUE: 
Adjustmetns and Allowances: 

Contracting Agencies 
Non-contractual Patients 
Employees and Professional Courtesy 

Provision for Uncollectible Accounts 
Net of Recoveries 

Net Revenue from Services to Patients 

OTHER OPERATING INCO~JE: 

Sale of ~teals 
Commissions 
Transcripts 
Sale of Supplies 

Total Operating Revenue 

OPERATING EXPENSE (Schedule B-2) 

Net Operating Income 

OTHER INCOME AND (EXPENSE) - NET 

Net Income Before Income Taxes 
Less: Income Taxes 

Net Income 
Retained Earnings (Deficit) July 1, 

Redemption of 60,000 Shares 

RETAINED EARNINGS (DEFICIT) JUNE 30, 

EARNINGS PER COMMON SHARE (Note 12) 

t=--r-xhTOic r·a-----.., 
j CONriDfNTIAL l 
···-· . - ···•·· .. - .... ·- J 

1975 1974 

s 2,646,905 s 2,250.711 
3, 6 56. 912 --.b.Q§.L.Qll 

s 6,303,817 s 5,337,784 

s 674,622 
21,2i8 

9,602 

151,835 

$ 733,065 
42,136 
8,376 

113,360 

$ 857,337 $ 896,937 

$ 5,446,480 s 4,440,847 

$ 

$ 

41,945 $ 
1,471 
2,129 

501 

42,231 
i7S 

1,823 
62 

4 6, 046 ..... s __ 44_,~8;.;;.9_.1 

s 5,492,526 

s ::::::::: I 
i 

5,215,707 

s 276,~19 

(79,610) 

$ 197,209 
74,795 

s 

$ 

90,530 

(74,793) 

15,737 
5,349 

$ 122,414 $ 10,388 
(54,249) (64,637) 

(119,992) 

s (51,827) $ (54,249) 

$ • SO S • OJ 

TAUBER 44150 
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SOURCE OF ITNDS: 

JEFFERSON ME-tORIAL HOSPI'!AL CORPORATION 
STATEHENT OF CHANGES IN FI::A..t..tCIAL POSITION 
FOR THE YEARS ENDED JUNE JO, 1975 AND 1974 

Net Income (Exhibit B) 
Expense Not Requiring Funds: 

Depreciation and Amortization 
Loss on Disposal of Equipment 

Total Funds Provided Fro~ Operations 
Proceeds from Notes Payable 
Proceeds from Sale of Corporation's Common Stock 
Lease Agreement Payable for Equipment 
Proceeds from Sale of Equipment 

Total Source of Funds 

APPLICATION OF FUNDS: 
Curtailment of ~lortgage and Notes Payable 
Purchase ~f Corporation's Common Stock 
Refund of Current Financing 
Curtailment of Contract Payable 
Purchase of Equipment 
Curtailment of Lease Agreement Payable 
Buiiding Addition and Improvements 

Total Application of .Funds 

NET INCREASE OR (DECREASE) IN FUNDS 

CONSISTING OF: 

Cash 
Notes Receivable 
Accounts Receivable 
Accrued Interest Receivable 
Inventories 
Other Assets 
Accounts Payable 
Accrued Expense 
P.rovision for Cont-ract Adjustments 

NET INCREASE OR (DECREASE) IN FUNDS 

,-----···---
Exhibic'c·;·- -·-

CONfiDfNTIAL 
.. ·-·. ·--·· --..__} 

1975 
s 122,414 

96,224 
6,731 

s 225,369 
109,755 

10,200 

1974 
$ 10,388 

83,771 
1,645 

s 95,804 
110,000 

55,662 
28,768 

3,400 

$ 345,324 $ 293,634 

$ 128,927 
11,738 
10,883 
36,359 

227,337 
5,753 

131,327 

$ 67,350 
43,908 
39,000 
34,639 
44·, 616 

3,356 

$ 552,324 $ 232,869 

!C207,000) s 60,765 

INCREASE (DECREASE) 
IN FUNDS 

$ (16,085) 
(34,434) 
121,977 

(4 '800) 
4,021 

(15,683) 
(205,988) 
(48,515) 

(7,493) 

$ (54,455) 
31,464 

(242,297) 
( 548) 

712 
4,808 

56,900 
141,485 
122,696 

$(207,000) s 60,765 

I 
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Schedule U-1 

JEFFERSON HEHORIAL HOSPITAl. CORPORATION 
REVENUE FRO~I SERVICES TO PATIENTS 

FOR TilE YEARS ENDED JUNE 301 1975 AND 1974 

1 9 1 5 l 9 7 4 
ROUTINE SERVICES: Total ln(!atient Outpatient Tot.:al h!.l~at tent OutP.:atient 

Room and Board $ 2,646,905 $ 2,646,905 $ $ 21250,711 $ 2,250,711 $ 

Total Routine Services · $ 2,646,905 $ 2,646,905 $ $ 2,250,711 $ 2,250,711 $ 

SPECIAL SERVICES: 
Operating Room $ 411,110 $ 389,090 $ 22,020 $ 323,917 $ 295,796 $ 28,121 
Recovery Room 80,305 78,280 2,025 65,557 63. '•65 2,092 
Central Supply 171,735 158,272 13,463 112,479 93,542 18,937 
Intravenous 

., 92,008 91,586 422 39,040 35,529 511 . 
Emergency Service 331,~57 134,742 196,915 274,157 18,405 255,752 
Laboratory 599,503- 562,586 36,917 544,113 512,573 31,540 

Pulmonary Function Laboratory 59,108 58,431 677 37,890 37,449 441 
Blood 37,545 37,454 91 18,870 18,870 
Transfusion Trays 6,803 6,803 4,389 4,389 
Electrocardiology 110,746 105,272 5,474 96,661 91,489 5,172 
Radiology 511,720 390,490 121,230 448,408 '267,799 180,609 
Pharmacy 499,691 471,090 28,601 459,633 451,011 8,622 

Anesthesia Administration 206,205 202,281 . . 3 t 924 195,296 190,143 5,153 
Anesthesia Material 95,764 93,652 2,112 95,387 90,390 4,997 
Inhalation Therapy 342,319 342,130 189 300,555 300,154 401 
Physical Therapy 77,170 59,127 18,043 58,476 45,456 13,020 

~ 
Electroencephalography 20,973 14,460 6,513 12,245 6,990 5,255 

-~ 
Renal Dialysis 2,550 2,550 

w Total Special Services $ 3!656,912 $ 3,195,746 $ 461,166 § 31 087 1 073 $ 2,526.450 $ 
N . ' N 
0\ 

FOIU-1 SERVICES TO PATIENTS $ 6.303,817 $ 51842,651 ~ 461,166 $ 5,337.784 s 4.777,161 

I 

TOTAL REVENUE 

ZSI~~ H390Vl 
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JEFFERSON NEHORIAL HOSPITAL CORPORATION Schedule B-2 

OPERATING EXPENSE 
FOR TilE YEARS ENDED JUNE 30, 1975 AND 1974 

1 9 7 5 1 9 7 4 
Salaries Supplies Salaries Supplies 

Total and \lages and Expenses Total and Wages and Expense 
Administration and General $ 650,808 $ 362,934 $ 287,874 $ 527,974 $ 302,442 $ 225,532 
Employees' Health and Welfare 67,654 67,654 83,716 83,716 
Dietary 469,190 193,405 275,785 437,828 181,629 256,199 
Housekeeping 156,796 156,796 142,137 142,137 
Laundry and Linen 106,137 17,876 88,261 96,716 16~191 80,525 
Insurance 43,153 43,153 36.496 36.496 

Operation of Plant 137,474 68,231 69,243 110,759 57.159 53.600 
Repairs and Maintenance 26,031 26,031 13,641 13, 6/d 
Nursing Service 973,774 865,797 107,977 763,230 670,633 92,597 
Pharmacy 296,540 296,540 256,176 256,176 
Medical Records and Library 59,389 52,221 7,168 47,668 42,241 5,427 

Operating Room 261,352 172,553 88,799 216,904 144,243 72,661 
Recovery Room 53,094 47,169 5,925 43,776 39,582 4 ,19'· 
Intensive Care 163,569 137,326 26,243 106,880 87.868 19,012 
Laboratory 290,.156 104,469 185.687 266,684 108,467 158.217 
Pulmonary Function 35,588 35,588 22,256 22,256 
Radiology 354,420 92,913 261.507 300,828 75,611 225,217 

Physical Therapy 44,892 27,335 17,557 41,780 20,327 21,453 
Inhalation Therapy 209,701 209,701 185,965 185,965 
Anesthesiology 166,260 166,260 155,935 155.935 
Electrocardiology 68,125 24,068 44,057 58.212 16,032 42,180 
Central Supply 130,509 37.407 93.102 97,564 31,410 66,154 
Electroencephalography 11,027 11,027 6.410 6,410 

-i 
> Blood Bank 19,471 19,471 1"3, 850 13,850 c: 

!-« 
0) Emergency 250,945 76,772 174,173 208,399 . 82.164 126,235 

$ 
,..... ' 
::0 Renal Dialysis 1!269 1,269 s ~ 

i 
w ~ Total $ 5,047,324 $ 2,280,476_ $ 2,766!848 $ 4,241,784 $ 1,875,999 $ 2,365,785~ i 
N I N - 84.948 72.394 . --~ 
-.....) CJl Depreciation IS w Rent of Land 21.055 20,373 j 

than Payroll and Income 62,380 60,657 2i 
, 

Taxes - other 

TOTAl. OPERATING EXPENSE ~ 5 1 215 1 707 $ 4,395,208 i:l I 
·r ,., ;· 

...... _ 
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INCO~!E: 

Rents 
Interest 
~tis~ellaneous 

. 1.!?£!l 

EXPENSE: 
Interest 

JEFFERSON !-1EMORIAL HOSPITAL CORPORATION 
OTHER ItlCONE AND EXPENSE 

FOR THE YEARS ENDED JUNE 30 2 1975 AND 1974 

Amortization of Goodwill 
Loss on Disposal of Equipment 
Miscellaneous 

1.!?£!l 

NET OTHER INCOME AND £XPENSE 

fiDfNTJA 
Schedule B-:3 .. -· 

1975 1974 
s 7,038 s 7,950 

3,184 1,033 
162 13,228 

s 10,384 s 22,211 

s 71,404 s 76,423 
11,377 11,377 
6,731 1,645 

482 7,559 

s 89,994 S 97 2004 

$(79,610) ${14 1 7932 

TAUBER 44154 
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CONfiDl:NTIAL 

~OTES TO FI~ANCIAL STATEME:·l!S 

NOTE 1 - ACCOUNTS RECEIVABLE - CONTRACT AGE~CIES 

An analysis of che receivables in the amount of Sl48,388_due from contract 

agencies as sho~~ on the accompanying balance sheet are as follows: 

Virginia Health Insurance Program - ~tedicaid: 

Fiscal Year Ended June 30, 1975 $ 30,034 

Croup Hospitalization, Inc.: 
Fiscal Year Ended June 30, 1975 93,437 

Federal Health Insurance Program - Medicare: 
Fiscal Year Ended June 30, 1975 24.917 

Total $ 148,388 

Although reimbursements are received periodically as services are 

rendered to the contract covered patients, it is estimated that for the above year 

the allowable cost exceeded the reimbursements by the amounts sho~~. 

NOTE 2 - PLANT AND EQUIPMENT DEPRECIATION 

All Capital Assets are being depreciated by the straight-line method of 

depreciation with the following life-years by asset classification: 

Land Improvements 
Building Shell - Used 
Building Components - Used 
Fixed Equipment 
Major Movable Equipment 

5-10 Years 
34-37 Years 

2-22 Years 
3-20 Years 
5-20 Years 

Capital assets costing $100 or less are ch~rged to expense Yhen acquired. 

NOTE 3 - PENDING SALE OF LAND AND IMPROVD-lENTS WITH A LEASE BACK AGREEMENT 

On July 1, 1975 Jefferson Memorial Hospital Corporation had entered into an 

'agreement with a new venture entitled - "Jefferson Memorial Hospital Joint Venture" 

whereby all of the land and Buildings owned by the Corporation will be acquired for 

the sum of $240,000 and the assumption of the existing m~rtgage payable in the amount 

of $508,238.57. 

The payment will be made by a redemption of $229,250 Bonds oaturing 1990 and r:he 

balance in Cash. 
I 

TAUBER 44155 __ __j 
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NOTES TO FINANC:_!AL STA!El-IENTS 

NOTE 3 - PENDINC SALE OF LAND AND UfPROVEHEN!S 
WITH A LEASE BACK AGRE:nlENT (Continued) 

CONfiDfNTIAL 

the lease Agreement will commence on July l, 1975 for a period of 20 years 

with option to renew for an additional 20 years. the basic annual rental will be 

$112,000 per year on a net net lease. In addition, under the terms of the lease 

the Corporation will pay all maintenance, insurance and taxes on the property. 

NOTE 4 - GOODWILL 

Goodwill in the amount of $386,804 is being amortized over a period of 34 

years at the rate of $11,~76.50 per year. The amounts of $341,295 and $352,672 

for the years ended June 30, 1975 and June 30, 1974, respectively, as shown on 

the accompanying balance sheet represent the unamortized portion. 

NOTE 5 - CONTRACT PAYABLE 

. the amount of $60,619 which appears on the accompanying balance sheet is 

the amount due as of June. 30, 1975 on a settlement reached with the former 

pathologist under a prior contract with the Hospital. This amount is being 

curtailed at the monthly amount of $2,886.00 plus interest at 6% on the unpaid 

balance until February 1, 1977. 

NOTE 6 - INCOME TAXES 

The Internal Revenue Service has made no field examination of the Hospital's 

income tax returns. The accounting methods used by the Corporation for the recording 

in its books of account· are the same as those used in the preparation of its income 

tax returns. 

NOTE 7 - LEASE ACREEMENT PAYABLE 

The amount of $19,659 represents the unpaid balance due under a lease-purchase 

agreement of hospital equipment. This amount is curtailed at $479.48 per month for 

60 months beginning December, 1973. The terms stipulate that at the end of the lease 

period the equipment may be purchased at the nominal value of $1. 

TAUBER 44156 
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CONfiDfNTIA( 

NOTES TO F!N~~CIAL STATEMENTS 

NOTE 7 - LEASE AGREEl-tENT PAYABLE (Continued) 

The assets covered under this lease agreement are recorded in the appropriate 

fixed asset account and are being depreciated over the estimated life-years. assigned 

to each piece of equipment. 

1\0'!E 8 - NOTES PAYABLE - SECt;RED BY DEEDS OF TRUST ON REAL ESTATE .. 

The Hospital is obligated on two notes secured by the Hospital plant which are 

held by First Federal Savings and Loan Association of Arlington. One note, in the 

amount of $464,921 is secured by a first deed of trust on the Hospital's land and 

building and is payable in monthly installments of $5,900 which includes interest at 

6% per annum. The other note, in the amount of $43,317.57 is secured by a junior 

deed of trust on the Hospital's land and building and is payable in monthly 

of $845 which includes interest at 6% per annum. 

ins~allment~ 

I 

NOTE 9 - BOND RED DIP! ION SINKING FUND REQUIREMnJT 

Bonds payable, as shown on the accompanying balance sheet, in the amount of 

$299,500 mature in 1985 and $348,270 mature in 1990. A requirement of the bond issue 

is the establishment of a retirement sinking fund, five years from the date of issue, 

for either an early redemption or a redemption at maturity. 

As of June 30, 1975 the sinking fund requirement amounts to approximately $67,500 

for redemption at maturity but so far no fund has been established. 

NOTE 10 - PROVISION FOR CONTRACT ADJUSTMENT - MEDICARE 

The amount of ·$7,493 as sho~ on the accompanying balance sheet represents the 

refundable amount due to the intermediary, Group Hospitalization, Inc. for overpayment 

for services rendered ~ledicare Patients for the year ended June 30, 1973. 

NOTE 11 - LEASE AGREEMENt - LAND 

The lease agreements have been entered into by the Hospital for the greater 

portion of land which it uses. The term of one lease is for 99 years beginning 

l 

January 1, 1966 and provides for a basic annual rental of $15,600 with a provision I ___ \ 
TAUBER 44157 
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·r CONtiDfNTJA.L 

NOTES TO FINANCIAL STATEMENTS 

NOTE 11 - LEASE AGREEMENT - LAND (Continued) 

that on each tenth anniversary of the lease cor.~encernent date the annual rental can 

be adjusted by a formula based on the wholesale price index. The ·term of the other 

lease commenced on January l, 1966 and it is also for a period of 99 years with a 

rental of 52,406.80 per annum plus a portion of the real estate taxes... For the year 

ended June 30, 1975 the portion of real estate taxes paid was $3,366.00. 

NOTE 11 - EARNINGS PER SHARE 

The Hospital has issued no dilutive convertible secur~ties, options, warrants 

or other stock rights. Earnings per share represent the net income for the year 

divided by 245,000 shares outstanding for the year ended June 30, 1975 and 303,300 

shares outstanding for the year ended June 30, 1974. 

NOTE 13 - CHJ~GES IN ACCOL~TINC POLICY 

The Corporation prior to the year ended June 30, 1974 recognized contractual 

adjustments on patients' accounts at the time paid by the third party. In 1974 it 

changed this policy to recognize the contractual adjustment at the time the patient 

is discharged. This change results in a better comparison of the patient revenue 

with expense. 

The cumulative effect on the retained earnings as of June 30, 1973 would be 

approximately $116,000. The effect of this change retroactively applied to the 

year ended June JQ, 1973 cannot be established because sufficient information is 

not available to make the calculation. However, it is believed that the effect 

on the year ended June 30, 1973 net income, after giving effect to income taxes, 

would be immaterial. 

TAUBER 44158 
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JEFFERSON ~EMORIAL HOSPITAL CORPORATION 
~30, ~ 

Scope of audit and auditors' opinion 

Exhibit 'A' - Balance Sheet - As of June 30, 1976 and 1975. 

Exhibit 'B' - Statement of Income and Retained Earnings 
for the years ended June 30, 1976 and 1975. 

Exhibit 'C' - Statement of Changes in Financial Position 
for the years ended June 30, 1976 and 1975. 

Schedule B-1 - Revenue from services to patients for the 
years ended June 30, 1976 and 1975. 

Schedule B-2 - Statement of Operating Expenses for the 
years ended June 30, 1976 and 1975. 

Schedule B-3 - Other Income and Expenses for the years ended 
June 30, 1976 and 1975. 

Notes to Financial Statements 
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DAVID E. MERMELSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

The Board of Directors, 
Jefferson Memorial Hospital Corporation, 
Alexandria, Virginia 22302 

Suite 102 
4850 Connecticut Avenue, N.W. 
Washington, D.C. 20008 
Telephone 244-1242 
September 29, 19i6 

I have examined the balance sheets of Jefferson Memorial Hospital 

Corporation as of June 30, 1976 and 1975 and the related statements of income 

and retained earnings and changes in financial position for the years then 

ended. My examination was made in accordance with generally accepted auditing 

standards and accordingly included such tests of the accounting records and 

such other auditing procedures as I considered necessary in the circumstances. 

In my opinion, the aforementioned financial stat~ents present fairly the 

financial position of Jefferson ~emorial Hospital Corporation at June 30, 1976 

and 1975 and the results of its operations and the changes in its financial 

position for the years then ended, in conformity with generally accepted 

accountina principles which, for the change, with which I concur, in the 

recornitioa of cofttractual adjustments as described in Note 13 to the 

finaneial stat...ats, have been applied on a consistent basis. 

Respectfully submitted, 

)z-ud~p 
David E. Mermelstein 
Certified Public Accountant, D.C. 

··--------
DT00001~ 
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JEFFERSON ~EMORIAL HOSPITAL CORPORATION 
BALANCE SHEET 

Exhibit~ 

JUNE 30, 1976~1975 

ASSETS 

Cash tn aanks 
Cash-Held in Escrow 
~otes Receivable 
Accounts Receivable-Patients 

Less: Allow. for Uncoll. Acc'ts. 
($251,963 and $201,191 Respect.) 

Contract Agencies (Sote 1) 
Accrued Interest Receivable 
Other Receivables 
~ Current Assets 

PROPERTY, ~~EQUIPMENT. 
~et • Cost (Note 2 and 3) 

OTHER ASSETS : 
------Inventory - At Cost 

Prepaid Expenses 
Goodwill (Note 4} 

!2!!!_ 2!h!!, As sets 

!2!!!_ Assets 

~!ABILITIES ~CAPITAL 

~lABILITIES 
Accounts Payable - Trade 
Employees' Withholding 
Accrued Expenses 
Contract Payable - (Sote 5) 
Corporation Income Taxes (Note 6) 
Lease Agreement Payable (Note· 7} 
~otes Payable 
~ortgage Payable (No~e 8) 
Bonds Payable (Note 9) 
Provisions for Contract Adjustments 

Medicare (Note 10) 
Advance Deposits 
Other 

!2!!!. _Li_ab_i_1..,1.-t1-•-.s 

CAPITAL 
Common Stock - S. 01 Par Value 

Authorized 1,000,000 Shares: 
Issued and Outstandina 207,814 and 
245,000 Shares Respectively 

Capital in Excess of Par Value 
Donated Capital 
Retained Earninas (Oeficit)(Exhib.B) 

~Capital 

!2!!!_ Liabilities ~Capital 

1976 

5 :9 J 589 
15,500 
.:!4,000 

393,322 

s 

s 

138,474 
--- ·--

4,743 

34.258 
85,812 

.329,919 

438,784 
5,177 

88,937 
20,206 
56,382 
13,905 

177,617 --- --~ 
634,850 

14,287 -- ... _ 
33,941 

s 2,078 
562,024 

20,051 
(80,582) 

s 1,105,628: 

432,040 

449,989 

s 1,987,657 

l975 

s 20,802 
3,200 

15,805 
804 J 6jl 

148,388 
2,858 
8,865 

$ :!8,146 
102,240 
341,295 

$ 447,223 
10,878 
84,949 
60,619 
68,795 
19,659 

119,755 
508,239 
647,770 

--- ---
48,117 

s 

s 

12,193 

1,004,599 

1,227,947 

471,681 

2,704,227 

$ 1,484,086 s 2,028,197 

503,571 

$1,987,657 

s 2,450 
705,356 

20,051 
(51,827) 

675,030 

DTt'00018 
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Exhibit '3' 
JEFFERSON MetORIAL HOSPITAL CORPORATION 

STATE.'IENT OF I~COHE .~'lD RETAISED EARNINGS 
FOR THE YEARS E~DED JUNE 30, 1976 ~'lD 1975 ------- ----

REVE~UE FROM SERVICES 11) PATIESTS l9i6 1975 
(Schedule B-1): . -
Routine Services s 2,9~9,900 s 2,646,905 

~ Special Services 4,001,698 3,656,912 

s 6,951,598 s 6,303,817 
DEDUCTIONS FRO~f REVENUE: 

Adjustments and ·Allowances: 
Contracting Agencies s· 486,487 $ 674,622 
Non-contractual Patients 16,763 21,278 
Employees and Professional Courtesy 8,309 9,602 

Provision for Uncollectible Accounts 
Net of Recoveries 29.3,093 151,835 

s 804,652 $ 857,337 

Net Revenue froa Services to Patients $ 6,146,946 s 5,446z480 

OTHER OPERATING ISCOME: 
-----Sale of Meals $ 28,855 $· 41,945 

Commissions 1,987 1,471 
Transcripts .3,064 2,129 
Sale of Supplies 1,086 SOl 

~ s .34,992 s ~6,046 

Total Operating Revenue s 6,181,938 s 5,492,526 

OPERATING EXPENSE (Schedule B-2) 5,851,180 5,215,707 

Net Operatina Income $ .330,758 s 276,819 

Q!!!!. INCOME ~ (EXPENSE) .:. ~ ~Schedule B-3) tll0,349) (79,610} 

Net Income Before Inco.e Taxes s 200,409 s 197,209 
Less: Inco.e Taxes 87,382 74,795 

~et Inc:c.e s 113,027 s 122,414 
Reta1nei E&iainas (Deficit) July 1, (51,827) (54,249: 

Red..,Cioa of 39, 706 ancl 60, 000 Shares Respectively (79,412) (119,992; 
Ab~t of Assets ~62,370) --- -·-

RETAINED EARNINGS (DEFICIT) JUNE 30, $ ~80,582) $ (51,827: 

E~INGS ~ Ca.MJN ~ (Note 12) s .54 s . so 

DT00C019 
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JEFFERSON MEMORIAL HOSPITAL CORPORATION 
STATEMa~ OF C~~GES I~ FI~~~CIAL POSITION 
FOR THE YEARS E~DEO JU~E 30, 1976 ~~D 1975 
-----~-~--~ 

SOURCE OF FUNDS: 
~e~Income (Exhibit·B) 
Expense Sot Requiring Funds: 

Depreciation and Amorti:ation 
Loss on Disposal of Equipment 

Total Funds Provided From Operations 
Proceeds from Notes Payable 
Proceeds from Sale of Corporation's Common Stock 
Sale of Land and Building 
Proceeds from Sale of Bonds Payable 

Total Source of Funds 

APPLICATION OF FUNDS: 
Curtailiiiint of l-lortgage and Notes Payable 
Purchase of Corporation's Common Stock 
Refund of Current Financing 
Curtailment of Contract Payable 
Purchase of Equipment 
Curtailment of Lease Agreement Payable 
Buildina Addition and Improvements 
Redemption of Bonds Payable 

Total Application of Funds 

~ INCREASE Q!. (DECREASE) I~ FUNDS ---
CONSISTI~G OF: -

Cash 
Notes Receivable 
Accounts Receivable 
Accrued Interest Receivable 
Inventories 
Other Assets 
Account• Payable 
Accrued bpeue 
Provisioa for Cont%&CC Adjustments 

~ INCREASE 9!. (DECREASE) I~ F~~os --

Exhibit. 'C' 

1976 1975 
s ll:S, 028 s 122,~14 

'77. 4.6f 96,224 
32,400 6,731 

s 222,890 s 225,369 
57,862 109,755 
15,145 10,200 

805,248 --- ---
24,000 --- ----

$ 1,125,145 s 3-'5,324 

s 508,239 $ 128,927 
386 11,738 

10,883 
4.0,413 36,359 

170,223 227,337 
5,754 5,753 

... -~- 131,327 
274,770 --~ ---

s 999,785 s 552,324 

$ 125,360 $(207,000) 

INCREASE (DECREASE) 
I~ FUND 

s 21,087 $ (16,085} 
8,195 (34,434) 

78,727 lZ1,977 
(2,858) (4,800; 
6,112 ol,021 

(20,550) (15,683} 
8,439 (205,988; 

40,495 (.18,515: 
~14,287) (7,-l93" 

s 125,360 s (207,000 

wroccozo 
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JEFFERSON MfMOIUAL HOSI• ITAL CORPORATION Sdact.lule 8-1 
REVENUE~OM SERVICES TO PATIENTs;--

FOR niE YEARSCRDl:D JUNE 30-;--1976 AND 1975 -------------
1 9 7 6 l 9 7 s 

ROUTINE SERVICES: Total InaJatient Out2atient Total !nl)at ient Out pat fen a 

R0011 and Board $2,949,900 $ 2, 949,900 $ $2,646,905 $ 2,646,905 $ 

Total Routine Sorvi~OI $2,949,900 $ 2,949,900 $ $2,646,905 $ 2,646,905 $ 

SPECIAL SERVICES: 
Operatin& Rooa $ 471,293 $ 433,988 $ 37,305 $ 411,110 $ 389,090 $ 22,0:!0 

Recovery Rooa 108,540 105,980 2,560 80,305 76,260 2,0.?5 

Central Supply 203,996 181,542 22,454 l71,73S 158,272 1l,4ol 

Intravenous 87,743 87,106 o37 92,008 91,586 42l 

Emergency Service 380,617 27,300 353,317 331,657 134,742 196,915 

Laboratory 562,528 497,388 65,140 599,503 562,586 16,917 

l'ulmunary FunctLon l.alJoratory 67,835 67,052 783 59, 108 5H,4:SJ 677 

UluuJ 61,090 61,030 60 37,545 37,454 91 

Tr.tnsfusion Trays 7,660 7,660 6,803 6,803 

l1ectrocardio1ogy 117,074 107,607 9,467 110,746 1U5,27l :i, 17 I 

Radiology 543,761 340,895 202,866 511,720 390,490 121,230 

Pharmacy 565,038 527,108 37,930 499,691 471,090 28,oOl 

Stress Test 6,055 1,330 4,725 

Anesthesia Administration 245,221 239,115 6,106 206,205 202,.?61 3,9!4 

Anesthesia Material 98,357 93,673 4,684 95,764 93,652 2.112 

Inhalation Therapy 314,972 314,797 175 342,119 342,130 lti9 

Physical Therapy 134,943 93,295 41,648 77,170 59.127 ltl,O•IJ 

Eloctroencephaloaraphv 24,975 15,250 9,725 20,97l 14,460 b,5ll 

Renal Dialysis -- --- -- --- 2,550 2,550 
.. : 

c:r 
-I Total Special Services $4,001,698 $ 3,202,116 $ 799,582 $3,656,912 $3,195,746 $ 46l, lbb 

._ 
~ g 
:-t"J 0 TOTAL REVENUE FOJU.t St:RV ICES TO PATIENTS $6,951,5921 $ 6,152,016 $ 799,582 $6,303,817 $5,H42,b5l $ 4b1,lbb 
w Q 
tv N - - -
~ ... 

I 
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---· ----------~------·-·- --·--·-·· -··-- . ·--· ... - -·. -· . -- ··--· 
JEfFERSON MEMORIAL UOSI,ITAL CORPORATION Schedule h-2 l OPERATING EXPENSE 

FOR TtlE YEARS ENDED JUNE 30, 1976 AND 1975 -------- ----- I 
1 9 7 6 1 9 7 5 

i 

Salaries Supplies Sala1·ies Suplllies 
Total and Wages and Expenses Total and Wailes and Ex1,enst!s 

Administration and General $ 718,376 $ 404,061 $ 314,315 $ 650,808 $ 362,934 $ 287,674 
E•ployees• Health and Welfare 86,544 --- --- 86,544 67,654 --- --- 67,«»54 
Dietary 447,749 199,553 248,196 469,190 193,405 275,785 
Housekoopina 162,905 --- --- 162,905 156,796 --- --- 156,79b 
Laundry and'Linen 114,863 19,523 95,340 106,137 17,876 88,261 
Insurance 64,084 --- --- 64,084 43,153 --- --- 43,153 

Operation of Plant 177,141 92,331 84,810 137,474 68,231 69,243 
Repairs and Maintenance 28,346 --- --- 28,346 26,031 --- --- 26,031 
Nursing Service 1,082,243 933,264 148,979 973,774 8b5,797 107,977 
Pharm~tcy 332,623 --- --- 332,623 296,540 --- --- 296,540 
Medical Records and library 65,247 56,941 8,306 59,389 52,2.!1 7' lb6 

llpc r _.tin~ Room 278,069 175,554 102,515 261,352 172,553 HH,7~~ 

Recovery Room 48,468 43,968 4,500 53,094 47,ltl9 5,9~5 

Intensive Care 179,682 151,636 28,046 163,569 137,32b 2b, .243 
Laboratory 297,565 56,658 240,907 290,156 104,469 185,667 
Pulmonary function 37,206 --- --- 37,206 35,588 --- --- 35,566 

RadiolOIY 397,418 106,330 291,088 ~54,420 92,913 261,507 

Physical Therapy 72,802 38,468 34,334 44,892 27,335 17,557 

Inhalation Therapy 185,412 --- --- 185,412 209,701 --- --- 209,701 

Anesthesio1oay 196,129 --- --- 196,129 166,260 --- --- 166,260 

E1ectrocardioloay 81,548 30,157 51,391 68,125 24,068 44,057 

Central Supply 147,353 40,783 106,570 130,509 37,407 93,102 

el Eloctroencephaloaraphy 12,718 12,718 11,027 11,027 

~ -1 27,344 27,344 19,471 19,471 
c:,) Blood Bank 

:-a 0 Emeraency 297,217 94,529 202,688 250,945 76,772 174,173 
w ~ Miscellaneous Services 2,854 2,854 1,269 1,269 
!\.) 0 ..e:.. ~mp1oyee Pension Plan 29,457 --- --- 29,457 --- --- --- --- --- ---
!\.) fj 

Total $ 5,571,363 $ 2,443,756 $ 3,127,607 $ 5,047,324 $ 2,280,476 $ 2, 1bb, H•Ut 

Ucprcc1ation 59,241 84,948 

ltcul of Land. Buildint: anJ l:ttuipmtmt 150,305 21,055 

T&ucs • other than Payroll and Income 70,271 62,380 

~ ..... •·veu:._t~l= $ 5,851,180 s 5&215 1 707 
·--·--· . .. ---- . -·· ____ _........_..... 



JEFFERSON ~E~ORIAL HOSPITAL CORPORATION 
OTHER I ~COt-IE A, 'CO EXPE~SE 

FOR THE Y~ENOED JUN-e-30, 1976 ~~0 1975 ___ ..._. ______ _ 
I~COME: 1976 

Rents $ 4,100 
Interest 
Miscellaneous 81 

~ s 4~181 

EXPENSE: 
Interest s 57,670 
Amortization of Goodwill 11,377 
Loss on Disposal of Equipment 13,643 
Miscellaneous -- ·---
Loss on Disposal of Land and Building 51,840 

~ s 134,530 

SET OTHER INCOME AND EXP~~SE $(130,349) 

Schedule ~ 

1975 
s 7,038 

3,184 
162 

s 10,384 

$ 71,404 
11,377 
6,731 

482 
-- ·--

$ 89,994 

$(79,610) 

l--------------------=-=::::-:;;;:;;-···--~-
n1~~f"02~ 
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~OTES TO FI~~~CIAL STATE~ENTS 

~OTE l • ACCOUNTS RECEIVABLE • CONTRACT AGE~C!ES 

An analysis of the receivables in the amount of $138,474 due from contract 

agencies as shown on· the accompanying balance sheet are as follows: 

Virginia Health Insurance Program • Medicaid: 
Fiscal Year Ended June 30, 1976 

Group Hospitalization, Inc.: 
Fiscal Year Ended June 30, 1976 

Federal Health Insurance Prograa - Medicare: 
Fiscal Year Ended June 30, 1976 

Total 

s 60,792 

72,682 

5,000 

$138,474 

Although reimbursements are received periodically as services are 

rendered to the contract covered patients, it is estimated that for the above year 

the allowable cost exceeded the reimbursements by the amounts shown. 

NOTE 2 - PLANT AND EQUIPMENT DEPRECIATION 

All Capital Assets are being depreciated by the straight-line met~od of 

depreciation with the following life-years by asset classification: 

Fixecl Equipment 
Major Movable Equipment 
Leasehol4 ImproveDents 

3-20 Years 
S-20 Years 
S-20 Years 

Capital assets costinl $100 or less are charged to expense when acquired. 

NOTE l - SALI OP LAND AND IMPROVEMENTS \UTH A LEASE BACI AGREEMENT 

On JulF 1, 1975 Jefferson Memorial Hospital Corporation had entered into a 

sale leuelalck apa-nt with a new venture entitled - "Jefferson Memorial 
~---~~~~--~~-Hosplt&l JoiJlt Venture" whereby all of the Lancl ancl Buildinas owne-i by the 

Corporatioft was ac~uired by the venture for the sua of $240,000 and the 

assumptioft of the existina mortgage payable in the amount of $501,238.57. 

The payment was made by a redemption of $229,250 Bonds maturina 1990 !nd 

the balance iR Cash. 

J.APP. 3244 



~OTES TO FI~~~CIAL STAT~~NTS 

SOTE 3 - SALE OF LAND AND nfPROVE~fE~TS 
WITH A. L.EASE BACK AGREE.\IE~T (Continued) 

The l.ase Aareement commenced on J~ly l, 1975 for a period of 20 years 

~ith option to renew for an additional 20 years. The basic annual rental is 

$112,000 per year on a net net lease. In addition, under .the terms of the lease 

the Corporation will pay all maintenance, insurance and taxes on the property. 

SOTE 4 - GOODWILL 

Goodwill in the amount of $386,804 is being amortized over a period of 

34 years at the rate of $11,376.50 per year. The amounts of $329,919 and 

$341,295 for the years ended June 30, 1976 and June 30, 1975, respectively, 

as shown on tho accompanying balance sheet represent the unamortized portion. 

NOTE 5 - CONTRACT PAYABLE 

The amount of $20,206 which appears on tho accompanyin& balance sheet is 

the amount duo as of Juno 30, 1976 on a settleaent reached with the former 

pathologist under a prior contract with the Hospital. This amount is being 

curtailed at the monthly amount of $2,886.00 plus interest at 6\ on the unpaid 

balance until February 1, 1977. 

NOTE 6 - INCOME TAXES 

The Internal Revenue Service has made a field examination of the Hospital's 

income tax return for the Fiscal Year ended June 30, 1974. The examination re· 

sulted in no chaace to tneoae and the company's return was accepted as filed. 

The acCOUDtinl aetbods used by the Corporation for the recordin& in its books 

of aecoaBC ~·the s .. e as those used in the preparation of its income tax 

returns. 

SOTE 7 - LEASE AGREEMENT PAYABLE 

The ~unt of $13,905 represents the unpaid balance due under a lease-purchase 

agre.-ent of hospital equipment. This amount is cur~ailed at $479.48 per month for 

DT00C025 
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NOTES TO FINANCIAL STATEMENTS 

~OTE 7 - LEASE AGREEMENT PAYABLE (continued) 

60 months beginnina December, 1973. The terms stipulate that at the end of the 

lease period the equip .. nt may be purchased at the nominal value of $1. 

The assets covered under this lease agreement ~re recorded in the a1propriate 

fixed asset account and are being depreciated over the estimated life-years 

assigned to each piece of equipment. 

The Corporation has signed a seven year lease ending March ·1, 1981 for 

its television equipment with a balance remaining $49,169.40 as of June 30, 1976. 

The stipulation of the terms are the same as.above. 

In addition, during the fiscal year ended, the Hospital entered into a lease 

with General Electric Company in renting two .,Portable X~Ray Units." The terms 

of the leases are five years with an aggregate amount of $60,000 for the period. 

~OTE 8 - NOTES PAYABLE • SECURED BY DEEDS OF TRUST ON REAL ESTATE 

Tho Hospital was obligated on two notes secured by the Hospital plant which 

were held by First Federal Savings and Loan Association of Arlington. One note, in 

the amount of $464,921 was secured by a first deed of trust on the Hospital's 

land and building and was payable in monthly installments of $5,900 which included 

interest at 6\ per annua. The other note, in tho amount of $43,317.57 was se­

cured by a junior deed of trust on the Hospital's land and buildina and was 

payable in monthly instal~ents of $845 which included interest at 6\ annum. 

NOTE 9 - BOND REDEMPTION SINKING FUND RE IREMENT 

Boncll le • u shown on the accompanyina balance sheet, in the amount of 

$24l~ .. cure .in 1915, $153,500 mature in 1990, an4 $237,850 sature in 1996. 

A equireaent of the bond issue is the establishment of a retirement sinking 

f d, five years frca the date of issue, for either an early redemption or a 

/ 

DT0C0026 
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SOTES TO FI~ANCIAL STATEMENTS 

SOTE· 9 • BOND REDEMPTION SINKING FUND REQUIRE!-1ENT (Continued) 

As of June 30, 1976 the sinking fund requirement amounts to approximately 

During the fiscal year the corporation 

redeemed bonds payabl~~he amount of $274,770 and had a sinking fund 
.... -- -, 

.~lance of $57,300 at year end/ 

SOTE-iO - PROVISION FOR CONTRACT ADJUSTMENT - MEDICARE 

The amcun~ of $14,287 as shown on the accompanying balance shee~ represents 

the refundable amount due to the in~ermediary, Group Hospitalization, Inc. for 

overpayment for services rendered Medicare Patients for the year ended 

Juno 30, 1975. 

SOTE 11 .. LEASE AGREEMENT - LAND 

The lease arreements have been entered into by tho Hospital for the gre~ter 

portion of land which it uses. The term of one lease is for 99 years beginning 

January 1, 1966 and provides for a basic annual rental of $15,600 with a pro-

vision that on. each tenth anniversary of the lease comaenceaent date the annual 

rental can be adjusted by a formula based on the wholesale price index. The 

tera of the other lease commenced on January 1, 1966 and it is also for a 

period of 99 years with a rental of $2,406.80 per annua plus a portion of 

the real estate taxes. For the year ended June 30, 1976 the portion of real 

estate tax• paid wu 13,364.37. 

NOTE 12 • EARIIDIGS PD SHARE 

The Hospital hal issue4 no dilutive convertible securities, options, war~ants 

or othe~ stock ~iahts. Earninss per share represent the net income for the year 

divided by 207,81• shares outstandins for the year ended June 30, 1976 and 

245,000 shares outstandinl for the year ended June 30, 1975. 

DT~OOO~ 
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~OTES TO FIS~~CIAL STATEMESTS 

~OTE 13 - CHANGES IN ACCOUNTISG POLICY 

The CorpoTation prior to the year ended June 30, 1974 recognited contractual 

adjust~ents on patients' accounts at the time paid by the third party. [n 1974 it 

changed this policy to recogni:e the contractual adjustment at the time the patien~ 

is discharged. This change results in a better comparison of the patient revenue 

with expense. 

The cumulative effect on the retained earnings as of June 30, 1973 would be 

approximately $116,000. The effect of this change retroactively applie4 to the 

year ended June 30, 1973 cannot be established because sufficient information is 

not available to make the calculation. However, it is believed that the effect 

on the year ended June JG, 1973 net income, after giving effect to income taxes, 

would be immaterial. 

SOTE 14 - atPLOYEE PENSION PLAN AND TRUST 

The Corporation entered into a employee pension plan effective date 

December 1, 1975. Tho amount of the Employer's contribution is based upon 

Participant's Annual Compensation at the rate of 3\ I annua. It is estimated 

that the cost of the plan will be approximately $50,000 per year. 

D1000028 
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28 raublelncome btfort net operatincloss dedudion and special deductions (lint111tss llne27) • • • • • ~1_..-l;..' ... Ci_J.;..· _O;:.,.j7._9"'-,;;0.-S 
29 Less: (a) Net operatin1loss dtductloct (sn lnstructiou-auach schedule) • .,29(a) \------

(b) Special deductions (Schedule :) • • • • • • • • • ~~..;. 29-.-...;(.-b)-..:..------l 
30 Taxable income (line 28 less line 29) • • • • • • • • • • • • • • _!L I~ •<f ~ 7: c.r 
31 TOTAL TAX (Schedule J) • • • • • • • • • • • • • • • • • • • • ..,!L1 __ .. J._~~';.i..:....r.~.....aii8-4j 
32 Credits: (a) Owerpaymat fro~~ 1974 alllwtd as a credit • • 

(b) 1915 estimated til,.,._.. . . . . . . . . 1 _..:~::...;.;(-.:.a.'..::ll..;,;~;..::.··..:.,._-._ 1 
(c) Less refund of 1975 atlmattd ta appl'lld fer an Fcrm 4466 • L.(:.....----.:>r-1---=::..' (;..:'~· 1'1..;.,·1.;..·1.:.;...fl:..· .,:.1 
(d) Tax deposited witlt Fona 7004 (atladl CDPJ) • • • • • • • • 

(e) Taz dtposittd wia Foml 7d05 (attacb COPJ) • •• • • • • • .. l-------1 
(f) Credit hom reptated invalment compu~ies (attacb Form 2439) • • • • l-------1 :.t-. """'"'" ,.,., 
(g) U.S. 111 on sDeCial futfs,ncmhiatlway liS and lubricatinl oil (attuh Form 4136). •-------~-~--~~~~-~~ 

33 TAX CUE (line 31 less line 32). See instruction G for depositary method of payment • • • • 33 3~ l,J U g) 
34 OVERPAYMENT (line 32 less line 31) • • • • • • • • • • • • • • • ~~--------
35 F:nt~r amount of line 34 you want: Credited to 1976 estimated In ..,. Refunded ~ 35 

UftdCt IJf"'"'"' of MfiW'Y. I 411teltl0 IIIII I II- ra•••ntd llltl ICIIIfl'• oltCI•411•Aie tCCII"'II~"Y•IIC 'Cittdulft t-a s&•l-llo ,. .. to 1111 Mal tf 1111 Uteltd&e lft4 llllttf II II lrut• 
corner, aftC clftlpltll. OtcS•tatiM ol .,,..,., (.utcr , ... llaNrtr) is NSd 1ft •II iolouuhM tl •luca tae ,.,,.,.,. aas • ., U.l"'l'• 

Tilt llltttllal IIC""""' 
Sr••lct d_, "OI rt· 
qqu t I \UI tit llloS 
lo•"'· ltvl ol- •• 
11ted, pltUI 111"0 it Jill., •. 

t.u. 
J.!,~...r~r,., .. ,,,, 1':'.·-. '·'r· ,. ;\_2... 

;;.;;;;;,•;·;M;;;. 
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F'or,:, 1120 (l975) 

lt~@mtl I Cost o.t _Goo<.ls Sol~- (Se~ns!!u~~~-2) 
1 Inventory at beginninc of year 

2 Merchandis~ bousht for manufacture or sale •••• ~.~£. .......... . 
3 Salaries and wages • • • . ••••• ~.~-li!JHUS 
4 Other costs (attach schedule) • • • 

5 Total • • 

6 Less: Inventory at end of year 

7 Cost of soods sold-Enter on line 2. po:~ce l . 5.1./39 O,~O.J! 
Method of inventory v<~luJt1on .............. 

11 
............................. .. 

-·······-·······················-·····················1-!l ....................... _. 
---~·-··········-·······-····--·····································-·-····-······· 
Was there any substantial change in detcumin· 
inc quantities, cost, or v.lluollions betY1een open· 
ing :~nd c1os1ng inventory? • • 0 Yes 0 No 
If ··ves," ::~ttach csplanation. 

1 Oun·l!shc corpor•hons sullj'lct ro .. ss%~;.~n· 
2 CeltiJin preferred stock of oulll•c ut1hhes 

3 Fore•en corpor.1tions subject to 85% dc:duclion • 
4 oi.,.dtnds from whofly.owned fcreren subsidilries 

subject to 100% d.:ducticn (section 245(b)) 
5 Otlt~r divrdends lrom foreign corpor.ltions 

6 lncludaDie income from conrrollecl lore•en cori)Orl· 
t•ons under suiUJ.lrt F (iJIIIch Forms 3646) 

7 Fl)fi'IP,ft diVIdend ernn·UCI (SeCIIIln 78) . • • 
8 Qu.Jhly1nv, d1vrdene1s t'lC'!IVI!d lrl)tn,itlhhlted ~rouos 

.:Jnd !.ubJC:Cl IO the lCOo/o dt:eluCIIOft (s:cllcn l43 
(J)(J)) • 

9 Quo1hfyinr dividends received from lllili•ted 1roups 
1nd subject ro tile prov1sions of sectron 1564(b) 

10 Tazo1ble dividends hom .1 DISC or former·OlSC nor 
included in tine 1 (secllon 246(d)) , 

11 Other d•vidends 
12 Total-Enter here •nd on line .a, Dll!e 1 • 

······················· 
····················-· 
···-···············-· 

·····················-
····-·······-······~·· 

····------·-····.··-~ 

lt¥=3;r;tmC)4?f~ Compensation of Offacers (See tnstruchcn 12) 
• . Tome Pttccllt of COfO'WihM 

1. N•'"• ol olfietr z. Soci&l aecuurr 11u111lltt 3. Tille dt.or ... l 10 \loc- .... at 7. Amou•t of I. hlltll\0 ICCOIIIIt 
bU\ollftl S. c-.;-·,:-,.;;IWN COIIICJtftSifl.. Ollcttt,ftCH 

---~~~-~-~-~--~~---~~-~--~-~-~-.!-~~--~-~-l~~-~~·~.-1.~~-----J~.~-.:-.$-.P-_:-l/~ .. 
11 --~.B~~-~-.~-•. -.. · 1~._~~. ~~ ··----· _Jl~~Q~. ---~------· 

__ Sltf.etj.~;:d.. • .H.!l~J.F.F..fr.ltJM.fl. ~ •. l.fil.:.~9::.?::Z.f.J. ..~t.trl.: .. s.. . .. l :!!~!. . ..•..••... . .... ...... . ... ~~-7.9.9.: ~6... . ...... :~. ··-····-···· 
·--·--··---- ·---····---·-··· ···-·---·-···-· ···-····· ··-··-·-· ·-········ ···············-····· ·---!"---·­
-------·····------ ·-----·-·--·-·· ···--·-········· ·····-·· . ·····-···· ·-······· ··················-···· ··---~!!--·····-
_________ ......._._ ___________ ··············----··· ···--------····· ··········· ···----· ·······-·· ·······-······-······· ·············-····--

AIIIOUIII lddd to fflt .... 
J. Yut Z. Trade 110111 llld UCOVIIII ff• 3. Sales 011 ~ecov11t •• ClltrCftl Jell'S 

5. RteOHriU 5. '"*""' curct4 7. Anc"'t for ••d dMtl 
CtiQDJO OvllllftChll' II Clld of rtlt IIIO'IIIIt• ···11"1 , .. ., .. .11 end ~I , • ., 

1970 ············-~-~':t_/..~:f.L.:. .. . J...3.':1..1 •• (S:L_-:: •.. ..• _!.Jle:t.?J.t.:.=... ······-~·-··-·!··-·· ·--~.3..Z~GC.::... ..!:1£~-~t.~.::: ... 
1971 1 o "1.. vi'J. · y_Q.1Q •• f..~A.::. .. .• -. .!.~ .. ~.4~-:: ... ··-·-·····-··-i ..... .. !.~1.~.:?-.lQ._ .~:iJL;;;_~~ ... ;.:.. ·--- ••••• :/. ·-····: • ..!..:. •• 
1972 ______ 1._:/.;tL.S.~tL=.._ . ! _!.llL.!.~l--:. .. .•••. B.~1-::l.1CJ_.:: __ . ···········-····---· .Ls::.~-~:1~---· ~.L~ .. ?:.r.~ ... ::.. .. 
1973 ··-·-···9~L.l . ..f:.~l.~.:: •.. .. 5'-~~:L .. Ii.~L::. .... J.~."l .. ~.~-~L.:: .... ................. ~---·· .:3~.~-~1. ··-··· l.~t~:-~.t-L .. 7._ 
1974 l C L· .r .r .1. ' - '- "'c-- ~.l~ .. -.dl.9.. .•. t.i.L_.-:. .•. ·····-················ .. ~::r!L~-~-~--- ... 1o.J:.l.1.1._=-··-l-7ZFT5..E;.s-:::·· •t;·~:-iW ... --=·· 1975 .r1 S:il - ~g~ S:~~ - 3;.;l !.'l~ 2[.{ c£;..l -
u.:·~. ·i•lll(.~ttil Depreciation (See instructions for Schedule G) Note: II c2ec,eciitian is computed by ''~'"! Ute Clns lile (,\OR) ~,stem or the 
Guideline CI~Ss life System, you must file form 4832 (CI~Ss L1fe (AOR) System) or Form 5006 (Guideline CIJss Life SJstc:m, •111'1 your teturn. Check bo&(es) if 
you mide an election ti'I1S lia.lble yur to use 0 Clus Life (ADA) System 1nd/or 0 Cuidehne Cl~ss L•le S,stem. See Pubhution 534. 

J, C~~O lft4l 1Vt41 rlolle '!!" ICz ••• D,•,~, o]iJW~.:.:, allo.w or allc..allle com;whft' I . . OtQftCUhOft I 5. UC1Mot ol 

____ o_•_·'-"-'-'"_' .. _'_Ot_• ... _··---...:....---'"----....:...------'--'"-'~~·=----=--....;;;d•~cc·•"•" 

' 

'· lilt 01 ' 7. Otllti'CIIhOft ,., 
tile "''' ,,., 

1 Total additional first·yeat depreciation (do not include in items below)---------------...,. ····--·····-··········· 
• , ., # ••• 0 (:~;;i::·~;:~'~.:.' .. ',· :::~:. ::·;,:.:~~~ .. 

2 Depreciation from Form 4832 

3 Depreciation from Form 5006 • 
4 Other depreciation: · 

... ::· .. ~---~.·~ > ~ ·: ....... ··: . . . ··. .. i:~;~~·;;::.: ·····················:: 
······-·-·-····-··-··· :. ..... :.,~ ........ ,,;.,i'~~ .. n.... ,., ... ~:t/.'., • .-..~.-. .... : .•. ~* ... ; ~M#.a --·-··········-

Bu1ldinas • ·---·----·· ·-·-··········-······· ····················-·- ······--·-·-·········· 
furniture and fillurts. 

T' :ansoort•tion equipment ••••••••••••••••••••. ...................... .. ..... ••• .. . ••••••••. ......... ••• . .. .. ••••• • ..................... . 

Machinery :~nd oU1er equipmrnt • • ··-·---··-······· ................... .... . ...................... ...................... . •••••••••••••••••••••• 

Other (speedy) ····················-···· •••••••••••••••••••• ....... ................ ...................... ••••••••••••••••••••••· ·17 ............ D"9""lj'J"(j""=ii 
·--~.!A.lOl~----~J.lR.~.~.R!'.L:..~ •.••.. . 1:~\l~l<;.\l!.._.. ..r..'T.I. I! !.S!. ~·./.. .I[/:,, 331J.3.~ ..•.. ~.·. /.,.t ••••••••• r.~g!9.!1. . •• -:I.9·t .~. :l.I . ..J~ 
••. £.J1.€1J ••••. E.q!tir.•:..!Etl.r. .... ........ ~...... ... . ..l ~OJ.~ !.L -~ .... S!l,S9 ~ :.39. .•....•. ! ~--·········· · ..... !~ .... .... .':/ •. ~ €.0..~ 8~ 
•.. L£d~E11.0.J::fJ. ... Z!.~~r.t!lJJ!f:'!~ -:J •••• I.27.f./.f.... .. ~ ':llt.i.f. ........... f!J. .. L.t .......... !! ............ ··---~~-·-· ..... J.,.Lii..J .... ~ 
-S···T·o··t·~·ls ................... - .................................... , J 01 :1./.{, llf r .. : ... :···: .. ·:····:· ...... ·:·--:···:· .. : ... : .. ·:·---.-·-·:· . :3.9 .. ~ !l.a 1 .. ~ ~l 

.. • • • • • • • • • • • • • • ~-..~_--. ... _,.-.....o....;:.--.--... ..... 
6 less: Amount of dc:prc:cia~ion c1.11med in Schedule: A. • 
7 Oalanee~F.ntc:r hc:re ancJ on line 21. p.,r;e_l_ l?-, :2 ,;;:c::p . 
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1 (a) 85% of line 1. Schedule C . 
~ (b) 60.203% of line~. Sr.!tedule C 

~ -~ (c) 85% of line 3, Schedule C 
~~ ..- (d) l 00% of ling 4, Schedule C ·······-····-··-···-·······-

. ······--····· ··-· ··········-· 
~ ~ 2 Total-See instructions tor hnltlat•on 

3 100% of line 8, Schedule C 
-; ···-···••oooo ·--·-·o··-'u 4 Enter dividends.received deduction allowed for div•dends ret.~orted on line 9. Sch. C. Sr~ section 1564(b) for computation 
&_ 5 Dividends paid on certain preferred stock of pubhc utthties (see ;nstructi~ns) • • ··--························ 

en 6 Western Hemisphere tr~de corporations (s~e instructtons) . • . • . • • • • ·-·--····················-
7 Total snecatll deductions-Add linr.s 2 throur:n 6. Enter h~re ann on hn~ 29(b). page 1 

:S ~ 1 Taxable income (line 30. pCJge 1) 0 Jo~.a 1 0 J~ O.( 
~ i! 2 Enter line 1 or $25.000, wh•chever is lesser. (Members of a controlled group, see instructions) ·-·· o.;(•.[~ooo ·;;I'J 
"' ~ 3 Line 1 less line 2 Ji e.J ? ., ~ c-

] '! ~ 4 Enter hne 3 or $25.000. whichever is lesser. (Members of a controlled croup, see instructions) : ··o•· o-;:·:::-:~:~7t·~::: 
•!!: ~ 5 Line 3 leu line 4 o o • • 0 0 0 • • I'-!-~ ')jq o.S 
a g e 6 20% of line 2 0 • • • 0 0 0 • • 0 • s 0 0 0 0 0 
g ~ ~ 7 22% of line 4 o • 0 • 0 0 • • ---··::;·

0

~0?:)01) 
CJ - .. 8 48% of line s o • • • • • • • • • • • • • • • • • • • • • • • ·--··:ri-7J1-Cfy 
)I( =:f = (St~lll ef lilt"" 6. 7 1..t I or "II~!~AIIi .. fU ltOIIl StiNtll• Scbotul• 0, wllicJitwH i') 1--.,;~-;a...;;~--~-'-!.o-..J 
., .5 1; 9 Income taa lr.scr; ••sut n• cOtltt., ttttet '"'"""' '''"' hae s. P11t 111, fot• IIZ~T 1"!1-76 • 0 o • ··--·8-=l •. 9.-I..1..9.H 
: ~ ~ 10 (a) Foreicn tu cred•t (attach Form 1118) 

~ o ~ (b) Investment credit (attach Form 346a) • ::::::::J::~g:~~~=[ 
~ a-= (c) Work incentive (WIN) credit (attach Form 4874) • 

~ ~ ~ 11 Total or lines 10(a). (b), and (c) • • • • • • 1 ?: ~ ?· ")7 
~ g i J 2 Line 9 less line 11 o • • • • • ·---~L-~!:Jl~ 
~ 8 ~ 13 PersoMI holcJ.nc company t.:u: (CJft,'\Ch Scheclule F'H (Form 11 '"» . . . . 
~ :! : 14 Taa from r~computinc a prior year investment credit (tlttach Fnrm 4255) 0 • • • • ------··-:·-·-· 

~ ~ 15 Tax fron1 recompuhnte a prior y-:CJr WIN c:redrt (see instructions-attach computation) • • ~:=:::-:::;:-:·= 
.~ ::! 16 Minimum tu on tax preference items (see instruchons-attach Fonn 4626) • 0 • 

~= 17 T~~~~·-A~Iinn12th~~h ~~~-~E~n~ti~~h~~~~~-~~~~~o~n~~~n~~~J~l~·~P~~~~~~~l~~~~~~~~~~~--~7~il~l~~1~&~8~·~1 
E"tl:fl~:il~ RecurlJ of Furrn ~OJ Fed-:-a al Tax Oepostl'S (List depoSits tn order of d~te made-Ste 1nstructaon G) 

Scnal "",.Dcf Dele ti ..... ~;--~ -\-•.al ,.·vmlto!r ___ Oui' ;.,·-- -=-~~~---sc;.;, ,t.,,.;.,_,~.,;-;,.--:--,--,--
ot rorfft SOl cltDO\Il ol htlft :IOJ ciCOO\OI .. ol ,.,, .. ~u I cltatS•l "'011" 

•o•·~~~---··0· ~:-~?t:-~t. ···* ~~~.~~ ..... ~!l. ... o••• •• 1:.2:7.0~-- . ... ~.9.9.9:0~•:; ··········-··o-·· oo••••·----··o• ·-····--·····-
••o•i'i i"t!······· 'i;:· JJ·:.··;j;-.;, ···~-~a·~~:,.. . ............................ o... .. •••• o•••oooo•••o ·······•o•••••o•••· ····••oo•o••···•·o· ·······•o•o•oo••-

Yes No !!!, No G Did you claim a deducti:~n for ezoen~es r.nnnected w•lh: 
(l) Enlertaanment f.acthly (boat, rewrt. or~nch. etc.)! _ .A L Yll!re you a member of a cvntrollcd eroup subject to the provisions 

(Z) .livinc accommodations (escqt r.,r emoloyees on busineuH 
(l) Employees' f•milies at Cl'lnventions or meetine~' 

_ 2:S_ or Section 15611 o • X 
_2$. 

(.&) Employee or f•mily vacations not reDCrted on Form W-2? -~ H (1) Oi.j YGU at the end ol tt1e ta:rabl-. .,-ar QWn. direclly or inctireclfy, 
SO% or more of the votin~ stock nl a dnmes&ie corDOration? (for ')( 
rules or •ttflbution, set section 267(c).).oo···-·o· .. ·o·••o•ooo•oo• __ 

If "Yes.- an•ch, sc~tedule .s~'nt: ;z: ~;; 
(.1) name, atfdress. •nd idenldJ'ftt numbtt; '·'*· •-~ 
(b) percent.-P.e owned: and ;/. l,; 
(c) taubfe income cr (loss) (t-t-. if 1 FOfft'l 1120: from line 30. ~'·~ ~·f 

oar.e 1. Form 1120) of· mcft CDrooratiotl few 11141 taaabtt rear ·•· h. 
endinc with or ••lllin yw twble re•r. . . :··.~ 

(2) Otd ""Y indtvidu.tl. Po1rtntrslrio. COIDftl-11iotl. "':o1te ,, lru" .lit . . • : 
the entt of the t.u3ble J~tlr 01r11, lf~rectly ot indllflr.lly. !il1':4, 01 -~ 
m"''! nf ,our 'I'DitrtC SCoUl (fot rvla ol allribllllon, see Scc:hun -~ 
261(c).) • o • o ~ 

If "Yes:" ~ ~;(;, 
C•) A1t.1r.h a schedule showiac Mmt. address. a11d identilyanv. }.:~· ~~ 

number. ..:-:-. ~! 
(b) Enter ~~trc,.nt~ae owftf!d ~ ...... _ ........................................ · ·~ ~ 
(c) w .. s the owner of sudl wotinc stodl a person other tl'lan a ~ ....! 

u.s. oerscn1 . • • • • . • • • • . . • • • • 
~~· 

If "Yt1," enler owntt's co;ntry •·-.. -·---·--_ .. _ .. ____ :!~ ~ 
l'·~ ~.,.~ 

(See illstrvction T.) ..-f.h. ,;;.,; 
I Did you ever decl~re a stock dividend? = X 
J Did you e1clude income under sectiM 9:11? • • . • • • • • ~ 
K huhle inr.ome ,r (loss) from hne )U. P•lle 1, Form 1120 for your ~ ~'-' 

lil-'ble:{~r D~inry_na in: "'S q ~ I 0 ~ ~, ~z= ~~-~-. 
1912. -0 o -~.s.- .. o 197J .1"'. • ... •.1 1974 . L . /) l _., 

;·~,, ~·:; 

If "Yes;· dleck the tyoe or relationship: r~ ~ 
(1) 0 l!<lrent-subs•d•ary ~ ~ 
(2) 0 llrotller-sister ~ ~ 

~~~ (3) 0 c:amllin•lion or (l) and (2) (See section 1563.) ~ ~ 

M Refer co PICC 7 of lftltnrctions and state lflt princiPII! ~ ~ 
Lt ~}~ 

Business actmiJ r O!l P 1 'i '' l- . r.4 ~ 
Product or s:rvice. ___ t.'_ct"~~~.~.f!' ".It~ l" . w~ ~ 

N Did rou lilt all required Forms 1087, 1096 and JOCJ9l. • o o .iS -
0 W~re rou a U.S. shareholder of any controlled foreicn cvrporation? 

(S'!e secliftns 951 ~nd 957.) • • ')( 
~·~ If "Yes." all1cP1 Form 3~6 for each such corooraticno ,~,..h. ~h 

P U ynu :ue ~ f•rmers' cooper•tive, check type: ~~ :::~ 
~!~ ~~ 0 ourchastne ~ :or~ 
~~~~A 0 m"ketinc ~~ ~fi 
W/..<! .7~ 0 sertice f~ ~~ 
~~ :.t.~ 

0 othu (uplain) ~ • ······-·· ••••••••••••••• ·o············ ...... ~ ~ 
Q Our•ns: tflis tar~ble ye.1r, did you p~y dividends Collier ltlan sleek 

d•••dCndS •nd dtslrcbutions in eJChoJIII!t lor SIOCII) in eJCeU of 
y:)ur current 1nd •ccumuJated tatninas and l)rolttsr (See sect1ons 
3Ul and 316.) • • • • • • • • • • • • · • • · • 
U "Yes" Me Schedule A, F'orm 1096. II this is a cansolidaled 
return.' an\wer h~re for !)•rent corporatiOft and on Form 851, 
Afl,li.af•O"S Sr.heltule. for each sub\tdiary. 
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Otoartmtllt •' 1111 Trtawrr 

'"'""'' • ..,. ... , Scrrict 

Computatio •• of Investment Credf.._. ~ ~~15· 
~ Attach to your tu return J CONn fNJIA.I 

Name 

Note: Include your slt•re of ;nvestmenr •n oroperty made by a oartnershio. esrare. trust. small business corooration. or lessor. 
1 Qualified investment in property acQuired or constructed prior to January 22. 1975 and placed in service durinl the taxable year. 

(See instruct•ons C and 0 for eliltble property.) 

Tyoe or ell C2) tll (4) 
l.int Lift ye1rs Cost or Dna~ Aoohc•Dit Ou1lifitd inve,tmtnt orooe,., CStt in~lrucho" Cl OttCtl'lf~CI tC:oh'"'"' 2 • colum,. ll 
(a) 3 or more but len ttla., 5 33'/s 

New ............................... 
property 

(b) 5 or more but less than 7 661/, ............................... 
(C) 7 or more 100 

Used (d) l or more but less than 5 ······························· .... property 
331/t ······························· 

(See anstructaon' for (e) 5 or more but ress th•n 7 66J/1 ................................. 
dOllar bm•t,tion) (f) 7 or more lCO 

2 Add lines 1 (a) throulh (f) 
3 7% of line 2 (4% for public utility property) • 

.. , __ 
4 Qualified investment in property acquired or constructed after January 21. 1975 and placed in service durinl the taxable year. 

and qualified proaress expenditures made after January 21. 1975. 

(a) 3 or more but ress than 5 ~ a·o~..J.e"i ll'IJ .....•.... :~ ... O.~.L-~ . .S· .•.. New (b) 5 or more but Jess than 7 21. s_6!. o:J. 66l1J .••••... 1.& •. 31(, ... 1.1. .••• property 
(C) 7 or more "='J.. ,,,~.=?· lCO ....... ~~ ... ~?.J.:~-~~·-·· 

Qualified IIIO&reis l 1974 (d) 7 or more 20 
tlptnditures 1975 7 or mort 

................•.............. 
(I) 20 

Used ················-·············· (f) l or mort but ress than 5 33'/z 
property ............................... 

(See instructtons for (I) 5 or more but less th•n 7 66JfJ ··························-·-· dcUar hmitation) (h) 7 or mort 100 

5 Add lines 4(a) throush (h) I 7 :J. ~~I). ( ... ,! • 

6 10% of line 5 . .......... 7.,.~.e.~.~g.1. ... 
7 Eltctint ca~oratiol'ls with qualifyil'll employee stock ownersJ\ip plan-EI'Iter 1% of lint s: (Attach election Sllttment.) -............................... 
8 C~rryblck lft4 carryover of UftUStd credit(s). (Stt instruction F lftd instruction fer lint 8-aUlc!l compytaticn.) -
9 Tentative investment credit-Add lines 3. 6. 7. and 8 . 1. ?\•~ ~. "] 

Limitation 
........ ~.1} .. f?.~.?.:.'i~ .. 10 (a) Individuals-Enter amount from line 16(c), paae 1. Form 1040 . . . . I 

(b) Estates and trusts-Enter amount from line 24 or 25. paae 1, Form 1041 {" (c) Corporations-Enter amount from line 9, Schedule J. paae 3. Form 1120 
11 Less: 

(a) Foreien tax credit . . . ...................... 
(b) Retirement income credit (individuals only) ........................ 
(c) Tu on lump·sum distributions. (See instruction for line 11.) 

12 Total-Add lines ll(a), (b), and (c) --. . . . 
~a .os;. q!i 13 Line 10 less line 12 . 

14 (a) Enter an1ount on tine 13 or $25.000, whichever is lesser. (Married persons filin1 separately, controlled 
~.r oo".v', corpcrate1roups, estata, end trusts. sn instruction for line 14.) • . ....... 7.-!:·-s;;·)t·: .11"" 

(b) If fi11e U tlcttds liat 14(1), lftltt SOCWt of lite uass. (for !Mibfie utility praoertt. su section 46(a)(6).) • 
15 Total Add lines 14(a) and (b} t:"~ >,., '11 

... "t' I "'- ,. • -

16 Investment credit-Amount from line 9 or line 15. whichever is lesser (enter here and on line 49, Form 
7' 3t:f .t'>1 . 1040: line lO(b). Schedule J. Dall 3. Form 1120: or th.- aDDrODriate line on other returns) 

Schedule A.-If any part of rout iwatmtttt in lints 1 or 4 above was made by a 11artnersll1D. tState. tru1t. small b11s•ness corporatsol'l. or lessor. complete tilt 
lollowina statttlllnt aacl idtlllifJ ptaDtrty qualifyiftC fer the 7% ar 10% in.,estment credit and qualified CIIOiftiS t•ocnditurts. 

Name 
,.,ooerty 

Add tiS I 
(Pa11tttrtl'lio. utile. trvst. etc:.) Haw used Late ,.eats 

s s 

If property is dtSDOSed of pttor to the life ye1rs used '" ecmout•nl the •nvestment crtd•t. see 1nstruct10n E. 
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4797 
Dtfilltl'l•t II lilt Trttn'7 

'"'""'' ....... , Stl"'ict 

Supplementa' ~chedule of Gains and L~ 
Sales, £xcha .. ,es and Involuntary Conversions unde 0 75~ 

Sections 1231, 1245, 1250, 1251, and 1252 ·• CQNr . 
To be fried with fonn 1040, 1041, 10&5, 1120, ett.-See Seporate lnstr:ii!iolll..... W~._,_ 

N•me(s) •• show" on return ldtntifJi"C numtttr 

'J I!'~ r .~ P ~ ,, ' fJ:r /P·~ ,~ ,,, .'. /lt?."". r- r~ ,· · (1~P ~. ..JJ./- o1.r: l!o ?."J.. 
I@IM Sales or Exchanges of Property Used in Trade or Business, and Involuntary Conversions 

(Section 1231) 
SECTION A.-Involuntary Conversions Due to Casualty and Theft (See Instruction E) 

lo lti". tf DIIOfltJ (If lll(ft'l,., 
tllaclll alldthtAal dncnlli ... ....................... b. Dalt aquirtd c. Date aold 

Cme •• '''· ,,., (IM •• '''· rr.l 
d. C:ron nles 

IJIICI 

e. Dcortclllit" ••· 
..... (Of aiiOWitllal 

$111CI ICQIItllhCII 

f. Cost or lllltr bases. 
cost of SllbttQutlll '"'' 
D'O.tlfttlltl hi 1111 Dut• 

ciiUtd. IIIICII trDitlll 
hall) 111d lllltiiSt ol "'' 

c. C:a•ll w (laa, 
(d DillS t 1 .. 1 r) 

~ ........•...•.....•...•.....................•.... ........ ........... .................. .. . .... -~···· .............. ··················-··--
································· ······-·········. ···-········· ... ... ....... .. . .. ................... .................... . ... ........ .. . . .... .... ······················-
·---··· ... ···· ......... ··········· ................. ··············· ················ ········-······-·· ...... ·············· ... ....... ........ ..... . ...................... . 
............. .. ... ································· ·····•·········· ................ ................... ................ .... . .... ·············•···· ···················-·· 
····························•····•················· ....•........•.. . ................................. ···················· ···············~·-······ ····················•·· ................................................................................................ ·············· ........................................ , ______ _ 
2 Combine the amounts on line 1. Enter here. and on the appropriate line as follows 

(a) For all except partnership returns: 
. . . . . . ·-------

(l) If line 2 is zero or a gain, enter such amount in column g. line 3. 
(2) If line 2 is a loss. enter the loss on line 5. 

(b) For partnership returns: Enter the amount shown on line 2 above. on Schedule K (Form 1065). line 6. 

SECTION B.-Sales or Exchanges of PropertJ Used in Trade or Business and Certain lnvolunury Conversions (Not Reportable in Sec· 
- ~on A) (See Instruction E) 

3 . .l.~l.Q ... it.'lf..~.t1.r.y.. ................ 1.:!.:.1.! ... 1:1::.1'£ .. 1ili...~~.{~ .. l:it..2.:t'!:.1L .. <JM..~.t;,3 •. 'd.l. .(JL,.#.ii..Q. .. !~) · 
·····•·····•·············•························· ················ ................ ·················• -··········-······ ·······~················ ········:············--

..........•......................................................................•. ···•··············· ···················· ························ ························ 
':! ' :i·c:;;t;i~;-~h;·~;;;~~~~-~-;~·i;~~·3:·E~i~-;~~-;~:·~~;;~~-~~~·~~~;~~~~~;;·;i~~·~~-;~.~~~ .. : ... :· .. :···:···:· .. : .. : .... _. ... _. ... _.. C la4o.J3) · 

(a) For ail except partnership returns: 
(l) If line 4 is a gain, enter such aain as a long-term capital gain on ScheduleD (Form 1040. 1120, etc.) that is being filed. See 

instruction E. 
(2) If line 4 is zero or a loss. enter such amount on line 6. 

(b) For partnership returns: Enter the amount shown.on line 4 above. on Schedule K (Form 1065),1ine 7. 

litfii!M Ordinary Gains and Losses 

1. K·~ tl lrt"'ly (if ICCftllrJ. 
UIICII IC4iltliCIIII h$cttltM 

fttaill ...c • ._ ..... , 
l

ilt. Date •CIII•iml c. Dart .. .,I '-·· 4.,, ,., , ....... ,. ,., I I 
r. Ctlt W ltlltf NStS. 

t. OtDriCIIIiM ••· cnl tt , ...... , i ... 
Ill. Cltta Ml• ._. (If au ...... , ll'ewctlletlh (if ltll ,.,. 

.,ICII &iiiCI ... tsab• Cllewill, llllcll llellq• ""· ............ "'' 
I· c: •• ,. w (len) 
,. lin ..... n 

s Amount. it •ny. from tine 2(a)(2) • • • • • • • • • • • • • • • • • • • • • • • · • ····r.:rr···no:T-.\ 
6 Amount. if any. from line 4(a)(2) • • • • • • • • • • • • • • • • • • • • • • • • • •••• \.". .• +l.:r ..... ~) 
7 Gain. if any. from Pill 2. line 21 • • • • . . • . . . . • • • . . . • · · · · · · ....................... . 

! ....................................... ·-·-···· ·-·-----·-··· ··--··········. ·············· ..... ·-·-····- . ···---·· .......... ·········· .... ······················· ................. ·---·········· ..................................................................................... . 
.. . . .. . . . . . . . ..... . .. .. . . ·····-······-·---·· ... . ···--········· •....... .. ... .. . . ................ "'. . ..... ........... .. . . .. . . . .. . .. ... . . . . . . . .. . . ...................... . 
·································~· ... ········-:··· -·--·-········· ·•·············· .•................. ·•····•············· ...................•............................ 
9··c;~~~·i~~ .. ;;;;~~~-;~-;~·-.i;;-;-~;;;~~;~·a:-·£;;~~ .. ~;;;:·~~~·;~· ~~~ .. ~~~·;~~;;~;~··,:;;·~~--,-~;;~~---_. ... : ... ~· .. : ... : .. ·:·· (J' 1. i9o. 13) 

(a) For all except indhtidual rolurns: Enter the sain or (loss) shown on t;ne 9, on tho Une provided for on tho .W":·~--~····;., 
return (Form 1120. etc.) beina filed. See instruction F ror specific line reference. ·-

(b) For individual retums: t-~:W:{~ 
(l) If the aain or (loss) on line 9. includes losses which are to be treated as an itemized deduction on .... ~~ 

Schedule A (Form 1040) (see instruction F), enter the total of suc:h loss(es) hero and indude on 
Schedule A (Form 1040), line 29-identify as "loss from Form 4797. line 9(b)(l)" . . • . . 

(2) Redetermine the aain or (loss) on line 9, eacludina the less (1f any) entered on line 9(b)(l). Enter here 
and on Form 1040, line 30 • • • • • · · · • • · · · 

ror"' 4797 (1975) 
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Form '797 U975l 

ltllffii!IM G=tin From Disposition of Property Under Sections 1245. 1250. 1 • 
1252-Assets Held More than Six Months (See Separate Instructions) 
Oisreaard lines 18 and 19 if there are no dispositions of farnt property cr !armland, or if this form is filed by a partnership. 

10 Description of sections 1245. 1250. 1251, and 1252 property: (:.~ ~':,~"::,, ( ... :.~~~.~·,., 

_ •••• ('j_ •••••. ~.-i«.~ .. Jl.Vi •• AuJJ..lltt~:'-..: .. J.{~f.lt .. :T.N..~{I'i.d!&£ •.•.........•.•..•...•........•...••••.• .J::./::.1.1 ••..••••.• 1.::..!::.7.~ ..... 
(B) 

:::::l~~::::::::::::::::::::::::::::::::::::::::;:::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: :::::::::::::::~:::::: ·::::::::::::::::::::·:: 
Relate lines 10(A) through 10(E) to these Property Pro~rty I Property Property Property 

___ c_o_l~_m_n_s_~--~---~--~--------------·I~~~(~A~)~~-I-----(-8_> ____ , (C) (0) (E) 

11 Gross sales price • • • ·-~~J.~f.l1 . ................................................................. ··-·················· 
12 Cost or olf'ltr basis and UPIMI of sale • ······~-~-~ •• T.!'/1

1
. . ••••.•••••••••••••••..•••. ··············- •••••.•••••••••••••••• ····················-

13 Depreciation allowed (or a&rowatlle) ••• 8/.:J.00_.~o~·e,·17;;. .................................................................. ·····················-
14 Adjusted basis. line 12 less lint 13 . to _:t~ 

15 Totalelin,line ll~l~ess~lin~e~14;...;.. • ...;..· _;.......;.._;........;.. 1 -..~~~'S:.J., .• ...;;;d"...;~;..;.0_ • .;../3-.."
1 
_______ 1. ________ 1 ________ 1 _____ _ 

16 If section f245 property: 
(a) Desueci.alion allowecs (or allowable) after ap· 

cui"ble date (set instrvctions) • • • • 1------11------1------1·------i·----­
(b) Enter smaller of lint 15 ct 16(a) • • • • 

(d) line 17(c) timu a04alicablt percenta1e (sn 
instructien G.4) • • • • • • • • ·····--·-········ ····-·-··········· .•••••••••••••• ••••••• •••••••••••••••••••••• ····-········-···-

<•> Entu any excess of lint 15 cwtr line 17(b) • ···-················· ··"·-················ .••••••••••••••••••••• • ••••••••••••••••••••• ··················--
(f) Enter smaller of line 17(1) or 17(e) • • • • ....................................................................................... ··············-······ 

(&) ~ne 17.(1) ~mes ap11lic1ble gercentaae .(set 
lftSlNetiOCI \•.4) • • • • • • • • 1--_.p.• -~-1-------1------·1------·l------

(h) Add lilles ll(d) and 17(1) • • • • • NoN£ 
18 If "ction 1251 property: 

(a) If larmlalld, enter sail, water, and lud dear· 
inf triJtnstS for Mrent rear and lilt four 
pre;edinc rears • • • . • • • • 

(b) If farm prop•r1Y other than lind. subtract line 
16(b) from lint 15: OR. if farmland, enter 
smaller of lii1t 15 or 18(1) (see in"ructicn 
G.S) • • • • • • • • • • • 

(c) Exc.:ss deductions ac.c.ount (set insttuction 

·········-···-······ ----················. .................•.... ....................... ······-·····-·:····· 

---···-··· •••••••••••••••••••••• ·-············· •••••• -···- •••••••••••• 0 ··················-·· 

G.S) • • • • • • • • • • • 1-----------
(d) Enter smaller of line ll(b) or 11(c) • • • 

19 If section 1252 property: 
(I) Enter soil. ••ttr, 1nd llftd dtlrinC aP:nsa 

rna~• after 12/31!&9 • • • • • • -----··-·· ·--···········-··· ·-···-··········-· -····-······-······ ··················-
(b) Enter •mount from lillll(d), if 11011e cnttt • 

zero • • • .• • • • • • • • ....-... ----······ ..... ---··············· ..... ···-.. ·····-···· ·············-······-
(c) Enter '"' ucaa ollie lt(a) IWtt liM 19(11) 1--------1-------1-------·l--------ll---------
(d) lint 19(c) times~ perCCftblt (sn 

instruction G.S) • • • • • • • • ····-··············· .••••••••••••••••••••• •••••••••••••••••••••• • ••••••••••••••••••••.••••••••• •· ••• •••• •••• 

(e) liftt 15 less line 19<') • • • • • • 1------1·------1·---
(f) Enter s.n1Ue:r of liN 19(d) 01 19(t) • • • 

Summary of Part Ill Gains (Con.plete Property columns (A) through (E) through line 19(1) before going to line 20] 

20 Totelcains for all prupertie: (add columns (A) thtoUih (E). line 15) • • • • • • • • • • • • 

21 Add columns (A) ttlroc:gl. (E), lines 16(b), 17(h), 18(d), and 19(!). Enter hero and on line 7 

22 Subtract line 21 frcm line 20. C ter here and In appropriate Section in Part I (see instructions E and G.2) 
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,0,-, ll20 (1975) 

.• Schedufe: L ~ Balance Sheets 
ASSETS 

1 Casll • • • • • • • • • 
2 Trade notes and accounts receivable • 

(a) less allowance for bad debts • • • 
3 Inventories 
4 Cov't oblirations: (a) U.S. and instrument,lities 

(b) Stale. subdivisions thereof, ere. • • • • 
5 Other current assets (aUJCII schedule) r~c:.l'•'i) D. 
6 loans to slockltolders • • • . • • • 
7 Mortrare and real esute loans . • • • 
8 Olher inveslmenls (JII.1ch schedule) • • 
9 Ouildinrs and other fired degreci.1llle as,cls 
. . (a) less accumulated depreciation 

10 Depletable assets. • • • • 
(a) less accumulated depletion 

11 land (net of anr amortization) • 
12 lnlanrible assets (amortizable only) • 

(a) Less accumulated amortizaticm • • 
13 Other assets (allach schedule) • • • • 
14 Total assets • • • • • • • 

LIABILITIES AND STOCKKOI.D£RS" EQUITY 

15 bunts PIJI~Ie • • • • • • • • 
16 Mrres.. notes. bonds payable in fess than 1 tp. • • 

17 Other current liabilities (aUach schedule) • 
18 Loans from stock!lolders • • • • • • • • 

19 MiltS.. notes, bonds payable in 1 yr. ct mort • • 
20 Other liabilities (attach schedule) 
21 Capilli stock: (1) Preferred stock • • 

(b) Cammon stock • 

22 Pald·fn or cagatal surplus • • • 
23 Retained eaminp-Appropriated (attach sch.) 
24 Retained eamines-Unagpropriated • • 

25 Less cost of treasury stock • • • • 
26 Total liabilities and stockholders' equit, • 

n o 
1 Net income per books • • • • • • • • 
2 Federal income tal • • • • • • • • 
3 Excess of apitallosses over capital raitls • 
4 Tuafllt lname not recorded on books tlais rur 

(itemlle) _____________ _ 

----------
5 Expenses recorded on books U\is ,.., not cltduettd ,. 

this rtturn (itemize) 
(a) Dtprtciation • • • • $ ____ _ 
(b) Deoletion • • • • • $ __ _ 
_A ,Jtg • .;:r:(?ATioN o~ &co) kJIL"-. II 3 "I (:. LJ .s 

1 Income recorded on IIO\Iks uus year nat in· 
duded in this retu111 (itemtlt) 
(a) T u-eaemot •nternt $ ................ .. 

~------·--·-·--····-······--·-·-···-·· 

···········•······························•········ 
8 Otductians in ttlis tu ttturn not chltled 

araiAst book inccme tl'lis Jtar (itemize) 

(1) Dtottciltian. • S --········-·······-
(b) DtDletian • • S .................... . 

................................................... 1-------,,......-
·-·-···-··---··----···--·-·· 9 Total or linn 7 and 8 . • . •--~.c/o-.~ 

6 Total of lints l tflrouta 5 • • • • • 0 U .10 Income (line ZS, p:.ge ll-hn-. 6 len 9 /'-/ Ct C. '} ~ CJ 
Analysis of Unappropriated Retaine Ea~nings Per Books (liii'e"'24~-e~) -~"""""-'-~:-..to-~~ 

. . /rl ._ .,., •" 
Sch!dut~M~2 
1 Balance at be&•""'" I of )'til • • • • • • • . ••• \.'J.J ••• ~ •• -.~ .• ~"! :-..1 5 D•stub~o~t•ons: (a) Cash • • • • • 
2 Net income per books • • • • • • • • • _././.3 .. !1~1..1{;. (b) Stock • • . • • • 

3 Other Increases (itemiz•>-------··--·· (c) Prooeny . . • • • 

------·------···--· 6 Ottler dtetta!n (itemtze) . ~r.:.:....~~ ...... . 
---·-----·-----·- J.\.:.r..~Jd::!/:1~ !I r. . .f!.~ .. A!.5f!.~ ......... . 
-----------··--·-········-··-·- .. K~:.'Y.::.J.'Jr.!Ii9.~ .. ~!:· ..•• ~Ct1.~-~---··· 
···-·····························-·············-··- l---,~~---:-~l 7 Total of linn 5 and 6 • • 

• Total of lines 1. 2. and 3. • . . • . (fO / ·~ (. L. :; : J ·a R:.l.lnc,. ar entt of yur Cline C le" 7l. 

t~ ~/Ci 2'-1 
iqlJJ:J...oo 

f'il 7~:.,:. ,,., 
(~o 5SJ £o~ · 

TAUBER 43370 
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~· 

~ 

,ep·.~ment 

· Box 1500 
t1on Virginia Cornoratio'• Income Tax Return 

Ric:hmond. Va. 23212 fur c:alcn\J:u yc.u I'J7S ur ra·uhlc: yc:o~r bc;imung 

ChecJirf-
J ." F F i. :: $•.! '! ··~ "=' '•H I~ [ A L 

lSOIIdated return G ! • • ·~ .. '< ( ~:.-; s r 
.. al rr.turn tj ~ A L EX A :-J D ~ [ A VA 

• ,t'ICirew•• or Cl•ttoh,ntont . 
C Ame,ded return = j 

~---------------

H'JSP 

I Y7S. ~nd cn\J1ns • 19 

INC 541) 7 840';2 -----1 
2-?3'":2 

1'175 

-·--- ------
- '•aeral lu,:n•u Coa• No. i Date r'nc'"rparattd "TjA ,.J,:: ~. 1'171 S 1\/ '~/.A 'I ... ' -1 .. ....._.' tate or country _::f.l.c; • .~ "'1 F. 1 -,;;;;,.'"' ~.:..:../..-;; .. _. 

. . .. 
2 

~ 

' 3' 

4 

5 

6 
... 

7 

8 
~ 

( 9 

,r,.,~._, ! Pr1nC1Dal business achvity _f,J.@!~~!._.$f!_r'{J.';.!= - __ : .lf?:-P !~Ill- l 
1 !! '-!- - n: f '-! ~-' ":J. 

IMPORTANT: ArrACH A COPY OF YOUR FEDERAL RETURN TO THIS RETURN 

Federal tax;~ble income (from attached Federal return) ......................................................................... ~· ... .. 

Additions (from line 25).............................................................................................................................. 2 

Total (add lines 1 and 2).............................................................................................................................. J 

Suhtr:1ctinn~ (from line 31) ....................................................................................................................... 4 

Oi loS c 

I~ 7oJ.lJ.:l 
:l 11 7 8 r .. l '~ · 

Total (line 3 manus line 4)............................................................................................................................ 5 J. J I 7 S { .. ; ::2. :J. 
·--·-·~· 

Savwgs :anu loan assoc.'s bad debt dcducuon·-Fedcral alluwahlc percent times line 5 .................................. r, 

V.rg1n1a t:~xable 1ncome (line 5 minu~ line 6) .............................................................................................. . 

Virginia taxable income of a mulhslatc corporation (~hcdulc ,\) .............................................................. . 

Tax (6% of line 7 or line 8) ........................................................................................................................ .. 

7 

R I 
9~---,·a··7·o·,-~ -~7-( 

I 0 C"redits: 

~ .. 
12 

(3) l':J75 esumated Virgmia income tax paymcnts ....................................................... !r-· ----=~:..a..:Q,.._I").:....()~:...::.J~'1~ 
(hl Priur year's overpayment .................................................................. : .................... !;-----------~---t 
(c) Payments wtth extension request anu other p3ymcnts ......................................... ..l.__ ____________ ..;...--f 

b 00, 1,')•:') 

Total credits (add lines (a). (b),Jnd (c)) ....................................................................................................... 10 ~----_..;;~------r 
{,. 7 n 7: /'/ r 

I'Jx due {subtract line 10 from line 9)....................................................................................................... II 

5"'~ penally of line II if liled alter due d:ue or extcn$1un of ume date........................................................ 12 ~----------.;...._- r 

13 lncerc:sc for l:~ce filing (sec: inscrucdons} ...................................................................................................... 13 .,__-------~--r 
b 7t')i; /"": r 

14 Total due (add lines I I. 12 and 13). This amount must be paid with return.............................................. 14 ---------

15 

' 16 

IS 

1 

,__·~~~~~~t~~ ,~, ~e refunded (suhtra~.t h!:!~~~~~~-·~~· ..................................................... ~ .. ~ .. ~ .. ~ .. ~ .. ~ .. ;.: ... ~:~~=-~:::::::::::::::::;, 
Overpayment (if line I 0 is 13rger th3n line 9 enter overpayment) .............................................................. .. 

A•nount to he credited on 1976 C5tilnatcd tax .......................................................................................... .. 

1 17 

\1~il chis rrturn co llu: llerut•ncnt ofTaution. P. 0. l\n1. 1500, H.rclunund. Virginia 2J212.cm or hcrore dae fir&c:c:nth day of the fourth monrlt 
1 
followmg the c:lose of the taxable year. <.:heclc.s slaould be made pay~[,le to the Department of Tu:acion. 

I---·· -----·.. ·--- ---------------
DECLARATION 

~ I, the- un'-'crugned president, ..,cc prcsdcnt, rtU\Utct. a\SL\unc trUSlU'cr. ch1c r accounrinc r,rfictr, or ocher officer duly authon&rd to act. of the curporaewn 
(r~r wt.ich rhu rciW'n IS madr, \Jcclarr under chc penalties prnvK.Icd by l~w elut th1s rcrurn lincludin& any accnmpanytn& !Chrdulcs .and uurmcnu) tus bern 
cum1ncd by me 1nd is. en the hue of my knnwlc,lsc M1d bclid. a tnac. corrccr. 1nd c:nmplctc return, nYdc in lood (.auh. for the IUI~Ic yur \latcd. P""~" 1 

.., tO the lntnmc tu ~-· ol the Commonwealth o( VvpnY. ar prepared by a penon other thaft caapayer, h'- dec~nuon ia based Oft alllnfonnauon of whsc:h he 
· Ius any knowledcc. 
! 

~.-.-,--- IT•IItt 

_J -----._,o,_a-,,-. -- 1'"4""""•' or"'"' '''"at~arc ot or•o••••• 
1M~·!) J}J~· ~ ,. ·~ , ':.. ry:-·,·J 
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PART I -Additions to Federal taxable mcome lattach schedules): 

lncuuu: ::~xes ;mel other taxes wh1ch .uc ha-iccJ on. mt:Jsurcu by. ,,r .. vmput~:cJ wtlh rcrcrcnce 
to net rncontc ........................................................... .. .. .. ... .... .... ... ..... ........... .... ........................ ............ 1 ~ 

19 lnrcrcst ''" ~IJlC uhlig:'lthtn't other rhan 'hrgnn:t....... . ............ .. . . . . ................................................ I C) 

:0 C:lptl3l1Cl~~ ~3rryuvc:r~ from yc:us b~;.:inmng ''" c•r hefur..: December J I, JtJ71 ........................................ :o 

21 ('outribulltm C'arryovers frnm y~.trS bcgmrung un t•r h..:fnrc Dc:::~rnber J I. 1 t)71 ..................... .' ............... .!I 

.. 
22 ·· N~t nper:~tinRit'~ carryovers frum rears bc;inn111g nn nr before Dl!ccmher J I, 1971 ,., ............................. --

~----------------
2J S3vmgs :mu Juan ass~'ctatwn's Fctkral hJcJ Jcbt cJcuu<:l iun ................................................................. ; ..... 23 , 
24 Other ........................................................................................................................................................ 24~;----------
2S Tc,t:tl - Fnter this amount on line 2 ......................................................................................................... 2si

11
_ ... /"~-7•0IIIIi71illlil/llll7lll 

, 
1 PART II - Subtractions from Federal taxable income (attach schedules): 

, 

26 (nrcrc~t or JivicJcncJ~ "', uhli;:lliNI't ••r !:~c;uritie!i t•f [he L'nttcd ·Sl.u~s exempt fmm state inc.:nmc 
tJxes but nnt from Fc:c.lcro~l incuruc taxes ................................................................................................ :6 ~------_..;---

F\clucJable cJi'iidcncJ$ .....•.................................................................................................•....................... 27 i--------

L~ Refund or credit of in~umc taxes inclucJcli in Fctl-:r:'IIIJxJble sncome ..................................................... ~M ;.-----------

29 ,\djustmcnt in sale tlr C:<Ch3ngc u(nondcprcciablc property .................................................................... 29 1------------
.~11 Other ........................................................................................................................................................ JO --------• 

31 Tntai·-Enter this :amount online4 ........................................................................................................ 31 

PA.RT II I - Quest•ons 

32 llt.: corpM:ttion's bonks arc in ~:ue of __ ?!:~lf~,r._. _c~·~;../'___:1_"·_,_1_~,_1 _:"_.,_,.._,_J ___ l.oc::~ted at t/LE- y 1111! e 11 : 
I I • 
1 I~ • 

JJ Check tf the corpor~tion is a farmers· marketing or a fJrmers' ptuchasing cooperative association_,~ con"umers' C'>Op· 

tr:alive associ:uion ___ , or other cooperative associ:uton -· 

34 W:~~ rhe cnrpor~tinn's Fc:der:\1 1:1x :tdjnsted during the taxJble yeu~ Yes __ No_x_ . ftave :til such correct inns t:Jcen 
r~pnrted tn the Department ofTu:uson as required" Yes __ So __ . If '"No··. :tttach ~tatemcnt of adjustments ror ea~h 
year ex:tmincd. 
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- THE AM e·,t J.C A l'f ·I( E SC U E W v a< K E t\ S; ! N C • 
716 ~itchie ~d., Forestville, Md. 20027 

Phone: JJ6-6200 

Jefferson Memorial Hospital, Inc:. 
4600 King Street 
Alexandria, Virginia 22302 

Dear Sirs; 

~ece i pt No: '--
4.0.l.4---­

Date: _s_e_p_t_. __ lJ_,_J2Z~-

The following listed items were contributed to and rec:··eived by the 
American Rescue Workers, Inc., !n the qua!'ltity and condition as 

Condition __________ ,_ 

( See attached 1 
~---~ 

page itemized list(s)) As stated by donor. 

~ote to Contributor: If this r9ceipt is used for tax purposes, the 
monetary value placed on the aforeg,ir.g described articles is th• 
privilege ancl responsibility of the donor. 

Thanlcing you fof your lcind consideration, I am 

Si~arely Y.~u~s, - '7 
4 ·" /'/~ 1· ,/./1 . , • ~. /~· ~ "· l. •· 

~ (.,1• ·"' '· • , . • 

Paul E. ,vartln 
Officer in Charge 

TAG 002807 
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Yr"..,.~~'-~-r· 1 N C • 
71o ~itchie ~oad, Forestville, 

PH\Ji'tE: J3o-o200 
Maryland 200i7 

••• A~lication f« lnc:cme Tax Deduction Cettificate 
( P!eose Print and Use Ink arTy pe'tlrriter ) 

.. Pi c:k 1.:p D'lte: "-~ r • 
,V\ rs • 
Miss 

--....... -~--.-.-------Jefferson ~emorial Hospital, rnc. 
Phone: 

:o\~1.' 3f.~6 

-------------~-----~--

_________ .__ __ _ 
Present 
Address: 4600 King Street 

-------------------~---------------
Apt • ------~230: 

city: 
Alexandria 

State: 
·._·irginia 

7 ip Code ---------------
C.l d Address: 

----------~--------.__,_ _____ ._ _________ ._ _ __._..., 

" This is to certify that the following items were donated to H!e AtTWrican .~escue 
Y:orfce~, 

., 

Donated Items: Condition: 
75 (seventy-five) Dish Covers, Stainle~s Steel GX>D 

--~~~--------~~--~----~~--------------~---~-~----------

-~-----------------~--~---------------~------ --~-~-~~~~-

._-----------------------~~-----~------------

--~-~--~.----....------.---~--.-------.-----~----

--.-.--------.-~-~~~~~--.---------~--.---

------------------.-------------~-.----.-.-

------------------------------------- --------------------------------~--------------
________ _. _____ ~-~-----~-----... ------------~----~--~-

--~---------------~--------~---------

------~--~-~~~-~---------~---~--------

-----------.-..---~------------------~----

------~------~-------~----------------~-~- ~~---------

-~------------.-~~---~-----------_.~--~_._ _.---~--~---

----~----~---~---------~-------~---------- ---~------

---~--------------------------~--~---------- -----------
------------~~~~---------------------~~----- -----------

~.!'~1.!'-~.!-~~~~-----­
TAG 002808 
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JEFFERSON MEMORIAL HOSPITAL CORPORATION . 

·--· . 

ALEXASDIUA, VIR.GINIA 

FIN~'lCIAL STATE1\1ENTS 

Foa THE YEAR ENDED It:NE 30, 1977 

DAVID E. MERVF"STEIN 

CEKIIilED Pt1BLIC ACCOUNT&~ 

CONfiDfNTtu. 
.... . . . 

TAUBER 44363 

Trial Exh.~b.; t 
No. 205. 
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- - .. --------

JEFF~RSON MEMORIAL HOSPITAL CORPORATION 

JUNE 30, l977 

Scope of audit and auditors• opinion 

Exhibit 'A' - Balance Sheet- As of June 30, 1977 and 1976. 

Exhibit 'B' - Statement of Income and Retained Earnings 
for the years ended June 30, 1977 and 1976. 

Exhibit •c• - Statement of Changes in Financial Position 
for the years ended June 30, 1977 and 1976. 

Schedule B-l - Revenue from Services to Patients for the 
years ended June 30, 1977 and 1976. 

Schedule B-2 - Statement of Operating Expenses for the 
years ended June 30, 1977 and 1976. 

Schedule B-3 - Other Income and Expenses for the years ended 
June 30, 1977 and 1976. 

Notes to Financial Statements 

TAUBER 44365 

-------------------··· ----------
J.APP. 3264 



------
CONfiD(.;~TfAl 

DAVID E. MERMELSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

The Board of Directors, 
Jefferson Memorial Hospital Corporation, 
Alexandria, Virginia 22302 

Suite 102 
-!550 ConnectiCUt Avenue ~ 'N 
Wash.ngton, D.C. 20008 ' · · 
Telephon~ 244-1942 

Sep~ember 25, :97i 

I have examined the balance sheets of Jefferson Memorial Hospital 

Corporation as of June 30, 1977 and 1976 and the related statements of 

income and retained earnings and chanqes in financial position for· the 

years then ended. My examination was made in accordance with qenerally 

accepted auditinq standards and accordinqly included such tests of the 

accounting records and such other auditinq procedures as I considered 

necessary in the circumstances. 

In my opinion, the aforementioned financial statements present fairly 

the financial position of Jefferson Memorial Hospital Corporation at 

June 30, 1977 and 1976 and the results of its operations and the changes in 

its financial position for the years then ended, in conformity with generally 

accepted accoUDtiDCJ p:inciples which, for the c:hanqe, with which I concur, 

in the re~ of contractual adjustments as described in Note ll to the 

financial·~~ts, have been applied on a consistent basis. 

Respectfully submitted, 

David E. Mermelstein 
Certified Public Accountant, o · . 

TAUBER 44366 

.. --------
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J::FFER.3C:; :~E:·~C?. !A:. Ht: ~:: :7,"\t CORr'C?.AT!0tl 
a,,~::c:: s i!r:::-

.:::~iE JC, 1.;·-: ar.d l ')76 

.:ash ::n 3an:<s 
:ash-He~: ~n ::s:rc~ 

~otes Rece1vable 
A==ounts Receivable - Patier.~s 

tess: Allow. fer Cncoll.Acc·~s. 
($245,985 and 5251,963 Respect.) 

Contract Aqenc1es (Note 1) 
Other P.eceivables 

Total Current Assets 

PROPERTY, PLANT AND EQUIPMENT 
Net - Cost (Note 2) 

OTHER ASSETS: 
Inventory - At Cost 
Prepaid Expenses 
Goodwill (Note 3) 

Total Other Assets 

Total Assets 

LIABILITIES AND CAPITAL 

LIABILITIES 
Accounts Payable - Trade 
Employees• Withholdinq 
Accrued Expenses 
Contract Payable - (Note 4) 
Corporation Income Taxes (Note 5) 
Lease Aqreement Payable (Note 6) 
~lotes Payable 
Bonds Payable (Note 7) 

s 221,;)4~ 

12,:co 

819,478 

42,000 
8,951 

s 31,802 
85,001 

318,542 

s 362,498 
8,990 

115,108 

(22, 948) 
8,151 

129,049 
613,850 

Provisions for Contract Adjustments 
Medicare (Note 8) 

Advance De~ . 
Other .. fA.. 

Total Li11111ties 

CAPITAL 
Common Stock - $.01 Par Value 

Authorized 1,000,000 Shares: 
Issued and Outstandinq 205,982 
and 207,814 Sh. Respectively 

Capital in Excess of Par Value 
Donated Capital 
Retained Earnings {Deficit) £x.B) 

Total Capital 

52,452 
39,121 
37,991 

$ 2,060 
551,050 
20,051 
34,546 

Total Liabilities and Capital 

s 1,104,878 

411,746 

435,345 

$ 1,951,969 

$ 1,344,262 

607,707 

s 1,951,969 

- -- .. -·- ---------- ---·------

--- C(J"fiD~~~~..j-~ .~-,;: ~-
~!'""''Il- ·!..~.,·. 

s 29,:;9 
l5,::rJ 
24,:co 

893,322 

138,474 
4,743 

s 34,258 
85,812 

329,919 

s 438,784 
5,177 

88,937 
20,206 
56,382 
13,905 

177,617 
634,850 

14,287 

33,941 

$ 2,078 
562,024 

20,051 
(80 1 582) 

s 1,105,628 

432,040 

449,989 

s 1,987,657 

s 1,484,086 

SvJ,:, 71 

s 1,987,657 

TAUBER 44367 
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JEFFSP$0U :-~r::~0?.!t\L :i0S? !":"AL c: !'?~?~\ 7!·'1~r 
S7A:·~~~:..~:7 0F I\~C':n:: ;..~:u ?.E:'AI::!;:, ::,\F.:II~:r~ 

FOR :'HE YEARS E:~CE:D .:::~::: 30, .L ~7i a~d 1976 

?.EV:::;~:: F~C~! SE:?.'i:CE:S ':C ?A7!E:~iTS 

( Sc!".ed~l~ 3-1} : 

~o~ci~e Services 
S~ec1al Ser~1ces 

DECUC:'!ONS FROM REVE~tJE: 

Adjustments and Allowances: 
Contractinq Aqencies 
Non-contractual Patients 
Employees and Professional Courtesy 

Provision for Uncollectible Accounts 
Net of Recoveries 

s 

s 

s 

s 

!.'?77 

3,019,369 
~.654,299 

7, 673 ,·657 

472,016 
16,661 
12,592 

357,191 

858,460 

Net Revenue from Services to Patients s 6,815,197 

OTHER OPERATING INCOME: 
Sale of Meals 
Commissions 
Transcripts 
Sale of Supplies 

Total Operating Revenue 

OPERATING EXPENSE (Schetiule B-2) 

Net Operating Income 

OTHER INCOME AND (EXPENSE) - NET (Schedule B-3) 

Net Income • Income Taxes 
Less: In~• 

Net Inccea 
Retained Earninq• (Deficit) July 1 
Redemption of 39,706 Shares 
Abandonment of Assets 

RE"l'AINEO EARNINGS (DEFICIT) JUNE 30, 

EARNINGS PER COMMON SHARE {Note 10) 

$ 

$ 

1,150 
4,251 

413 

5,814 

$ 6,821,011 

s 

$ 

s 

s 

s 

6,540,781 

280,230 

(67,925) 

212,305 
97,177 

115,128 
(80, 582) 

34,546 

.56 

:.:376 

s 2.349.31)0 
·L 001,696 

s 

s 

s 

6,951,599 

.;a6,467 
16,763 
8,309 

293,093 

804,652 

s 6,146,946 

$ 

s 

s 

s 

s 

s 

s 

s 

28,855 
1,387 
3,064 
1.086 

34,992 

6,181,938 

5,851,190 

330,758 

(130,349) 

200,409 
87,382 

ll3,027 
(51,827) 
(79,412) 
(62,370) 

(80, 582} 

.54 

TAUBER 44368 
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SC!.:RCE 'JF' F''::;cs: 
~et Income (Exh1bit B) 
Expense r:ot Requlring Funds: 

Oeprec~a~ion and Amortization 
:Oss on Disposal of Equipment 

Total Funds Provided From Operations 
Proceeds from Notes Payable 
Proceeds from Sale of Corporation~s Common Stock 
Sale of Land and Building 
Proceeds from Sale of Bonds Payable 

Total Source of Funds 

APPLICATION OF FUNDS: 
Curtailment of Mortgage Payable 
Purchase of Corporation's Common Stock 
Curtailment of Notes Payable 
Curtailment of Contract Payable 
Purchase of Equipment 
Curtailment of Lease Agreement Payable 
Redemption of Bonds Payable 

Total Application of Funds 

NET INCREASE OR IN FUNDS 

CONSISTING OF: 

Cash 
Notes Recei~le 
Accounta·~vable 
Accrued In~t Receivable 
Inventorie• 
Other Assets 
Accounts Payable 
Accrued Expense 
Provision for Contract Adjustments 

NET INCREASE OR (DECREASE) IN FUNDS 

s 

s 

s 

s 

s 

s 

.!.2.:2 
115,129 

7_5,"740 
l.S97 

192,765 

7,C08 

199,773 

lS,COO 
48,568 
20,206 
45,966 

5,754 
21,000 

159,494 

40,279 

s 
.l.976 

1..!.3,028 

ii,462 
32,400 

s 222,890 
57,862 
15,145 

305,248 
24,000 

s 1,125,145 

s 508,239 
386 

40,413 
170,223 

5,754 
274,770 

s 999,785 

s 125,360 

INCREASE (DECREASE) 
!N FUND 

$ 189,360 $ 21,087 
(24,000) 8,195 

(170,318) 78,727 
-~ --- (2,858) 
(2,456) 6,112 
3,397 (20,550) 

76,286 8,439 
6,175 40,495 

( 38, 165) ( 14. 287) 

s 401279 s 125,360 

TAUBER 44369 
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ROU~INE SERVICES: 
~-~., , . 

Room and Board 

Total Routine Services 

SPECIAL SERVICES: 

-i 
~ 
c 
OJ 

"' :Q 

... ... 
w 
...... 
0 

Operating Room 
Recovery Room 
Central Supply 
Intravenous 
~ergency Service 
Laboratory 

Pulmonary Function Laboratory 
Blood 
Transfusion Traya 
Electrocardioloqy 
Radiology 
Pharmacy 
Stress Test 

Anesthesia Administration 
Anesthesia Material 
Inhalation Therapy 
Physical Therapy 
Electroencephalography 
Rencll Dialysis 

Total Special Services 

) ) ) 

--------- ·-·-·-· . ·-- - ..... 

JEI-'fo'ERSON MEMORIAL IIOSP I'l'AL CORPORATION 

REVENUE FROM SERVICES TO PATIENTS 
FOR 'I'll£ YEARS ENDED ,llJNE 30, 1977 and 1976 

$ 

l 9 7 7 

TOTAL 
3,019,368 

INPATIENT 
s 3,019,368 

OUTI)ATIJ::NT 
s 

'l'OTJ\L 
s 219491900 

l 'I '} h -----· 
1 II J> 1\ 1' I 1·: N'J' 

~ :!.!~~~00 s 
OU'I'I'A'l'll·:tl'l' 

$ 3,019,368 $ 31019,368 $ _____ s 21949,900 S _ _2.!~·ll),:mo_ ..:...s __ _ 

$ 533,764 $ 4~0,630 $ 35,134 
143,550 140,510 3,040 
244,625 218,618 26,007 
125,428 124,566 862 
399,345 30,825 36U,520 
705,688 628,983 76,705 

63,830 62,043 1,787 
70,134 69,969 165 
8,952 8,941 11 

121,788 113,071 8,717 
601,310 377,058 224,252 
586,451 563,548 22,903 
15,810 8,495 7,315 

340,557 332,763 7,794 
108,898 104,531 4,367 
309,019 307,969 1,050 
250,205 158,033 92,172 

23,735 14,370 9,365 
11200 11200 -- ---

$ 4,654,289 s 31764,123 s 8901166 

$ 471, ~en 
108,540 
203,996 

A7,743 
3U0,617 
5b2,52H 

()/I UJ5 
61,090 
7,660 

1171074 
543,761 
565,038 

6,055 

2451221 
98,357 

3.14 ,,972 
134,943 
24,975 

s 4, 001 , 6')_!! 

~ IJ S J, 'Hill 

j 0!) I 'HI() 

1U 1, ~.4 2 
U7 1 l0h 

:n, wo 
IJ'J'l, HUI 

L/ 1 0'•~ 
&l,O:JO 

7, (,(,(} 
107, bO./ 

)4(} 1 fl'J~ 

~'l.7,10U 

},]]() 

~U·.•,ll~ 

'J) 1 fo7l 
ll4, .,.n 
'J]I2'J5 
15,250 
-- ----··- -·--

~ . .l.!}.!_):~, 1 1(, __ 

,-,, ]()~ 
21!>60 

2214~4 
(, )'/ 

S'lt,)}'/ 
(,',. 140 

'/II S 

60 

lJ 1 .Jh 7 
2112, nol. 

37, lJ ·w 
4,'/2~ 

61106 
4 ,Ml4 

17S 
l)},(liJU 

9,725 

·-··--·--n 
S -,., •• , 'lu:i?. 
------ --vi'-• 

• 1 

TOTAl. Rf"/EUUE FROM SERVICES TO PATIENTS s 71673,657 s 6,783,491 s aqo,l66 s (,, CJ 51 , 5'JA S (., I '>:! , 0 1 (, 
~·.;-_::"'--~~=-::: 

$ 7'1 11, '·II~ ' 
~.::.:..~:.-.:.·.~ .. , 

, 
I .. 
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-------------------------------------------------·------- ... -···-·--- ------

Administration and General •:i·_ft;!. 
Employees' H•alth and Welfe~e· 
Dietary 
Housekeeping 
Laundry and Linen 
Insurance 
Operation of Plant 
Repairs and Maintenance 
Nursing Service 
Pharmacy 

Medical Records and Library 
Operating Room 
Recovery Room 
Intensive Care 
Laboratory 
Pulmonary Function 

' Radioloqy 
Physical Therapy 

· Inhalation Therapy 
Anesthesiology 

Electrocardiology 
Central Supply 
Electroencephalography 
Blood Bank 
Emergency 
Miscellaneous Services 
Employee Pension Plan 

Total 

l>cprcc.:lcJtlon 
Hent of l.tand, Uu1lding and ~:qul pment 
1'cixes - othur than Payroll and Income 

JEI-~FERSON MEMORIAL HOSPITAL CORPORATlON 
OPERA'riNG EXPENSt: 

FOR THE YEARS ENDED JUNE 30, 1977 AND 1976 

1977 
Salaries Supplies 

Total and Wa9es and Ex~enses 

s 794,899 s 449,285 s 345,614 
98,171 --- --- 98,171 

413,410 189,632 223,778 
152,631 --- --- 152,631 
126,616 21,290 105,326 
68,524 --- --- 68,524 

192,264 99,067 93,197 
26,433 --- --- 26,433 

1,336,128 1,191,494 144,634 
356,266 --- --- 356,266 

71,553 63,052 8,501 
310,430 201,607 108,823 
67,231 58,442 8,789 

213,620 178,698 34,922 
368,693 151,122 217,571 
35,745 --- --- 35,745 

391,834 112,000 279,834 
116,714 48,312 68,402 
182,347 182,347 
267,710 --- --- 267,710 

86,742 35,795 50,947 
170,699 48,234 122,465 

12,518 --- --- 12,518 
26,918 --- --- 26,918 

300,585 103,836 J.96,749 
6,776 6,776 

50,000 --- --- 50,000 

$ 6,245,457 s 2,951,866 $ 3,293,591 -

(,4, 163 

l5'J,O.,l 
71,868 

$ 6!540,791 

1 'Jbfl --------
Sd 1:\1 1 cs Supp1 ies 

Total _ _..;_......;;..~--a~nd ~~~~ J e;;.;s;...· _ __;a~· n;.;.;d;;:__;f.;;.;.x:;.~l..;..;•e~r~ts:.:· t!::S:_ 

$ 718,376 
86,544 

447,749 
162,905 
114,863 
64,084 

177,141 
28,346 

11082,243 
3321623 

65,247 
278,069 
48,468 

179,682 
297,565 
37,206 

397,410 
721802 

185,412 
196,12'J 

Ul,54R 
147,)~) 

.~2, ,71U 
27,344 

297,217 
2 1U54 

---~.! 4~1 

••• ,, 241 
1 !.o I w~. 

___ _]!_', 271 

~-- 5 I 85_~ , ! IU_! 

s •104 1061 
--- ---
199,553 

--- ---
l'J, 523 

--- ---
921331 

--- ---
lJ33,2£.4 
--- ---

~(,, 1Jc)l 

17'), ~)~4 
43, '.)(,U 

l!l116)6 
56, h'iA 

lO(,,JHl 
)ll, o11.U 

')(\, 1 ··, ., 

40, "/111 

s 314,JlS 
86,544 

240119f-
162,90 
95,340 
fl4,004 
84,810 
2tJI346 

140,979 
332,(,2) 

0, 30h 
102,515 

4,500 
2fi, 04t. 

240,907 
37,206 

2'Jl, oau 
34, 33·1 

lt15,41] 
1'J6,12 

~·113'Jl 
1061 !.)"/(} 

12,7111 
27,)4-J 

:?02, 61111 
2 1 U'l4 

~·J, •rtY ---·--o· 
! -_1! ~ ?.?.!!d);_ .... 

c::' r11 
I i 

) 



JE:FFE:RSO:N ~1E."tC!HA!. nOS?I':'AL CCRPCAATI·JN 
OTHER I :;cOt·tE AND EXPE~:sc: 

FOR 1'HE YEARS E:~EO JtrNE 30, 1977 And l97S 

INCOME: 
Rents s 
Interest 
Miscellaneous 

~ s 

EXPENSE 
Interest s 
Amortization of Goodwill 
Loss on Disposal of Equipment 
~isc:ellaneous 

Loss on Disposal of Land and Buildinq 

~ s 

(' (', ~ = ...... ~' • - . • '!! 
-- v i . -~ . • -· .._ 

S::~edul.~ a-3 

ill.! l:2Z§. 

3,600 s 4,100 
5,673 
2,755 81 

12,028 s 4,181 

65,545 s 57,670 
11,377 11,377 

1,896 13,643 
1,135 -- ----- --- 51,840 

79,953 s 134,530 

NET OTHER INCOME AND EXPENSE s (67,925) 5(130,349) 

TAUBER 44 i '"2 
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~ CONfiDfSliAL 
' ·-

An ar.alysis of the rece~·:a!::les :.n ~he arr.c·~r.t of S-t2, CCC due !:-oo cont:act: 

a;er.cies as she~~ en ·:~e ac~cm~anyi~g =alance s~ee~ is as :cllows: 

V~rgir.ia Health insura~ce Program - ~edica~d: 

Fiscal Year Ended June 30, 1977 s 19,000 

Group Hospitallzation, Inc.: 
Fiscal Year Ended June 30, 1977 12,000 

Federal Health Insurance Proqram - Medicare: 
Fiscal Year Ended June 30, 1977 12,000 

s 42.,000 

Although reimbursements are received periodically as services are 

rendered to the contract covered patients, it is estimated that for the above year 

the allowable cost exceeded the reimbursements by the amounts shown. 

NOTE 2 - PLANT AND EQUIPMENT DEPRECIATION 

All Capital Assets are beinq depreciated by the straight-line method of 

depreciation with the followinq life-years by asset classification: 

Fixed Equipment 
Major Movable Equipment 
Leasehold Improvements 

NOTE 3 - GOODWILL 

3-20 Years 
5-20 Years 
5-20 Years 

s 10,982 
51,169 

2,211 

Goodwill in the amount of $386,804 is beinq amortized over a period of 

34 yeazs at +• of $11,376.50 per year. The amounts of $318,542 and 

$329,919 foe. ~fears ended June 30, 1977 and June 30, 1976 respectively, as 

shown on the accompanyinq balance sheet represent the unamortized portion. 

NOTE 4 - CONTRACT PAYABLE 

The amcunt of 520,206 which appears on the accompanyinq balance sheet was 

the amount due as o~ June 30, 1976 on a settlement reached with the former 

----------· ---. -· -
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~a.t.hc!.ogist under a. pr1or o:ontra.c: '..WL~h :he Hos;ital. ":'his amount ·..was being 

=~r:a~:ed at the ~onc.hly a~o~n: of S2,SSe.;o plus int.e:es: at 6\ cr. t~e ur.pai: 

:alance. 7he =~~a.l pa~ent was ~a.de Febr~a~/ l, 1977. 

!-:O't'E 5 - I~lCOM:; '!'AXES 
.. 

The Internal Revenue Service has made a f1eld examination of t.he Hospital's 

income tax return for the Fiscal Year ended June 30, 1974. The examination re-

sulted in no change to income and the company's return was· accepted as filed. 

The accounting methods used by the Corporation for the recordinq in its books 

of account are the same as those used in the preparation of its income tax 

returns. 

NOTE 6 - LEASE AGREEMENT PAYABLE 

The amount of $8,151 represents the unpaid balance due under a lease-purchase 

agreement of hospital equipment. This amount is curtailed at $479.48 per month for 

60 months beginning oecember, 1973. The terms stipulate that at the end of the 

lease period the equipment may be purchased at the nominal value of $1. 

The assets covered under this lease agreement are recorded in the appropriate 

fixed asset account and are being depreciated over the estimated life-years 

assigned to each piece of equipment. 

NO'l'E 7 - BOKD RZDEMP'riON SINKING FUND REQUIREMEN'l' 

Bonda payable, as shown on the accompanyinq balance sheet, in the amount of 

$222,500 mature in 1985, $153,500 mature in 1990, and $237,850 mature in 1996. 

A requirement of the bond issue is the establishment of a retirement sinking fund, 

five years from the date of issue, for either an early redemption or a redemption 

at maturity. 

As of June 30, 1977 the sinking fund requirement amounts to approximately 

TAUBER 4437~ 
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s::3,833 fer :edemption at ma~~rity. During t~e fisc~l yea: ~he cor;orat1cr. has 

re:ee~ed ~o~=s ;ayable in the amount of S2l,OOO and had a sinking f~r.d balance 

c: $103,833 at year end. 

~:C'::'E 9 - PROV:SICN FOP. CON'l'RAC'I' ~OJUSTMENT - ME:>ICARE AND GROUP HOSt=ITALIZATION, ~SC. 

The amount of $52,452 as shown on the accompanying balance sheet represents 

the refundable amount due to the intermediary, Group Hospitalization, Inc. for 

estimated overpayment for services rendered Medicare and Group Hospitalization, Inc. 

Patients for the year ended June 30, 1976. Subsequently the amount determined 

by the Intermediaries was $82,153. 

~tOTE 9 - LEASE AGREE.~NT - LAND 

The lease agreements have been entered into by the Hospital for the greater 

portion of land which it uses. The term of one lease is for 99 years beginninq 

January 1, 1966 and provides for a basic annual rental of $15,600 with a pro-

vision that on each tenth anniversary of the lease commencement date the annual 

rental can be adjusted by a formula based on the wholesale price index. The 

term of the other lease commenced on January 1, 1966 and it is also for a. period 

of 99 years with a rental of $2,406.80 per annum plus a portion of the real 

estate taxea. t»s- the yeu ended June 30, 1977 the portion of real estate 

taxes paid vaa ~1,723.27. 

:·;CTE 10 - E.MNINGS PER SHARE 

The Hospital has issued no dilutive convertible securities, options, warrants 

or other stock rights. Earnings per share represent the net income for the year 

divided by 205,982 shares outstanding for the year ended June 30, 1977 and 

207,814 shares outstanding for the year ended June 30, 1976. 

TAUBER ~4J7S 
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The Corporation pr~cr to the yea= ended ~~r.e 30, 1974 recognizee cont=actual 

acjustments on patients' accounts at t~e time :a~: by the t~ird party. !n 1974 ~t 

c~anged this policy to recognize the contractual adjustment at the tirne the patient 

is discharged. This change results in a better comparison of tne patient revenue 

with expense. 

The cumulative effect on the retained earnings as of June 30, 1973 would be 

approximately $116,000. The effect of this change retroactively applied to the 

year ended June 30, 1973 cannot be established because sufficient information is 

not available to make the calculation. Rowever, it is believed thae the effect 

on the year ended June 30, 1973 net income, after qiving effect to income taxes, ..• 

would be immaterial. 

~O'!"E 12 - EMPLOYEE PENSION PIAN AND TRUST 

The Corporation entered into an employee pension plan effective date 

Cecember l, 1975. The amount of the Employer's contribution is based upon 

Participant's Annual Compensation at the rate of 3\ @ annum. It is estimated 

that the cost of the plan will be approximately $50,000 per year. 

NO'rE 13 - LONG-TZM COMMI'DtEN'l'S .. 
Jefter~D. rial Roap>, tal Corporation has lonq-tem lease COftllli tmen ts 

as follows: 

Contracts with the Radio Corporation of America for the use of televisions 

and remote patient units. The contracts expire March 1, 1981 and require annual 

payments of $7,024.20. Under the terms of the contracts, at the expiration, ~he 

equipment may be purchased by the Corporation at the nominal value of Sl.OO tor 

each equipment unit leased hereunder. 

TAUBER 44376 
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Con:races with ~he General Electric Company in renting t~o "portable x-ray 

urat.s". The contracts expire June 17, 1980 and February 4, 1981 and require 

annual payments of Sl2,983.40. Under t.he terms of t.he contracts t.he equipment 

remains the sole property of the Lessor at the termination of the contract. period. 

The Corporation entered into a lease aqreement with ''Jefferson Memorial 

Hospital Joint Venture" to rent the buildinq and parkinq facilities which was 

effective as of July l, 1975. The lease is for a term of twenty years with an 

option to renew for an additional twenty years. The basic annual rental is 

Sll2,000 per year on a net lease. In addition, under the terms of the lease 

the Corporation will pay all maintenance, insurance and taxes on the property. 

NOTE 14 - LITIGATION 

ourinq the fiscal year ended June 30, 1977 Jefferson Memorial Hospital 

Corporation made an out of court settlement in the amount of $8,077.22 to 

Columbia Medical Laboratories in a previously filed suit. The total amount 

of $8,077.22 is included in the operatinq costs of the Hospital for the year 

·ended June 30, 1977. 

There are three pending claims open against the Corporation with an 

estimated ~of $27,700. correspondence with the insurance companies 
~· 

revealed that tiere is adequate coverage of insurance to settle the above 

claims. 

TAUBER 44377 
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JEFFERSON ~~E~IORIAL HOSPITAL CORPORATION 

ALEXA..'iDR.IA, VIRGINIA 

FINANCIAL STATE~ENTS 

FOR THE YEAR ENDED JUNE 30. 1978 

: 

DAVID E. :MERMELSTEIN 

CERTIFIED Pt:BLIC ACCOGST AST 

il 
i 
I 
I 

I 
i 
I 
I 
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· CONtlbtNTIAL . 

JEFFERSON MEMORIAL HOSPITAL CORPORA7ION 

JUNE 30, 1978 

Scope of audit and auditors' opinion 

Exhibit 'A' - Balance Sheet- As of June 30, 1978 and 1977. 

Exhibit 'B' - Statement of Income and Retained Earnings 
for the years ended June 30, 1978 and 1977. 

Exhibit 'C' - Statement of Changes in Financial Position 
for the years ended June 30, 1978 and 1977. 

Schedule B-1 - Revenue from Services to Patients for the 
years ended June 30, 1978 and 1977. 

Schedule B-2 - Statement of Operating Expenses for the 
years ended June 30, 1978 and 1977. 

••• ..J 

&. --
Schedule B-3 - Other Income and Expenses for the years ended 

June 30, 1978 and 1977. 

Notes to Financial Statements 

TAUBER 44443 
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~~f~;:,~~-: 
DAVID E. MERMELSTEIN 

CERTI FlED PUBLIC ACCOUNTANT 

The Board of Directors, 
Jefferson Memorial Hospital Corporation, 
Alexandria, Virginia 22302 

Suite 102 
4850 Connecticut Avenue, N. W. 
Was.hington, D.C. 20008 
Telephon~ 244-1942 

I have examined the balance sheets of Jefferson Memorial Hospital 

Corporation as of June 30, 1978 and 1977 and the related statements of 

income and retained earnings and changes in financial position for the 

ye~rs then ended. My examination was made in accordance with generally 

accepted auditing standards and accordingly included such tests of the 

accounting records and such other auditing procedures as I considered .. 
necessary in the circumstances. 

In my opinion, the aforementioned financial statements present fairly 

the financial position of Jefferson Memorial Hospital Corporation at 

June 30, 1978 and 1977 and the results of its operations and the changes in 

its financial position for the years then ended, in conformity with generally 

accepted accounting principles which, for the change, with which I concur, 

in the recognition of contractual adjustments as described in Note 11 to the 

."':" .. 
financial statements, have been applied on a consistent basis. 

~ ..... 
·IJ.i' 

Washington, D. C. 
September 27, 1978 

Respectfully submitted, 

~;i.71J~~ 
David E. MermJlstein 
Certified Public Accountant, D. :. 

TAUBER 44444 
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CONfiDI:NliAL 
l:'XHIBit I A.' 

JEFFERSON ~tEM01UA'i .. HOSPITAL CORPORATION 
BALANCE SUEET 

Jt~E JO, 1978 and 1977 

ASSETS 

Cash In Banks $ 
Cash-Held in Escrow 
Accounts Receivable - Patients 

Less: Allow. for Uncoll.Acc'ts. 
($275,035 and $245,985 Respect.) 

Contract Agencies (Note 1) 
Other Receivables 

Total Current Assets 

PROPERTY, PLANT AND EQUIPMENT 
Net - Cost (Note 2) 

OTHER ASSETS: 
Inventory - At Cost $ 
Investment - Lost Cr.Part(Note 4) 
Prepaid Expenses 
·Goodwill (Note 3) 

Total Other Assets 

Total Assets 

LIABILITIES AND CAPITAL 

LIABILITIES 
Accounts Payable - Trade $ 
Employees' Withholding 
Accrued Expenses 
Corporation Income Taxes (Note 5) 
Lease Agreement Payable (Note 6) 
Notes Payable 
Bonds Payable (Note 7) 
Provisions for Contract Adjustments 

Medicare (Note 8) 
Advanca.De~~•its 

Other- ··- · to~. · '#AbiliCies 

CAPITAL 
Common Stock - $.01 Par Value 

Authorized 1,000,000 Shares: 
Issued and Outstanding 218,255 
and 205,982 Sh. Respectively $ 

Capital in Excess of Par Value 
Donated Capital 
Retained Earnings (Exhibit B) 

Total Capital 

Total Liabilities and Capital 

1978 

131,892 
12,500 

1,067,298 

77,480 
13,845 

43,062 
(66,623) 
97,133 

307,058 

424,968 
10,115 

140,276 
(7,967) 
2,397 

182,922 
564,850 

8,892 

2,183 
606,589 

20,051 
116,773 

$1,303,015 

388,404 

380,630 

$2,072,049 

$ 221,949 
12,500 

819,478 

4·2, 000 
~8.951 

31,802 

85,001 
318,542 

$ 362,498 
8,990 

115,108 
(22,948) 

8,151 
129,049 
613,850 

52,452 
39,121 
37,991 

$ 1,326,453 

$ 1,104,878 

411,746 

435,345 

$ 1,344,262 

TAUBER 44445 

$ 2,060 
551,050 

20,051 
34,546 

s 2,072,049 

607,707 

s 1,951.969 

The Accompanying Notes are an Incegral Part of These Financial Statements. 
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CONfiDfNTIAL 
Exhibit '8' 

JEFFERSOX H~!ORIAL HOSPITAL CORPORATION 
STAT~ENT OF I~CO~!E A~D P.ETAINED EARSP:\.S 

FOR !HE YEARS E:;DED Jl'~E 30, 1978 and 1977 

REVE~t,;E FROH SERVICES TO PA!IENTS 
(Schedule B-1): 

Routine Services 
Special Services 

DEDUCTIONS FRmt REVENUE: 
Adjustments and Allowances: 

Contracting Agencies 
Non-contractual Patients 
Employees and Professional Courtesy 

Provision for Uncollectible Accounts 
Net of Recoveries 

Net Revenue from Services to Patients 

OTHER OPERATING INCOME: 
PSRO Revenue 
Commissions 
Transcripts 
Sale of Supplies 

Total Operaeing Revenue 

OPERATING EXPENSE (Schedule B-2) 

Net Operating Income 

OTHER INCOME AND (EXPENSE) - NEt (Schedule B-3) 

Net Income B~~~· Income Taxes 
Less: Inc::Ji·~~· 

~ .... 
Net Inc ·~· 

Retained Earnings (Deficit) July 1 
Gain on Reacquisition of Corp Stock •• 
Dividends 

· RETAINED EARNINGS JUNE 30, 

EARNINGS PER COMMON SHARE (Notes 4 and 10) 

s 3,423,862 
5,171,012 

$ 3,019,368 
4,654,289 

$ 8,594,874 $ 7,673,657 

$ 676,143 
24,368 

9,305 

321,296 

$ 1,031,112 

472,016 
16,661 
12,592 

357,191 

858., 460 

$ 7,563,762 $ 6,815,197 

$ 10,121 $ 
1,343 
5,302 

201 

1,150 
4,251 

413 

$ 16, 961 s ____ 5 ....... a;..,oo1_4 

$ 7,580,729 $ 6,821,011 

7,203,673 6,540,781 

$ 377,056 $ 280,230 

(252,765) 

$ 124,291 $ 
48,034 

$ 76,257 $ 
34,546 

6,000 
(30) 

( 67,925) 

212,305 
97,177 

115,128 
(80,582) 

s 116,773 $,-===3~4,=5=46== 

$ • 35 $======·=56===-

TAUBER 44446 

The Accompanying Notes are an Integral Part cf ~ese Financial Statements. 
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CONff~fNT~,!-L 
Exhibit 'C' 

JEF'FERSO~ ~!~!ORIAL HOSPITAL CORPORATIOS 
STATDIE~T OF CHA~GES IN F!~A.~CIAL POSITION 
FOR THE YEARS E~DED JU~E 30, 1978 and 1?77 

SOURCE OF F~NDS: 1978 1977 
~ec Income (Exhibit B) $ 76,257 115,128 
Expense Not Requiring Funds: 

Depreciation and Amortization 77,102 75,740 
Loss on Disposal of Equipment 20,532 1,897 
Loss Generated by Partnership 170 2623 -- ---

Total Funds Provided From Operations $ 344,514 $ 192,765 
Proceeds from Notes Payable 98,051 -- ---
Proceeds from Sale of Corporation's Common Stock 63,648 7,008 

Total Source of Funds s 506 1 213 $ 199 2 773 

APPLICATION OF FUNDS: 
Investment - Lost Creek Partnership $ 104,000 $ 
Purchase of Corporation's Common Stock 12,000 18,000 
Curtailment of ~lotes Payable 44,178 48,568 
Curtailment of Contract Payable --- 20,206 
Purchase of Equipment 52,794 45,966 
Curtailment of Lease Agreement Payable 5,754 5,754 
Redemption of Bonds Payable 49,000 21,000 
Dividends 30 - ---
Total Application of Funds $ 267 1 756 s 159 2 494 

NET INCREASE IN FUNDS s 238,457 s 40 2 279 

CONSISTING OF: INCREASE (DECREASE) 

.--~~-
Cash ~~ 
Notes Receiv~Zte · 
Accounts Receivable 
mventories 
Prepayments and other Current Assets 
Accounts Payable 
Accrued Liabilities 
Provision for Contract Adjustments 

NET INCREASE IN FUNDS 

$ 

$ 

The Accompanying Notes are an Integral Pare of :hese Financial 

IN FUND 

(90,057) 
-- ---

283,300 
11,260 
17,026 

(62,470) 
26,946 
52,452 

238 1 457 

TAUBER 

Statements. 

J.APP. 3282 

$ 189,360 
(24,000) 

(170,318) 
( 2,456) 

3,397 
76,286 
6,175 

~38 1 1652 

s 401279 

44447 
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Schedul~J!.:-J. 

JEFFERSON HF.NORIAL HOSPITAL CORPORATION 
REVENUE FROM SERVICES TO PATIENTS 

FOR TilE YEARS ENDED JUNE 30, 1978 and 1977 ., 1 9 1 8 l 9 1 7 
: ... 

ROUTINE SERVICES: ... . . TOTAL INPATIENT OUTPATIENT TOTAL INPt\TI ENT OUTP,\TIE~T 

3,423,862 Room and Board $ $ 3,423,862 $ $ 3,019,368 $ 3,019,368 $ 

Total Routine Services $ 3,423,862 $ 3,423,862 $ $ 3,019,368 $ 3,019,368 $ 

SPECIAL SERVICES: 
Operating Room $ 606,120 $ 569,315 $ 36,805 $ 533,764 $ 498,6)0 $ 35 t 134 
Recovery Room 161,072 157,694 3,378 143,550 litO, 510 3,040 
Central Supply 309,073 285,917 23,156 244,625 218,618 26,007 
Intravenous 145,373 144,414 959 125,428 12'·. 566 862 
Emergency Service 446,994 35,048 411,946 399,345 10,825 368.~?0 

l.aboratory 718,744 626,732 92,012 705,688 628,9HJ 7b 1 /U) 

Pulmonary Function Laboratory 81,006 77,929 3,077 63,830 62,043 1,787 
Blood 60,532 59,989 543 70,134 69,969 165 
Transfusion Trays 7,202 7,136 66 8,952 8,941 11 
E1ectrocardiology 118,168 110,637 7,531 121,788 113,071 8,717 
Radiology 653,598 407,030 246,568 601,310 377,058 22'•. 252 
Pharmacy 646,419 638,972 7,447 586,451 563,548 22,903 
Stress Test 24,840 13,905 10,935 15,810 8,495 7,315 

_. 
)> Anesthesia Administration 363,847 357,152 6,695 340,557 .332,763 7,794 
c 
m Anesthesia Material 109,825 105,878 3,947 108,89R 104,531 4 t 367 
fTI Inhalation Therapy 407,491 405,820 1,671 309,019 307,969 1,050 

'"'-4 
:Q 

~ • Physical Therapy 285,453 196,692 88,761 250:2d5 158,033 92,1 1') 

• Electroencephalography 18,480 11,770 6,710 23,735 14,370 9,36» 
~ • Renal Dialysis 6,775 6,775 1,20'! 1,200 -- _:z -- ---IJJ • ., 
N 00 00 

... 
IJJ Total Special Services $ 52171!012 $ 412181805 $ 9521207 s 4,65~1289 $ 3 1 764 1 12~ s 890,1~ 

TOTAL REVENUE FROH SERVICES TO PATIENTS $ 8,594,874 s 7,642,667. $ 952,207 $ 7,673,657. $ 6,783,4~1 §_ _ 8 ?_O •. l tll 
The Accompanying Notes are an Integral Part of These Financial Statements. 

-·-·-·---
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SchPclul t! 1\-:? 
JF.l-"FERSON HF.NORIAL fiOSPITAt CORPORATION 

OPERATING EXPENSE 
FOR TilE YEARS ENDED JUNE 301 1978 AND 1977 

1978 1977 
Salaries Supplies Salaries ~upplles 

Total and Wages and Ex2enses Total and l·! ages nnd Exi!cnses 
I 

Administration and General If~~ $ 809.368 $ 467,560 $ 341,808 $ 794,899 $ 449,285 $ 345,614 
Employees' Health and Welfar• ~ ~·. ~~. 121,501 9,890 111,611 98,171 --- --- 98,171 
Dietary ·. · .. ~ • 419.427 195,158 224,269 413,410 189,632 223,778 
Housekeeping 152,679 --- --- 152,679 152,631 --- --- 152,631 
Laundry and Linen 131,776 21,478 110,298 126,616 21,290 105,326 
Insurance 93,953 --- --- 93,953 68,524 --- --- 68,524 
Operation of Plant 215,942 108,105 107,837 192,264 99,067 91,197 
Repairs and Maintenance 51,868 --- --- 51,868 26,433 --- --- 26,433 
Nursing Service 1,467,824 1,307,190 160,634 1,336,128 1,191,494 144,634 
Pharmacy 408,120 T-- --- 408,120 356,266 --- --- 356,266 

Medical Records and Library 73,813 59,681 14,132 71,553 63, OS2 8,501 
Operating Room 366,126 219,914 146,212 310,430 201,607 108,821 
Recovery Room 63,807 58,115 5,692 67,231 58. 41·2 H,io~ 

Intensive Care 243,150 200,470 42,680 213,620 178,698 )It. 922 
Laboratory 405,290 165,686 239,604 368,693 151,122 217,571 
Pulmonary Function 45,210 --- --- 45,210 35,745 --- --- 35, ]ItS 

I Radiology 391.928 119,842 272,086 391,834 112.000 279,834 
Physical Therapy 131t,617 57,968 76,649 116,714 lt8,)12 6A,402 
Inhalation Therapy 238,934 238,934 182,347 182,Jit7 
Anesthesiology 291,690 --- --- 291,690 267,710 --- --- 267,710 

Electrocardiology -i 81,181 30,767 50,414 86,742 35,795 50,947 

Central Supply ~ 199,783 51,874 147,909 170,699 48. 2)1. 122,465 
c 

Electroencephalography 01 9, 941 --- --- 9,941 12,518 --- --- 12,518 

Blood Bank 
(11 27,335 --- --- 27,335 26,918 --- --- 26,91R 
:::0 

"""" 
Emergency 348,822 110,090 238,732 100, s·8s' 103,836 196,749 

~ Miscellaneous Services 
... 43,961 25,640 18,321 6,776 6,776 ... l 

Employee Pension Plan ... 55,394 --- --- 551394 50,000 --- --- 50,000 
~ ... 91 t,.J \D 
N 6,893,440 $ 3,684,012 $ 6,245,457 00 ~ $ $ 31209,428 $ 2,951,866 ~293,591 zl 
~ ..,.: -65,618 64,363 Depreciation = Rent of Land, Building and Equipment 171,691 159,073 The AccompanyJn~ Notes r-11 

l Taxes - other than Payroll and Income 72t924 71.888 are an Integral Part ~ 
TOTAL OPERATING EXPENSE $ 7,203,673 1. 6,540,781 of these Financ:ial I -s._, ____ ~ 

I 
,.. 

\ 



JEFFErtSO:: HE~tORIAL HOSPITAL CORPORATION 
OTHER INCOME AND EXPENSE 

-·------- ·---· --· 
,·-------·---------
' ' 

lM~r~~-~-~l ~ 
! 
I 
I 

' Schedule C-3 • 

i 
I 

I 

FOR '!HE YEARS E~DED JUNE 30, 1978 And 1977 

INCOME: 
Rents 
Interest 
Miscellaneous 

!Qill 

EXPENSE 
Interest 
Amortization of Goodwill 
Loss on Disposal of Equipment 
Miscellaneous 
Loss from Partnership - Lost Creek 

~ 

NET OTHER INCOME ~~ EXPENSE 

-..... ..• -

i978 

s 3,900 
9,562 

s 131 462 

s 63,588 
11,484 
20,532 
-- --

170,623 

$ 266 2227 

$(252,765) 

1977 

$ 3,600 
5,673 
2,755 

s 12 1 028 

$ 65,545 
il, 377 
1,896 
1,135 

-- ---

s 792953 

$ (672925) 

!he Accompanying Notes are an lntegra1 Part of These Financial Statements. 

TAUBER 44450 
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NOTES TO FI~A~t.IAL STATF!1ENTS 

::nr:: 1 - ACl:Ot.:!riS RECEI'.'ABLE - CO~;T~\CT AGE~C!ES 

An analysis of the•receivables in the a~ount of S77,480 due froa contract 

agencies as sho~~ on the accompanying balance sheet is as follows: 

Virginia Health insurance Program - ~fedicaid: 
Fiscal Year Ended June 30, 1978 

Group Hospitalization, Inc.: 
Fiscal Year Ended June 30, 1978 

Federal Health Insurance Program - Medicare: 
Fiscal Year Ended June 30, 1978 

Total 

s 18,000 

37,480 

22zQQQ 

s 77,480 

Although reimbursements are received periodically as services are 

rendered to the contract covered patients, it is estimated that for the above year 

the allowable cost exceeded the reimbursements by the amounts shown. 

NOTE 2 - PLANT AND EQUIPMENT DEPRECIATION 

All Capital Assets are being·depreciated by the straight-line method of 

depreciation with the following life-years by asset classification: 

Fixed Equipment 
Major Movable Equipment 
Leasehold Improvements 

NOTE 3 - GOODWILL 

3-20 Years 
5-20 Years 
5-20 Years 

$ 11,441 
51,088 

3,089 

Goodwill in the amount of $386,804 is being amortized over a period of 
··~ 

34 years at th~~e_of $11,484 per year. The amounts of $307,058 and 

$318,542 for ~years ended June 30, 1978 and June 30, 1977 respectively, as 

shown on the accompanying balance sheet represent the unamortized portion. 

NOTE 4 - INVESTMENT LOST CREEK PARTNERSHIP 

During. Fiscal Year 1978, the corporation acquired 11.20% of a partnership known 

as 11Lost Creek Partnership". The operations of the partnership are Production of 

I 
I 
I 
I 

I 
I 
I 
I 

I 
I 

TAUBER 44451 J 
·······-------------
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~;O!ES TO F!~;A~~CIAL STAT~!ENTS 

~:OT!:: 4 - I~\.CSTI!E!ZT !.OS! CREEK PARTXERSH~P (Continued) 

Thermoplastic Children's Playthings, and Sublease Coal property - extract and 

sell coal. The Partnerships' taxable year ended December Jl, 1977 and the 

Corpor~tion's proportionate share of loss amounted to $170,623 which was 

deducted against Corporation's Income. As a result, Federal and State Income 

!ax Savings amounted to $87,222 or .40 per share. The investment 'in the 

partnership is carried on an equity basis adjusted by the loss. There vere no 

provisions made for the contingent liability by the corporation of $143,696 nor 

any additional income tax should the Internal Revenue Service disallow the 

above loss claimed. 

NOTE 5 - INCOME TAXES 

The Internal Revenue Service has made a field examination of the Hospital's 

income tax return for the Fiscal Year ended June 30, 1974. The examination re-
. 

sulted in no change to income and the company's return was accepted as filed. 

The accounting methods used by the Corporation for the recording in its books 

of account are the same as those used in the preparation of its income tax 

returns. 

NOTE 6 - LEASE AGREEMENT PAYABLE 

The amount of $2,397 represents the unpaid balance due unde= a lease-purchase 
.f"•.-...... 

agreement of ~ital equipment. This amount is curtailed at $~79.48 per month for 
. . . ~~~ 

60 months beg~Ds December, 1973. The terms stipulate that at the end of the 

lease period the equipment may be purchased at the nominal value of $1. 

The assets covered under this lease agreement are recorded in the appropriate 

fixed asset account and are being depreciated over the estimated life-years 

assigned to each piece of equipment. 

TAUBER 44452 
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NOTES TO FI~l~~L STATEM~~TS 

~O!E 7 - BQ!;D REDENP!'ION SI~KING FUND REOCIR~E~;T 

Bonds payable, as shown on the accompanying balance sheet, in the amount of 

5173,500 mature in 1985, $153,500 mature in 1990, and $237,850 mature in 1996. 

A requirement of the bond issue is the establishment of a retirement· sinking fund, 

five years from the date of issue, for either an early redemption or a redemption 

at maturity. 

As of June 30, 1978 the sinking fund requirement amounts to approximately 

$92,536 for redemption at maturity. During the fiscal year the Corporation has 

redeemed bonds payable in the amount of $49,000 and had a sinking fund balance 

of $95,938 at year end. 

NOTE 8 - PROVISION FOR CONTRACT ADJUStMENT - MEDICARE AND GROUP HOSPITALIZATION,INC. 

The. amount of $52,452 as shovn on the accompanying balance sheet represents 

the refundable amount due to the intermediary, Group Hospitalization, Inc. for 

estimated overpayment for servicef rendered Medicare and Group Hospitalization, Inc. 

Patients for the year ended June 30, 1976. Subsequently the amount determined 

by the Intermediaries was $82,153. 

NOTE 9 - LEASE AGREEMENt - LAND 

The lease agreements have been entered into by the Hospital for the greater 

portion of land which it uses. The terD of one lease is for 99 years beginning 

January 1, 19.:_Proviclea for a basic a1111ual rental of $15,600 with a pro­

vision that o .. · • .~:tenth anniversary of the lease commencement date the annual 
. .._ .... 

reatal can be adjusted by a formula based on the wholesale price index. The 

term of the other lease commenced on January 1, 1966 and it is also for a period 

of 99 years with a rental of $2,406.80 per annum plus a portion of the real 

estate taxes. For the year ended June 30, 1978 the portion of real estate 

taxes paid was $1,618.87. 

TAUBER 44453 

---- ·-------
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. i ·.~!.~t= NOTES TO FINASCtAl STAT~tENTS 

~OTE 10 - EAR.~I~CS PER SlL\RE 

The Hospital has issued no dilutive convertible securities, options, warrants 

or other stock rights. Earnings per share represent the net income for the year 

divided by 218,255 shares outstanding for the year ended June 30, 1978 and 

205,982 shares outstanding for the year ended June 30, 1977. 

NOTE 11 - CHANGES IN ACCOL~TING POLICY 

The Corporation prior to the year ended June 30, 1974 r~cognized contractual 

adjustments on patients' accounts at the time paid by the third party. In 1974 it 

changed this policy to recognize the contractual adjustment at the time the patient 

is discharged. This change results in a better comparison of the patient revenue 

with expense. 

The cumulative effect on the retained earnings as of June 30, 1973 would be 

approximately $116,000. The effect of this change retroactively applied to the 

year ended June 30, 1973 cannot be established because sufficient information is 

not available to make the calculation. However, it is believed that the effect 

on the year ended June 30, 1973 net income, after giving effect to income taxes, 

would be immaterial. 

NOTE 12 - EMPLOYEE PENSION PLAN AND TRUST 

The Corpora~ion en~ered into an employee pension plan effective date 

December 1, 1~~-~e amouat of the Employer's contribution is based upon 

Participant'•.~·' Compensation at the rate of 3%@ annum. It is estimated 

tha~ the cost of the plan will be approximately $55,394 per year. 

NOTE 13 - LONG-TERM COMMITMENTS· 

Jefferson Memorial Hospital Corporation has long-term lease commitments 

as follows: 

Contracts with the Radio Corporation of America for the use of televisions 

TAUBER 44454 

----. ·-·----·-----' 
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NOTES tO FINANCIAL StAT~fF.NTS 

~;QTE 13 - to~;G-TER..\f CO~liDlE~TS (Contint!ed) 

and remote patient units. The contracts expire ~arch 1, 1981 and require annual 

pnyments of $7,024.20. Under the terms of the contracts, at the expiration, the 

equipment may be purchased by the Corporation at the nominal value of $1.00 for 

each equipment unit leased hereunder. 

Contracts with the General Electric Company in renting two "portable x-ray 

units". The contracts expire June 17, 1980 and February 4, 1981 and require 

annual payments of $12,983.40. Under the terms of the contracts the equipment 

remains the sole property of the Lessor at the termination of the contract period. 

Contract with Equico Lessors in renting "Monotoring Equipment for Intensive 

Care Unit". The contract expires November 30, 1984 and requires an annual paym,nt 

of $14,675.28 for the first five years, and $1,672.47 for the sixth and seventh year. 

Under the terms of the contract the equipment remains the sole property of the 

Lessor at the termination of the eontract period. 

Contract with Kenneth R. Fox, M.D. Leasing "Ophthalmic Equipment" for a 

period of five years commencing May 1, 1978 was entered with an annual rental of 

$6,866.28. 

The Corporation entered into a lease agreement with "Jefferson Memorial 

Hospital Joint Vent!Jre" to rent the building and parking facilities which was 

effective as ~~ 1, 1975. The lease is for a term of twenty years with an 

option to ren : .. ~~ . ."an additional ttJenty years. The basic annual rental for the 
.. : ,,.o. . . 

first ten years of the term is $112,00 per year, and for the second ten years of 

the term $60,000 per year on a net lease. In addition, under the terms of the lease 

the Corporation will pay all maintenance, insurance and taxes on the property. 

NOTE 14 - LITIGATION TAUBER 44455 

During the fiscal year ended June 30, 1977 Jefferson Memorial Hospital 

Corporation made an out of court settlement in the amount of $8,077.22 to 

.. -------" --- --------·---- -----
J.APP. 3290 
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! : CONfiDCNTIA 
NOTES TO FINANCIAL STATE:'tENTS 

~;QTE 14 - L!!AGATION (Continued) 

Colucbia ~edical laboratories in a previously filed suit. The total amount 

of $8,077.22 is included in the operating costs of the Hospital for the year 

ended June 30, 1977. 

At the Fiscal Year end, there were two claims pending against the corporation. 

One of the claimes was recently dismissed without prejudice and it is the belief 

of the defense attorney that there is not much merit to the other case. 

Correspondence with the insurance companies revealed that there is adequat~ coverage 

of insurance to settle the above claims. 

TAUBER 44456 
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rPt.E.ASE TVPE OR PRIN'n 
~®11 

0 lmolottr ltiiAIIfiCihOII IIUIIIIIW 

SLf-07S Lfo 9J.. 
Ctt•c•tf ..,_ 
A C411tolid1ted ttl"tft U 

I. Date lncoroorate~ 

C Bv•·"'" Coelt 'lo. •Su 
Ptll I of •"lttucltOfttl 

1 w '·'"" ~ tt ~ I q 7 I 
F [:ottt total n11ts from ""' 11. 
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en 
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8 Gross royalties • • • • • • • • . . . . ~ .............. ·-····-····-·· 
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10 

.......... 71 ••. 7 
.. {,---:;·;:) 

10 Other income (see instructions-attach schedule) • '-+ o}~J . . . . • U _ ~ 1..w _ 
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25 
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1
_ 1 ___ x~7.;.::•..;{);.-.0..;();....'.;.;.._ 

33 TAX DUE (line 311ess line 32). See instruct1on G for depos•tary method of payment • .2!-1---~--:---~~ 
·1 34 OVERPAYMENT (line 32 less hno 31) _1!_1----'~--'/~/""'7_..../ .... 7~oa-
l 35 (ttl!r Jmount of hne 34 you .. ,nt· Cred•ted to 1978 nhi'Uie1 tu ~ Z liZ· 1'7 Refunded ... 35 :...,/"' 
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Form 1120 u.s. Corporation anconae rax Return 
For calelldar 1ear 1977 or other taaaDie ~ar bqtnntn1 

f\LE COPY 

~®77 Otlllltlltlflt II 1"- Tn_, 
IIUttllll ....... Scftke 

................. - ..... " ........ ". 1977. endiftl .... - ................ - .. -·- 19.--
CPl!.'SI TVP! OA PRtN'n 

D Em...,_ l._nc.tiM .. IIIW 

SLI-078 "io '1.2.. 
Clttclllf .... 
A Co11selldlt• mvm 0 
• ''"o11al Meldi•r c.. D I Date incorooratld 

C Be~1u•ta Code No. ($tt 
P111 I of illstructltlll) 

J' w ~)"" '3 It~ /Cf _71 
p Efttlf totll ISHtt fNift Iiiii 1', 

COhllllft Cl)), Sc!Mdull L (SH IIIICifil 
lllltrvctiOIIt) 

'iiUOiiANT--Fill '" 111 IOPI•cabte lines and seftedules. If tfte hnes on tfte scneelules are ttot surt•aent. set anstructiOft· N. $ J, ~ !.1, I 3 6 0 I 
1 Grosa receiJtl or araa sata. .. OJ..~iJ.?/.l.l'l.l£a.a: Retums and allcwanra .. ZIJ.tLL~~!l:.~- _!_ .. Z.lf...f. .. !?.l..'!~ . .£1. .. 
2 Lns: Coat of loodlsokl (Schtdule A) and/or oper~tlon• (attaclt schedule)' • • • • • • _!_ i4 75( 1'1 1.2 & 
3 Grou profit • • • • • • • • • • • • • • • • • • • • • • • • _!_ .LL~_,_f..Z~ ... J.~-
4 Dividends (Schedule C) • • • • • • • • • • • • • • • • . . . . . ·~·---··················· 
: ~t:~~!~';!l~ptlonl of the Unltld ~ta~ and u.s. ln~~~ta~ttJ• • • • • : : • : .l_ -·g::r~~~~g~ 
7 Gross rents" • • • • • • • • • • • • • • • • • • • • • • • • • • .J_ ---~--9.9.9..!.!?.?.. 
I Gross royaltln • • . • • • • • • • • • • • • • • • • • • • • • • ~ ......._. __ ..,.... ________ _ 

9 (a) Capital aain net income (attach sepante Schedule D) • • • • • • • • • • • l!!L -·-······-·--············ 
(b) N.t aain or (lou) from line 9, Part 11, Form 4797 j~ttactl Form 4797) • • • • • •• •• 9

1
<
0
bJ --70·-,··:r,···:;·;:) 

10 Other income (1ft instructlon-.tt.ch schedule) • V.. o,I.S.) • • • • • • • • U _ {! !_v _ 

11 TOTAL incom.-Add nn•3 thrcup 10 • • • • • • • •••• _!L~Z 11i·n 
12 Compensation of offtcers (Schedule £) • • • • • • • • • • • • • • • • • • ..!L ·--··········--··-
13 Salaries and waa• (not deducted elsewhere) • • • • • • • • • • • • • • • _!!,_ --···-····--···-····· 
14 Repairs (see instructions) • • • • • • • • • • • • • • • • • • • • •• •• 

1
14

5 
'f[.;i .. ·L1 tt __ :.:·_;~---

15 Bad debts (Sctaeclule F If ,...,. mltllod Is uHCI) • • • • • • • • • • • • • '..l6il. ~- f# -!1-~ 

11 Rents • • • • • • • • • • • • • • • • • • • • • • • • • • • • _!!_ __M.~_z~~ ~ 
17 Tua (attach schldule) • • • • • • • • • • • • • • • • • • • • • • ...!L --2~ ... 1~-~:H 
18 I nternt • • • • • • • • • • • • • • • • • • • • • • • • • • • • ...!!.. ---~~4i1.l4".: .. 4.l 
19 Contribution• (not owr 5% Gf line 30 ...,.._per~ ecbldule) • • • • ~ ··········--···· 

~ 20 Amortization (lttldl schedule) • • • • • • • • • • • • • • • • • • ~ -·······-··············· 
0 21 Oeprecration from Fonn 4562 (attach Form 4562) ............... - ........................ Ina depreciation 

~ claamed in Schtdula A and tiMWttere on retum ............................... - ............. ·-······• Balance ~ _!!_ ---·---~£tt.ll .. ~l. = a 
"" a 

22 
22 Depletion • • • • • • • • • • • • • • • • • • • • • • • • • • • a ·-·········-················ 
2.3 Advertisina • • • • • • • • • • • • • • • • • • • • • • • • • • • --··-~---··········-
24 Pensaon, profit·sharina. etc. plans (SH instructions) (enter number of plans • 42!1.~ ... ) • . ~ -·····~-.. J.J.Jf..l?.!! •. 

25 
25 Employee benefit pro.,.rns (sa instruction•) • • • • • • • • • • • • • • •• •• 21 ·--7J';:?:i1···;-ii 
21 Other deductions (attaCh ldledule) • • • • • • • • • • • • • • • • • - - ~ 
27 TOTAL dlductioni-Add lin• 12 U'lrcqh 26 • • • • • • • • • • • • ..E._ I , D /IJ, 3.. 'if. 71. 
28 Tautale incame taefort net aocratinllal dtdudlal aftd special dlductions (llftlllless liftl27). • • • • -L ... .. l.~l§.!':/!.1.£ 
29 Leu: (1) Net operltiq loa d.-a. <• lalbll&tiOftt-ltlleb scMdull) • ·129(1) ,. _ _ 

(b) Special dlductlons (Scttedule I) • • • • • • • • • 29(b) _ 
30 Taxable income Ole! 28 lea line 211 • • • • • • • • • • • • • • • • ...!!... li 7 'i I{' ll 
31 TOTAL TAX (Scbedule J) • • • • • • • • • • • • • • • • • • • _u_ _J.1-.I.I~#.f!. 
32 Crtctits: (a) CMIM·••.a flaal1171 alkrlld a 1 cndit. • .. L1..1..1l!l1 

<b> t977 est~ ta J1J111111t1 • • • • • .,.i.Z.L~t.f-,.. . .. · .. 1, ,~ ·-~-~-·-~·-'··· (c) Laa rtfuM af 1177 allmltld taaPCIIftcl tor on Form 4466 . ....., ____ __..1 ~ "-! _ ~-

(d) Tu cfapositad 1litlt fom~ 701M (attldl caot) • • .. ···-----·· 
(e) Tu deposited .. Fen~~ 7005 (allldl CD~~r) • • • • • ·······-· 

(f) Credit from replattd iiMStm.st c:ampataa (attd Form 2439) • ··--····---·· 
(I) U.S. tu on special futls. ftOftfllpw., ca aad hwtcatinl oal (attldt Form 4136). • ·------I 

33 33" TAX DUE (line 311essllnt 32). S..lnstrvction G for depos.mry mltllod of payment • • • • 
34 OVERPAYMENT (line 32 1111 line 31) • • • • • • • • • • • • 3:a 7 // 7 11 · 
35 Enter amount of lint 34 yog want: CrMitH t. 1171 ntilltttld tu ~ Z 111. 17 Rtf_.. • 35 ·..,... 

Ull ...... 111. tl .....,, I .... lUI f lM ....... lllfl ........ IIIChlfllll ICCDIIItl"f'llf Ull .... t" ... lilt ........ le till !Mil tl ., ..... IIIII ... Mlltf II 11 U .. , 
.,.... ~ Dtct ............ ~ _, Jt ...... 1J1 oftltrllllll- II ••Ill ... ll'llllf• .......... .... 

'"" ). 
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'""" u20 ntm 
t~§#mm COst of GOOds sola (see InstrUctiOn 2) 

1 Inventory at belinnina of year • • • • • • • • • • 
2 Merchandise bouaht fer manufacture or sale • • 

. ~ .... , . ) ' . "~ .. ~ .. ~ s c; "~4 .. f tTTT'4 .J... ······················· 
~ :,. ···-················-3 Salaries and wages • • • • • ······················ 4 Other costs (attach schldule) • • • • • • • • • • • • 

5 Total • • • • • • • • • 
6 Less: Inventory at end of year • 
7 Cost of acods sold-Enter here and en line 2. page 1 • 
8 (a) Check valuation methcd(s) used fer total closlns Inventory: 

0 Cost 0 Lower of cost or market 0 Other (if .. other," attac" uplanatlon) 
(b) Check if tnas is tne first year LIFO inventory method was adopted and usld • • • 

If checked. attach Form 970. 

. . . 
. . . . 

(c:) If the LIFO inventory method was used for this taxable year, enter percental• (or tmountl) of ciOIInllft­
ventory computed under LIFO. • • • • • • • • • • • • • • • • • • • • • • • • 

(d) If you are a manufacturer, check if you valued your inventory in accordance with resulatfons tiCtlon 1.471-11 ' • • 0 
(e) Was there any substantial cnanat in dlttrminina quantities, cost. or valuations between openinc and dosiq IIMft~l 0 Yn 0 No 

If "Yes," attach explanation. 

t t+.i!'ri!?.fiffi ··~1 Dividends (See instruction 4) 
I 

1 Domestic corporations subject to 85% deduction . . . . . . . . . . . . . -2 · Certain preferred stock of public utilitin . . . . . . . . . . . . . . . . . 
3 Forei1n corporations subject to 85% deduction • . . . . . . . . . . . . . . . ·-····-.. ·-···---
4 Dividends from wholly-owned foreian subsidiaries subJect to 100% deduction (sectiOn 245(b)) • . . . . 
!S Other dividends from foreisn corporations • . . . . . . . . . . . . . . 
6 Includable income from controlled fcreian corporations under subpart F (attac:b Forms 3~ • . . . . . 
7 Forei1n dividend gross-up (section 78) • . . . . . . . . . . . . . . 
8 Qualifyins dividends receaved from affiliated 1roups and subject to the 100% deduction (section 243(a)(3)) • 
9 Qualifyins dividends received from affiliated 1roupt and subJect to the provlllons of section 1H4(b) • 

10 Taxable divedends from a DISC or former DISC not included in line 1 (section 246(d)) • 
11 Other dividends . . . . . . . . . . . . . . 
12 Total-Enter here and on line 4, page 1. . . . . .. - I e3!EfM"G 1; J CompensaCJon of Officers (See anstructton 12) 

. . . . . . . . 
. . . . . . 

,_._.., 
eoc~....a-

. . . 

--

·-

········-····-··········-········ ... ·-··- ....... ........_... ............. .._. ······--- ·---·----··------· -·-· ---................................................. --·----··-········ ··----·-·----·----1·------· 
·············································-···· ---·-----·-·----······-· ·-·--- ··---1--1-----··· ·--·---
.............................................•.... ············-··············-······ ·················-·-·--· ·······-· ·------··: 

Total compensation of officers-Enter here and on tine 12 a • 1 • • • ~ 

( 

1 (a) 85% of line 1. Schedule C • • • 
(b) 60.208% of line 2. Schedule C • 
(c) 85% of line 3, Schedule C • • • 
(d) 100% of line 4, Schedule C. • • 

2 Total-See instructions for limitation • 
3 100% of line a. Schedule c. . . . 

. . . . ·-··-·--~ 

. . . . . . . . . . . 
. . . . . . . . 

4 Enltt dividtnds-receavtd deduction al-.. far dlvidtndl ,...td on lint 9, SdL C.. S. IICtlal 15M<') llr _ .. , ......... • • 
!S Oivadends pa1d on certain prete"ld stock of public utJlittn (see instructions) • • .. ··------
6 Western Hemesphere trade corporations (HI instructions) . . . . . . . . 
1 T,,,, fir.t!r f ••• -ti •. nC' ! 1-t r • ~ • 
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Form 1120 U977J ..... 3 
Tu Computation 

1 Taxable income (line 30, Pill 1) • • • • • • • • • • • • • • • • --~1.'1_._/_L, 
2 Enter line 1 or $25,000, wtllchtvv lslttHr. (Members of 1 controlled araup, see Instructions). • • • elf goo.()() 
3 Une 1 less line 2 • • • • • • • • • • • • • • • • • • • • ::J.flA.~Jxl.t.IL. 
4 Enter line 3 or $25,000, Whichever Is lesser. (Member~ of 1 contrclllcf aroup, '" lnstrvctfons) • • • • oLf' 1144, oo 
5 Lint 3 less lint 4 • • • • • • • • • • • • • • • • • • • • • • • 2 7 ~21/. 11 
5 20% of line 2 • • • • • • • • • • • • • • • • • • • • • • ,S::.4tJd, 611 
7 22% of line 4 • • • • • • • • • • • o • o o o o • o • • .o • • • _£7.'iA.!:e_;. 
8 48% of Une 5 • • • • o • • • • • • • • • • • • • • • • • • J...~d,.S?. &o 
t Income tax (SUm of !Ina&. 7 and I or altematlvt til Inial MPIIItl Sdltdull D, wiUdrner II ,_,0 . . . . . . ?lji~--~~ 

10 (a) Foreian tax credit (attacb Form 1118) • • • • • • • • • • • • • ~ 
(b) Investment credit (attach Form 34S8) • • ; • • • • • • • 1 • • -ZL:I.~A.f.. 
(c) Work Incentive (WIN) crwdit (attach Form 4874) • • • • • • ---·-·--··· 
(d) New Jobt credit (attach Form 5884) • • • • • • • • • • • · 

11 Total of lines 10(1), (b), (c), and (d) • • • • • • • • • • • • • • • • • • •--~l~f~U'J...:.· :a,;3D~ 
12 Une 9 1 ... line 11 • • • • • • • • • • • • • • • • • • • • • • • • • • • r--=-3~fll-.lfi~.IJ!l 
13 Personal holdlna company tax (attach Schedule PH (Form 1120)). • • • • • • • • • • • r------·---
14 Tax from recompLitlnl a prior yar Investment credit (attach Form 42!5) • • • • • • • • • • I r----·-··--
15 Tax from rec:omputJna a prior yar WIN ctldit (Ill Instructions-attach computation) • • • • • • • r----·--
11 Minimum tax on tu preference items (see lnstruction.-attach Form 4626) • • • • • • • • • 
17 Total tax-Add lines 12 through 16. Enter here and on line 31. page 1. • • • • • • • 

Record of Federal Tax Depostts Tax Class Number 503 
(Ust deposits in order of date mad-See instrudion G) 

_,_Q::l!i!.:Z1 •. _,_.LP..f!!£ 00 4·11.1•11._ .::elJJl.Q..QJL, _____ ,. -·-------· .. -
_{1:1$: ;l · __ a~~~~~~ ·- -....... ----·-··--·-.. ·----·-·· ·········-··---· ........ . 
Cl Did JOU daim 1 dtcluctlOft for apensa COftftiCtld wllll: 

(1) Entertainment facility (boat, riSGit rancfl, ttc.)t • • • • - ~ 
(2) Uvina KCOmmodatlons (ucept for em.,_ on buslaas)t • -I.X. 
(3) Employtt's famiffes at COIIYinttanl ot rnntin11t • • • • - lt 
(4) EmpiOJH or family vacations not nporttd Oft Foml w-21. • A 
Enter total amount of dtduction(s) en fom'l 1120 tfllt Ill ~ ~~ 
under se<tion 274 (tnttrtainrnent. lifts. &) ~ ... -................... ~ ~ 

H (1) Did JOU It till lftd of ttlt taubll Jllr Gift\ dii'ICdJ 01 indl• 
re<tiJ, 5Qq6 or mort of the votJncltlcll of 1 cloatallc CDIIIOrto 
ticnl (For rula of lttrillutiaft. • secltai217Cc»J • • • • 
If ''Yn. .. 1ttldl 1 schtdult sftowiftl: 
(I) name. addma. and idlftdfJIIII nuslllr; 

(II) Ptrctntllt owntd; •• 
(c) taubll income 01 (loll) ( .... If a ,_ 11211: r.. lint 

za. pace 1, Fon~~ 1120) olsadl awiiOIIIIM far u. ~~~~~ 
ye~r tndinl ~ • .... J1W taHII ,... 

~ 

II 
(2) Did '"' individual. __. .._...., atat1 ot trust It 

the end of till t...,.. ,_ 01111, dlllctiJ otlndlncltJ, ~ ot 
more of your wotiftl ..U (fot nr111 of llldldol, Ill •· X 
t10ft 267(c).) • • • • • • • • • • • ~ ~ 

~~~ 
lf''Yes··• ~~ 
(I) Attict. I sdttWII SfMMiftl n-. ldc&l-. lftd Jdcltifrhtl ~ ~ 

number. ~ ~ 
(b) Enter pttetfttllt owfttd ~--·········-·••ooooooo•••·············· ~ ~ 
(C) Wn tflt OWIIIf Of SIICb wotinl stoclll ..... ott. tl'll' I 

U.S. Plrsoftf ($It lllltructloft S.) • , • • • • • ~ ~ 
If "Yes." tftltr OWIMf'l c:oaat., •·····-···· ..................... ~ :_: 

I Did you net dtcllrt I sta dlwid_, • • • • • • • • t. ~ 
~-TIIIblt Income or (loa) frMillftl21, filii. f- 1120 fot J0U1 ~~~~"JA~ 

till~~,., bt(fMtftllll: S1 I~ ~i~ 
lt76.J.~b..O:l0... 1m .. \~~~Ol~t 1171.~9...~ ....... ~~;;~ 

K Wtrt JOU 1 mtmtlcr of 1 contralltd 1111111 subject ta the pravt. Yes !!!. 
srcms af HCtloft 15617 • • • • • • • • • • • _ ~ 
If ''Yes." cftecll thl .,. of fllatlonslllp: . I ~ 
(1) 0 partnt·subsidll" (Z) 0 brotlltr·sistlr II 
(3) o camlliftatfon of (l) lftd (2) (Set se~an 1563.) II 

L = ':!.~.J.~b.:.r.t,;~~--·············11 
Product ar sma ........ M.~.('~~ ...... f.:~U~f.~§............ ~ ~ 

M Did JOU flft all requltlcl Fcnns 1087, 10M and 1099? • • ~ -
it Wtrt JOU 1 U.S. sltareflolcllr of ., caatra(Jtd folllp carpcno 

tionl (Stt SICIJoas 951 lftd 957.) • • ~ 
If '""'ts:' attldl Fonn 3641 for tldl sudl COf\*ltlon. ~ ~ 

0 Was tfiJs ftrm ln bul!nal at U. 1t1c1 of 19771 • • • ~ • ~~ '='! 

·~A· I~ ~~ P How many rnant111 In ltn •• tills Rrm In businnar ••••••• ••••.•• ~ ~ 

Q Dulinl Uris tualtlt ,..,, did J0C1 D1f diYidlfta (otlttr than stock ~ ~ 
divldtnds and distribution In ncftltllt for stocll) In e1cas cf ~ ~ 
your curr!ftt and aa:umulatlcl tltftilll'l and profitll (SH sec:· ~ , ., 
tions 301 and 311.) • • • • • • • • • • • • ~ 
If "Yes." fit. Fonn 5452. If tills Is 1 consolidated return. ansr.r I ~ 
hert far pmnt CO!"fltilll all4 on form 151, Affiliation Sdltd• ~ ~ 
ult, for IICb subsidlll)t. ~ ~ 

R If you are a farmlfl' COO&Mrltiwt. dta tJpr. ~~ 
0 pu~hiSinl 0 marut1111 0 service ~ ~ 
0 otfllf (nplae) ~ ..................................................... ~ ~ 

S Did you, at an, tlmt durinl tM taublt ,..,. hM lilY interest In ~ ~ 
or sacnatutt or otlltf authoritJ Gftf 1 baM. MCUritin ar otlltr ~ ~ 
financial ~ecocmt 1ft 1 fortfp coufttry (tiCIDt In 1 u.s. militlry ~ ~ 
banklftC factlitr OOCflttf Dy 1 U.S. ffnlftdll lnstilutiOII)l If ., "'I~ 
"Yn,'" stt lnstnactiall V • • , • • • • • • • · - ~ 

T Wert you the rrarttor of. or trusflfW to. 1 fcretp trust durinl ~ ~ 
lftJ IUIIttl Jilt, wiiJcll forti .. trat IriS 1ft Mlftl dUIIftl Ult ~ ~ 
current 1111b'- ,..,, ........, • not ,. taM 1ftJ btntficill ~ ~ 
•ntemt ift IUdl tNIIf If .., .... ,. .., • ,...,.,. ta flit ~ ~ 
Fomts l52Q. 3520-A. or 121. • • • • • • • . . 1A 
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'O"" 1120 (1917) 

ASSETS 
.1cast1 ••••••• 

2 Trade notn and acaczfttl I"'CCIVVbft 
(1) Less allcwanca for bid ddt~ • 

3 lnventorfa • • • • • • • •• • 
4 Gov't obllptfOftl: (I) U.S. and lnstnlmtlltalltJII • 

(b) Statt. SllldMsions tfltnof, etc. • • • • 

5 ·Other cul'llftt asctl (allntl ••••t•> PJiE! '~ 1 l 
8 Loan to stoc~dlrl. • • • • • • • • 
7 Mottclll ad 1111 atatllolnl • • d • • • 
a Otbu lnvatmlfttl (tdllll •••••••• r,_if"1-~' 
I Bultdirlll and otMr ftud d~ llllll 

(a) LID ICCUIIRdltld dt~ • 

10 Dtt*tlllll -· • • • • • 
(I) 1.111 aaumulltld dtllfltlaa • • • 

11 Laad (ftlt of 111J amottlzatfcn) • • 
12 lntutibllllllb (IZftOttiDMI .,, • 

(1) l.al acamulltld wttra*- • 
13 Otllw ISSib (attldl sdlldull) • • • 

Total • • • • 
UAIWTID MD SIUCIHOI.IEIS" EQUnY 

15 A=unts PIJCII • • • • • • • • 
11 Mtca.. nota. bond~ JIJiblt Ia lea tiiiD 1 Jf. • • 
17 0tt1cr curnnt llabilltla (lttldt sdlldldt) • • • 

18 Loans frOftl staclllloldm • • • • • • 
11 Mt&a. 1'10t11. bonds PIJIIIII Ia 1 Jl'• • mn 
20 Ottltr llabilltla (attadl sdlldult) • • • 
21 Clpitll IIDCic (a) Prlfllnd ltDdl • 

(b) Cc~ siDell • • 
22 Paid-in or capital surpt"' • • • 
23 Rttainld umin......-pproprtatacl (attadl _, • • 

24 Rthintcl eamln~naporall'lltld • 
25 Las cost of tJIIIUry stacll • • • • • • • 

2 Flderallnaxnl ta • • • • • • • 
3 EICISI cl capitlllolla - aoitll..... . . . 41 ______ ,.... ____ _ 

(ittmin) ___________ _ 

I ~ansa rteardld • ... WI,_ • ..... II 
ttlls rttunt (ittndll) 

(1) Dtpreciatlol • • • • ··---
(b) gel'ttttoa • • • • • S 

It A-ID~ rl-zA T101J D~ t'oaAWu..&. 

1 Balance It bt&JMinl of,.. . 
2 Nat IIICDfttt P11' boob • • • • • • • 
I 

·~--~·· ... -..... 

7 Income ncardld oa boob Ultl ,.., nat ll'l· 
c:fudld In ttlls r~turn (ittmizl) 
(1) Ta·GaJt lfttlrllt s, __ _ 

·-·--·-•••n•••••• ·--·- 1---·---
I DeductJaftl Ia tNa ta rttu11 nat dlarpl 

aaalnst book lftca!ll dill Jill (ltemiZI) 
(a) Dtllrldltlol • • $ ....................... . 
(b) Dtpttt*. • $ ....................... . 

5 DIIIJi...-s: (a) CDII • • 
(It) S!Jdl • • • 
(C) PropeltJ • • 

~ '/ ~ ' 99 I 0tJw dtenllll (ltllftlzl) 

.... .,.. 
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,_ 3468 
O...,...t 11 Ule Ttt~S~MY 
llltetAII ltftl11ue Smtce 

Name 

Computation of Investment Credit 
... Attach to J0U1 tu rttum. 

1 use scnedule belo.w to list qualified investment in new and used pi'operty acquired or constructed and placed in service dunn1 
the taxaole year: and also list qualified progress expenditures made dur1ng the 1977 taxable year and qualified progress expend· 
•tures made '" 1974, 1975, and 1976 talcable years providing a proper election as prescribed in sect1on 46(d)(6) was made tor 
such pr~or years. If progress expenditure property is pl11ced in service during the taxable year, do not list q"llified proaress IX• 
pend•tures for tl'l1s property. See instruction for line 1. 
If 100% investment credit is beinc diimtd on certain ships, check this block. ,... 0 Set Instruction K for details. 
Note: Include your share ot invesrment itt proDerty made by a parttttrsllip, estate, trust, small business corporation, or lessor. 

Type of (1) (2) (D ,., 
praoeny Une Life years Cut or beals Aooliclble Quallflecl lmtnti'Mftt 

(See instructton Q) DCteent•a• (COlumn 2 • COlumn ll 

3 or mart but less than 5 33sn New .J!l 
propcrtJ ...!!!L 5 or more but less than 7 L.IJ,. ~ B.3. i& 66!6 ~::::::r,.:L.:r.~:;z~::: u 'J../d,.,s-l .•.. 11J •• 1.1.,.!.£{ .. _ .• (C) 7 or more 100 

Qualiftecl 1 1'"· ltJS ... at71 (d) 7 or more 20 
procnM 

I 1977 60 ···········-··············---.. 
••oenditut'81 (I) 7 or more ··-··········-····-·······-·· 33liJ Used _m_ 3 or more but less than 5 

prooutJ 
............................ ___ 

.JIL 5 or more but less than 7 6626 (Set inSituct&ons for ···---.......................... 
dollar litlutation) (h) 7 or more .!22.. 

2 Qualified investment-add linn 1(a) throuatt (h). . . . . . 11. 22L· !,--
3 10% of line 2 • . . . . . . . . . ···-···7t.l.l1!.i.9. ... ~ 
4 7% (4% for public utility property) of certain property (sH instruction far line 1). • • • . . • • 
5 Corgorat1ons tlectinl the additional investment credit for contr&butions to EmployH Stock Ownership ....... ··----··············· ... 

Plans-Attacn election statement. (See Instruction I and instruction fer line 5.) 
• (a) Additional 1% crecsat-Entlt 1% of line 2 • • • • • • • • • • • • • • • • • • ..................... ____ ...., .. 
(b) Additional credit nat to exc11d .5%-£nter allewable percenta11 tim11 adjusted line 2 (attach 

schedule) • . . . . . . . . ........................ ___ 
a Carryback and carryovtt of unused credit(s). See lnstructaon F-attad'l computation • . . . . . 

Z l'2' ~D 7 Tentat1ve investment credit-Add linn 3 thraulh 6. . . 
Umitation 

..... ~.Z .. Z.(1.~.!!!.. a (a) Individuals-Enter amount from line 37, pase 2, Form 1040 • • • • . . . :} . (b) Estates and trusts-Enter amount from hne 26 or 27, pa1• 1, Form 1~1. . . . . . 
(c) Corporations-Enter amount from line 9. Schedule J. page 3, Form 1120 • . . 

9 (a) Credit for the elderly (individuals only) . ......................... 
(b) Fore•an tax credit . ········-·······---·· 
(c) Tax en lump-sum distnbutions (Ill instruction for line 9(c)) • . ......................... -
(d) Possession Tax Credit (corporation• only) • . . . ·······-··---··-···· 
(e) Section 72(m)(5) penalty tax • . . . 

10 Toui-Add lines 9(a) throuah <•> • . . . . . . . 
lli,zzt.,D 11 Lint 8 less lint 10 . . . . . . . . . . 

12 (a) Enter amount on line 11 or $25,000. whichever Is lllset. (Memed penoM ftllna Mpanrtely, con-

·-····~I:..Q.f.~.!.'!..~ trolled corporate aroups. estat ... alld trusts, 111 anstruction far line 12.) • . . . . . 
(b) If lint 11 uc:eeds line 12(a). entlt 50% of the ucesa. (Public utilities. railroads. and airtinn. ... 

'"31f:ID lnstructiOft J.) . . . . . . . . . . . 
13 Total-Add linn 12,a) and ib! J(e ll2·ltJ 
14 Investment credit-Amount from nne 7 01 line 13, wh1ct1ever as lesser. Enter here and on line 41, Form 

Z f77-Zc 1040: hne 10(b), Schedule J. paae 3. Form 1120: or tne agpropriate line on other retums. 

•Sch~dui~•A• 
If any part of your investment •n line 1 or 4 above was made by a partnership, 
estate. trust, small business corporation, or lessor, complete the followinl 
statement and identify property qualifying for the 7% or 10% investment credit. 

N ... PriDidl 
(Pattnershiet, est•te, trust. etc.) 

Add rea Proarna N .. Uud I. If 
.. Dendrturn v•• 

$ s s 

If prM .. • ., di,posed of prior rn t~~ 1.,, •.•.• ~ ..•. 1, •• t ,· •• , F 
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Depreciation 
• See Instructions. ,... 4562 
~ Attach this form to your rtturft. 

Name(s) as stlawn on rwcwa ~ftl numblt 

:re~FEI(5t:JH MFMaAtAI. !lospt rrfl., .I;.J< Sl.f•078ljo9~ 
use this form as an attachment to an individual, 

1 
partnership, fiduciary, or corporation return. 

c. Cat• d. De.-l•tl• .. .. ._.. 
•· Oncr.otlon ol ~ •liNed • aii0111W. of f. Ufe • •· Oe..,.Callee tw 

olll• lauia ..... 1 .. --... I I iGIIfiW,._ COIII .. CIIII 
d~ 

IIIII rear 

1 Total additional first·year depredation (do not Include In items below) 

2 Depreciation from Form 4832 • • • • • ~ ~ ~ 
3 Other depreciation: 

Buildinp . . . . • • 
Furniture and fllttara • • . 
Transportation equlpmut • . 
MadlintiJ and otber equfpalllt. 
Other (Specify) 

/YI JlJOIJ. /iil';·'5illi_LI Vt1glsaY~ ?~.2 .~:r!l. f. I !lii~t.r.'"' ~~ Q,,. S"'~ 11.8./J :3 

E/ ~F:l:l ~til f,fi1S ~ II l Zl.. ~J z. 3.1' za zl'a,Jt ~~- Vttr. l/. i.¥..1 • If 

L~A!J~H~ti:J 1.i-.ttf«. t. " 4d,J3~1/~- el.%l~!.t ~'- v~,. J."l'·ll 

4 Totala 7f~~~1·74 ~.t';,JI,D7. . . • • • ... . • • • • • • • • • • • • • • • . 
Individual, paltMnlllp. and fiduciary filers should Include totals from line 4Oft the correspondlnclines of their regular 

depreciation schedule. Form 1120 or any of the Form 1120 sertes (Form 1120S, 1120F, etc.) filers should attach Form 4562 
to their return and enter total of lint 4, column 1. on appropriate depreciation expense line in .. Deductions" section of return. 

Instructions 
(Section references are to the Internal Rn­

enue Code unless otherwise specified.) 
Note: Instructions for Class Life Auet 

Oeprectatron Ranae (CLADR) System r•• 
conta.ned .n separate instructions tOt Form 
4832 (Cius L.ite Asset DeDtKiation Ranae 
(CLAOR) System). Also see Public.trolt 
534, Tu Information on Depreciation. 

Reasonable Allow.nc&-You may d .. 
duct a reasonable allowance for the IX• 

:· rcnn '·'~'and tc· •r :•• 1 •. ~i:-:l~~r .. ~ · .. 

of property used In a trade or bullnea. ot 
held for the productiOft of Income. The ale 
lowance is not allowed for stock In trade, 
inventones, land. and personal aiMtL 

Charae off the cost (or oth• balla) to 
be recovered over the expected UMful life 
of the property. Depreciation belina when 
the asset is Dlaced in service and endS 
when 1t 1S retired from saNice. 

In computcng the depreciation baa fat 
p~:· I :": •, ··tner than liVfttocJl. yQU 

.,, salvase value 

that does not acted 10 percent of the 
property cost or other basiL It tne salvage 
value uc..Sa 10 percent. take only tne 
exc ... into account. These provssions appJ)' 
to property ,with 1 useful hfe of three or 
moreyars. · 

Depnclatloft MethodL-The various 
methods of daDNCiatJon you may use undet 
section 167(b) are: 

SttaltM Une Mattlod.-Oetennine tnt 
depreciation for each year by dav•d1n1 the 

(Continued on back --
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= ~~f Tanan Vircinia Corporation Income T 11 Return 197 7 =:.::.. YL 23212 For~yca:r 1981 ortaablllrarboiiDDiDa_7~...J-.=_~~aDdeadiq ·'·30-_____ .19]..~ 

Check if- o p,.,.A" eo~~~~ AT'o~J 
nsolidltwd retum 0 J-:=:=:-:~~::;.::.::.:........;;....!.!:~~~...._--';..&.::;....:s:.~..:....i....::.......=::~:-.=.:.:..:...:~~;,.,.j 
mbintld mum 0 

(. rtnll return 01--z!=tr~.~--~;: .... ~~;.{.;~~-~..:..:...=-=~-----------~ 
(withd,_l or csiaohnian) 
0 Amenctld rnurn 0 

o .. lrwiNtallld ~ u N,; 3. I q 1 J sc.. or Caumrv ~ 1. ~ tv" .c F 

,.~ ._._ -*"Y /VJ F1Ht:. A'- S E1~ VI tt F.. (. He P' r rlt. 
IMPORTANT: ATTACH A COPY OF YOUR FEDERAL RETURN TO THIS RETURN 

c~:. 

U.Uat 

1 

'2 

3 

Ga' ~;z. c.1C e Federal taxable income (from attached Federal return) .. -~'A .. f.~l;f.A.A.' . tl. ~ ~.1~ .B.f.f'.~~1 1......_.__,;:::..;;...~~..;.....;;;..~-.. - • Additions {from line 24) • • . • • . . . . . . . . . . . . . . . . . . . . . . . • . • . . . . . . . • . . . . . . . • . . . . . . 2.,__ ____ ......;. __ 

t "' .... 
. ~,... • ~o..: - . Total (add lines 1 and 2)..................................................... 3.._._~=...;::~~;.._ 

- • 4 Subtractions (from line 34) . • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4~--o----~-

S Total (line 3 zninus lille 4) ••....•......... " ..........•.. o ••••• o •••• o o •• o • • • • • S ,,,,:3 co 
~----~,;;;;;,;,;;:.....:.;.~...;..-

- • 
"'· r~:. ~ :,-~ 

6 Savings and loan moc:s bad clebt deduction-Federal allowable percent times line 5 . ....••. o.... 6 
~----.......:...-

1 V'srginia taxable income (line S minus line 6) . . . . . . . . . . . . . . . • . . . . . . . . . . . . . . • . . . . . . . • 7 
-lllllililliilil ...... 

8 Income of a multistate corporation subject to Virginia tax (Schedule A). • . . • • • • . . . • • • • . . . . • . 8 ,_ __ .....__ 
• 9 Income tax { ~ of line 1 or line 8) . . . . • . . . . . . . • . . . . . . . . • . . . • . . . . . . . • . . . . . . . . . . . 9 3 qtj; i32 

'---~ ................. "--ii.:l&o,;ll.. 

10 Credits: 
(a} 1981 estimated Virginia income tax payments •.......•.•...•.•.... 1------~~ 
)) Prior year's overpayment .....•...•....•............. o •••••• 

\c) Payments with extension request and other payments •....••.......•. 

Total credits (add lines (a), (b), and (c) ... 0 ••••••••••••••••••••••••••••••••••••••• 

11 Tax due (subtract line 10 from line 9) .....................................•..... 

12 Penalty (see instructions) ..............................•...................... 

13 Interest (see instructions) • • '-.~~P.~(t:~~ .~!4'M. /.~ ·.~,J,~·.7.cf .. :: .. . 9.~.'.-. ?.? ......... . 

10 

11 

12 

13 

14 

3. QQ, !~~ 

... -! 
I 1 ~~ ! ~t'\ 

• 
• 

• 14 Addition to the tax (attach Form SOO.C) • • • • • . 0 • • • • • • • • • • • • • • • • • • • • 0 • • • • • • • • • • • • • • 

IS Total due (acld lines II, 12, 13, and 14). 'Ibis amount must be paid with return •.............. 

16 Overpayment (if line 10 is Iarser than line 9 enter overpayment) ...............•.....•... 

15 S1;1 i 'Ll. • • 
16 

. 
17 Amount to be credited on 1982 estimated tax •••.••••...•..•..•.••••.•••.•••.•••..•• 17 • 
18 Amount to be refundecl (subtrac:t.Une 17 from line 16} ............................... . 18 • 
!daiJ this rerum to the Depii1U nt of Tu.atioa, P. 0. Box 1500. Richmond. VirJUUa lllll on or before the rd'teath day of the fourth month 
foUowiD1 tbe do• of the taullll ,_. Qecb sboulcl be made payable to the Departmat of Tuatioa. 

DECLARATION 
I, che undcnipecl pnsidaac, ftcl-pnsilcat, ..... UlliH:aDI ua .. cr. :tUc£ accaunanc of&ccr. or acber af&ccr clldy auchariscd to act. of the COfliOtaCioca 
for which dtia Nftnl il a:racil, clccl.n uadcr eM e swowided by law char rbia ftC.D (indciq aay &CCOIDfiiDJlDI schedules and acacernmca) hat beeo 
cunU.ned by me and ia. co dM bat of my 1I:Dowia ..t belie£. a true. corr-ct, and complete Nl.a. "-de iD pod &idt. for tbe enable year seated, pursuanc 
co dsc income caa laws of dae CoiiiiDGDwealda ol lflillia. If swepued by a penon ocher chao cas .. ya. bia cleclancioo ia b...t aa aU iDfonucioa o£ whacb he 
huaay Ito~. 

tOatel 

(lftG•••OU.I Ot """ ••I"•'"'• ot DteNtert 

) " t , ~ /.': 1t ~~-: r-:. ~ .,..- , . , J. r .~ 

(Titlel 

/307( ~~~t~AI Avf. Stt.l'~l? ;.,:~~"··. /' , ... ,... .. 
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I 
... ..... -.. ' '-J I I. - ;,./ I 

~> ... ln•etSI ol raa&,lt)vert:il CJ Nui•,·P ul Oeloc:.encv 
- ~ 

J. ]tJtK ... ct{~f"~~~~ !.- Qtf"'lt•' ; .\1·1" dy, 

~"Nf4:, ~ s.-utc,.,c.:tH Cnm;ntlo1t•OII 4~ ,/.!;(,• -
~ 
.. 

( 
iaa 'rears :nce<1 -:TJ. ·~ I I/ '.~/if' 

J? 1/!'!JIJ, /f~,t':f.' ~~ 1"/'~~~/ I~ 6htJ!7t- I ~~~fl? I l • A~~ments to rncnme '1 

a.-~ ~,i,'A A,,s- ~~1-cM ~~~~-&4 ¢ 1)1~ . ! (/1)~ ~"" l . -~!:' - I , ., .. -
:J. ! I 

I 
·! ! c. 

j I l I ct 

I I 
e. ! 

I 

! '· I 
\ \ 

("). 

2. Torat ad,ustments (;()tf f)/)t) .~ '> 1 ·-f)- i 
Ja. ~ Taxaota rncorne 0 

, 

I I . AdtuStP.d CJ'OSS •"C~-ne 
1::1. As snown •n:.Jt, 'Jf411 

)( 
0 T"a:tt taDte .ncomt- _ 

g Ptelrmrnarv retter N or.ce of defrc•/,cv"""" ~ ;:!er\Jrn as 

J.9tf, 2 :f2/11.2>~4!/0,J'3i csated ~·10 .. t!.l dated ~ -ll·t._ 'Jicf:: r,:~rt 

4. ;g: T axabte rncome as rev•!.P.d ~ inx :.1:... e .neon-., 
l~t/ ~t2.1i'1J-}O.,&/t,~ I 0 ~<l,usted yross rncome as rev•set1 as •'!···":ted 

S. Tax from 0 ':"aa tab•es ...J Ta• , •:p 1'1~ 1Ji,t,f iLoJ.,.~£,,)1.-! · r Sch~CJ\.IIe TC SCI"'C:::., ~S ......., 

I 
. 

I I 

6. &..nernahve tax •: cl!lui•Cabte :!rom {J.:Jgt: J 

I I . '. T a a. Su' c,arye 

e. Corrected tax l•abrl•tv (l~~stu of/'"~ 5 or 6. plus lrntt 11 ~u~fl/l)t- "'~. J ~.1 
9. Less a. :r 1\,ljf J~--t~r l ""t/ rr '~, J,() I I ,I~ .f Jb,S"·? I 

cred•ts b. ,.1/Cw~J, ( (,., ~ •. ,., I IIIZ.t..J-3 I 
ISIH!ellyJ c. l ! 

h). Balance "'"' 8 ltss •mounts 011 ""'' 9• tll,ough 9cJ ?;:¥' L~?l'fl btJ'f.~.~ 
a. fax lrQf"' recc,m,-.,t,ng U'•Or year ttlVCStn-..·: ::reO.t I J£"y,~J1 

11, PI \.IS b. Sellloemgtovment tax t---- ----~--c:. .. 

?!~rt I. tf'll '~ '/()o.~,ss 12. Total corrected .nccrne taa l•ab•lltv (lin•·tO plus •mounts on ''"'s 
f I • through 11 eJ 

I J. Total ta• snown on return or •lli IJ'CIV•ou"lv Adt\.ISIC\1 3tf~fc5;., 't'O l_JG,.Io;. 9( 
·-

I J. 1ttC:t ... 1,..e .Of lcfl!r"tf'.l~t'l ttl I.,. frltllr••t.•tlc"~ bc:IUC~II /lltt•S • • '"'' 1 ]J J/, 1.79. t' rl ). $ lil~<f..J-1 

'crm 5278 l~ev. :a-78, 
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Internal Revenue Service 
Regional Commissioner 

Date: 25 March 1981 

Mr. Leslie L. Peters 
Jefferson Memorial Hospital 
4600 King Street 
Alexandria, Virginia 22302 

Dear Mr. Peters: 

Department of the Treasury 

In re: 
~~~~is~~M~~l Hospital, Inc. 
Vear or PenOd: 
June 30, 1978 
Contact Telephone Number: 
202 - 376-0662 

This case has been referred to us for consideration as you requested. 

I will write or call you soon to arrange a mutually satisfactory date tor a 
hearing. 

If you want to contact me in the meantime, you may write to me at the addre~s 
below or call me at the number shown above. 

Sincerely yours, 

-, .. U!.~a.cc~ 
Albert E. Danon 
Appeals Officer 

432 Universal Nonh. 1875 Connecticut Ave •• Wash•ngton. DC 20009 Letter 972(R0) (Rev. ~78) 
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$334 ,.850. 00 

-CJ-

.... ·.- ··-.···~.-- ~--- .. ,' ') .' 

r~turr.: 

S330,000.00 

1,350.00 
.. ········ ····•"••· 

1,350.00 ········ ··············· ....................................................... . 

[lice ~-:,:,s :: i.~~r."11 C _, .. ~ 1,700.00 
••••••••• 0 ••••••••••••• ••••••••••••••••• •••••••••••••••••••• 

t~so. oo 

):;4.,830.00 

&.. 

:'•L",;..!:.~e:1\: =-~;~ ~ • .:~:: S·.:cti:Jn t.~6~. (n)(:!) c: ::::~ !~~::.:.:te !;1.:-: r~~gul~tions, ~.~ .P~~~' .... ~.~.~.t~.~ 

::uli:1·,: 79-229 fl~u caSthCit~d ther\!in \::,i.e:!(~.! !I. ·.:ith l ... ~tt!riat distortion of inco:::e. 

~.· .. ·.:!J t~ .::~.nu merchantablt! coat has b~cn 

·.1. ::;.'Jil:.i ~ .6~1-.:.;(~) (3) 

-·----·--· ·------------ -· -- -----·-··· ··- ···--------·- - .. -~ 
:': · •• •r: ,.1; ..•• ~. :_ .·:·-.; •. · '"'•'•'· r.;:v,. ··· • · 

('r. •• 
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··-· ..--·--·- -----·- . - . ---·· ----------· ··-·-· -····· ... -·-·· 
" ·.! .... ~:;,;. :.. I 

----~~-~-·~··~~-··~··~:--.1-_._ .. __ .J _____________ . 
1 •·•·~ '~ •• t' , 1• A.,!: I 

______ . ____ _._ _________ ___ 

c-o:al i.:.; -~~tu. 

.., ...... 

..... t. 

indicat~s subst~~ce is over for~. 

{l,. i.. ·.:: ... ..: 

!:1·..,!.:.1 !.>.~:-:h.:LL, r· .••. 

:·. ·.:'_!.:: .,_"~·= .. .:.··.r_:::.."~'--'-"-.J::.: 1.: ._.,_.~·! ~.:.~L!.: .t.... :....:.;:.. ~ 
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Internal Revenue Service 
Regional Commissioner 

Date: 25 March l98l 

Mr. Leslie L. Peters 
Jefferson Memorial Hospital 
4600 King Street 
Alexandria, Virginia 22302 

Dear Mr. Peters: 

Department of the Treasury 

In re: 

f~~~is~~M~~~~l Hospital, tnc. 
Year or PenOd: 
JWle 30, 1978 
Contact Telephone Number: 
2~76·0662 

This case has been referred to us for consideration as you .requested. 

I "Nill write or call you soon to arrilnge a mutually satisfactory ~ate tor a 
hearing. 

Ir you want to contact me in the meantime. you may write to me at the address 
below or call me at the number shown above. 

Sincerely yours. 

t:. ~~to ~d<'f!c~.,._ 
Albert E. Oanon 
Appeals Officer 

432 Universal Nonh. 1875 Connecticut Ave •• Washtngton. DC 20009 letter 972(R0) {P.~'!. 8-78) 
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'"'"'-CH 8AC •• C ... A, 

•ONA~D C. "ACMC~I. C .... A. 

4.AWitC .. CC O. ,.C •• f. C.P.A. 

8AER. PACHELI AND PERRY 
CERTIFIEO J.JUSLIC ACCOUNTANTS 

PUBLIC: NATIONA'- IIANK BUILDING 

WASHINGTON. D. C. ZOOOS 

DIS,..ICT 7·3811 

March 15, .1972 

Jefferson Memorial Hospital Associates 
c/o Dr. L. N. Tauber 
4600 King Street 
Alexandria, Virginia 

Dear Sir: 

In accordance with your request, we have examined the records 
of Jefferson Memorial Hospital Associates as at June 30, 1971 
for the express purpose of preparing Financial and Income Tax 
data for the year then ended. Based upon our examination, we 
submit herewith the following Exhibits and Schedule: 

EXHIBIT "A" 

SCHEDULE - l 

EXHIBIT ''B" 

- Schedule of Assets and Liabilities 
at Book Value as transferred to 
Jefferson Memorial Hospital, Inc. 
as at June 30, 1971 

- Schedule of Partners' Capital 
Balances and Share of Operating 
Loss for the Six Mo'nths end~d 
June 30, 1971 

- Statement of Profit and Loss for 
the Six Months Ended June: 30, 
1971 

Respectfully submitted, 

BAER, PACHELI AND PERRY 

NOTE: Schedule -1 reflects under accelerated depreciation, the 
amount of tax preference items from this partnership for 
each individual partner, as well as their share of losseso 

Trial Exhibit 
No. 211. 
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t:.X.H..L.t:s IT .. A" 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

SCHEDULE OF ASSETS AND LIABn.ITIES AT BOOK VALUE 
AS TRANSFERRED TO JEFFERSON MEMORIAL HOSPITAL, INC. 

AS AT JUNE 30, 1971 

ASSETS: 
Cash in Bank $ 1, s·sz. so 

20,000.00 
15,971.83(1) 

386,803 ... 71 

Bonds - Jeff. Memorial Hospital, Inc. 
Notes Receivable Partners 
Goodwill 
Buildings (Cost) $ 1,048,305.11 
Loan & Settlement Fees (Bldgs.) 11,188.25 
Equipment 361,644.00 

Total $ 1,421,137.36 
Less: Depreciation Reserves 687,552.54 

Total Net Assets 

LIABILITIES : 
Mortgages Payable: 
1st Fed. Savings & Loan Ass'n. of Arl. 
1st Fed. Savings & Loan Ass'n of Ar1. 

Total Liabilities 

NET BOOK VALUE OF ASSETS & LIABILITIES 

(1) Notes Receivable Partners: 

Dr. Stephen Kaufman 
Dr. JohD Promiski 
Dr. R.egJaald· McManus 
Dr. Joseph Nichols 

Total 

The above represents principal balances only. 
any accrual for interest. 

aA&tll, ~ .. c: .. a~o• .... o ~•,. 

C&IITIPID ~\1.'-IC AGC:OW .. TA"ft 

733,584.82 

$ 617,196.28 
70,079.94 

$ 796.83 
1,000.00 

10,000.00 
4,175.00 

$ 15,971.83 

$ 1,157,913.16 

687,276.22 

$ 470,636.94 

They do not include 

TAUBER ~5lc~5 
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SCHEDULE -1 
Page 1 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 
CONFIDENTIAL 

SCHEDULE OF PARTNERS' CAPITAL BALANCES 
AND SHARE OF OPERATING LOSS 

AS AT JL~ 30, 1971 

PERCENTAGE CAPITAL CAPITAL(l) 
OF BALANCE 

LOSS 
FOR 
YEAR 

BALANCE ACCELERATED 
OWNERSHIP 1/1/71 6/30/71 DEPRECIATION 

Dr. L. N. Tauber 
578-62-8466 

24.5% $121,373.29 $ 6,067.25 $115,30~.04 $ 813.09 

5300 Westbard Ave. 
Bethesda, Md. 

Dr. Leslie Gonder 
229-60-3429 
3541 N. Braddock Rd. 
Alexandria, Va. 

12.5 

Dr. Samuel Burtoff 7.5 
201-10-8917 
916 19th St., N. W. 
Washington, D. c. 

·• Irwin S. Freedman 3.5 
50-26-8075 

1337 Kingston Ave • 
. Alexandria, Va. 

Dr. Chas. A. Hufnagel 1.0 
578-44-1430 
Georgetown Univ. Hosp. 
Washington, D. C. 

Dr. Leslie Peters 
367-36-6583 
Arlington Towers 
Arlington, Va. 

Dr. Laszlo K. Cszary 
1600 S. Eades Street 
Arlington, Va. 

Dr. George Ware 
013-13-1878 
1835 I Street, N. W. 
Washington, D. c. 

s.o 

.~ 

7.5 

61,925.14 3,095.53 58,829.61 414.84 

37,155.10 1,857.32 35,297.78 248.91 

17,339.03 866.75 16,472.28 116.16 

4,954.01 247.64 4,706.37 33.19 

24,770.06 1,238.22 23,531.84 165.93 

2,477.01 123.82 2,353.19 16.59 

37,155.10 1,857.32 32,297.78 248.91 

M&ll. ""'C•C'-t ••O II'CJta'P 

"..,.,.,m ,.\J•'-•c a.c:c:o"'""'•"" TAUBER ~5166 
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Page 2 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

SCHEDULE OF PARTNERS' CAPITAL BALANCES 
AND SHARE OF OPERATING LOSS 

CO~Jrlf)ENTlAL 

AS AT JUNE 30, 1971 

PERCENTAGE CAPITAL LOSS 
FOR 

CAPITAL(l) 
OF BALANCE BALANCE ACCELERATED 

NAME OWNERSHIP 1/1/71 ~ 6/30/71 DEPRECIATION 

Dr. James Scully 
577-38-3026 

5.5% $ 27,247.07 $ 1,362.03 $ 25,885.04 $ 182.53 

1835 I St., N. W. 
Washington, D. c. 

Dr. Abbas Bashir 
3213 Graham Road 
Falls Church, Va. 

1.0 

Dr. Michael A. Corrado 7.5 
578-22-1090 
7 Corners Medical Bldg. 
Falls Church, Va. 

Dr. Dan J. Feriozi 4.0 
78-03-2954 
222 N. Buchanan Street 

Arlington, Va. 

Dr. Cesare Luccioli 5.0 
152-32-8195 
9327 Pentland Place 
Fairfax, Va. 

Dr. Reginald P. MCManus· 1.5 
007-24-8015 
5300 Juxon Place 
Springfield, Va. 

Dr. M. Roy Nicholson· 
226-62-9706 
18015 Arlington Blvd. 
Arlington, va. 

Dr. Mounzer Sibay 
578-54-4555 
6300 Leesburg Pike 
Falls Church, Va. 

2.5 

2.5 

4,954.01 247.64 4,706.37 33.19 

3?,155.10 1,857.32 35,297.78 248.91 

19,816.06 990.57 18,825.49 132.75 

24,770.06 1,238.22 23,531.84 165.93 

7,431.02 371.46 7,059.56 49.78 

12,385.02 619.11 11,765.91 82.97 

12,385.02 619.11 11,765.91 82.97 

un. ~ .. c .. •~o• a•o ,...Y 
C.ftlf'ICD ~U.UC ACCOU.TA•ft 

TAUBER 451~7 
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Page 3 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

SCHEDULE OF PARTNERS' CAPITAL BALANCES 
AND SHARE OF OPERATING LOSS 

CONFIDENT1AL 

AS AT JUNE 30, 1971 

PERCENTAGE CAPITAL 
OF BALANCE 

OWNERSHIP l/1/71 

LOSS 
FOR 
~ 

CAPITAL(l) 
BALANCE ACCELERATED 
6130/71 DEPRECIATION 

Dr. Melvin D. Small 7.5% $ 37,155.10 $ 1,857.32 $ 35,297.78 $ 248.91 
028-12-6105 
D. C. General Hospital 
Washington, D. C. 

Dr. Michael M. Vlahos 
905 Sterling Blvd. 
Sterling, Va. 

1.0 4,954.01 247.64 4·, 706.37 33.19 

100.0% $495,401.21 $24,764.27 $470,636.94 $ 3,318.75 

(1) Capital Balances at June 30, 1971 represents the balance of Partners' 
Capital at the time of transfer of all assets and liabilities at 
book value to Jefferson Memorial Hospital, Inc. in exchange for stock, 
said stock having been distributed to Partners' Proportionately. 
These Capital balances are the balances as previously adjusted for 
goodwill and do not necessarily represent their basis for the stock 
of Jefferson Memorial Hospital, Inc. which they received in exchange • 

...... ~AC .. CLI ANO ..... ,. 

c::a8Tir1C ~VeLIC: AC:COUNTAN1'S 
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JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

STATEMENT OF PROFIT AND LOSS 

t::XHIB IT "B" 

FOR THE SIX MONTHS ENDED JUNE 30, 1971 CONFIDENTIAL 

INCOME: 
Building 
Interest Income 
Isotope Machine 

Total Income 

EXPENSES: 
Interest Expense - Mortgages 
Amortization - Settlement and 
Loan Fees 

Depreciation - Building 
Depreciation - Equipment 
Audit 

Total Expenses 

TOTAL (LOSS) FOR THE SIX MONTHS 

$ 40,470.00 
1,180.00 

$ 20,928.21 

294.43 
24,985.04 
19,556.59 . 

650.00 

........ ACM&LI A.MO ....... 

c:811T .. 'ICD 111'\le\.oC: ACCOU .. TANft 

$ .. 41, 650.00 

66,414.27 

$ (24.764.27) 

TAUBER :\51.h9 
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JEFFERSOll M!MORIAL HOSPrrAL JOINT VENTURE 

u600 IING STR!rr 

ALEXANDRIA, VIRGr.liA 22302' 
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DAVID E. MERMELSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

Suite 102 
4850 Connecticut Avenue, N.W. 
Wuhington, D.C. 20008 
Telephone 244·1942 

February 1~, 1977 

Je!!er~on Memorial Hoscital Joint ~enture 
Laszlo ~~. Tauber, !"!. 0. , '!'nl~tee 
u600 King Street 
Alexandria, Virv.inia 22302 

Oentlemen: 

I h&Ye prepared the aceom~anyin2 financial statP.ments from 
the books and recor~s or Je!!erson ~emorial Hos~ital Joint Venture 
and submit herewith the !ollowinr exnitits and schedule: 

'A' Balance Sheet at December 31, 1976 

'3' 

SCHEDut! 

Statement o£ O'cerations !or the ~ve ~~onths 
:Died December-31, 1976 

l-1 7enturers Equity at December 31, 1976 

These statements were ~ot audited and accordiftlly I do not 
express an opinion on them. 

Res~ecttull71 

!>avid E. MemelsteiD 
Certified Public Accaantant, D.C. 

TAUBER 19139 
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!-------------------------------------------------------------------------------

ASS:::"S 

':asr. in Eank 
Accounts Receivaele 
Land 
Buildin1 

Less: Acewmulated Depreciation 

Accounts ?ayables 
··::)r~=-:tPe :tay;shle •1 
·-!ortza;r~ ?aY'lble i.! 2 

To~ Liabilities 

·r::·tP.~' S ::c-J:!! - (See Sched'Jle A-l) 

S S61L,~69.82 
33,2L).L9 

$ L,u23. 12 
3,600.00 

83,368.75 

~)1,626.33 

290,lS6.$7 

S'!'1 T:lo!E!l!' SHa.·trtO ~!.=;tJLTCS OF JP-'.A TIOt!S 
1:'1'1D *Ui •eH ··o•*s !Nn::D '""'='c:tns:R 31 19""6 .un ... -. •• ~ ••. u ... :: Jw __ : 1 I' 

INCa!'!! 
:tental ~ollected 

!I?!NS::S 
Bank Seme• Char~•• 
Depreciat1oa 
Interest 
Postue 
Professional FHe 

Total !lpenses 

s 8.~h 
22,162.~3 
27,$06.)0 

6$.00 
9$0.00 

~ 112,000.00 

?0.~92.17 

! nl, 301. n 

s n~.o1B.ao 

~ese financial st1te~ents are subjee~ ~~ the co~ent! eon~ained in the 
aeeo~anytn~ acc~unt~nts• rQDort. 

TAUBER 19140 

J.APP. 3322 



) } } ) } } ) 

--- ---· 
Sr.!! :-;·;L:-; A -1 

. · 11 ;r lllFI.fllf\l 
•. 1 1 d. I · 

~SOtl ME:tOR ~L H\)SPITAL ,JOINT VSNT'JRE 
ST\T::l·!~T OF V~tJTifREP. 1 S CAPIT~L ltniAtlfli'!';;O) 

FOil TilE T.'IELVt: !te1,TitS EiiD~F£ ;:rmm )1, 1976 

-----

PERCEHTAGE CAPif.,L ADJUSTHEtrrs CAP IT~!. -oF AT TiiAtrsr~s AT V~imJRE:I !!fi!I'SHIP l/fl76 COtiT:i iBUTIONS NET ltiCOtiE D IST:i t DUT r-JUS 127)1/76 -
Laszlo N. Tauber, M.D. 2S.oooo $ 6L,J77.0la $ 1,9S7.J2 $ ln,094.86 s 7,c;oo.oo $ 71.,929.??. Leslie P. Gondor, H.D. 12.SOOO l2,18B.S~ 978.1,6 8,ola7 .la2 J, 7!itl.OO 37 ,l~6i .• S•l I ~el Burtorr, M.D., Trust 28,J2S.89 (29,1a7J.B5) 2,2h7.96 1,100.00 
Samel Burtorr, r.c. D., P .c. 
~pl~yee 1 s Pension Trust 11.0000 )O,l3S.07 la,8)).80 2,~oo.oo )2 ,96~.87 I 

Irwin s. FreedMan, M.D. 2S,7S0.82 ( 26, Shlt.la 1) 2,0hl.S9 1,2so.oo I I Charles A. Hufnagel, H.D. .77SO 1,99S.n 6o.68 la96.96 2)2.hb 2,)22.91 I Leslie L. Peters, M.D. 10,)00.)) (10,617.77) 817.lab son.oo I 
Leslie L. Peters, H.D. Ltd. 10.0000 10,]00.)) 16,~00.70 la,61ala.ll 2,000.00 29,U.aS.l5 I Pension Plan I Laszlo K. Csatary, H.D. 2.0000 S,lS0.1S 1S6.'.)8 1,287.57 6ol.IJO S,9C')L.Jl I Jane5 N. Scully, M.D. la.Sooo 11,587.67 JS2.l2 2,897.06 1,)!)0.00 1J,L87.?; 
~ose Crenca Guardian of 

I 
Leslie Corrado h.862S 12,S21.3S )80.70 ),1)0.!a6 l,laS3.72 1~, 57). 79 

Rose Crenea Guardian or 
Christopher Corrado la.862S 12,S2l.JS )80.70 3,1)0.1a6 l,laS8.72 llt '57]. 79 

Dan J. Ferl~zl, H.D. 2.0000 S,lSO.l6 1S6.S8 1,287.57 600.00 S,99L.Jl 
H. Ra7 Nicholson, M.D. .... ).)000 B,la97.77 2S8.)6 2,121a.s2 990.00 9,890 • .S5 ,. 
Melvin SNal1 H.D. c 1.0000 2,S7S.08 78.:!9 6la).79 )00.00 2,997.16 .. 
Werner Prinz, H.D. "' 1.0000 2,S7S.08 78.29 . 6b3.79 )00.00 2,997.1!> ,., 
Dr. R. & lt. Hc.'lanus ... ).7000 la,6JS.lS 289.1i8 1,~2.)) 6)5.00 5,8S2.1S '0 Michael Vlahoa, M.D. ... 9,012.79 (9,29o.St.) 715.25 Ll7.5o I 
Michael flahos, M.D. • s.oooo 1),282.00 1,S38.o2 612.50 lla, 207.52 I ~~ 

... 
Pension Plan .. : 

Sava Nedelcovych, M.D. la,892.56 ( 5, 28la.lt7) 819.71 1.27.50 

' 
Richard r. Sappington, M.D. ).62SO 2,S7S.08 6,58).81 l,OS2.2S b7S.oo 9, 736.11: 

w Dr. Arthur A. Coster 1.0000 2,575.08 78.?9 6la3.79 )1-n.oo 2,997.15 I 
w Hlchael Davidov. H.D. ).0000 7,laJb.8R la66.81 1$0.00 7,7:.:1.~-J N w Wllfrldo Buhaln, M.D. .8750 2116R.SJ 13~.19 2110! •• 72 

TOTAL 100.0000 $ 257.aSo8.22 s None !.. 6~. J.Q?. 71 $ 28..L6?.7.]8 l.._!~l':r.«;7 

These Cini\nc lal statements are subject to the colftP'Ients contained ln the accompanying accou.ntants• refort. 
·----· ·---------------·· ··-·--··- .. ·--. ·-·-- ·--------- ----- -·---·-



~1'1· 11'1. iiiSinld!OI ...... - ·- • c l .-. -
1. G~ reeetpa ar ~ ..._ 1.-~ cmd -·-----~·------------··l-------..-. ........ 1 · ···--
2. Lot-= Celt CIIQC!Cdadcl~A)oml/flfW (attac:hec~.·;; •.•••••.••.••• ···•--...... ----~ 
3. Gtala pdt OJzle 1 s-u- 2) •••• ~.- :_. • ....... •••·•••• ••••••..••••. · •. · ......................... ~;-..;-:..-.;..;.-•• ~,---· 

· 4. ~-(cr _,irma ae.paz- I,_. 11 t ' -. (dadltfa~· ••• : •••..• -:: ~. :·::.-•. ,..;....~.-.--~,.;..;.~ . ...;.1 

!. N~ ~ (attada tllllll..t ~..-. , 5) ••••. ~;. :-••••. •• · •• · ••• : •• ;·.;:.a=.:.;;:;=:::...:..~..;. I 
~ ~ = • ~ • ~.-.. .. : ~.,... .. ;.:.-. • .. :.::-:·::-:-•• 7:. ;: = .. ·iliitiiX · · .. · · ··r · ·: ·• ;-. :·=- • ·• • •• • • ~---~;•·;~!";~~~~~~~..:;= 
'l. Rfttl-5 I ' la!J:"::':~~ .·;~ ;:·.:-:::;-::-.-:-.~.~ ••••••••. ~. ~-~ '·,., :-:7::',":'. 
I. ~ (ottadlli:i ,ar..;.;.;;~~r..'Jrl.wli\.iio. ,,_; .. :.:.il.-:·. :·.~P.-.;,.1:+.~. 
9.- Net faftlt~ (ar-Ja.t (S :f J * '· Rfti·loeat-:;:-:-.·~ :- .-...... :::. .-... . -: ~~-:":"-~.:~~~~d:;::;~:==~~--=~-- -·-. -- ~ 
1~ N«QCdB·(crJa.) baD.U.•n:t raiJRPMratt.lbcm c:aCIItal ~··.:·::·.-:. .. ·~~-
• <fram ~1&, ~s+ tU.O. rc...aO!IIj-.......... · .... :: .. ~·.-: ';.~:::·.-.·~:':'";:·.-;.':'"n·~·:f=:;;.:===~:~t-~ 

11. Othlr lfteaiM (ottaah rlri•WT;r. •·. ·• •-.. • •...... } ••.•• .•.... :; ..... ·: :·!:."-!.·.-: .-::.-: ~· •• • • -~~. :·: :-; ~------;.;.;..--r:. 
11. : Tceal ~ cu-3 ~ U}.·,·u·•~···±·.· •..•••.... ~ . ,--;.: ~:-;-::-:;:~·:.·:~~.t.:;~;::.~·· 

.... :... ..... . ......... DUAl I I. S. ·-· t-···-.. ---
1~ ~-MIQII <~ .. eta. ~·.a ..... ~·-~-~~.-: ...... ~ .. ; .. 'T: .... &:¥-~~~;;;:u:w~~~-===;::;;=t:l=~ 
lta Peat • ID ;::wll&&c ' Jw c:sd blEats;; ... : • ,. ... -:: ... 
lL RM!t ................. ~~.lf;~.·.~:(M~~-~;.calPfl.laa~ 
lt.. 
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• CONFIDENTIAL 
FOftll 1065-1963 

·---- ~· ..... :... . ~-~-.. ! ::. r~· .... :·:·} ····• . . t 
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(a) ... t------+---~--·L~-....-~--•----·--:-:=l·-:----:=~~·l=;:::;::=if;;;;:::=t·--:----
Cb) •• ·t------t·__.-.,;......_ __ ·1------1 
(~.:.r--------~~~~~~-----1·.__. ______ , ____________ ~---------1~~~~~~------~--
(d). ···1~----li-~-~!"""""r.__;----1·----··----·--1-·-----1...;;~~------r-----
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l .. 

--·-··----
CONFIDENTIAL 

Form 1 065-l963 Pa;.4 

l. c:c.h . . . . . • . . . . . • • . • • • • • • . • . . • . • • . . • . • . . . . . • • . . . . . . . . ··················-··· 
2. Nciet and ac:=untl!.alt~bla.:.. . .......••........... ···················--· 

(a) Lea: ~far bad deba .•................... -1------1 
3. lnftfttcnn . . . ......•.. · .............. · ................ . 
4: ln.-.st~Ja Gooen 11 •oh'tyf' •· •• , .• ~~.._ ••. • •••• 1. -··-·~-~· ·--·1 
e. ow~ a-ta·(cttcch~e) ••• f ••• ;·~· ........ :.. •. . ... •:.·• .. . 

· e. OIMr tnftllnllntl <attadltchadale) ••• "; ~ ~:;. ~ · •• .-•••• :. . :~ :··-~~~-
7. Butk:ltc;J aftd ether bed ~bill a..ta ..... ~; ~·: ~ . .'. ·--.:..~.~~.:-~!.'!.:._s:-_. ____ ___,. 
--·--(i;;--tb.:-·~u=tlld ~~ --;·-,.-;_: - ... ~ .-- ·-----------·· ---- --'1·· . 102-662" 00 

1.~ ~~) i!~=~;,;~~:::~·::~~::~:::::::: ---·-····--+ . -···-· .. -·;....-· ·-. -~·~-. . 
.. '-=:::!::=;::o::r~-~--~----····-··· 1.-·l.Gn.t'"cMi cl cmy~ •. :r::: .. ~.:-t;;:-.:~:.:.~ ...... . . -; .. . -r.~· ... ; 

lt. Intcn~ble "a..filcimcrtuaSii"ciBTrJ::·:::::::-:7:::;::: .. ...::__· _. --==- -·· · 
- <Ci · iA.: ~0 -- ., -::::-.~T....-1\ .-.. ·· .. · :-- ... :-:-:;~;~;C'~~. __ -·i--F=•r=:-::=--

u. ·otMr·a-rdacb e++·w .•• .:.;.·~~·;.;;;::~.~ ... -·:-
i£" ··--lCtal a.itci. ::-::. ~: •• :·~::-:::;:.. ••• "' ......... __ .. _ ..... ··-
~...... .. . .. : :. 'raABILl'I'D :BIJllllll~:·:::.··: ... . 
ji,:..~Ciiiazita pea~: •• :.-:=:-:.-:.-:::::: ....................... ---
M. ~ ~ iid.Daaa~..,aiii ··-~ r;ia.. · · 

• -.o • .t ._..... Ul "' •- • .._., • "" • •· -· ~L 

.'~ ... .' ·,. c.;.u..-.. •.. "&:'iiru · · · · 1: .. t_ · ~--· ..:J~ ~3. ..-...:. -~£: _. . ....._._..: ·:.;:·~~·...;= • .. · 
.. "'•\• _ . ..__...,. ··- _,....._,....... . llii!!W: ••• G.l'Ji) !JI!Iil~ -~-~I ........ ___. ........... . 

_ ·- o•r·· iJMIIiliillt1 ··-··· .• -· 

(a) ... ::: •••••.••• :.:~~-=- ..... _..:·.~.::::··.. .. .. .. 4 .::..::..:.. -····-:-······-··--· .::::.:.:::: • .=:. :.::::······· ---:.~ :.::::~:::~:: . ..:: 
(b) -:. ___________ :_~-i aii~:-~~ ...:::...:...=::..::: ............... :· :~:-:. :~:::~~=:~::-:~~: -=~ -~: ~~~ .. ~- ~. ~=~~~-~-~--~::--~-
(c) ·•. ········-····--- ·----~-& ll....lll. .. _ ... -········ ·····-··-· ···-···············-· . ----······---
(d) .f.. -·-··-·····-···--· ·--~.:_.:· . . ·-···· ....................... ··············-·-··-· ----- --- -------------
(e):~. - ·- -.- - ..• ---- - --· . • ... 

Totals ~ r 2115 tiiO?_el59 

........... ccii' nuiali ......... • n• ..... ~~----.......--~-~~"7 
1. OrdlftGr, fiu:a:•·~~ tlr-..., '-., ~.~7 pl~ ltne 18. pa~ 1). Co ~-~ ~ ~. ~ . : __ .....:._- _:..:. · 
the~ fi lllttiiii aif clllalar el • • •: . •.............. :. •....... • ·: .. \ ..... ~ .••. • .~~. t..... . . . . . . . . . 1111 ·----

a. Add:-hYtMiiltoPIIItDIII .rm._..___ ... , .. .,a~ u ....... .-.: ..... · ... ~.-.~ ..... ,: __ ....:._~- . •.. -
1 . ·N.eJc.&e_.. 1- iia.-...,aa.thaacasxtala..aatMlO.~U....... ··· · - .. _ · 
•· tce:al ....•••••• : ••••• ;-.~ ::::: •••••••• :. ••••••••......................•.... ~ ...... • .. : ••...• :·. :r :::. · .. _: .. :.: ....... ~.:. · 
•• '- Poruoa olllne .. -·· ......... - __,., .... lllll ... rnlll40 fran .u .... ~~~or-·•· ...... r···-.·:.:.:. --
8. Noncrualifrta~ dirt '-1- ma- b. S. ...._ u ....................... ; ................. --~--~---
7. Inter..t <- Ina & -• •••••••••••••••••••••••.•................ :. . . . • . . . . • • . . . . . . . __ 
I. Net rentall &Ia ~ .-.. ••...•.•••••.•.•••••.•................................... __ • .:._ 
I. Net qaln frcm IQle or~ af C1ft1P11tr at. tt.m eapttal aaseta run. 10. pa4e 1).. .. .. . · · · ·1--.... ~---..-10. Net ecmln9! frcm •lf«nplozmn!. f!ntlr ta ..._ 11. Schedule ~ ....................................... : : 

UWI I '' IROUI&ftOII UIVDD 
1.· Ia thll bua!nea W1tNA the t.;al baundaMI a1 tM d!f ar tow\ a ahown ln aa:u- en paoe l 1 . .....•..• ·• . . • . • • . . . . . (i YES CJ NO 
a. Dad ,aa 81e aAlapiopw ~' Taa i.n. Fana 941. a an., quarter ci 1963? .......... :: .•.• :~:..... •••••. 0 YIS IJ ~0 
S. Old "fC'U own lhsa ~enD ber 31, 19631. ... • • .. .. . .......................... f: :.. .•• . .. .. 13 YES 0 NO 
t. Haw mcnt _mamba In the year did yaa OWl\ dall ba & , . . . . . . . . . . . . . . . . . . . . . . . . . . . • • • • • • • • . . • • •• • . • --12 .... -:..:_ 
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., . 
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lbCOift81 

Rental Zncor:l! 

Expeaaeaa 

Or~Dd Lease 
Rial Zatate !&T.es 
Tu f)!l Lefl18 
A.luuclrta Ct.tr Stepa 
Stat. ot VU;t.Dta StampS· 
State ~ Vb-drlta 't'u 
State Corporat.t.oD Comciast"n 
Intr.en oa M~are 
Coaetraettoa ree 
Baak semce Ct.rce 

let IDe•• or (r.t11) 

CONFIDENTIAl 

S300 We~ed Aftlme 
!etbelda lL, MarTlu! 
Olt.Y_. b-l&$12 

$2,L~.oo 
2,L09.2S 

83.00 
305.80 
370.00 

t,6oo.oo 
65.00 

9,21la.a1 
e,oco.oo 

.;o 

$190.00 

2Ja.LS3.55 

(t2L ,263 .,5) 

IAalo 1. !aaw,M.D. 
!raetee 
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FQRM 10 lJr lA • • 
tr ... ~.._.. ... 

(To 111 ntad aJse lay SJftdleatn. pcatt. Jtllt '"tlni. ttc.J 
z......aa ...... s.m .. FOR CALENDAR YEAR 1964 

65 US PARTNERSHIP RETURN INCOME CONF~~ l 
A. :)ora ~N&Va- ~Cid 

o~ othv t=Gble 
fecll' ~~ ···-······················· 1964. Clftclen~ .••••••.•••••••••••••••••••• 19 •••• 

"\" ~'\~ ~ <Pt.EASZ: TYPE OR PRINT Pt.AUn.'n 
-~~· ~ a. Co~&~arr "' which located ~em• 

Q.\., '1. ~\A~S:~ ). ~~~Q S\(z:~::s:: JQ ~ \,('\'" ~~ ~ -rv c~ 
C:. i'MC'II'QJ b\&.an .. cell.,., ~w:abe,:a.nd~ I. Emoloy.;;;;;;;: 

<See ~raJ :ua. 'l :~an 1\'Wac=-: B e :..~ :f;Q,t ~~ ~~:s: 'dl ,~ ".Q ~ ~ ~a1' ~~ ~..,(- S ~CO W.'c~\~ ~(~ !l~. 
J). Pruldpa! P'Qd11c:t or ...-..c:e C:rr or IDWD ud State Po.l ZlP _. 

~-P.:~ .e S.~ ~. tz1 ~l"Y [~ lfl~ "UlQ l::t: .. -.-.__ 
IMPORT.un'-All CJ:J:hcc:i:ie Unea and IChculea r:ust::. ~:lleci ln. :l :.~e lin" CZl the ICheclulea ar. not sWftctent. .. ~c:u= R. 

l.iae •• ~ Ne. I:NCO,._ 
1. Gra. NCitptl or t;rca ICSlee Lea: ReNms crd allowancee ---···-·--··· -----·-
2. t...: ec.t cf ;ccdiiCld <Schedule A) =d/ar cperaucna (attach tehedwe) .•••.•..••..•.•••••• 1_ ........ ____ 1 
3. Gr'CII pldtt GIDe 1 t .. 1!zse 2) •••••••••••••••••••••••••••••••.•.•••••••••••••••••••••••• ·•--------

4. Inccaa (or bl) frocm other pcutllenbipt, ayndlc:ct., etc. (attcch ttctemct) ••••••••••••••••••• ------• 

s. N~ db1dea Cattcc:A ltamUad IJst-Me Ialtruc:::lcln 5) ••••••••••••••••••••••••••••• 1-------
e. tnta.et ••••••••..••.•••..••.••••••••••.•••...•.•••. · ........••••••.••.....••.•.......•• ~-----
1. Raat. tschCuL. B> ••••••••••••••••••••••••••••••••.••.•••••..•••.•••••••••••••••••••••• ·•-----~ 
a. ~ (atlach ac:hedule) •••.••••••••••••••••••••••..••...•.•.•••••••••••••••••••••••• ··---· 
&. Net farm prcilt (cr !ca) (Sch.eclule F. Form 1040) .••.•.•.........•.•..••••••••••••••••••••• ·1---

10. Net ;em Cor loa) &em IICM or ·~ ci prcpertr ether then ca;~ital aiMtl 
Cfraas Uzs. 18. Sepazocate Scbeclule D. Fc:m 1065) •••.•.••.••..••...••••••••••••••••••••••• 1 ___ _ 

11. Other IDCCIZIII (attach IChadule) •••••••••••••••••...........•......••.•.••••••••.•...•.••. , ______ , 
1%. T ctallncl:ia:l,e ~ 3 tblau;h 11) • • • • • • • • • . . • • • • . • . . . • . . . . . . . • • • • • • • • • • • • • • • • . • • • • • • ••••••••••••••• 

DI:DVC'ftONI 
13. Sc:llari. elM~ Cath. tbaa tD ~ ••••••••••••••••••••••••••••••••••••••••••••••• 1 ____ _ 

14. PcJmlllda to J)CU'I:De~ ad ~ •.......................•.. : .•....•......... : ~: 1------1 . -··· .... · ... 
15. Rat.· •....•••....•.•..••••.•.•.•••••.•••••....•................•..•..••••.••........• ·1----~J 
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210. Repa.ira ................................................................................ 1-----
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Z4. ~ plaDa, ~ (0~ tha lor~ ln.ltru~) .................... ···········1-~--~-· 
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Fo~ 1 CE5-l964 \JUNtiUI:.N lua.L ·--
Soh .. W. A.-COST Or C:OODS SOLD 1. We11 ln•ntcry .!tal?"'-<! at-celt CJ; lower cf CC1t or market Cl· 

UFO CJ ; otber u [f ether. altelc:h ~lQI\QtlCI'l. · 
2. Ha•• wnt.dOWN bleG made to m•efltcrT? Yes CJ Nc CJ, U "Yes ·• 

1. Opentnq tnventarrt' · ........................... ~~re~~e=~~=:S~ :-n. ~~~~•entorr • 

Z. Purchcset •.... • • · · · ························-· (b) Percentac;e l"'dUCUCI'll £rem the tctcl&nventary 
Less: Cost cf item.l Cel V ah:aticn elf indivtduCl item. 

withdrawn fer ''a'' or "b .. ts cheebd. enter the percentcc;e cf wnte~cw:-:.s 
~rscnol use •.. • • ······-···· .. ·············j ..... -.. CJ;,. For ··a," "b:' or ··c·· enter the dcllarcmount of Wl"\!e· 

3 ,._ ..... -l 1,..L-- ....................... 

1 
dawns 5--···-·---- (If net a.adcble. ntimate ancl :.cdtecte 
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=-===:::::::::~11:::::--=:: =====-· ~=--==-= ===- - ..:. --=:===:: 
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4. S~c:.-Ezater Ur. aftCl on !me 21. paqe 1 ..•.....•.....................•.......•.•..•...•................. --
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Sclsatlale J.-GTHD DEDVCTIONI. (See lutnactlea 2S) 
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4. tnvest:::ctr:~ l.n Govem=Gt cblic;ctlcna ..•................ ·-- ------···--····-S. Ot.;.r co.:r.ent CSMtl (~tt~ch sch~ll) •••.....••.... , ... ·----............ ---~-..... e. Other t:lvostment.l (~ctcc:h cc:heciule) ••....•...••.•...•.. ·-
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13. AccouAII SX~,ahle ••••. -••••.•.•••••••••••••••..•..••• ~'l."''"'-~rl I 
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rnRM 1065 
c.s.~~-· lalera.aa....-• a.nc.. 

U.S. PARTNERSHIP ·RETURN OF INCOME 
CT•" fUM 11M" a.,UIIatn. ptlls, Jttat fttt••s. 1tt.a 

FOR CALENDAR YEAR l96S 
1965 

iA.~Do;;~a;;;blaa&ft;;;; .. ;cr=;;;;:; .. ;.;---J ;!:wth=--··-········-···• 1965, a.ftclencl!n~ ··········-···············• 19 •••• "3 a'!\ ' \ \ 9 \,.;) CPLU8I: 'f'nl: oa PIWft' PL.UHLT) 

c. "'""pol ~ oca~tr H11111~ ODd 

Rek\ tt~"!-f"''rst c.\ o w. \~.\~\l~-e s- - s.;.oo Wes:tJ".c-.r l> nu-e 
D. Ptulcspal ~ « ..,.._ POIIGI ZIP ODde 

~e:\1\, -~ ~ 2oo 

"''' Ill~ klaU1Idlll "' INCOMI: . 
1. Graa NC:elpb or qrca ICila tAlE iaNml and allowanca -········--·---···· ----·-······ 
2. Lna: COlt oi QCCida ICIId (SchecluJe A) aM/or cpemllc:at (attach tchedula) •••..•.••.••••••••• ·1-----1 

3. Groll prcilt (Una 1 lea 1laa 2). • • • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • . . • • • • • • • • • • ··--···-····· 

4. lncau (or lou) fraas other po~ ~ etc. (attcch lfAt.ement) ..••••••••••••••••• ·---··-··-· 

5. N~ dl'fldaDda (attccb lteadM u.t-e.e hutz\&c:Ucn 5) ••••••••••••••••••.•••••.•••• --·---·---··--··· 

e. Interest ••••••••••••••••••••••••••••••••••••••••••••••••.• • 1 .....•... '"\:. • • . . • • . . . . . • . . -~·-··-··· 
1. Rentl CSc:heclula B) •••••.••••••••••••••••••.•••••••••••••.•. ~~ 0.~,. •..•.••..••• , ... ~~9.U'll> 
8. Rorcltlet Cattcch a.duW .....•.......•....••..•....................................... •----
9. Net farm pdt (ar ICIIU ~F.' Farm 1040) ••••••••••••••••••••••••••••••••••••••••••• -·---··---

10. Net ;alA (or Jaa) &em ICile or~ af PftiPiftr o&ber than capital a-u 
C&oaa 1SDe 16, Sapcuate Sdsadule D, Farm 1065) ••••••••..•••••.•••••.•••••••••.•••.••••. ---·-···---

11. Other lnCCIDI (attcc:h ecb.duJe). ••• • • • • • • • • • • •• • • • • • • • • . • . . . . • • . . . . • ... . • • • • • • . • . • • • • • • • • • / · ' 
lZ. Totallnai::ID8 (Uaa 3 thrclu;llll) ••••••••••••••••••••••••••••.••••••.•••••.••.••.••••••••••..••..•.• ""'S..~~ '\ t 

· · Davmoa 
13. Salada aDd wa;.e (ctblt thaD to PQitDirl).... • • • • • • • • • • • • • • • • • • • • . • • • • • . . . • • . • • . . . • . • • . . -----·-·-· 
14. P~ymaata to~ aiXl ~ ••••••••••••••••••••••••.••••••••••••••••••••• ·•----
15. Rent •••••••••••••••••••••••••••••••••••••••••••••••••••••••.•••••••••••••••••••••••••. ---····· 
18. Inta.- (ezplc&IA ID Sc:b.lule Q •••.••••••••••••••••• • •••...•••••••••..•.••..•••....•••... r----
1'f. Tas81 (~IA~Q.· •• ~· ••••••••• ; •••••••• ~ ••••••••••••••••••••••••••••••••••• ·•----
18. Lcaa br In, Ibm. ~ ar Cllblr ~ ar tW (QIIQc:A statement) ••••••..•.•.•.••• ·•----· 

19. Bc:cl debt~ UrciD Sc:baduJe H d ,._.,.IDMboci II 'lllld) •••••••••••••••••••••••••••••••••••••• ---····--

20. Repa.~r~. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • --------· 
21. Depr.dotscD ~ D ••••••••••••••••••••••••••••••.•••••••••••••••••••.••••••.•••• ·t---· 
23. ~ (attac:h tc:bCt.&W • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • -·--·-·-· 
23. DepletSGD af ..._. ad cmd 9U ...U.. tlmM, etc. (attach ec:bCula) .......................... --··-

.24. la~Sna~GJII=I, eta. (odwtbalarpattllcn - ~--···························1-----zs. ~ clecloxfttr! ~ br law Cll:plallltD s.::ta.dule)) ••••••••••••••••••••••••••••••••• ......_ ___ -! 

.. Tdal d=t ·1- CIIDII13 ..... 2!J ••••••••••••.•••.••.•.•••.•••••• :~·~ •••••• ~. • • • . . • • • • • • • • • • • • \.. 
n. Ofdlnaw--. earw 01n1t t2S..Jine:zeJ ............................... ~ .. ~~r. .................. l( S i,'"'\, \.'\'\r 
F. Ia any...- elf 1M_..., llllatM br blaad ar aaantaqe to anr ather ...... ? ••.•••••..•...•.........••.• ·o Yl'S 1'1 NO 
o. Ia any ~.elf .......... G tlllllt .. tht t.DIIJt af an, PI,_ related by bload ar marrta;e to aayathft a.aab.r? (] ns ~ NO 
H. Ckl tbe iAi'* !'l ~ tM ._.... ,.u. baw CAT Cllldladl ar mbaaatlacta•tea to lbe har~Uca Ad? 0 Y!S j!lNO 

U '"YES. • - ~ 1111111' :t'an P CIZIIII __. a~at. GIDOW beN. • . . . . . . . . . . . • . • • . • . . . . • . . • . . • . . • . S-··-···---··---·-·· 
I. OldJQ&clalaa:fe+ :t' tar...-.a:a:m• :'Jrtwttii:CifaftiW«'toany~tl""f!S."cheekapplic:ab&ebaulwtbtMtqu..tioDJ 0. 

1. Ah=tmllladr,t Q wcdm;I'GDdlarfamaQ&binq c:ampQ 3. n. t.cuiDo. ~or OWMnl\lp af a hdal rccm ar Nlte 
IUX't ~ 0. Pleun boater 1Qdll [l ar CIIMr llm1lal' apartmat 0 ·or Cllher clweillziJ 0. which war U...S by part· 

• ""-L- ~ ,_ ..... ~ nan. ~ ~ ar mamban af their familial? 
fadlltr (~ cbu wbae GP~~Qikll .,. _, -:t.• Uw (Other thae ue br ~ ar ~1=,... whde 1ft buttnea 
pcrlMnh!p'a SXflldpal a..-,)........ 0 YES ill NO tra..& ab&IJ 0 YES 'i1 NO 

2. Vaca1Sanl far.~ ar a:aabln af thetr lomi1See cr em· 4. AttendcaDce ci • · ~brn · ·~·' partnm' · famll&a or ~ 
. ~or ~~MGSJ.ft elf tbltlt iudllel? (Oihl:r thaD ~ Ucla ~~: ,_. ~ at CIDftftldk:m « but~ = il 

em Fcta~ W-2J............ YES NO YES NO 
ndar • ~11~ t ,. iuamlMd ret\anl Unc:ludlft4 aCICCIIDI'QftTtno a r&Atementl) oncl to bell 

ci my knew~ cmd b.1iil st II taw. c:anct. cmcl ~ U PNPCM by a penae a&Mr th,ia ~,..,. hla declarcuan la be* on aU 
~ al Wbada M baa cmy bnl ... 

Sl;D he.·-------

Trial Exhibit 
No. 219. 

------·o;;-----···----·-· 

--···--·--·····o;;--·······-·-····-· 
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form !065-1965 Pcqe 2 

Sclaedale A.-cOST or GOODS SOLD . -. ... 
·- "f 4 't..,.. ! 

T -.. ·, ~t 1. C;lenlnq Inventory•. --------o~ ........................... S. otal of llnea 1, 2. 3. ancl4 ........................................... ~ 

2. Pu~ha••· . . • . . • . . . -··-···-·······---····· 6. Leu: Closlnc; inventory .................... 
1 
_______ _ 

1. Cost of qocd1 sold. Enter here and on L.eaa: Cost oi ltemt 
withdrawn for 
per10nal UM •• ,.. ······-·········· .. ••••••• paqe l, line 2 ......................... ' '-------

3. Cost ci la= ... • • ... • .. • . • .. • • .. • • • • . . .......................... ••;!/o~=:' lrora lo• .,ear· • cloelnQ "'••"~"'· ouoc:l'l 

4. Other Cl:lltl per bcob (attach acheduleJ ... 
Wa1 therw an N'bstcntial c:hanqe lft the IIIGMCf cf detennlntnq Quantauu. CCIItl cr valuatiana bltwftn lh. Ol)enlnq and c:lostnq inven· 
tonea? Y•• No • II "Y ... " attach anotlc:n. 

Wore you Uable for flllnq Forma 1096 and 1099 ot 1087 fot the calendar year 1965? Yes Cl No CJ. 

If • ·y .,, " where were they filed? -·--·-·-·- ----·····-·--·----·--·--·······--···----··----···--·--·--···--····----····----·---····----····--···--········ 
Note: Any ltema •J*:ially alloce&tM to the ~ ... .Aoulcl be lJSCluclecl 1ft the ap~opricate colW'ftft o£ Scl\eclule K, izwteacl of the 

. lll\ .. mcilcotticl by Scheclulee B tNOU9h J, (S.. OenaaliNtNctioD OJ 

........ 8.-INCOMJ: noM RDft 

s.o.--. ......... c..-.. c.,.,. .. 
Sdllllllt t) Scltfw t-1) 

Z.A-..atllrnt 

--~~~~-~l.\."Ul.~.P.~e.)JI.")."'Y.(J..._ ............................. 'l~l.C?.t.,l..\ ~~01.~4.~ ................... :~1.S1~S.4i.~~ ............... ---··___...._-... ·-····---..····-······--··-·····-···-·· ........................... ······- ······-·-·········· ................... --····-·········· 
. .:. ........... _. _______ . --------.. ···-···----·--·---·······-·················-······ ·•········· ···-···· ········-··-··-··· ················-- ---···-···········-
, ........ ------·-····--------···------·······-··················· .............................•. ······-·······-···· ................... ··-········-······ ----· ----------------.. -·------····-··-··---··--············· ·········•· ................... ··················· ······•······ ...... ---······-···-· 
1. Totala •••••.•••••••••••••••.•.•.••..•.•..• • •• · • · • • • • • • • · · · · · • • · • .L,;.U~.,.Z:W..~~~~~~--r--·l;1:.,.l!U:Ll.U 
Z. Net tnc:ane (or leal Ccclumn 2 laa IWD ol cr:luaw 3. 4, and Sl. CEnter h.re and on 

leiiM.S. •a-cuUH&ftON OF COLUMNI 4 Aim I or ICIIDVU 8 

c.c... £niNdla ...... c::.- b..-. ....... . 

__ s. ___ .!\~~u~..I...,.!&~J...e. __________ ~~l..~~oS.1'\ ·------ ----·--·--··----··-----------·--------·--······--· .................. . 
__ .s__ ::~~~t¥~---····--·- --···--···':t' \S. ................................................................................... .. 
.. s .. __ .. au.l).\~--·-~~---------- .... -.S!\O.cQ ................................................................................... . 
.. ;. ...... ----=--~-------~------·--··-· ·-················ ·-······· ···············································-··-····· ··················· 

A.,..., 
................ --·----,--.... ---..-................ ·····--·······--- ··-·---··-················-·····-·· .. ···· .. ··-··········- ·-········ ...... . ·-----· ·-··-··--···--··· .................. --------··----·-······-----·--·······---- .................. . 
···-·--···..:...-~...:_-~: ... .:_ ..... ·_·:_ ..... ___________ -···---··-····· ~--.. -........................... ·--~············-············ ··················· -----···-··---------·--·· .................. . ...................... ________________________________ .................. . 
......... _____ _. __ .. ____________ ................... --···--······--···--·--··--·---------·--··-·····--····----- .................. . 

1,T&IMM , ... Z.lltte_._,.. ... .............. ,.. L les.-.t Ill ·~ Clllll ......... 
1960... ·-----------····--···-· ---------····---- .................................................................................................. . 
1961 ••• ---------·--··---··-------·· ---.................................................................................................................... . 
1962 ••• ------------- ___ ................................................................................................................ . 
1963... -----·-·····--·--···--·----·-- ··-------·---·--··· ........................................................................ ··---·········--··· ..... ····-
1964... ···-------------··-- ··-··-·--------.............. ..... . . .......... .............. .. .................................................. ·······-•• 
1965 ... 

NOTE.-Sec:urtU. which arw capitol a..U aru:i which became worth\ .. wnhln the tamble JOQr ahcWd be rwporteci In MPQRZte 
. . . Sc:hedul. D. Form 1065. 

~ ' ' 
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Fonn 1065-1965 

.. ...,.,... ,~ .. -· .... , ... . 
I . ,. 'l ,=-~ .... . 
1 .•• ~, r .. 1.= . •. 1 ·'-

Pac;• 4 - llltllllaleiiU .... flll EM II 11110te rear 

ASSETS Amollll Telll A-1 Total 

1. Cash .........•.••••..• ··.·· .....•..••.....•.•..•.... ···-·~T-:\_':\~cH -----
z. Notes ancl acccuntJ receivable •.•..•..•••.....•.....•... Jo3T'l.~~\..\.. .. \ ... ,~~~ .. \:..':\. 

. .... \.\.,~~~"'~ (a) Leu: Re•rve lor bed debts ••..•••.•...•....••... .... ~.kt~:\~.l\. 
3. Jnventortes .•.....•......••.•.....•.••......•...•..••. ···········-··········· . ............••...•...• 
4. lnvestmentl m Government obll;atlonl •••.......•.••••.•• ·-······ .. ···-- ·····------··-·-
S. Other current cmetl (attach IChedule) ••....•....••••.•• ··-····-·····----- ······-··--·-·--
6. Other lrtftstzufttl (attacb echedul.J ••.•.••••••.•••••••• 

................ ____ 
··················-··· 
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Schedule A-COST OF GOODS SOLD 

1--,-,.-ve-n-~--~--~-t-t-.;--,n-n-in_a __ o_f_ye __ ar-•--.--------------------------~5--T-c-ta-,-o-,-,-.,-.-srl-.-2-.-l-.-~n~d-4·-.--~------~ff1rl~l. 
2 Purchasu • 6 Less: Inventory olf end ot year 

~u~:ewC:)nsftccr·~ iettrmssown•tfta•l ,.-......... - .................. ·~·........ .. . . . 
.., .. 7 Cost or 3oces so•d- Enter here and an paa• 

!. hne 2 

3 Ccst of later . ~ ol :olfc•cnr ham •u: ,car' CIC$11'40 .:t.cnlary. ''~'" t&CIIIIIIhatt. 

4 Other c:cs:s (~:"~'" 5'hcdule) • (Method of Inventory Eval_u_at_:c_n ____________ ~ 

was usare any sues~t•al dl&nll '" tile manner of determan•na Quant•t•es. costs or valuat.ons be~een the openana and clos•na •nvet:to11es? 
ves r: t•o i"". If ''Yes:• at:adl exclanat•an. 

Were ycu liable for filina Forms 1096 and 1099 or 1087 for the calendar year 1966~ Yes C No :: 

If "Yes ... where were thl'/ filed~ ......... ... . ............ . . ............... .. 

SCheduJe B-INCOME FROM RENTS 

=· Am aunt al rtat 
J, OtOitci"ICIII 

(CIOIIIft oil 
SCIM4tlltl) 

': Rccw.n 
(t&J:Iol;ft on 

SCIII.a.-Je IS-I) 

1 TotalS . . '\ ~ "\~C~'-"(.' \ ~"\ \,{-,·"\."'\ .. 
E .. ter I"C!•e ald O" c•a• l. hne., (\ -. ~ 2 Net income (loss; (column 2 tess sum of columns 3. 4 .• nd 5) 

Schedule B-l~LUMNS 4 AND 5 OF SCHEDULE 8 

Schedule c.-INTEREST AND TAXES (See lnstnH:tions 16 and 17) 

Amount : ----------·;- -­., ········-·· ··············---···········-········--···············....... .. . . . . . . . . . . .. -. . 

:::::::::::::::::::::~::::::==~-~=-··::::::::_:: ·.:·.:-_:·.:··· .... ;j· .. 
··············----·····--~::~----· . -······"' .... 

~. 01-·er u.a~sts 
,,,: .... •:'t 

Sc::ee.•t 5-l) 

J. Salll eaaccauat 6 Ar.o:u:n c!'! Jr'tJ ' lltsttet •:: a' : t:·s 
''"''"" ,.,.,.. ·= f"' :I , .... --, 

~ ::~ : !::~:::~::~:~:~::: ::::::::::~: :: ::::::::::::::::::::::::: 
1963. i·---.................................................. . 
1964 .! .................................................. .. 

1965. ~ ....................................... . 
1966.: 

.:.· 
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Schedule 1-DEPRECJATIOH. (See ln~truccaon 21) 
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.............. ~ . .. ....... .. . . . ......... . 
! I 

~" ~- \).: ··: .: C.O~i.f.'!\~~~;;\t .. ~ 
. I I . .. ... . . 

I 
:I .......... , 

................... -----
3 Less. A.,..cu,t ct .:egre::a~•c:'! c:!acmcd on ""e 1 above .,.d on Schedules A •nd 8 
4 Sa1at':~t-E,ter ~ere and C:"l ::ace l. .. ,.. 21 

\
' \.1:.~1~ ~ .. , .. \ l 

!."Q \eJ) '"' 
I I · l 

-o-
SUMMARY OF OEPRECJAT~~ ----- -------------------------

Sum or :flo : un•fl of . ACICIII-al ~JCU 1 0111-' rtOICSfy) I 
re~n 4•1'" Clf04UCIIOII 1 tscctiU,_l._l!).;;,;___ ·-----~ 

Tct11 

IJ,.ner llc-, 
rrnr: 6:-:"t 

;;! nr··~r 

--. -- -----·-- ---· -·. --"7:='-~-: .i--·-· I 
:<... I .... 

! I 

Scht"ciuh• J--OTti(H OllliJCTIONS. (~c~rt ln•.trurttcm l~) ! 
-. ··--.....i.-- --

hDIIIIIIIICfl I Am .... 

--------- '·-------~---' : ., ................ -.......... . 

.... ::.· ..... :··:: ...... : .. !::=:::::::::::~=::::=::: 
...................................................... , ............................... . 

········· ............................................................ . 
Total (e:o~ter heN and on line 25 • .,... 1) • 

Scn~ule K-PARTNERS· SHARES OF INCOME. CREDITS. AND DEDUCTIONS ------------------ ·-----· 
!"l't ~a-t 1•~ l~:lfft''' tacft C:II!IIOf. (0ftii"IIO "CCIIfft:Otlll al.-"1 ,1 '"") ~ll•rt •thor" 

C' :•~'"f' :r 'llt-:tr ·S :11.0 •A •ftOII'IIt •"ltt"al ttWIIUO OISIIOC:f. SDICrlt 4•S!'·CI 

C•> 

(b) 

(d) ........... . 
·~---·-····-········ .. -........... . -... 

(e) ........ &;_ 

Continu~t•on of Sc:tt-... IC 

4 llart•'1 IO :11••t•, -t ... oft 
J ., ••••• ,.~, 

I ···• OltU 

-·i 
(I) 

(I)) 

(C:) 

td) 

<el 
Tc•ats 

Qellol ..... 
., •• td .... , 

(tt:.x• loti) 

Ntt t~ort .,,_ i .. "' 
C_,U tu:•" Ult -:· "' 
C'~l•·lt ·•I CJII." •'" ""'• 

t•·•·t" ~t..ltC'•h••r ,.., 

'" ew. ,-:. 

I l. JICfWIII. I Of 
; 1~ of h .. ! C. dtflltY MlaiiM . 5. ~4dtloOIIII llrst• 
•no- .. I (lo'n) . • Cl I 
~DUSI';. I (lcfle 27,0111 I) JO 19'te•a liCit 

-------------·------•:---------------------

..... ·~1 

TtltlJBER 450'?4-: 

J.APP. 3345 



... .. _ ..... :-.. -· -
Schedule L-BALANCE SHEETS 

1 Cun . . . . . 
2 Trade nctes a::.s ~Ccour~ts rec.erv~ote . 

(a) Less ~llcw~nce for bad debts; 

3 IFIVIrltOfiiS . • . • . • • • • 

~ Cov't :ott;atsor~s: (a) U S. and •nstrumentallcaes CONFIDENTIAl 
\ \. c; .~ 

(b) State. subc:•v•S·c:r.~ ~nereot. e::. 

5 Otner current asse:s (auacn scnedute) 

6 Mortaaae ar.d real estat-. toan' . . . 

7 Otner •nvutments (anacn scftedute) . 

1 Bu&1CS1np anc otl\er fi•ed deDrte•aDie assets 

(a) Less accumulated cse~caan 

:\\ ~ ....... :.~·(· 

~ ~"\~"'\"\,~ "\ \..\.:'"'"' ~"'"'\.'1.:'\ • 
SS 1P>Sc\·• ~~·\,S1.~.~l )\.l,}•' .. ''-' '-·1\~'\\,~\\.\:l: 

9 Oto&etaDie assets • • • • • 

(a) Leu .:.c:''""'lated c:e;tltlon . • 

10 &..and (MC of any amOtllzaCICft) • 

11 lntan&rble as11ts (amorWallle only) 

(a) Less accumulated amort!Utton . 

12 Other assets {attach scrteeute) . ~~~ \.l '- •. \ \. 
13 ToUI UMtS . . . . . . . 

LIAIIUTIU AND CAPITAL 

14 Accounts payatlte . . . 

15 Mcn.aaacs. notes. ancs Dor~css payable rn tess than 1 year 

16 OUter current l&abrlltia (atuch scnedule) • • • 

17 Mon.aaaa. notes. aNt bonos PIIYible '" 1 year or moq • 

11 OtMt liabab&ICS (attacn scftldule) . 

19 P1,ncrs' UD&tll KCO&&nts • • 

20 Total habrltt&IS &I'd caostal . 

Schedule M-AECONCILIATION OF PARTNERS" CAPITAL ACCOUNTS 

! 
I. C&ll!lll ac::uftlll 

l:ltllllllllll "' ,.. 

--~------
(a) ................. . 

(b) 

(c) • ' ............................ . 

l. C~lll tOIIIIIIM!IIt 
111'"'1Jtlf 

~ IIICOI!ttftOI•I'ChtCIH 
olle11!UIIIfltllllllll0"• 

IUIOit cfiCISifte 

(d) • ! ............................. '· ....................................... .. 

I Or Gon.,' '"CCIIIt 
(IOIU rro111 hOle Zl. 

~:~•&• I 

~ ~~~~srs "'t "' •. :t .1 
• .. c.ou,mn • 1.•1o\ 

""IIICI•IDie 1111Gio4h011S 
~ ""·'"•' J ... ! ~''" 

,:.,:. "·: "'' 

"~")'~ ,) .; ' l \ 
\~"=;-!..~-~~·1 

(1!) •. ------------·-------
Tat.als I ' .) \ll.'e.),C:, a'\'iv )~ \ 1 j \. ( 10\v C:.., \ "-) 

i I < I of "' ">>(..· ,, I 
Schedlde N-COMPUTATION 01 NEI' EARNINGS FROM SELF·EMP\.OYME.NT. (See instruction tor Schedule "> --------------------- ------·· 

1 Ordanary &nCOIM rftCNIIIIIII IJJ ~ ..._ (line 27 Did ht~e 18. Dl .. 1) 

2 Add: Paymtf'lts to.-... ....._1M intiiNit (ltne 1~. ~It 1) 

3 Net loiS ftQft'l ............ of~ aiNr th&tl CIP•lil ISU~ (hne 10. ~~ 1) . 

Total 

5 Less: PO,ICft of lane •• Dille 1. wftld'l does tlc:t COftSt&tutt net urnongs trcm self entg:ormel'll 

6 f'lonquahf'fl"' .:M*"- (liM 5. pace 1) 

7 lr:terest (SH itiStNCtiCM) • . 

riet rer~tats frcm real Hta:t I 

9 r;e! za.n frcm sale cr e~cPiat~et of DtC&:~erty otl'ler tftatl cap.:al ~nets (~o:oe 10. 1:1,•• l) 

·u':. '. •• ·•·· · w.·.s· ... -..~~ • .,, ••• t • • 

--------·-

.... ; .···. 

T,_UBER 4509/ 
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CONFIDENTIAL 

"' 

I i: 1' I : I; I. I• ~ II 

.. ; ~~~. \W,~~-;,..~~~~ ~· · .. ·~·, ~~:--1: .. ·- ~t.t~~l- . ~': ~. ~Dr. ~ -
. :1 .., I . ' 1 ! i . } ; I II 
. r . . •.• ~ . . . • --·- • . • . . .•.. - • - .. - ..... 

-·- .. J~t •. 9\ .. #o:~<c.~~ ..... -~~ ... v1 \Itt · _ 
1 

• ~n ~ ... :.-.asl n. 11."' " · 
: ~\ 1 i 'I • : i I J: 

l I 

u ~;~~" ll ., u-"'._.. 
I I I I II '" l· 

.... , ............ - .. . 
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13 Satanes and waca (other than to partners) • 
14 Payments to partnet~-Uiaries and interest 
15 Rent • . • • • . 
16 Interest (Scftedule J) • . • . . • • . 

17 Taxes (Schedule J) • . . • . . . • • . 

~ 18 Losses by fire, storm, shipwreck, other casualty or theft (attach statement) 

9 

1

19 Bad debts (Scftedule H if reserve metftOd is used) . • • • . • • 
S 20 Repairs • • • • • • • • • • . • . . . . • • . . • • • • 

S 21 Depreciation (SChedule I) . . . . . . . . . . . . . . 

"" a 1 22 Amortization (attach ld'ledule) • • . • . . . . . . • . • 
; 23 Depletion (attach schedule) • • • . . • • . • . • . • . 

. 24 Retirement plans, etc. (other tnan for partners-see lnstruccon 24) 

1'"'""'"""''''""''""-·· ... 

. : I::::::::::::::::::~:=: 
1•······-·························· . i. ................................. . 

: '1::::::::~::~:~:: :~~~ ~::~ ~~::: ~~:: 
. . .................................. . 
. ~--·-··-........................ .. 

I 
:5 Other deductions (Scllldule J) • • . . . . . . . . . • . 

2& TOTAL deductiOns (Una 13 throu&ft 2!5) • • • • 

~--~27~0~~~ina~~in~~~m~e~ou~~)~(F-Iine~~12~1eu==~'~in~e~26~~~(~~~~G~••"=•r~•~'•'•"a~ru~~~~~·o·n~G~)~~~.-~--~~~~~~~ .. ~~> 
Sd;:;.;;;;.;.._.;,;;.;..;u;;;.;le;;...;..~_c;;....~...;;IST...;_;OF~.-GO.;.;..-G.;;;.;-GS;..;;.....;;;SOI..-.;;LD;;..... ___ .. ____ _ 

------------------------------------- -1 lnnntQtY at bellnnina cf ,.., (if dlftetent fram last year's dosinl inventoty, attach upfan.tion) • • !--·-·······-· ....... : ........... . 
2 =~.of~.,;,.~~~~ u~: . . \"·.··· ............................ ···-··-......................... . 
3 Cost cf Iabat • • • • • • • • • • • • ··--· ....................... . 

4 Material end ...... • • • • 
5 Other ccst1 (atllleb ..._. .... , • • 

& Total cf linesllllftlulll5 -. • • 
7 Less: lnwntcMy It elld af ~r 

8 ==,::,::==~-~~-~~~-~.~~· .: .... ~ .... ~ .... ~ ... ~ .... : .... : .... : .... ~ .... : .... : .... ) ~~~ ~-· ... 
UftcMr penaaa. ef ~M~tu~Y. 1 ..._,. d'lat I....,_ uam1nect ttl•& retum. oncludlftC accam~"'lftiiCIMCiules aftCI a&attlfttftU. aft4 to tfte lll"t of"'' 
~ .,... ...W a • ~ CIDfftCI. ..- ........._ If ~~~red tar • oer~ 01fter tl'laft tUIMJef· ttls dedarMJon IS ....- on all ltlfOtmaUOfl ot 
wl\klt ... "- .., .. ..... .. 

~ ·····--·--·--·----·-------·---·--------,.,.;.,-,;·;;;Dii-tfte;-o;·,:.;~c;.e;···················-·····------·---·----·· 

~-·-~..-Lk----,;;;;;;.·-·· ···········-··········-···.-..~··-----·----·· 
----·-·c,-;t;··-···-·· 

TAUF.tEF< 452.28 

Trial Exhi~1 i. c 
No. 226. 
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Scftedule 8-INCOM£ FROM RENTS 

; I l. D•t~~~~•• ! •· .....,. s. o'"" ••"""' l . ., .. .,.._ •• , """" I 2. U.•••" rt•l ' (u,.... 1 <•••••"' Ct11111ut•ll 

-------------------------- I Sca.Mie I) s~ J) Scft•4•1• Jl 

~_,.,.\~~"'-~~:-~---~\":.~~-~l. .. • .. ~l4. . ..,...i"v~ ....................... j.;..:.;;.,:.\~.-'-i-~:~},.':\,~.+L ................. :":'\.( .. 'lot."'·-·, __ 
\~• .... ~-".s.::t-·\-~~·"-'-4--.. ~--•---~ ~<··ly·uJ. .................... ···:·l.~- i ~w-~-~\\-;l.".\~ • ..;: ~~~--··············· ...•..•••. : .......... . 
• .1. •f. . - ,,, '••\ -···-1 "\ ., . ., . ~· •••\• ....... •·· •<C.··-•'.••\¥..:•"-'• .... - ... -.,. ••• OJ-. •• • ..... •••·••• .......... \•\·r-~"'r~ ........ .~,._,.._J. • ................. · · .... 1 ... \. :~-,-· ... \ \ I • I I i ; ~ 

::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::,:::::::::::::::::: :;:::::::::::::::::~:,:::::::::::::::::: :~::::::::::::::::::: 
.......................................................................................... ----------·----------
1 Tctala ••• • • • · • • • • • • • · • • · · · · ~\v"..,c:l '"'"~''' .;.. l • '' · \:.q, S&• 1 i 
z Net rncome (lOSS) (column 2 leU sum of COlumns 3. £. and 5). Enter Mre &tel on PIC• l. ti.fe 7 . . 4 lx,:, z;> . . i "hG, \., ::, ~ • ·, ) 
Schedule H-8AD DEBTS (See Instruction 19) . ' 

........ lddtd .. , ...... 

l.ht••·-·· , ........ ca. ... 
·~,_,. 

7. llftlfwt ....... 411«1 
11 •••• .,.., •. C¥~:".::'''1 s ........ 

.--.-.-.-.--1 ......................... , ....................... ..... 

19&4 .............................................................................................................................. ; ................................ .. 

1965 ................................................................................................................................................................. . 

1966 ................................................................................................................................... - ............................. . 

1967 .......................................................................................................... __ .................... -- ......................... . 

1968 ............................ - ............................................................................. - .................................................. . 
196t. 

Schedule 1-DEPREC1AnON (See lnstrvction 21) Ta•~~ us•nt Rt¥enue Procedu,.. 62-21 and ~13: MaN no eft'lry 1ft column 2. enter 
tl"'e cost or ·omcr baSIS of nsets held .C end of ,ear 1ft column 3. and enter tfte accumui&UG ~ It end of .,..,. in column £. Notil: You 
may (1) croup dePfKi&Die asset11n accorunct wtth tf\e catqor..s specified below or (2) contrnue to lia ,our atea in tN ume manner as'" 
pnor ,ears. If rou need more s.-:e. use form £562. 

l. c;,..., ......... i ... c-. 
• IMICri-- .. Jl'llllltr 

l. C.t•r 
etllerlla•s 

• 0"'"111* ' 5~., \ 1. Late • I 7. ~a- t• ., .............. ·, ~g...,... u-11.,., 
. • '"Ji'* ,... --

Total ..sciiCIOMI fi~t.,.., GeprKtation (do nat 1ndude in Items below). (Enter herelftd 11~ to ..eft - ---·- -- ~· .-. ~~· ... ~·. ~.~: 
,_fl: .. _....A" ,.._.::t 

pattnetln cotuaM 5 of ScMdule K) , ~+...~:.: ........ ; . .;;; 
::~:: • .:c. ·ft~,.;. : . . ·:::::~:::::::::::~jl:.·::: ~~ :.·.·.·.·.· ~ .::: :.·::.:.-.-.·.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-.-: ··::::::::::::::::::: ~--·.·.-.-.·.·.·.·.·.·.~:.-.·.·.·.·.·_·:.·::::.-.-.-_·:::.-.-: 
Transportation equi....,..nt • • • .. .................... ~4:::- ... :x.~~-C.!:J.l-t-.i\:t.~ ~\.4~ ........ ............ ! ............. .. ..... . 
w.cftlnefY and ..... equipnwnt • ..................... ... .. .. .... ....... .... .. ............................................ !. ...................... . 
Otftet (IPICifJ) ............................................. ! .... ······· .......... j .................................................... ) ....................... . 

I I 

::~~:::;:::~::~::~:::;:::~::~:::;::~:- ~:::~:::::::;::-:; :: :_::: ·.: · ... ·. ·. ·.·.·:.·.· ... .-.·.·-1:_:::~ :::;: :::::~:::::. -~::::::~:::~:::::::_ ::~::~:::;: [~~=~:~=~ ·: 
I 

I • 
3 usa amount Gl ~ Cllin.a ift ~A and 8 • 

• Ba&a~,_....aon..-1.1ifte21. • ... 

SUMMARY Of' DEPRECIATION 
--.------------~----------------------- ...... s-..-. s. ..... ,..,. .•... 

• 0,."\ '">"'•,) 

_, 

TAU~ER 45:'~9 
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( 

t '>IJ[: SL • !l-1tao9h' l ;.,., 
DB • De~ lirun9 halqn( • 
SY • 5um of tlop Yeo•• 

( 

Social Security or ld•nlilic;Otian No •. ~~~ .. 0.\ ~~ \~ . 
Y•ar Ending _J}_c_~-~~--~-<L. ~ \p----·-- ______ 19 ~'\-

--~------~~ \i~\~~ -·=-=-- ·--= ~---:__~ --- ----- __ ~D-.--~ l'i-•' g :,~'\:--1.\ ~~ \~\~\..\\ ll- ~~~ 

~-~:. ~~~-- '\~\t.t ::-~~ ~=- ~~-== --- .. 1\ I .... - tL~ \1'\ S ··-- • \1- \t..Cif t;,~ 3 1:\.:\ l-1-
~ ' I I 

---·-·- ~. ---------1--- --· --t-----1----1---~1- ----f--

-- -------- ---- ----- ~----~t---1-----f-~1--~~ 

( ( { 

0 
~ .. , ,., .., 
a: 
w 
~ 0 
~ lr) 

< rt') ... rt') 

~ 

~ e-.; 



FOftft 1C6~1Ht 

Schedule K-ftAJmllf~ SHARES Of INCOME. CREDITS. DEDUC'nOHS. ETC. 
CONFIDENTIAL- 3 

· - --------~,-------.,--.l-~~~~a~.~~~~~s~o~,~.~~~==~~,N~~~~-~------
1. '"- ............................ ., -* .,.. CI).I.IUII -~ ..... ··-· !i.':;c::;, ·--....;;.;;..;...;:~;;;;;;,;;._;;.;.....;~;;;,;.;;=:....:::..:.;:::::.!..._ 
1f tltf.) .,_. ....,. " ..,_ • ~ • CU. ca ....._. 1•..,1 •-• '""IC1 • 111 111 I •~ ce 1 CiJ Ute Cui lall., t1i1l C:.r If 
~ ................ --....... ~ ..... CIMCir. - • • .. - •. J~l ,.,. I .... ....., I -~ 

(-~~- .: .. :·.:·.·::: :::··.·::::~·:.~.~::::~::=::~:~:::~::~::::::~.:·.~:::::=::=:·.~::=:::·. ::::::·.· .::::::: :·:. ::::1 /~!-:: ·::::::: ::::::: ::::::::::! :::::::::::::::::::::::::. 
(~' .. ·:·:· ::::::::··:::;·~=~:~:.;:i::;:c.~=-~~:~:~:~:c~:·.~::::::·::::::::l_i:;:~~~f:::::::==:::::::::::j:::::::::::::::=~:~. 
~~) .. :::·::::::::·.:·::::::::~:::::::::·:::::::::·:::::::·:.~==~::~~~.-.=:::=:~:.~:~~:=:=:::::::=.J 'iti~J.:::::::::::::::::=:i ::::::::::::::::::=::: 

..... 
T .. ,.. • • • • • • • • - • • • • . • • • • • • • • • • • • ~ H ~ N N r 

'· OtC'-t- I 5. ~lu..& IIIII·,., : '· ,.,_II .................. ! 7. QM!Htiq •• lilt ........... ( ... 1 ,,.. 
(IIMir~a) CI-.T-S.:.., I cr..:',:::n C::::, ... .:~s!:':.~:~~,•· 

-------1-----------------
(a) • • .............. ---·-·--···!-----------·--·-·1 .. ··· ............................. _ ···---·---··-··-··-··· ··-·-------·--··-·-
~) . .. ............. -------··--- ·---------................................... ___ ---·----------·-··-·-- ·--------------
~: : ::::::::::::::~-::::::::-· ·=~ __ ,:::::::::::::::::::::=== =--==::::::::::: ~=-----·---~:== 
C•> . ~---------::--------11--------
Tata!l ' lr , ;, s co ' > "' " a; r I h' , r:.1 r ti , "' ~ )j '-'.h\...l-= 

t .... l:i;.-cwc.._t;~; 10. ..... ,...,_.. u ......... .._ u.cV¥· u.t=t-... _,..,...,_ ....-ma ...,.....,_. c..s-.a ~ u• U, S.... DJ t*ll. S..... D) _ CIMe 10. ~II) ........ CIM S& ll -~ 

~:~ : ~:::::::::::::::::::::::=: :::::::::::::::=:::::::::::1:::::::::::::::::::::::::::::::::::: ::::::.-:::::::::::.-:::: ::=:::::::::=:::::::::::::::: 
(C) • ...................................... ·--·---------··-...................................... - ............. --------------·-··· .................... - ......................... . 

(d) • . ..................................... ------·----·--··------·---- ............................................ _.............................. ..-............................... . 

<•> • 
T«QII b.\. ..tl...J::__ '>\ J:L.£:. tl (· M' ti,. W - ;;;a i'~ 
NOTE; S.. .. ~ tw ldleclule IC. =-a: c.)~ (d), for UCII NftNf"S _....... ..... i CldW ..... ,..,.,_ tD be~- 1ft 

a MOirateM:Mdule. 

F was a-. CftJ sullltMtill ~ in a. ....,_ Gf diWmlftlftl quactttt-. a.a « V8luaCianl ~ a. Gllllftiftllftd cDiftl •••cto~•r 
0 YIS CJ NO. If ""T&" __,. -rlllan. 

G Were ,.:au U... far tlliftl Foma 1011 ...a 1011 « 1087 fOt a. calencW ,._. lMIP . • . • • • • • . • • . Cl YES ~ NO 
If • .., ........... --...,....., . __ .................... _ .......... _ .. _____ , __________ , ____________________________ _ 

H II C"J mem:1111t Gf lfte ............. ltr DIOod 0t m11NP to 1/W'J OCIMr """"-' • • • • • • • • • • • • CJ "ttS §it NO 

1 Is atrt 1MmD1r Gf a. .......... a trw& W Ole ....et Gl MJ PlfSOft NCatecl Dr blaad 0t nwriall tD 111"1 alftW .......,, • [J YES ~ NO 

J Did lfte ~ ...... tM tiMIIII Jill'• U.. IIW'J CGfltnctl 0t IU ctrK1a .._to U. a.111acllll0n Al:t c11gsn. CJ YIS ~NO 

If ""YD." .. e-111 ,.. 2' 1 1 ' .-.- aoprapriiCe amount ,_. • . • • • • • • • • • S.---------·--------·-·-
1( Did ,au dllftla......_tar _ __..wllft: 

(1) Enlill1lll-~ a-to ........... C.)l. • . 

(2) Uwiftl ii&audc&Jc • (-=- .,.,...,_ on ~•neu)1 , 

(3) ~ ,...... • CIOft .. ltloM 01 !Mitiql1 • • • • 

<'> ~ • fwnltr---. nat ,...._. on Form w-z~ . 

. 0 't'1S ~NO 
• • CJ YES ~NO 

• • CJ "ttS ~ HONO 

.•• CYD ~ 
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SCHEDLL.E - l 
PAGE l 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

SCHEDULE OF rART:-:ERS' CAPITAL BALANCES CONFIDENTIAL AL\'D SHARE OF OPERATING LOSS 
FOR THE YEAR E~DED DECEMBER 31, 1969 

PERCENTAGE CAPITAL LOSS CAPITAL 
OF BALANCE FOR BALANCE 

~A1·!E OWNERSHIP 1/1/69 ~ 12/31/69 
~ 

Dr. L. N. Tauber 24.5% $140,303.02 $ 6,467.00 $133,836.02 
578-62-8466 
5300 Westbard Ave. 
Bethesda, Md. 

~ Dr. Leslie Gondor 12.5 71,583.17 3,299.49 68,283.68 
229-60-3429 
3541 N. Braddock Rd. 
Alexandria, Va. 

Dr. Samuel Burtoff 7.5 42,949.91 1,979.69 40,970.22 
~ 201-10-8917 

916 19th St., N. W. 
Washington, D. C. 

Dr. Irwin S. Freedman 3.5 20,043.28 923.86 19,119.42 
160-26-8075 
1337 Kingston Ave. 
Alexandria, Va. 

Dr. Chas. A. Hufnagel 1.0 5,726.65 263.96 5,462.69 
578-44-1430 
Georgetown Univ. Hosp. 

~ Washington, D. c. 

Dr. Leslie Peters 5.0 28,633.27 1,319.80 27,313.47 
367-36-6583 
Arlington Towers 
Arlington, Va. 

~ 
Dr. Laszlo K. Cszary .5 2,863.33 131.98 2,731.35 
1600 s. Eades St. -
Arlington, Va. 

Dr. George Ware 7.5 42,949.91 1,979.69 40,970.22 

~ 
013-13-1878 
1835 I St., N. W. 
Washington, D. c. 

•••• ~ .. c .......... o ~c••Y 
ca•y.,•ou ........ c •ceo" .. ,. ... ,.. 
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SCHEDULE - 1 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 
PAGE 2 

~ 
SCHEDULE OF PARTNERS' CAPITAL BALANCES 

CONFIOENTI.;L AND SHARE OF OPERAT I~G LOSS 
FOR THE YEAR E~DED DECEMBER 31, 1969 

PERCENTAGE CAPITAL LOSS CAPITAL 
OF BALANCE FOR BALANCE 

i 

I f"'':\ 
NAME Ot.JNERSHIP 1/1/69 ~ 12/31/69 

Dr. James Scully 5.5% $ 31,496.60 
577-38-3026 

$\ 1,451.77 $ 30,044.83 

1835 I St., N. W. 
Washington, D. C. 

~ Dr. Abbas Bashir 1.0 5,726.65 263.96 5,462.69 
3213 Graham Rd. 
Falls Church, Va. 

Dr. Michael A. Corrado 7.5 42,949.91 1,979.69 40_, 970.22 
578-22-1090 

t!l\ 7 Corners Medical Bldg. 
Falls Church, Va. 

Dr. Dan J. Feriozi 4.0 22,906.63 1,055.84 21,850.79 
578-03-2954 
2222 N. Buchanan St. 

~ Arlington, Va. 

Dr. Cesare Luccioli 5.0 28,633.27 1,319.80 27,313.47 
152-32-8195 
9327 Pentland Place 
Fairfax, Va. 

Dr. Reginald P. McManus 1.5 8,589.98 395.94 8,194.04 
007-24-8015 
53.00 Juxon Place 
Springfield, va. 

~ Dr. M. Roy Nicholson 2.5 14,316.64 659.90 13,656.74 
226-62-9706 
18015 Arlington Blvd. 
Arlington, va. 

Dr. Mounzer Sibay 2.5 14,316.64 659.90 13,656.74 
~ 578-54-4555 

6300 Leesburg Pike 
Falls Church, Va. 

••c• ••c ··• ...... a •c••• 
~~~•,.••·•o ......... c •c:c:o~o~•,.••"'-
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SCHEDL'LE • 1 
PAGE 3 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

SCHEDULE OF PARTNERS' CAPITAL BALANCES 
A~"D SHARE OF OPERATING LOSS 

CONFIDENTIAl FOR THE YEAR ENDED DECEHBER 31, 1969 

PERCENTAGE CAPITAL LOSS CAPITAL 
OF BALA~CE FOR BALANCE 

~ OWNERSHIP 1/1/69 ~ 12/31/69 
~ 

Dr. Nelvin D. Small 7 • 51o $ 42,949.91 $ 1,979.69 $ 40,970.22 
028-12-6105 
D. C. General Hospital 
Washington, D. C. 

Dr. Mich~cl M. V1nhos _!._:.9 51726.65 263.96 31462.69 
905 Sterling Blvd. 
Sterling, Va. 

TOTALS 100.0% $572,665.42 $ 26,395.92 $546,269.50 

TAUBER 15:?34 
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Schedule L-aA&.ANC£ SHEETS (See Qeftet'81 lnstNc:tion J) 
CONFJDENT1AL ~· • 

(,..., ....... ,.., 
..._at rew 

1 Cult • • . . • 

2 Trade nota and ICCOUn'tl recetvable . 

(a) Las allowance for DR deOts . 

.... 'l~l·c.:.t:. ~ :············1·:·~-:l.-~'"\ .,.,.,. .. 

3 lnventor.es • • • • • • • • 

4 Gov't Obh11t1ons: (a) U.S. an4 1MtrurMfttatit1a . 

i-----,r······················ ........ 

i.::~::::::::::::::::::::::: 
(b) State. subdiviSIOfiS tMNGf, etc. • 

5 Otfter c:urttflt assets (attac:n sc:tledule) . 

6 Mortaa11 and real estate loans • • • • 

7 Otfter inwstmtnts (aftaeh schedule) • • 

·i ! ............................... ~ 
. ~ : '-\.~,~---~-:a, :·-···2=-~~.k~ 

I ISuilclinp and otflet fl1.c1 cteDNCJaDie liNtS • 

(I) Lal .ccumua.tad deiW'ICiatton • 

. ' I ...... ······ ......... , ................ : ............. . 
: L~,~.:.u::.::\..:u • .' ·················· ·····1.~\~;...~. .. ~.:.~ . .-J-···--·-·-·······-·-·-. _,.,.. 

t -I,, - ~·"\'). -. ''\I ';\.\<.,.)l\c\~ 0- "'\ "C:.. \ """"""" 

9 ~IUitl •••••• 
· , .. .\.1~ .. r..;.~':l •. .J .. u - -- ,+- 1 .... .c .. l.4..f-:w.\c. .... lc. 

~ :............................... . ............................. 1·-··············:·· .. ·········l .............................. . (a) Lal accumui&Ud depletioft • 

10 Llftd (net Gf .,., lfftCifUI&tlon) • • 

11 lntaftlll* ISMtS (amoftizablt Oftt,) 

(a) a..a accumuJallld amonilltiaft. • 

. I 

l2 OtMt...-(~~). • • • • i 

lJ Totllaatl •••••••.•. 1 

~· Accounts ,..,~. ~0 -~M.. • • • • .I ··-····---·--·-! 15 Mona .... nata. Md Mndl _... ift leU tflan 1 yea~ • 1 

11 OtMt cumnt liabtl~ (aa.ctl ICMdute) • • . • • 

17 Mo"'..-. no111. and banda payaDie ift 1 ,.., or,..,. • • 
11 Otlw Eiabilitiea (aftKtl ICMdult) • 

[3~~s . I 

11 PaltMtl' cap&tll .xounta . • • • . • . • • 
20 TCICaf liiiNiitiea anc1 caoat~~ • • . • • • • 

i.-....-----i 
1-.............. iillltioolo ... ' 

ScMdute M-RECONCIUATION OF PM'I'NEIS' CAPITAL ACCOUNTS (S. lnatrvdlon for ScMcSule M) 

l.c.111_...a I z.r......_..... ;:)'::17~ ... •=.-;-_.:: "=-=J~~&.•.--• I 7.c.tll-aea 
: ....... .,. ..... .,. i ..... 1 ..... -. .......... ..._ ~ i ..... ,., 

(a) • I ................................................... _ ....................................... .!............................... ............................ ···-·-...... ---... - .............. .. 

:~ . ::::::~:=::::~:~:·::~:~::. :::::::=::::::::::· :::~;e::s:~\;:· .. a;:;~:~~B~i;: ... _ .. ·-;e~.;;;.~--~·.-.:~=~ 
(d) • 

<•> ·I------!----...... --J-----~1-~----t------t-~--~-li-----
Totall 

1 Ordf.,., tftCDI'M ~ a., aMIIlJ .... (liN 27 plus line 11. IIII&Pl) . (.~O>~}. .. (..)..~~~~!-:\ J..) 
2 Mel: ...,... tD ....... llllltlalftd .... (lne 1-'.IIIP 1) -··-·-·-.. ·-----·-
3 Net.,_.._. ............ .....,_CIIIWtbft c:.aortal...- (UnelO. Pllll) • 

4 Tatal . •. . . . . . . -··-········ ... ············ 
5 UU: ........ IM4-l. 'lllllcftellll-~ Mt Ul'l'lml'l tram MCf4molaJiftlf&t. 

' Pf .... t' ..... ~ (lne s. .... 1) ~------
7 ,,.._ <- ....aart far ScNdule N) -··-· 
I Net fWitall frWII ........ ( .. inltructiDft fat ScMdule N) 

~---·-··-··---, Net llfn ,_ Ule or.....,.. 411 ~ G&Mr tf*l c:aDitll IIMtl (line 10. ~ 1) 
10 Net amifttl fiW'II Mlf41ft~ lftt8r 1ft colufM 11. Scfttdult K . "-l "~ ~-

r.-.u&EF< 45~35 
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...... .-.. 
~rtllleet ot Ta:-Uoa 

C...VMMUNWEALTH OF VIRGINIA 

PARTNERSHIP RETURN OF INCOME 
fTe .. fiW else lty syw4icetel. _..a., ;.itlt ._,.,.., etc.J 

FOR CALENDAR YEAR t 969 

OR FISCAL YEAR BEGINNING . t969 AND ENDING 

1969 

CONADENTIAL 
1970 

Fi1t this retum with the Department of Taxation. Richmond, Virgsnia 23215. on or before April 15. 1910. i! a calendar year re­
turn: or on or before the fifteenth day o! the fourth month following the close of the tiscal year. i.! a fiscal year return. 

The income to be reported on this return is the incnrne !or the ealenrfar year endinar December :n. 19'i9, or for the ftacal year 
as above stated. All partnerships 1hould repnrt their entire income. wherever earned. except that partnerships all of whose membt:rs 
are non-resadents of Virginia shuuld report only the income derived from sources in this State. 

!PRINT PLAINLY TRADE NAME AND BUSINESS ADDRESS OF THE 
PARTNERSHIP OR JOINT ENTERPRISE) 

EI'IIDioJer !Mftutca­
uo" """'•: 

:r :::.. \ \. ·.:..~.::h.,:..\. .. ~:~.:.!loi.~~-.. ~~~~ .. :r.\.:.:.,.:"?..~t.-..\ ... Ui-,.:~::\.t...:-~ .......... : ........................................................ . 
fN-t 

~ i - •·. , . '... l "' :'! .:..~ .- , ..... :t 
........... -~ ..... -:\ .. :~o ... ;·=;~ .. ..J..\·"-·""'··(sc;;; .. ~·~;;;..;;·;·· .. ··--·-· .... ·-·-··-· ............................ . 

"1 \ ; 'i "') • ..... -· '\. '\ I •• J.• J •; ') • ,. • ... x;.. -~···Cci~~\~~:-;n-;a;;;--Jf ...... f;t ~~-;~c.;;--·-···· .................... ~ .. :,z~..:..; ..... _ ..... .. 
Ruaia ... or rrot...uoa .... I.\..-.~ .. : .. ~-; . .,~\.~~-t..,-...... _ .................................. - .... : ......... . 

·~··· lftdNC\ioa No. GlOSS INCOME 
1. Gross receipts from business or profession............. ........................ . ........................... ~····· 
2. Less cost of roods sold: 

(a) l:tventory at berinniDI' of year............... ........................ . ... . 
(b) Merchandbe bou8'ht for sale ..................... f-··················--··-- .... . 
(c) Cost of labor, supplies, etc. ....................... .,__ ____ ..,....,. 
(d) Total of lines (a), (b). and (c) ....•.••...•.•. $ ....................... !'····· 
{e) Less inventory at end of year-·-·-···· !I 

3. Gross profit {or loss) from business or profession (Item !less Item 2). ~ ............................ . 
4. Income (or loss) from other partnerships, syndicates, pools, etc. 

{ s:..-.... ~ ..::.-:· ) ............................................................................... -.. ······-········-···- ·-·· 
s. 
6. 
7. 

Interest on bank deposits, notes, corporation bonds, etc..-.................. ~-··----~-..i •. c.c_ C:C.. 
Rents ..................................................................................................................... ~l~;.l;.c:J... iS.Q.. 
Royalties ................................................................... ···-···................................ .......••.••...... ... .. ···-·· 

8. Net rain (or loss) from sale or exchanp of real estate and stocks. 
bonds and other personal property ...... u.. a......._ •• ..................................................... . 

9. Dividends taxable ....... ......_ •• ...................................................... ·-········· ·-···················· ...•... 
10. Other income cs..~e ...... ., ..,_, 

11. ··-····i;bi·-~~;~~~--~~-·i;~··a·;·i-o:::==::::::::::::::~:::~::::::::::::::::::::-...................................... 1\.~--~~.l s.o 
4 

DIDUCTIONS 
12. Salaries and wares •• ......... -~ t• ............................................ $ .............. - .......... . 
13. Rent ....................................... ·--·-·······--·····--·······································-··-·· ···········-·········· .... .. 
14 I t 'db ed (.._.. • ......_ ,.; • ......... a.f.IINII•) t..l.· .lola.\.o. • .,, . n erest on an e t nepa ._... ._...., u. , ... -.... .., ..... "... • ................. ~~~~ .... ~ ..... ~ 
J S. 'Taxe~~ ',.,_ ....... c, --·-···--·:..··-·······-·········--·--·····------····· ................................................. ···-
1 G. Lo!t.w1 by ftre. Atonn. ahipwnelc. or other ca:tualty. or theft cs.•tt .....niP ............ :.......... .. .. . 

17. Bad debt. .. ,,.,_ ........_ D• ............................................................................................................ . 

18. Depreciation '""-......,. •• .............................................................................. !.\:.l.1.S.c.J.. ~~-
19. Repairs ......... ·---··---··---········............................................................ . .....................• i-····--
20. Depletion of milles, oii and pa wells, timber. etc. <SuiiiRtt .. ._..,., ............. • ........................... . 

21. Other deductiou authorized by Jaw ,,.,_ ....... ,., ····-··---·- ·• \ • -, i. il'.!...· \ ~· I2.J.. 
22. Total deductions in Items 12 to 21 ..................................................................................... !t ~~ """- .:'-7 · 
23. Net income (Itsn 11 less Item 22) .................................................................. (.,.! ..... ~~~~~ ......... ( 'l..\ .'_..,t,~ICQ > . 

DECLARATION 
I declare under the penalties provided by law that thi~ return. includin8' the accompanyill8' schedules and state­

menu. has been· examined by me, and to the ~t of my knowled&'e and belief ia a true, correct. and complete 
return. . .. '_.: tf.i.. ·. /) ... 

1
. f· 

• ; /( ( • t ,," / • • • •/ ~· .. • • 'I' 
---- -·-~ ~ ...Jt;.·.t,·"""-- -·--·-- ·---- ·- ·-'-.- --· • ...... • 

l ..... l•retolsw-,..&IIIHI.._It ... " ..... --......... f'te • ..-.,..t IDa,•t ...... , ... ef .. ft ... ---· • ,_ ... 

. ·v 

\'/~~~· . . J5 T~UBER 45237 

Trial Exhibit 
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I 

\JUIVriUtN ffAl r·"~ ~ 
~heclule A.~INS AND LOSSES FROM SALES OR EXCHANGES OF REAL ESTATE AND STOCKS, 

IONDS AND OTHER PERSONAL PROPERTY (See lnstructi011 8) 

1. Kittd ot PfOIM"J' 
:. Oat• aet~u•~ 

Mo. Dar v ... Mo 

J. Dace tOld j 4. Ctou salft 
I rtrrce 

Dar Yrar
1 

fCol'ltract orteel 

~. Devl'ftt&liOift 
allow.ct Cvr allo•· 
able• ei-.aCCI\I .. 
•n- fir Maffll I. 
l :11:1 I EICIIalft 1ft 

Sch.ctule £1 

1.. .. 1 ................. . 

II C,.t "r otl\er 
haa•a '""cost ot 

IU~Uftlt llftiJPO­
fllftla. I If ftOt DIIP• 
ch ...... auacllea• 

Cll&l'lattOI'II 

.. EaCNftMof ••0. 

Js .ls j'' . . 

~~~·~~~.~-~~~~~~~~:~~~~~~~~~--~~~~·-~~~--~~~~~:~~~~:·.:::~::]~.: .. ~ .. :·.· ............. ~·:. .. : .. .. J.. . .................. +.... ... . .. ........ i . 
1. Totals ............................................................................................ ~$. ........ .. ...... Is. .... .... .. ... is .. ..... . . ' . 

' 2. Total net eain or loss cColumns 4 plus 5 minus th~ sunt of Colun1ns ti ~net 7). Enter :1S Item·~:~. l'a.:e 1 
.. -=-~-= -· .-~..::.· -=--~ -- . .;, ·. ·=::.·~ =.::.--~-~~-~:··~ 

Schedule I.-INCOME FROM DIVIDENDS <See lnstructiOft 9) 
::. Tat.a_. a11ol IIOil•t&'laW. :S N•HI•ta••lote •liwiCMtl•a 4. Ta••bl• .,, • ..,_. 

dtlrit'-'tloll .._..... Pft~IW" P-110 .. 1 

-··-··-··---·····-·-· .... ·····-·-· ... ···--···············- ·-···························· ···················--······-········-···· ···-································ .................................. . 
···--·-·--·-·····-·······-·--··--····-·····-····-············· -···-·········· .................. ····························-··---··· ......... ···-······················· ...................................... . 

·---~------·--··-··-.................................................................................. _ ......................................................................... _ ...... . 
'------------------·-··· .. ·-····--~-------+-------------

Tot&IL EateP total of Colama 4 u Ita~ e. P ... 1.. .......................... 1 I ~ 

Schedule c.-TAXa (S.. IRitructioa 15) 

I ··--·----·--··--··-·-·---··-·-·..... ................................ . ........................................... - .. -·-····---·---· ··-·----
---·---------··-··-·-----··-........................................ . __________ ............................................. . . ................................... _ ...................................... ---~------

Total. Enter u lttm 15. Pal'l 1...... I 

Schedule D.-lAD DOTS (See Instruction 17) 

l. TaulllitFar a.c ... ._.,...._."' t.A_.,.,.. ... iut .....,. ,....,.. 

~14",4; ..................................... $ ................................................................. $ ................................................................................. $ .............................. . 

JK1--... ·-····---- "'·------..................... - ........................................................... - .................................................................................. .. 
ltt;aJ. ....................... ___ ····-·-·-·-······-·--····-··· ............................... ........................................... ............. ......................... • ...................................... . 

1J6t .......... _. ____ ···-·-··-~--------·- ~·-······· ................................................... - ...................... - ....... - .... - ~--··-·· ....................... .. 

NOTE-Oatck whethtt- d..tuc:t:toa c:laliMcl nprat1ltl dtbu wbich bavt McoiiM wortllleu c. or ia all addition to a ~• c. 

S.W.Ie 1.--DIPliCIATION (S.. l•muctioft 11J 

1. Kl .. •f•....u Ultllllll.._,_._...... .,._. .. ~._.. ....... 
...._ rt .. 'tt......., 

I. D••• 
-.ccvi ... 

~. C.&• ocw-. .. 
IEaclu.~e-..t 

-~-.~·.·::.~·.-.·.·.·.·.·.·.·.·.·.·.·.·.·-~~--~·.:~.~-=__:_~=-:~·=:~~:.;.~-;::.~ .~··.~-~:s;~~~-·~, ~ ~=i\:~:~:~~c:;:·~::~:~~::: .:.·.~--~·~ . .-.·:::.-~:.·.·:.·.·. ·.·:~---~-·-·.·:.-.-.~:.· ~~~~~~~:~~:::~::~~~~·-
........................... -··-··-----·-----··--··-····· .. -·-- .......................... ......... .......... ........... ....... ..... ..... ................. . ................. .. .................... . ............................... --···-···-·-.. -··-·-···-··-··........ ........................ ... .. . ................................................................................ +-----

TotaL Eater u l&ltll 11. Pal't 1- _____ .................................. .:.: ..................................................................... - .................. ltq_,.. : "'} , . \ 

Schedule F. -IXPLANAnON OF DEDUCTIONS CLAIMED IN ITIMS 1C AND 21 

1. h ... x .. 

... 1~ .. - ... l.'~:t .. 't:.~~A'l.t..~~Jt~l\.~a:. ......... s:.:is;z.~'="-1~1.. . .................................... - .................... -...... _. s ...................... . 
···-·-···· ... u.t.~u:t·.\. .. ~ .. ~1:.-~.\.~ .................. .l,~ ,;...;.-.• \ ·, .............................. -................................................................. .. 
.... l..\.-........ ~:\~Sl.~~--".(""''"'""""···-····· ...................... .......... ~.1.::-..lo.L ............................................... -·-··-:o•··--·· .... ·- ....................... .. 
···-··--··-· .... !:7 ....... ~~.\..~~~~~----···· ................. __ .J-..... :1 ..... l ................ ~.;: ......... -.............................................. -.:~--- .................. -.... . 
.............. __ ~.!2.'...~.~.('-~.'! •.. Y.:t~.:fc..:s:\~.~\~-... ......... l'l'~\~t: r.t. . ...................... - ........................................................................... - ... 
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CONFJDENT1AL . ... Page 3 
Schedule G.-cONTRIIUTIOHS Oil Glm PAID ($ee lnstructio" for Schedule ll 

I. !'laMe aiiAI ..w .... or o .. aftiUUIIft l. Na- ..... a44._• ••f o~a•uutollft .,. ... ,, .. ~·· 1. A....,u,.l 
oc.,ftt!ftu..SI 

...................................................... -................... ·.·.·.·.·.·.·.·.·.·.·.·.·.·.·.·. ·.:~:·::........... . ,_·:::--·:·:: ... ·.:·.::: :.::::----~::·::::::·:.:--·_· ::··::: ··· ... ::: .. :::::::: ... i~-··.·.:::: .. ·.·.···.·.· .. ·.··· 
·································································· .............................................................................................................. ,t ................................................................................................................. .. 
................................................................ .................. ........ .................... ,[ ............................................................................................................. .. 

. :::~::_:::.:::::::::::::::.::::::::::::::~=:::=:::::::::::::·:~::::::::::::: ::=:::::.:::=:::::::::1: .:::::::=:::::::::::::~:~~::-~:=:~:::~::::-~~~~:=:~~~:: ·.:~:::~:::::.· :········ 
Total. Enter in Column 3, Schedule ( .. . 

...........,,...,........,..,._, .. _ •• =.=::~.·-~-=~~~---==-~..:.::..o..:.=. ·.:. .-:-~ .. - . .-- . :- -=·-= ---~~~-=---=-= .... ~- . .:: .. :.· 

QUISnONS 
1. Date of orpnization 1\ .,, ' \ '\ ·. _.,, 
2. If this ia the orpniation'a ftrat return. indicate 

whether ( 4) completely new business C), or (b) 
successor to previously existin• business, which 
~as orpDized as (1) corporation CJ, (2) partner­
ship CJ, or (3) sole proprietorship CJ, or (4) other 
(indieate>--------------

If successor to previously existin~ business, give 

6. State whether inventories at the besinninr and end 
of the taxable year were valued at («~) cost. or (b) 
coat or market whichever is lower ____ _ 
If any other basis is uaed, attaeh statement describe 
ing basis fully, state why used &Del the date inven• 
tory wu last reconciled with atoc.k .. ____ _ 

'1. Is any member of the partnership the apause. aon, 
or daughter of any other member! (ADswv ••Yes" 

name and addrea of the previous busines." orpn- 8 Did the partnenhip tile "'ith the ViqiDia Depart­
ization · ment of Taxation waae and taz statements (Forms 

Va.-2) and, if applicable. income information re­
turns (Forms Va.-1099 and Va.-1099A) for the cal-

or ••No") •-\ "' 

3. Nature of orauization (partnership, syndicate. 
pool, joint venture. etc.) ·-;; ··\,;- \ ,•; ·i· '\ c 

4. W &.41 a partnership return of income filed for pre­
c:ediq year?--·-=.~~ .. ...:;·-~---------

5. Check whether this return was prepared on the 
cash r:7J or accrual Cl baaia. 

endar year 1969?_....~}~1..,.•· ... ·--------
NOTE: Wap and tax statemmta and income infor­

mation returns for the rear 1969 must live 
the information required by them for the cal­
endar )"ear 1969 whether the partnership's 
return of income covers a caladar year or a 
ftscal year. (See paralftph H of IDStructions.) 

9. Did Federal tax authoritita, in 1969 adjust the net income of the partners~ip, for Federal purpoeea, for. any 
year or years prior to 1969! YesCJ No (J.If "Yes." attach statement of adJustments for each rear examined. 

Re~a=----------------------------------------------------------------
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Schedule H.-BALANCE SHEETS \iUNFIDENTI~t 

I• : . J.. 
i'P· ••••• ···'·~. t ... ·"· ::\.. • .. ::1. 

1. Cash ................................................ . 
2. Notes and accounbl receivable 

(less reserve) ........................ . 
3. Inventories ..................................... . 

lq ,~ : ..... J 
~················~...:: .. ~.,;:.. 

-.i . • ·, . •• ":, J ·········----··-·--·· ·----. ........... : ........... ...... J 
.,~ c.: •• ·• : • ........... ...J.r~ .••. ~. ······t 

4. Investments .................................... . 
5. Depreciable asseb: 

(a) Buildings ................... - ............ $.~.c=.~l..~:..::..;;...:~::..:. 
{b) Machinery and equipment ... .... ::?.k •. ~:::;.':\\;1 ...... :~ 
(c) Furniture and fixtures ....................... : ............... .. 
(d) Delivery equipmenL ....•...•.... t-········· .. ·· .. ··•·······•· .. . 
(e) Other-···---·--~~------...~ 
Total depreciable usebl ; ·.. . · · :. ·· "l i 

Less: Reserve for depreciatio" ·~ -~~- · · · ,-. ~ .:, 

. ............................ .. 
". ·~ ·~-· ·. '-~ ':•. 

.:'· ., ... ~ •• c.:\ •.• i ~-:...., ~ ... ~ · • .t • Cf • ., 1.. "it <:..: "' L 
~--~~.-.r . .:l:.1.. N. .... ..,_--.....,;;;;.T"""'"""io!-~ ..... ....;~ .. 'T~"~'- .. l..'ft. 

6. I.and ....... _ ............................. _....... ........................ ....... ......................... .. .. .. 
7. Other asaets .............................. - .... ·+-------t---. ........ ~.-..... ··-· .. · .... .....,:-._ ..... -+------+-....... :..~ ....... ~.,.~ ...... -" ..... ._""1111111~.,.1~~~'-· 
8. Total·uaeta..______ a . ._.f'.; '" ... ..-,;. 1~, .. 

Ll481&..rftU 

9. Accounts payable ............. _ ........... . 
10. Notes payable__, ____ ~ 
11. Mortaqes payable.... ... ____ _ 
12. Ac:erued expenses. ......................... . 
13. Other liabilities-.. ----<~ 
14. Parb:lers' capital accounts: 

<•>~----~ ~e. ----
(b >---~~~\ ~ ··---·----··-.. ·-·· 
(e) ··-·---t\.0 >ri> s ~ ............................... . 
(d)-··--··--··-·--·----·····---··· ..................... _ ..... .. 

4 

$ ......... ~i;:\.\. .tc. 
1-........ \:jT~!.\_~ .~ 

., 'l.. "2.. \. lJ. ... ........ :~i- ~- - ....... 
. ....................... ·-··-

~ .. , ~\ ~ ""' ....... ~J,;..__ .... _;. 

. 
!$ ............................. . 

'f "\ l ~ 1-r· 1-----r·'''""- :0.:.-
·~·:\ ).~ I 2, ":"' 

- •• , -11-'~ 

......................... ~--·-
··-·--···-----·-~ .···-

( ';"t"l \ ... l.c: ~~·1 ~~ .. ~. 1. i .c-\ o;c, e>--·-····-------~o-------1-....c..;-.r..,~-.....-...+-----+--t-......,...,.........,"""'+-.Qe 
15. ~otal liabilities....................... :t_1 ~.,.,·~Ci r. ~~·1 1, -~~'1 1. Cl-1"-t-:.; 

Schedule 1.-PAITNIU' SHARD OF IMCOMI (S.. IRitnlctiola for Sch.tule I) 
( ........ e ,_ -~ tw _. ............... a. •-. .... IUJwtll• twtllll ......... , 

1. I'VI.L MA•E. IOCIAJ. lacvarn JnJII- AIID co•PI.ftK BOMK ADD&Ua OP &ACII .AilftD 

Cc-t ........ ...,_ .J _. ..,.._ ......_ NU.HU AND ITKP.I"r ., aUL\r. aOUTI'!, 
a._ .t COVIC!T w C:ITT, -- .t ftATI le did ..tt .. fUIIP ....._ eM I&P COD&l 

l.c:Mrftalllle 
I.Jitl&l .... fl- -~ 

....... IJ "-cr._ 
..... a. 

(a) 

(b) 

(c) 

(d) 

(e) 

-·--·-····---·---------··--·--·---··-·---.. ··-·-···-·- ........... ·-··-·-·- ................... .. 

.. -·--··-···----~.::;.;:~~.f .. s;, ... ·._...S~'" ... \~~ . .P..~:~.~~------··--··· ~-··--·-··········---- --·······--··--
•••ooooooooooo•-•·----- ·----ooooo••••oo•-•''"''""""''""'" .. "'-'"•oooo-••-•-•••••••oo•--•oo• joooo•••-oo••••••ooo•••••oo •••oo••••••••••••••oo 

................... ------·····----............. _.......... .. ... ... .. ... .. .................... ...................... ...................... .... .. ................... . 

(!)------------------------------------------~~------~------
Totals .................................................................................. ~.~~-~-~.:,.":2' ................. $ 

./ 

TAUBER 45240 

------~------~ .. -----.~--.-----------·------~-~~-" .... .-~:~e•a .. u .. a.c~.•=~== .. ~•~ .. ~.P»~.=~4.~.•c:~ . ._~=~-- -~ 

J.APP. 3360 



~0~ 1065 
COr~FlDEtiTL~L 

~®70 
U.S. P ... tnership Return of lnco ... e 

o .. .-c fl dieT,_." FOA CALUIOAR YEAR li70 or OVIer taxaole "ar Die8'"'""C 

':"'"-:'tr:'"::·~· ~..,._~·~'-::-'"-::::::ii-::::-··--·-·-_ .. _-·_·-;..".;.-·.;.·--".;,;,-·;..;",;;'·;..;";;,;"',;.;;·-;;."'.;.' _1i_7_o.;. • .;.•"-a;..en...;.;;a;..;'".;:•;.;·,;;"-;;.;,";;;;-;;·-:,;; .. ;:··:=-::::::-=·:::-::-::·-:::.::.:·-..:1~1.; .. ·;,···:;,: .. .::,··--! 
A ~s..~:r== IIO'fttJ Name ."':D~t.-ll-... -,-._-111lat_I_-J_ 
~ .... 

':'t-

I ''IIICI.I .......... 
•S• lllt"'ctrOIIIJ 

Number aftd stt'Mt , ....... c:... .... 
- . . ~ 

\, 
\ !...=¥'' , C..lltyllt._. .... 

C bCit tDISI 1tMU },.. line 
~l. calvlllll IOl. SclleiSult L 

s . .. \ \ .. 
IMPORTANT All agglrcabte hnes •nd scl'ledules must be filletS '"· If tl'le lines on tne sc"edules are not sufficrent. see lnstruct1on Q. 

"' :li o· ul 
~· 

1 Gross recetgts or gross s11es . ........................... Less: Rttums and allowances ....................................................... . 
2 Less: Cost ot goods sold (Schedule A) and/or operations (attach schedule) . 
3 Gross profit . 
4 Income (loss) from other partnerships, syndicates. etc. (attach statement) . 
5 Nonqualifyinl dividends (attach list-see Instruction 5) . 
a Interest 
7 Rents (Schedule 8) 
8 Royalties (.ttach schedule) • 
9 Net farm profit (loss) (Schedule F, Form 1040) . 

10 Net ordinary 11in (IOU) (line10, Schedule D. Fonn 1065} 
11 Other income (attach schedule) • 

12 TOTAl. income (lines 3 throulh 11) . 

13 Sllarin and waps (other than to partners) • 
1• Payments to partners--salaries and interest 
15 Rent 

. . . . . . 
• {. '-".'- : ---.'? . 

: .... ······· ·········· ....... . 

. . .............. -:.. -~-~ .. .;,.. ·"" . 

. ! .. !... .... ~--~-:~· .. ~-~1. • .:.~ • .> 
; ............................. .. 
i 

• ! ·········-·-··············· 
I 

. .................. '"T··-···-· 

. ···--------~---···· 
16 Interest (Schedule J) • • • • i ............................ . 

en 17 Taxes (Schedule J) • • • ; ............................ . z. i 

5 ~ ~= :::e~~bts.(Schldule H if reserve method is used) o • • 1:~:_"_"_"_"_".'~.'_"_"_".'_"_".'_"_".'.'.'.'.·.·.·.·_-. 
S : 20 Deprec.ation (Schedule I) • • • • • ; ............................ . 
~ i 21 AmortiZation (attaeft schedule) • • • • • . ........................... . 

22 Depletion (attach schedule) • • • . ............................ . 
23 Retirement pwns. ate. (other than contributions made on partners• behalf--tee Instruction 23) • 1 

2. Other deductions (Schedule J) • • • • r······· ................... .. 
25 TOTAL deductions (lines 13 tttroulft 24) ! ______ _ 
26 Ordinary tncome (lou) (!ine121 .. 11na 25) (see General Instruction G) o ~ <:.\ .. :. ~·--i '> ... .., ·. '- ~.. ,. 

1 1 nventory at beiSMIAI of ~-.......,_ from lat Y•,.• dosinc inventory, attach ..,...Mtlon) • • 
1 
............................ . 

_. ·- - ~ \ 2 PurcNM&. • •. · ..;, ~ • .;~-;,. • • • • • . • o • • • • .----------··----·~· - . ·-~~ . Leu: Colt of. , .., ·~·· lP.'~- UM • • • • • 0 • • • • • 1-.------- ........................... .. 
3 Cost of c.t1or • · ;J .. 1a,; • •• • • • • • • • • • • • • • • • ........................... . 
4 Material and ~ .:.., •: •. · • • • • t ............................ . 

5 Other ccat ;,;:. ~ • • • . . . . . . . . . il 
a Total of Una 1 II,..! '. .. ........................ ·· · 
7 LAss: lnwntory at lftd af~r . . . • • • • . . • • • • . -------
8 Cost ot 1oods sold. Enter ,.,.. and on line 2. above • . . . . . . . . . . • • ~~!'!"!"!'!'~~~~~ 

(Method of •nventory valuation ...................................... ..... . . .............................................................. ) ·~~~)rf%~~ 
unc~er Deneltles of IM'1UfY. 1 decl•re tft8t 1 ~ .. •""""" '"'' retwm. •nctwchnc eccompeftJ'tnl Kl'ledwlft end atatamenta. tAd tv "'- Dest of "'~ 1u•o••eac• and "hef It •• t"'•· co~ aftd comD~ete. If Dtecaarea DJ • petM~~ other tl'lan taape"r. ,.,. oectarattOft • Da..cl Oft ell lfttolft\attOn ° 

WI'IICft fte Pial enJ .,..., .... 

~ ................................ -· ............... ·---~~~-~f·~~~~- ~·;~·.;;,;c.;;;· ............................................... . 

llrrr... .... ·s·.·,·n··.·t·u·,·.-·o··,·;.::.·.:;:.:.·,·:.::,.-.,-·::..-.:-:.;.=.-.,·-o,·-:.:::.::::,-·-· · ·-·-· •· · ··--·--·---·-·--·--·-·--·------·· r ............ "" ... .. ........ ..._ .. _ Add,... 

--·-"ci."i.i ___ ·- ·• 

·-····-c;.t.-·-····-
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CONFIDENTIAL 
~~ .... 2 

NOTE. ::' 1 ''ts~..':::;!;''e •,·~~~~-: /o 0~"L~!:'a:'1c.s"~S: ~~"~:;-~ ... ~~..!'et~::•~te SCfteCiule onstead of tM•rtc ref'ectecl on tfte "",..a.,..0 """ of 
Schedule 8-INCOME FROM RENTS 

I .J. o .. eaa&.e• •· ... ,. • ' on. 
1. ~ ••• ~· •• preoany ~ z. .-.. .... ,, , .. , I c•••• •• Ct•ID'I•• •• 1 • c •• ,:.!~ ..... 

Sclllfllltl) See._.,, J) : SCIItdult 1) 

:::::::::::::=--~~-=::::~::::::::::::::::::::::::::::::::::::::: :::::::::::::::: ::.::::::~ :::~::::::2:"~::::::::::::::::::::: :!:~~:;~::~ .. 
~ ~~ ~~ ~~~~~: ~ ~ ~ ~~ ~: ~~~ ::::::::::~ :::::: ~: :::~~::::: :~::~~ :: ::~::~::::::~: :::~:::::::::::::: ~ ::::~ ~:::~: ~::::: :· ::::::::::::::::: ::· :::::::::::::::: ~ :t::: ::::::::::::::: 
.................... ··································································--·- .•••.•..•.••••..•. :! •·••••·•·•··•••·• -- ·····•··•···•••·• --!---------······· .. 

'. 

• 4-.t IGf .. 10 r•nrt 
1. Yut ! T~cll 110111 lftG tceluft~ ,.. J,. .J. S&l• Ill MDIIII '· Cllrrtftl yur'l ··.~ .. ···,t~G 7. 1-.nt ,_ NG dttt:l 

U•'fiD I OyiiUIIGIIII II IIIII 0 ,.. I OI'OYIIIDII $, ._,_I •- _ •• 11 ,,., Gl , .. 

: ~~ . !:::::::::::::::::::::::::: ::::::::::::::::::::i::::::::::::::::~::i:::::::::::::. -· :i::::~::::::l::::::::::::::::::::::::=:: 
::: : i ::::::::::::::::::::::::::: ::::::::::::::::::::::::1:::::::::::::::: I::::::::::=::: ::::::=:::::::1:::::::::::::::::=: 
Schedule 1-DEPRECIAnON (See Instruction 20) T••D•,.rs usana R.wnue Procedures 62-21 and 6S.l3: ~Ice no entry in column 2. entu 
tl'le cost ot otfter D&SIS of assets lleld at end of ye•r in column 3. and enter the accumulated deCINCJabon ~ enel of year '" COlumn 4 • ...,_: You 
may ( 1) rruuD dePrec•aDie aNts in acccrelanca With ttle cateaona IPK!ftec:l below or (2) continue ~ list your aMO tn U\e sa~ maMer u in 
pnor year$. If you need more SPice. use Form -'562. 

1. G,.,, lftd IV•Miille cl• 
or ci.U.ItiOft t1 '"-" 

• •• Dttne&atl• I au.- •• u....,. 
' Ill ••• ,. .. 

'I. L~tr 
1'111 

7.~ .. 
~is,.. 

:~~:d1~t:i:•~ :s;:::=~~iatio_n":"(_d_o_n_o_t _in-cl_u_de-in-it~•-rns_bet_tl'll_)_. <_Ett_t"_"_.,_•_•_n_d_•_•tocata--t":"o-each-•L--------

! I ! 

. . ;~:::::::::::::::~~~~~~;::::::~:::.·.:.:~:·:.~_:::~.-:-~::::~:.l·-::.~:-~-~-:.=::~:~----~~~--~-.-... ·.·::.-~ ... ~---~---·_-_::·:.-.-:~ 
Transpcrtaticn equil)lnlrlt • • ............................... ··········- ••••••••••••••••••••• .••••••••••••••••••• .•••. ••••••• .. ••••••.••••••••••••••. 

Buildinp 
Fumiture and ftxtura • • 

Machinery and other equlpn~~~ftt ' ••••••••••••••••••••• ' ............ --·-··'·······----.... .! --···-··~----1 ..................... ,·-.:;po·'JO:-···· 

:::=~::;;~;:: :::::::::::::::::::::::::: :~~~~~~:::::~~~~~:: ~:::::::~::~~~~:::: :::::~::::::::::::::1::::::::::::::::1 :~::_::::_:_:_:: ::::-::-::::.-:-::-:~:-:::·:-: 
; • t i 

2--;~~;.~·--·--·----·----·-----·--------···-- --------·--····:·--_--,, )e,. , :. , , .. ----·--------·--··"--··--··----·--···· .. ------·--··! .. -~':\-:~-~;, .. "" .. .,. 
3 Less amount of deorec~on cllimecl In Schedu• A and i . ' I'"' i I 
" Batan~»-Enter .,.,, M4 Oft DIP 1. Une 20. 

SUMMARY OF DEPRECIATION 

Slr&tlllt u.. ! DediMIII ..... I =~·= .:::::. j AIM::=.tl~ ; oa. ,....., 

1 ~~1 "=• ~ ....... ···-----·-·1· ·------------·----'------·-············, ~~~~:~~~:J-·----············· ~ ···: ................... . 
2 Othtr • . . .., ' ... 0 fe • I & '},. ,H, c, ' I . I ~, ~., " ; ., $ ' 
Schedule J--£XIILANATJON 01 LJNp 11, 17, AND 2~ ON PAGE 1. AND Of COLUMNS ~ AND 5 OF SCHEDUU I ' 

~:.:~ j --- ! ..... 
---------------------------------------------------------------------------1 ... ~...... ··~·--.. --.. ~--\-'~----~------· .. -~~~. ·-········ i--------------·--·-···················-··· .. ·!· ...................... . 

. . -~ ........ _......,...._ ____ .. '-_·~-~-~~"l. .... "'---·····: ---1--~~~.:.~ .••.... ··············---------·-···-···--·----------·····; ...................... . 
. I j 

··········. '······------~----._.. .............................. ············ .. .. .. . . ............ ···--·······-··································~··········· ........... . 
' I ' I .. -~ ...... ; \.} .. _-... ~ 'rroto~·-·r·.,· .................... , ......... -~r ~ -~~~ ~ ~~~~~ ~-[:::::::::::=:::::: ::::=~:= ::::::=: [~~::~:~ ~ ~ ~ ~~ ~~: ~ ~ ~: ~: 

:: ::::::::: :: :::::::::::::::::::::::::::::::::::::::::::::::::: [:::::::::::::::::. ::::::::=~:::::::::::::::::::::::::::::::~~::::: '::: :::::::::::::::::::: 
--.-••••• • • r. • ····-·· ••••••••••••••••••••••••••••••••····-·•··· ~ •••••••••• •• •• •• -- -·······.,.······-----·--------··•······ ··-·· •· • • • ...... -·. 

: I I 

·:~:~:~: :: ~~ ~~:::::~::::::::::::::::::::::::: ::::::::::::::::::: r::::~:~~::::=:~ :~. -:~:::~~:~:r~:::~::::~:===:::~::~::~==~=:=:=:~=:: i :~::~~~~: ~ ~~~~~: ~:::: ~~ 
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C l'~~-~"-~;~l "' Uitll~~i111~1L 
l:'c- :~65-:9:>' Schedule K-PARTNERs• SHARES OF INCOME. CREDITS. DEDUCTIONS. ETC. c,

1
• 3 

1 G1vt name. Jcrcsress. Jnd S«:il scc:~r1ty numDer of uen oartner. 1Des•cnate nonres.cscnt auens. •f '"' 1 u ret:.rn of ;.a~r~tr z Ptr'=t"t•ce 01 :.,. 
1S flleel 1ft 1notner 1n:ern11 Revenue servtce center. soec1fy serv•ct center crevotecr :o :I .. Siness 

Partner A ································································ ............ ·············· ..................................... ····· ... . 
................................................................................................................................................... 

Pa~ner B ...................................................................................................................................... 1 
• • e e ea .... • e • ••• a ••• a ae a •• ·······················--·- •••• e.--· .......... • o .... _. •• ··-· 0 e 0 ...... I o 0 0 0 0 I. 0 0 ... I• o o. 0 o I.e 0. e ... e Oo 0 0 0 o o 0 0 0 0 0 e 0 1 0 0 I 0 o "'o 0 0 0 0 "'0 01 i 

Panner C .................................. ··································-········· ............................................................ ; 
••••••••• o••••••• .......................................................... - .......................................................................... ! 

Pan:~er 0 .................................................................................................................................... . 
........... .............................................................................................................................................. . 

Partner's share of: Partner A Partner 8 Plrtner C Partner 0 Total 

l Ord.nary .nccrme (loss) (line 26. pare U ................................. ~ ........... <...~ .... !: .. _ ......... , 
4 Additional tirst·ytar deprKIIIion (line 1. , 

Scnedule I) . • • . • • • • • • ' ....................... ' .......................................................................................... .. 

5 Payments to partnert-~l~ries and 1n· : j 
terest tllnt 14. pare 1) • . • . • . ....................... .. ......................................................................................... . 

6 Quahfy•nr dividends (attach list). • . : ........................ ( .............................................. ; ....................... ~ ..................... .. 

7 Net short·ttrm 111n Closs) from sale or ex· ! ; ! 
cnanae of Cll)ltiiiSSits (lint 3. Sdl. 0) . , ........................ ·•·•• · .. · ·· ...... .... .. .. ............................................. 1 ...................... -

1 Nft lonr·term I''" (loss) from 1111 or I · I 

' r.,.::~ i!., ::~~ ~::.::~ :; ,-···-····· ············:. ········· .................................... ' ...................... :. ······ ..... .., ....... . 
proDetty unaer ste1ion 1231 (lint 19. ; ! . ! ·t( 
Scl'ledult 0) • • • • • • • • • .. ..................... ! .............................................. : ....................... --······--··---··-

10 Net aa•n tloss) from involuntary conver· I i 
1 

! I 
s1ons under section 1231 (lint 22. : j ; ; ; 
Scnedulo 0) • . • • . • • • • , ................................................ , ....................... : ........................ : ...................... . 

I I ! 

11 ~8~ ;;::: ~~~m _set_f·t~DI.OJmtnt (line ! ....................... ~ .................... -~ ..................... ..! .............................................. . 
12 C4ntnbutions (anacfl list) ••••• : .............................................. ~ ....................... ' ............................................ .. 
13 uDense accaunt allowance . . . . • • i 
14 Cost or blsia If iftwtltaeat ia INIPI'tJ: : ........................ · ........... ... ....... .. ..................................... · ••• ... .. ................... •• 

L1ft years Prope"Y I I 
a • or more Dut N~nttr basis ! ... ... ................. .. ............................................. ! ... • •• ...... ........... .. .................... . 

tess !l'lan 6 ~:::-:r:~ 
11
:: 1-·-----.. ··············l·······--······----····~ ....................... : ...................... .! ...................... . 

b 6 or more but ....................... .... ................... ............. ..... •. .. . ............................................ . 
less :rtan 8 Used-Inter cast 1 

c 8 or more 
New-enter basis i ....................... , ....................... · ....................... ; ........................ ; ...................... . 
USIO-tnttr cast I··· .................... j ....... ••• •• .... • •• .... : • · ........ • • ..... · · ... • j ••••• ••• ...................................... . 

------------1 =::;:::::::::]~;;~;;;;;;;;;;;;~;;; .. :.~~~;;~~~~;~;:;~~=:::::::::_;:_:~_:_:: \~;.:~:-~~:::::.::.:-~:.-.:~ 
I 
I i ....................................... i ....................... i ...................... . 

c Acztaerated d....-• penoftlf cnp. 

eny subrect to a net lei• . . . . . .. ..................... : ............. ... ....... ....... ................ . ............................................ . 

d :;:~~~~:t•~n ~r ~~r~ ~~~~~" ~~ !················· ...... : ............ ··········. ···-··· ............... ·················· .. ... ······ ................ . 
• Amort•zatlon of ra11ro1d rollin a stack . . ....................... ! ........ .............. .................... ... • ............................................ . 
t Reserves lor roues on bad ~tbts of fincn· 

CJII lftStltUtiOnS. . . . . . . • • .. ............................................................................................................... .. 

' DtDietJon . . . . . . . . . . . ....................... ... ....... ... •• .... .... ..................... .• .. ........................................ .. 

1mounts1. 
II C..Pitll r••ns (lftdudt SPtelllly allocltld I ,. 

(1) Lonl·ttrm 11in (IOU) . • . • . 1 ................................................................................................................. . 

f21 Short '''"' '''" floul . i 
Note: Schedule I( tnstruc:taons corrHpend wrth the hne numDei"S. Ho.,.ver. see ~r•lriPhS (I) throuch (d). for e•en P•rtner· 5 

d1strsDut1ve sll•r• of othtr •tems requared to be reported '" • s.eperatt sch~ule. 
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~ 
::.~~·:::: 

SCHEDL-:.c ,·.::- :~_\:·: :··. _;::=' c.:..?-r::,\L BALA::cc:s 
A~~J ~:: . .:.~ ... ·;· ·):::?...-\i.·r::c :.oss 

FOR :-~:: \'0::.\:\. =.::~· :) :r::c:~3::;{ ; 1. 1<:70 

?::!\C ::::·~TAC::: \· . .; :rr.oo\L :...uss 
o: ·~.: ''"r'C' 

_.-.!,_.\ •. ~ .... ~0R 
Oh·~::: ~SH !P . 1 -o 'i~-~R. -

--··--···­.... ' -. --- -----

CO~JfiDENTlAL 

C.~?ITAL 
SALA~;CE ACC2:i.E:~ . ..; 'lC:J 
1. 2 .' 31 :' :-0 DC:?REC !AT !O>: 

Dr. L. ~- Tauber ? I :;-='. -'+ ..... : Sl33,~36.02 512,~61. :-3 5121 ,3i3.~9 s 2,666.55 
57 3-62 -5~66 
5300 \\·e s t:ba rd Ave. 
Bechescia, }ld. 

Dr. Leslie Gonder 
229-60-3429 
3541 ~. Braddock Rd. 
Alexandria, va. 

Dr. Sanuel Burtoff 
2 01 . ,_ 0 -8 917 
916 19c::t St., ~. t• ,'1/ • 

~-~ashington, D. c. 

Dr. Irwin s. Freedman 
160-26-8075 
1337 Ki:1gston Avenue 
Alexandria, Va. 

Dr. Chas. A. Hufnagel 
SiS-4!..-1430 
Georgec:o~n Cniv. Hosp. 
~ashingt:on, D. C. 

Dr. Leslie Peters 
367-36-6583 
Arlington Towers 
Arlington, Va. 

Dr. Laszlo K. Cszary 
1600 S. Eades Street 
Ar1 ington, \'a. 

.Dr. George '..!are 
013-13-1878 
1835 I Streec, ~. W. 
~ashingc:on, D. C. 

12.5 68,293.68 6,358.54 

7.5 .!.0,970.22 3,815.12 

3.5 19,1.19. 42 l,i,0.39 

1.0 5,462.69 508.68 

5.0 27,313.47 2,543.41 

. 5 . 2,i31.35 254.34 

7.5 :.0.9i0.22 3,815.12 

61,925.14 

37,155.10 

17,339.03 

4,954.01 

24,770.06 

2,477.01 

37,155.10 

1,350.48 

~16.29 

330.9!.. 

lOS.~ 4 

544.t9 

- . . ., 
J-.--
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sc:-;F.n~-7 r: 1);:- ~-.·. ·,.··. :-= • ; ..• .!.?!7AL BAL.;::c::s 
.-\::n 5:~.-\i\. ~: · ·?:::~ .. \7t::c: LOSS 

~0~ :·H~: \·::.-=-··~ :::··,:.:·· J:O:C:::3::~ 31. , C?~O 

? :: ~ C : ~ :T A C:: i . . :. :' I 7 ~; :.. 
i1F 3 . .; L~~:(:: 

0~XERSH!P 1 1 ~0 

LOSS 
FOR 
~ 

.C.ONFIDENTIAL 

CAPITAL 
BALA~:cE ACC ::t:::tr.TE:J 
12 -'31 1 i0 DE?RECIAT!0~~ 

Dr. Ja~cs Scully 
577-33-3026 

s.s~~ s 30,o~L-.S3 s 2.797.76 s 27,2!a.i.07 s 598. 6 t 

1S35 I St., ~. W. 
:-:ashir.gton, D. C. 

Dr. Abbas Bashir 
3213 Graham Road 
Falls Church, Va. 

Dr. ~ichael A. Corrado 
57~-22-1090 
7 Corners Medical Bldg. 
Falls Church, Va. 

Dr. Dan J. Feriozi 
573-03-2954 
2222 X. Buchanan Street 
Arli:1gton, Va. 

Dr. Cesare Luccioli 
152-32-8195 
9327 ?entland Place 
:airfax, Va. 

Dr. Reginald P. ~cManus 
007-24-8015 
5300 Juxon Place 
Springfield, Va. 

Dr. H. ~oy :!icholson 
226-62-9i06 
18015 Arlington Blvd. 
Arlington, Va. 

Dr. ~ounzer Sibay 
578-54-4555 
6300 Leesburg Pike 
Falls Church, Va. 

1.0 

7.5 

4.0 

5.0 

1 -.. ) 

2.5 

2.5 

5.462.69 508.6~ 4,954.01 lOS. S 4 

40,9i0.22 3,815.12 37,155.10 ~16.29 

21,850.i9 2,034.i3 19,916.06 !.35.35 

27,313.47 2,543.41 24,770.06 5~~. 19 

8,194.04 763.02 i,431.02 163.26 

13,656.74 1,271.72 12,385.02 2:-~. to 

13,656.74 1 '2 71. 72 12,385.02 

=~·- . , 0 ~- ~ • .::o ..... ., ... ,, TAUBER 14892 
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. .. ~ . . . . 

::c:-:~:Ji.l.: ,)~=- ;:-.: ·:·~: .... -~~' -: . .!.:'IT.~L BALA~~cE:s 
_..; >:~·) 3 !-1 .:.~ ·: ..• :· . ':> :::'-!.!!: :c !_i) 55 

,I·."'~ 7~:: Y:::.~~ :·:·:-. ::, --:·:c£:-:s::~ Jl. 19:-o 

?:::~c::~:T . .!.(.~ r.:..? ITAL 
OF B-AL.l.::cr: 

l"~~·::~ERS HIP l ~ / -o 
LOSS 
FO~. 

_lEAR 

-"- ~ :. -· - - :.. - ;. 

CONFlDENTlAL 

CAPITAL 
8AU. ~:c E ACC ::L.E:R;. 7:::J 
1.2 l 31'70 ]E?REC IAT!\1:: 

Dr. ~:c: 1 \.'in D. Sna 11 
02~ -12 -6105 

7.5~ s ~0,970.22 s 3,~15.12 s 37,155.10 s 

D. C. General Hospital 
~ashin~ton, D. C. 

Or. Michael M. Vlahos 
903 Sterling Blvd. 
Sterling, Va. 

TOTALS 

1.0 5 .. 462.69 509.63 4.954.01. 

100.0% 55~6.269.30 550,868.29 $495.401.21 s,o ~~3 87 

aec• ... ;-c ... , .. g _,, ...... 

C::C•" ' (,: •-•• C: •O::C:Ch, .. ,.,. .. ,.., TAUBER 44893 
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,..,.,. l~~1970 

.... _, .. '1& ..... ,._ (IICI ~I 'I&I&Dit ''U 
ASS£1'1 .-, ~ Ill f•tlr 'C1 Amou11t •01 f«al 

1 Cuft • • • . . 

2 Trade noc. and ICCGUntll rwceiv.Oie • • 

(a) Ll:u allcwtnce for bed c110t1 • 

J tnventor~es • • • • • . • • • 

4 Ciov't ObliJ.t!Ctls: (a) u.s. and instrvn.nUiiti• 

(!>) State, subdivisions theNCf. -. • 

5 Other current asHtl (afta:h schedule) • 

6 Mortaal• 1nd real estate loans . • • • • 

1 Other rnvestments (attach scl'ledule) · •. ·• ~~ 

I Burldinp and oUter fiaed depr.ciabte esMtl 

(I) Less ~eeumutated deptKaation 

I Oepltt,ble assets • • • • • 

(a) L•• accumulatecf deDfttion • 

10 Lind (net of any amol't!Utaon) • 

11 lnt,naable UMtJ (amortazallte only) 

(I) Leu accumulated amo~on • 
12 Other assets (attach Kfteclule) • • • 

1J Total ISHta • • • • . • 

UMIUTIU AND CAPITAL 
14 Accounts ll)ayable • • • • • • • • • • • • • 

15 MC!"illet. nota. and bondS ll)ayable in lela Ulan 1 ~~~ • 

16 Other cumnt h1bllit&a (aftKh ldledule) • • • • • 

17 MCI'tillft· notes, and bonds ll)ayattle in 1 ~ar 01 mara • 
11 Other habal•tin (aftldt schedule) • 

. ··-···················· ------ ....................... ------ ...................... . 

. ...................... :\! 
·······~-·-···-···--

···········--····-·-
) •• -:: ..... ~ ....... - •• - •• w ·~~.\..,: •• ~ •• .: • .-...~ .. 

"\ • • • ~ ... :..:.,_-:~~.:-~ .. :.:-. ~ : .. ' I. ••. ~ 14 ......... :.- •• : ..... ___ ..:, 

' ......... ,:-······ ....... . -------...................... ------ ...................... . 

1·-----------·---------------- ....................... ------....................... . 
·.I \ ·:- ~. •i 

....... ; i \ ~ - e' · 

l ...... ____________ _ 
~--·------······· ! ________________ _ 

. ... ·················--· ~ 
. .. :~."--~---~.: ..... ~.~ 

19 Partners' CIDttJI tce:auntl • • . • ! -. ·... irs- , , 
20 Total liaCIIitin and CID•tal • 1 s.. .. , • ., 

~--"l.l<lo.,~~'-.1. / 
'\~'i.,,.c, l\~ 

I \ '}. w} 
1
l, \ c:; L). \_....,. 

Schedule M-RECONCIUATION OF PARTNERS• CAPITAL ACCOUNTS (S.. ~~.:n ,,; Schedule M) 

PI.Utr I. C,QII&IICDIIII\t It Z. C..Dital CDAIIIO.~ ! 1f-~r.:::~::::n~ ~n ::::: r~~~~=~ S. 1=.:·1~:-, 5. WQGIIWIII 11111 7, '-1041M-...at at 
-- lle&aniiUII Gf JCII Cllllllll Jill : Ill .. l fii&Oit IIICOIIIt llllllloWIOII CltCIUC~IU; CIIUalelblla , IIIII or Jllf 

~ : :~:=:~~::=1~~~:=~:~:::.t~::::::::=:::~:::=:=::=::::~::~:~·~:~~~::::~::~:~J::::::::::::::::::: ~:::~~:::::::::_:_=:~ 
Total~ ~ -. \... '- - .,. . ~ ! S~ ~""' ~ . "\ "· i""' I "> \41, _ • . J.. 

Schedule N--COMPUTATlON OF NET &:ARMIN FROM SELF-EMPLOYMENT (See lnstrvctian for ScMdule N) 

1 Orcsanary tncome (hne 26. IMI• 1) • • • • • • • • • • • • • • • • • '·'- .._..-:., 'l . . . . . . ~-~~.-.....: .... ~---- ~ 
2 Add: Peyments to DlnMts-Mlaliea lft4 im.rat (line 14. PIP 1} . . . . . . . . . • \·-··-···········-----~ 
l Net ordin&IY IOU (UM 10. 1111111). • , , • • • • • . : _____ _ 

4 T~l • • • • • • • • • • • • • • • • • • • • • • • • • • • • ~.: .. :. .. - ............... / 

5 Las: Poftaon CJI hrw ._ ,._ 1. "'**I._ nat~ net uminp from Mlf·em~nt. • • ----······----·-· 

I NonQuli~ ~ -~ l) . . • • • . . -···--······! 
1 ,,._ •z:n "'--- N> • • • • • • ~ \' .,:,.... i 
I Net ,..._ :- J :.· · .• ~ ~ far Sd'ledule N) ·-;--:···:--~··' • ---~ ... ---~-l .. \J.'l..:~~-J'l 
I Htt onf!Mif:~--.10, ..... I) • . . . . . '..;::.· .......,_.._ __ . 

10 Net Nm•ncs tram .. •c· c- In tine 11. Scltedule K ·, ·• :, 

H Dad the p1rt~ It ., - Uttatlll tiiMie Jtar. lim lftJ antttest an or saanaturt or otrltr autMniJ ower 1 blftk. seamties. or oUter finanCial 

acc=unt an 1 fOtttp CDUfttJJ? C Ya ~ No. If "Yts.'' attacft Form •683. (For definitions. see Form •683.) 
was there any sc..bltanti&l Chan .. an tM manner of 4ettnt":•ft'"l Quant•tln, costs at vatuataons bet.een Ule open•n& and cl.-nl 1nvtntorres! 

;:J YES CJ NO. If ·-v-." dad\ up&anation. 

J Wert you habit for filiq Fonn:a 1096 1M 1099 or 1087 for 1970? = Yes S No. If ''Yes." wftlrt filed? 
K IS any mcmoer of the ~0 Nt&t8d by tlloOd at rNrnace to any ctfter memberP • • . . • . . . 0 YES !i NO 

L IS any member of the Dart:nef'ShiD 1 tndt far the tleneftt of I"Y person teletad by blOOd 0t mam .. e to -"Y otfter ~r7. 0 YES SJ NO 

.. Cad tfte partnerahap. dunnc tfte tulble ,..,.. haw any conu.cta 01 sut~eonttectasub,ect to Ule RtfMIOOation Act of 19517. 0 YES 2i NO 

If • .., .. ,.. ... Ge,.,.l lnsttuctlon 0 end ..,tar tDOf"&:Jta.Ce amO\Int here • • • . . . • . . • $ ............................... . 

H Oid you da~m I dlcluc:IIOn far ........ CIMU'.ad .. at: {1) Employee or lamdy YICiboftl nat ~r!lllll Oft Form W-Z? • · 0 YES Q NO 

(2) Ellltl'tllntMnt facility (bolt. riiOft. r1ndl, etc.)? . 0 YES ~ NO (3) Employee' familia It Cllll'ftftt.lofts or lftll1fnpl ~ YD f:! NO 

rol} l..MnJ tc:DiftmodltiOI\I (Uc:.pt emp..,... Oft tiUSiftftll7 · • • • · • • 0 yt$ CJ H0 
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~ e""'.U'( V\ oNr:tOENTIA 1065 u.s. Parcnershlp Return of Income 
POt •• t AM CALDCDAit 'fDit 1171 ~ ..,._ t.aabl• rear McfftftlftC ~®71 o--trltlleT....., 

.. -:"i.~ ..... )p. •• - ................. ..... 1171, and e~tdlf'C .. ::l....a~oe.. ... ~Q_-... 111 .... -.-s-t.e 
-· lt .. -:1 • .\ 

L 

l '" .......... ldllttr -- ~~ ... ~---(Sel ..... ,~ 

"('IW\.\..~ c..~ ....... u..,"' 1 ~ ~:!£ .t::S: faQ loCI ~t::~ c:lS:l::.,~ ~'a=:.~ ~l ~~ 2. ~:::ac¥.:1 ~:l .:% ~ ::.~ -~~ ~::. 'lr .. ·----,--- l 1•-CIM Ill. (S. •j. C cs-.,.,.,~ 
ric---., 

·~t ~'. (!.\~A_4t 
~~cas;~.:.:.,li~ ~C ')c;:a ~ ~~·~ ~l~~~l: FCa.111r.__....._. 
·-- _, ... , Citr•--"'1" - B~c:~~••b.:a ;:a lJ ...... an . .._..L 

ID&tt-.a---... 
s - tJ- Q\...,. ..... =..."'\',. .. ~ v,:.,A \\A\·~ 1. ') ..,, .... ,... \\..\A. \ \4 I ,"\.. 

IMPORTANT----'ll applicable Una and ldledulalmust .,_,ed in. If the linft on the scnldula are net suffici•nt. ... lrlstruction Q. 

la Gross raipts 01 lila S 11» lm muma end auaanca S BaJnct• lc .. 1-2 Less: Cost of aooctsiOid (line 34, Schedule A) and/or operations (attaCh SChedule) 2 
3 Grou profit . . . . . . . I 
~ Ordinary income (loa) from other partnerUtls-. syndlcat•, ftC. (atl:lctl ttatement) ~ 

5 Nonquallfyi,. dlviclencfa (au.ctt list~ lnltnletion 5) . s -... a lnterat. • I '~o I . . . . . . . . . . . . . . co 
7 Rents (Schedule H) . . . . . . . . . (..\a~~). . 7 '~':"l~~ ~ ! • AQ111ties (attllch ldledule) . . . . . . I 
t Net finn pn:Jftt (loa) (lttKI'I Sc:Mdule F (Fonn lCMO)) . . . . t 
10 N.t ordinary ,.In (loa) (line t, Fom ~797) . . 10 
11 Other income (lttaefl IChedvle) . . . . . 11 

. 
12 'TOTAL income (lines 3 tflrauadl 11) • . .!!.. 1 l:~ :J' ~ .:l.:l 
1S Salaria and ...- (aet~• than tD partnen) IJ 

~ 1 ~ . . -14 Payments tD peftMra. -S.&an• and lnterat . M . -15 Rant. . . . . . . . . . . . . . . . . IS 
11 lntarat (attKtt 8CMdule) . . . . ll 
17 Taus (8ttact'IICMdute). . . . . . . . 17 

., 11 Bad deMI (Schedule I tf NMrW method II used) . . . . II 

I 11 R•ira. . . . . . ~ . . . . II 

20 ~ (Sctalldule J) . . . . . . 20 

21 Amorttz:ltiOft (attacft ldledute) 21 

I 22 D~lltlon (dKtl ldledule) . . . . . u 
23a Retirement plans, ttl:. (ae. a. CDIIrllluaaa .... oe PII1Mn' ......, ........ 231) 218 

23b Em.,. bendt pracra• ( .. lnslnlctloft 231t) . . . 2A 
24 OtMt deductlaa (attiM:bldladule) . . . . . u . . . . 
25 TOTAL deductlaM (II,_ 1S t111ou111 24) • . !!.. .. - -
21 Ordinary Income o-> (!• 12 ._ 11M 25) ( .. General Instruction G) .(~o&~l. 21 I l.~ ;JI ~ l:\ 4 

r1 lnvefttDfy at , ........ of,_. (I.._ n. lilt,_.. clallll ._..,, ltllell..,_) 27 
aa ~ s ___ ......... -. ....... -.....,...tar,.,.... ................. .... a.-. Zlc 

21 Coltoflebar . . . . . 2t . . . . -
JO ................... . . . . . . . JO 

31 OCiw c.ta (- ICMdule) . . J1 . . . 
J2 Toal of 1m. 27 tit-- Sl . . . . . . . 12 

ss .... lfW!IfttDfy at - of ,.., . . . . !!.. 
J4 Colt of aood• ..... Entllr .... lnd Oft 1M 2. above . . . M ...__ .......................................... -., ............. -. ..... _., _____ ... . ........................ ~ .. -................................................ ......... 

~------·-· ,------------··--·-----···-········--·····----------......... __ ........ 
~----.;;.;;,; flf,......., ....... ..;.. • ........, --·--·-·--·-·············~······--···-~--- -~1.:-_l:u-.... 

Trial EXhJ.~ ·. t 
No. 230. 

T,..UBER 45182 

J.APP. 3369 



{ 

•m• --.:1~'--\~r :,o\n......~1...C.W\o'(..~-\inUxt 1t.\ P.,$S.O' •lLt:c: ~ 
tdrlll ~.\..00. ~.\.\6-&o. ~~ _VUe..~ v~ 

Jl I 1 
(.' 

I. Kind of Property 2. Date 
Acquired 

3. Coet 
01 Bo•l• 
To Begin 

BASIS ADJUSTMENTS 

4. Selve,. 
Velue 

5. Speclel 
Flret Yeot 

OepreclethM 

Social S.cwity or Identification No. 5't -Loll 3 S l 't 
Y•ar Ending be C. :CM4» er ;_\.\ t 

6. Aclfu•ted 
Co•t or 

Bo•l• at End 

1 !..! I 9. Oeprecletlen 
-f CK-' • Allo-4 

..:J • lit. Prier Y••• 

10. Rerr~elnlnt ........ 
lie Recevere4 

. . ., 
, ... 

11. Reevl• 
o.,ecleti..­
Thl• y .. 

' . ' . . 
------------------·-------------ir-----t------t--t-----1--t-----~~-----·--~~--~~~-·~~--~~~--~--~-:_·--~~ 

----------------------------~--i------~r----~4----+-+----~~~--~--~~----~L---JL~ 
-~------------~-r--~--4-~~+-~~~+--+4---~~~ 
CODE1 SL • Strolght Line 

011 • Declining Bolonce 
SY • Sum of th• Yean 

{ ( 

Plu• additional epeclel flnt yeor depteclollon for thle year 

TOTAL DEPRECIATION ..................................................................... ~"\Q'"U IN . 
CMOn "'*-' ... ""'co. 

( ( ( ( 



CONFIDE~JTI~l 
Fo"" 101!5-1171 

111111: ,_, .._ ~tr .. ._... C. 0. ~ IIIIIIIN .. .._. •• .... II " ScMellle l ,....,. _, .. dll ,.._.. •• till...-... u .. _, ... 1 • ~ M ._... 
I. CS. Q~Mftf lalftcbea 01 

Schedule H-INCOME FROM RENTS 

b ......... ,,.. 
c. DetnltiC ... 

CIQtlla ca 
sm. ••• Jl 

..oa. ...... 
(tllldl 
~.,., 

•• ~~6,4fa~ ••• -l.c;.~l.~~ l.. 
---~!t'S~"C........ • ..... uo,.v.o ~ 
·········-·········· ··················· 

.. .,_ .. ,,... ............ ,. ............. " .... ,., c. IIIII•-- •. c.r..,....· • -- ........ , ........... .... " .... ,.., 
1M6. 
1M7. 
1!1168. 
1119. 

·····················-······· ----·····················-· ············•········•·· ·················-······ ·····-················· .......•..•............ 
······-·········-··········- -----············· ..... ........... ............ ················-----··· ·············-------··· ·········-············· 
. .............•.... ··--········ -------···-··· ....... ······ ... . .. . . . . ... .... ..... .. ........................ ....................... ·••············ ....... . 
.......................... ..... .......... ..... .. ........... ..... .. .... ............. ·················--··· ·······-·····-······· -·····-············ ... . 

1170 • ··········-·················- ····--···················· •••••••••••••••••••••••· ····-·-----· ······-······----~ -·····--············ 1171. 

~- J-OIIIIIECIATIOH CS. ...,.._ 20) 
1111e1: ,_- .._.... .-. ... ,_ .UZ ~. ,_ 4832 ~ ,.__,..illltlllllftllt*- .............. ._,._..., ... "-. U~l ... 
U.U. T~ dlq .._ IIWI: 111111 • ..U, .. Clll ..... IIW 1-cl .. _, ... I tiW ........ It - .. ,_,. - - _ ...... ...,..._ .... .. 
: ... ~~~,,-:,-:: ~U:':oii' sWcr'c&a~~ ......... ..ua till .................. C2) ..... till,..-.---... --

··.a:.~.::::- :.:: :a..,c.e..:. ··~· 
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3 Ordinary incaaM (laD) (llne 26. Pill 1) 

4 Additioaal first·JUf dlpr. (lint 1. SdL J) 
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• 
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14 
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Paymlfttl to partncll-tlt.ria 1ftd iftttrat 
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Net lont·tem'l pin (lou) fnHn sate or a· 
dllftlt of capitaiiSSIIS (lint 7. Sdlnult O)• 
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Taa paid llr NIUI&tld I~ CDm· 
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. ····················- ······--------·-· ··-·······--· ..... -·------
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CONFIDENTIAL Page 1 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

SCHEDULE OF PARTNERS' CAPITAL BALANCES 
AND SHARE OF OPERATING LOSS 

AS AT JUNE 30, 1971 

PERCENTAGE CAPITAL LOSS CAPITAL(l) 
OF BALANCE FOR BALANCE ACCELERATED 

~ <JJNERSHIP 1/1/71 ~ 6/30/71 DEPRECIATION 

Dr. L. N. Tauber 24.51 $121,373.29 $ 6,067.25 $115,306.,04 $ 813.09 
578-62-8466 
5300 Westbard Ave. 
Bethesda, Md. 

Dr. Leslie Gondor 12.5 
229-60-3429 
3541 N. Braddock Rd. 
Alexandria, Va. 

Dr. Samuel Burtoff 7.5 
201-10-8917 
916 19th St., N. W. 
Washington, D. C. 

Dr. Irwin s. Freedman 3.5 
160-26-8075 
1337 Kingston Ave. 
Alexandria, Va. 

Dr. Chas. A. Hufnagel 1.0 
578-44-1430 
Georgetown Uaiv. Hoap. 
Washington, D. C. 

Dr. Leslie Peters s.o 
367-36-6583 
Arlington Towera 
Arlington, Va. 

. 
Dr. Laszlo K. Caury -~ 
1600 s. Eades Street 
Ar~ington, Va. 

Dr. George Ware 7.5 
013-13-1878 
1835 I Street, N. w. 
Washington, D. c. 

61,925.14 3,095.53 

37,155.10 1,857.32 

17,339.03 866.75 

4,954.01 247.64 

24,770.06 1,238.22 

2,477.01 123.82 

37,155.10 1,857.32 

......~AC,.AIAMO~ 

Claft'tPtCD PU.UC ACCOutn"AIIft 

58,829.61 414.84 

35,297.78 248.91 

16,472.28 116.16 

4,706.37 33.19 

23,531.84 165.93 

2,353.19 16.59 

32,297.78 248.91 
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JEFFERSON MEMORIAL HosC~~i~Q~!JA~ 
Page 2 

SCHEDULE OF PARTNERS' CAPITAL BALANCES 
AND SHARE OF OPERATING LOSS 

AS AT JUNE 30, 1971 

PERCENTAGE CAPITAL LOSS CAPITAL(l) 
OF BALANCE FOR BALANCE ACCELERATED 

~ CJ.lNERSHIP 1/1/71 ~ 6/30/71 DEPREX: IA TION 

Dr. James Scully 5.5~ $ 27,247.07 $ 1,362.03 $ 25,885.04 $ 182.53 
577-38-3026 
1835 I St., N. W. 
Washington, D. c • 

. Dr. Abbas Bashir 1.0 
3213 Graham Road 
Falls Church, Va. 

Dr. Michael A. Corrado 7.5 
s 78-22-1090 
7 Corners Medical Bldg. 
Falls Church, Va. 

Dr. Dan J. Ferioz~ 4.0 
'78-Q3-2954 
222 N. Buchaaan Street 

Arlington, Va. 

Dr. Cesare Luccioli 5.0 
152-32-8195 
9327 Pentland Place 
Fairfax, Va. 

Dr. Reginald P. McManus l.S 
007-24-8015 
5300 Juxon Place 
Springfield, va.· 

Dr. M. Roy Hicbol8on - 2.S 
226-62-9706 
18015 Arlington Blvd. 
Arlington, Va. 

Dr. Mounzer Sibay 2.5 
578-54-4555 
6300 Leesburg Pike 
Falls Church, Va. 

4,954.01 247.64 

37,155.10 1,857.3~ 

19,816.06 990.57 

24,770.06 1,238.22 

7,431.02 371.46 

12,385.02 619.11 

12,385.02 619.11 

UD. ~ACIC~I &liD~ 

c:.8nftD PVeuc ..:covwr..,.... 

4,706.37 33.19 

35,297.78 248.91 

18,825.49 132.75 

23,531.84 165o93 

7,059.56 49.78 

11,765.91 82.97 

11,765.91 82.97 
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CONFIDENTIAL ~~nl!.UUI..!:. •J. 

JEFFERSON MEMORIAL HOSPITAL ASSOCIATES 

. SCHEDULE OF PARTNERS' CAPITAL BALANCES 
AND SHARE OF OPERATING LOSS 

AS AT JUNE 30, 1971 

PERCENTAGE CAPITAL CAPITAL(l) 

Page 3 

OF BALANCE 
LOSS 
FOR BALANCE ACCELERATED 

OWNERSHIP 1/1/71 ~ 6/30/71 DEPRECIATION 

Dr. Melvin D. Small 7.51. $ 37,155.10 $ 1,857.32 $ 35,297~·78 $ 248.91 
028-12-6105 
D. c. General Hospital 
Washington, D. c. 
Dr. Michael M. Vlahos 
90S Sterling Blvd. 
Sterling, Va. 

1.0 4,954.01 247.64 4,706.37 33.19 

100.0% $495,401.21 $24,764.27 $470,636.94.$ 3,318.75 

\ h\ ~cfc'e~'\~ <.~,~~ '~~~cs. :t"*c,... ~o,\C\,\ ,w\\~ wc.~~rc:.~cl> -ro 
-zero ~'( \l'C'ot«,Oh~~ 1)\s.~~\~~~ o~ t.'\~ tue\ueb 4-f"~ 
~c~~c.<-•""' M~\M.Of~·"\ ~S.l\t~ ,1-~. ,.~ C.'U.~~"~c.. foe- a\l ~ss~ 
a"o \,a.,\\\~\Ct. o4 T~~,~~ Hc.._o.-\11 ~-~\ ~~A.T_., . 

..... PACMCI.I..Ofi'CIIII'I' 
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Follft lOI~lt7l 

1 C.ll'l • • • • • 

Z Trade ncas end .a::auntl reclivatl'­

(a) Lal IIIOWWD for bid dltltl 

3 lnwnton• • • . • • • • . 

" Gcw"t obllptions: (1) u.s. ancl instrurnem.litl ... 

(b) Stat8, subdhllsions thereof. au:. • • • 
5 Otftet cumnt aiMCI (aa.:tl IChedule) • • • 

a Mattpp and rul t1t1tt 1oana • • • • • • 

7 OtNr investment~ (att.ldlleheclwe) ~o~ ~ ~ '=' 

I lutldlnp and atftlf lad cklnci&ble ...... 
(a) ~ accumulatld desndation • 

·~-······ (a) Laa ICI:UiftUIIIIId diCIMUOn • 
10 Land (flit til Mf emoclbatlon) • 

11 lntal'lllble .... <•111N11101e ...., • • 
(I) .... ICCUftlldllild lfMI1l-1.:. i • • • 

l2 Oll'tar .... (.._,.ICMdula) ~ qo'9"'¥'\\ • 
U Totll- •••.... 

UUILITD AIIO CAPn'AL 
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for.41120 U.S. Corporation Income Tzx Ret~rn 
-T'"" ror ca/lr.tdar year 1971 or odlv _!!xaOie year ~~;nnln• I ~®71 :.rtmcc~t cf the TMWIJ 

·~·1\11 RMaa s.mc. 
V.U:,.::j. 1971 • .ndlnK ~ ~ ;; .J lt -g_ 

CPUAS£ TYP~ OR PRINT) 

Cftacktf .... D~l~ 
l_ljlo __ ,. . -~ 
"':. .. - FJT~._ {~I 1 

£ ~ lit wtllclt locat.S 
'I • ,- _j 

B PtiiOtlll Jlofdtnt Co. 0 . H··~~.;. J {'"''IIi~ J -r,;.~.-=-G·--z= .- 'L != -.· :.'J .. .. ~ -~ 
C Btnfneu ec.!t t!o. (S.. P'P 1 J ~«J • U.S.1 

$CI&ft ud Z!P coa ;/, F Enter __ nMD t~ 
of la.attuctiGAI.) • i lllle 14. cah11M t'Dl • 

.:,.,. \' t () ,,:. .f '- t: .,: ~- · ./ ,_; -? , J Jf!~ "'.J 1 . .tl ? ': ~ ~ .. ~- ~~· l. (See illl!rw• 

IMPORTANT-fill In .;II ~:iP!icable i;::e~ an~ sdtedula If the lines on t'le :schedules are :10t sufficient. s!a instrueti:n N. $ ;l. i/3 'l 9 I c).., 

Ill s 
8 z -

1 Gross receipts or ~rcss sa!t!S u~:;:-~.2~--- Less: Returns and allowances rJ.f:.:.,..i1.~ •.•.... __ 1 _ _ • .!f~.Zf2j?..2_ .• ~., 
2 Less: Cost of goods scld (Schedule A) and/or operations (attach schedule)S: #.~~ •. n •• c ,~~ ~ ~ 2 . ;> :1:; o 0 :? 7 

3 Gross profit • • • • • • • • • • • • • • • • • • • • • • • • • • ~ ___ ..5:/..(..£.i.:i:.. 
4 Dividends (Schedule C) • • • • • • • • • • • • • • • • • • • • • • ~ ------····-· 
5 Interest on obli&~tions of the United States and U.S. Instrumentalities • • • • • • • • !5 ····-----
& Other Interest • • • • • • • • • • .. • • • • • • • • • • • • • • I :J_.~~-· 
7 Gross rents • • • • • • • • • • • • • • • • • • • • • • • • • • 

1
__!_ ----fr:Z2'.fL· 

8 Gross royaltJos • • • • • • • • • • • • • • • • , • • • • • • • ._.;;a __ "-·---.. -....... 
9 (a) Net capital plns-(separate Schedule D) • • • • • • . • • • • • • • • • 9(•) r----·--­

(b) Ordinary gain or (loss) frcm i'Brt U, Form 4797 (attach Fonn 4797) • .L.-. . . • • • 9(b) 
10 Other income (see instnlctfons-attach schedule) .S t;H. ~J:>CIL 'f ~ ~ ttF.lJ. • • 1'0 -----p~ry~;;:. 
11 TOTAL lncnme-Add Jines 3 through 10 • • • • • • • • • • • • • • 11 , _ /$ 1,:? I 6 ~ . 
12 Compensation of officsrs (Schedule E) • • • • • • • • • • • • • • • • • • ~ ___ ? -·--
13 &tlarfes and WBiGS (not c!educ:ted elsewhere) • • • • • • • • • • • • • • • • ~ ----=-·-·-
14 Repairs (see Instructions) • • • • • • • • • • • • • • • • • • • • • _..!!... -----
15 Bad debts (Schedule F If reserve method Ia used). • • • • • • • • • • • • • • _!!__ -·· 15".;. '.! ll':) · 
11 Ranta • • • • • • • • • • • • • • L__• _. • • • • • • • • • • • 16 !'J ';;i:1f.:.. 
17 Taxa (attach tehedu(e) • S~J+.E":pV.I.ti rr;-TrrtciT e'4:l • • • • • • • • 17 -~~ .f=l ,Y 
18 Interest • • • • • • • • • • • • • • • • • • • • • • • • • • • ~ --~ '3 l 7.~ 

ut
0
z 19 Contributions (not GVtr 5% of lfne 28adfusted per lnltrUctlon-.ttach schedule) • • • • 1_!!_ -·----
.. 20 ·Amortization (attach cehedule) • • • • ·• • • • • • • • • • • • • • • • ~ ------­
G 21 Depraclatlon (Schedule G) • • • • • • • • • • • • • • • • • • • • • ....,._;;21;.._1-----"'=~tlr..;:o~/ . = 22 DepletiOn • • • • • • • • • • • • • • • • • • • • • • • • • • • ~ ______ _._ __ a 23 Adverttsrns • • • • • • • • • • • • • • • • • • • • • • • • • • ~ ---------
.:a 24 Pension, profit-sherina, etc. plans (see Instructions) • • • • • • • • • • • • • ~ ·------

25 Employee beneftt prcgrams (see lnstru.s&~ons) • • • • • • ~ --·-----
26 Other dedt:ctlo.,s (attach schedule). .:; fH.~"! C:: .bA~-~ : : . . . . 26 ~ .. .1 ,., :~G. 
27 TOTAL deductions-Add lines 12 through 26 • • • • • • • • • • 27 ~ :· P 7 P t 
28 Taxable income before net operatlns loss....Jedu~o~ a~p s~~l ~eductl =ens ~1 11ftt llless llne 27) • ~ ----~.'1,.-l.!'.£.. 
29 Less: (a) Netoperatina~~deductJon G01'nsiriicb'ons-tttadiscfielule) 29 •>TL-.l.l.UfL. 

(b) Special deductions (Schedule I) • • • • • • • • • 29(b) _ ~- ' ~. ~ Y V 
30 Taxable Income (line 28 lest line 29). • • • • • • ... • • • • • .. • • • • • I 30 I -

I 31 TOTAL TAX (Schedule J). • • • • • • • • • • • • • • • • • • • 1__!!_ ·--·-·--

:2 Credlls: (a) OverpQIIIed fnml 1970 aUawed a a CRdlt • c··----·· 
(b) 1971 estlalatad tax P~Yntents • .. • • • 
(c) Less rafuad of 1971 estimated ta applied far an 

Fonn 4461 • • • • • • • • • • ( ) ··-··---·-
(d) Tu deposibd witb Form 7004 (attadl COPJ) • • • • • ---·-

(e) Tu c!cpos:ted with Form 7005 (attach copy) • • • .. • • -----····-·· 
(f) Cradit rrom regulated ln·1estment companies (:ttacb Form 2439) • : • ··-·-·--·····-·- 1 
(g) u.s. tax on speci:sl fuels, nonhighway ras and lubricatineoil (attadl Form4136) I 

33 TAX DUE (linet Sl less line 32). See Instruction G for depositary method of payment • • ·1~ ---------
34 OVERPAYMENT (lins 32 less line 31) • • • • • • • • • • • • • .. • • • _..!i.., _____ _ 
35 Er.ter amc,.nt of line ~4 rou want Ct!dited to 19n estfma!ed tax ~ Rerunded ,..I 35 I 

Trial Exhibit 
No. 235. 
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Form 7004 Application for Automatic Exten=a.v .. 
to File Corporation Income Tax Return 

(Unci• section 6081(b) of the Internal Rewnue Code) 

·E: Prepare this form in duplicate. File the original with the Internal Revenue office where you are required to 
file your income tax return. Attach the duplicate to your income tax return. 

Name of corporation 

Number and sttetrt 

City or town, State. and ZIP code 

~ "7'71T NwnMr 
------~ Checlc twe of tetum to be ftled: 

{S Fonn 1120 
0 Fonn 1120-f' 

0 Form 1120-l 

0 Form 1120-M 
0 Fonn 112o-s 

0 Form 990-C 
11 h'e» ,....... - 0 Form 990-T 

An automatic:. 3-month extension of time until ...................... J.I..19.ll .. is hereby requested in which to file the income tax return 

of the corporation named above for the taxable year beginning •... ..-..Jc .......... , 19 .. Jl, and ending ••••••• .-..lit. 19 .•.. 
1. If the taxable year above is for a period of less than 12 months, is the short period attributable to a change 

in accounting period? • • • • . • • • • • • • • • . • • • • • • • Yes 0 No S 
2. Does this application also cover subsidiaries to be included in a consolidated retumf • • • • • • Yes CJ No • 

If .. Yes." complete the following: 

Name and Address of Each Member of the Affiliated Group Employer tcrentification No. · • · 

==i .. t~r ··-----------------------·-··--··----------·--------------------------------------------1·--- ~ 

I :_, ····---------------------···-·-------·--·-···---·-----------------------·-··-·----

-~-~=-~-~~~-==~~~~~~-~-=~~~=~~~-~~~==-~===--===--=!_.:______ ·, . ; I . 
3. At least 50 percent of the tax tentatively detennined to be due (line 3(c)) must be deposited on or beta,. the orfainal due 

date of the corporation's income tax return. See instructions for depositary IMthod of payment. 

(a) Tentative amount of income tax for tile taxable year indudlna an,­
Minimum tax on tax preference items 
Personal holding company tax 
Tax from recomputing a prior year investment credit 
Foreign tax credit 
Investment credit 
Credit from regulated investment companies 
Credit for Federal tax on special fuels, nonhi&hway gasoline. and lubricatina oil 

I 
i 

! -··-········-~------
! 
i 

(b) Less: (i) Overpayment from prior ,..,- atfawtd as a credit . • • . • • . ! ·····---··---·------! 
(ii) Estimated tu PIJftltftb {deposits) for tt1t tlllble 1M' · · · • • 1····-·······-·-····-·--\ 
(iii) less refund of attimlted til for dle taublt Jill applied for on Form 4466 ( ) ,--------

(c) Balance due • • • • • • • • • • • • • • • • • • • • • • • • • , ___ ... _._ __ 

(d) Amount require& to be deposited-at least SO percent of line 3(c) • . • • . -· SIGNATURE (See lnltructton 9) 

Under penalties of perjury, I declare that I have been authorized by the above-named corporation to make tt\is application. 

that to the best of my knowledge and belief the statements made herein are true. cornet. and complete, and that I am: 0 all 
officer of the corporation: 0 an agent enrolled to practice before the Internal Revenue SeMce; O an attorney in good staJtcl. 

ing of the bar of the highest court of ···-·············· .. ·····················-: or [Jfi certified public accountant duly qualified to pJKt:lca 
(Specify lurildlct.lon) 

in ........ Mtllsat;;g?~ , ' ._....... /J -.n 
_r:{"kil.Jt:t;;~;~~-----------~~)~ ·-~~ (Sipature of offtcet or apnt) L _ \ ··~- ~ 

A Copy of This Application Must Be Attached to the CorporatkMfs Income Ta Return 
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PLAN AND AGREEMENT OF REORGANIZATION 

FOR MERGER OF 

JEFFERSON MEMORIAL HOSPITAL, INC. 

WITH AND INTO 

JEFFERSON MEMORIAL HOSPITAL CORPORATION 

Plan and Aqreement of Reorganization entered into on 

the 30th day ~f June, 1971, by and between Jefferson Memorial 

Hospital, Inc. (hereinafter called "JMHI") and Jefferson Memorial 

Hospital Corporation (h~reinafter called "JMBC"). 

WHEREAS, JMHI is a corporation duly organized and 

existing under the laws of the State of Maryland and JHHC is a 

corporation duly organized and existing under the laws of the 

State of Delaware; and 

WHEREAS, the Boards of Directors of JMHI and JMHC 

deem it advisable and for the benefit of JMHI and JMHC and their 

stockholders that JMHI be merged with and into JMHC on the terms 

hereinafter set forth and have each approved this Plan and Agree­

ment of Reorganization (hereinafter called the "Aqreement"): 

NOW, THER:!FORE, JMHI and JMHC agree that pursuant to 

the applicable statutes of the State of Delaware, as amended, 

and of the State of Maryland, as amended, JMHI be merqed with 

and into JMHC, subject to and in accordance with the following 

terms and conditions: 
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ARTICLE I 

EFFECT OF MERGER 

At the time of me rqer, JMHI s·hall be merged in to JMHC, 

the separate existence of JMHI shall cease, and JMHC, as the 

surviving Corporation, shall continue to e~ist by virtue of and 

shall be governed by the laws of the State·of Delaware. None 

of the property of JMHC of any description shall be affected by 

the merger, and JMHC shall, upon the merger, without further act 

or deed, own and possess all of the property of JMHI of every 

description, whether real, personal or mixed, including without 

limitation, any interest, rights, privileges, powers and fran­

chises of JMHI. All rights of creditors and of any persons 

dealing with JMHI and JMHC and all liens upon any property of 

JMHI and JMHC shall be preserved unimpaired by the merger, 

except for options to purchase JMHI Common Stock, which shall be 

assumed by JMHC as provided in Article III hereof: and all debts, 

liabilities, obligations and duties of JMHI shall thenceforth 

attach to JMHC and may be enforced against it to the same extent 

as if the same had been incurred by it. 

ARTICLE II 

CERTIFICATE OF INCORPORATION ep .. SURVIVING .. CORPORATION 

The Certificate of Incorporation of the Surviving 

Corporation shall be the Certificate of Incorporation of JMHC 

as in effect on the date of the recording of a certified copy of 

this Agreement as filed in the office of the Secretary of State 

of the State of Delaware (hereinafter the "effective date of the 

merger"). 
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ARTICLE III 

MANNER OF CONVERTING SHARES OF JMHI 
INTO SHARES OF JMHC 

JMHC, the Surviving Corporation, will issue in the 

merger shares of its Common Stock of the par value of $.01 each 

(hereinafter "Jt-lHC Common Stock") , for all .. of the outstanding 

shares of the Common Stock, no par value, of JMHI (hereinafter 

"JMHI Common Stock" l , at the rate of one share of JMHC Common 

Stock for each share of JMHI Common Stock outstanding on the 

effective date of the merger. 

The manner of converting shares of JMHI into shares of 

JMHC, the Surviving Corporation, shall be as follows: 

l. As promptly as practicable after the effective 

date of the merger, each holder of an outstanding certificate or 

certificates representing shares of JMHI Common Stock shall 

surrender the same to JMHC or to an agent to be appointed by it, 

and such holder shall be entitled upon such surrender to receive 

in exchange therefor a certificate or certificates representing 

the number of full shares of JMHC Common Stock into which the 

shares of JMHI theretofore represented by the certificate or 

certificates so surrendered shall have been changed and converted 

on the effective date of the merger. Until so surrendered, each 

outstanding certificate for JMHI Cammon Stock shall be deemed 

for all corporate purposes to evidence ownership of the number 

of full shares of JMHC Common Stock int~ which the same shall 

have been changed and converted. 

2. Fractional shares will result from the conversion 

of shares of JMHI stock into shares of JMHC stock, and JMHC is 

authorized to issue fractional shares of its stock in exchange 

for the fractional shares of JMHI. 
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3. On the effective date of the merqer each option 

to purchase JMHI Common Stock theretofore qranted by Jf~I shall 

be assumed by JMHC and become an option to purchase one share 

of JMHC Cammon Stock for each share of JMHI Common Stock subject 

to the option immediately prior to the time of merqer, and the 

option price per share for the shares of ~c Common Stock shall 

be unchanqed. Each such option shall otherwise be on the same 

terms and conditions and have the same provisions as contained 

therein immediately prior to the time of merqer. 

ARTICLE IV 

OIREC1'0RS 0? THE SURVIVING CORPORATION 

The initial directors of the Survivinq Corporation 

shall upon the effective.date of the merqer be the directors of 

JMHC at the effective date of the merger. 

ARTICLE V 

APPROVAL BY STOE:KHOL~·:· EFFECTIVE DATE 

This Plan and Agreement of Reorganization for Merqer 

shall be submitted for approval in writinq by each of the stock­

holders of JMHI as provided by the laws of the State of Maryland 

and shall be submitted for approval in writinq by each of the 

stockholders of JMHC as provided by the laws for the State of 

Delaware, and if it is duly approved by all the stockholders and 

is ~ot terminated or abandoned pursuant to the provisions of 

Article VI hereof, it will be filed and recorded in accordance 

with the laws of the State of Delaware and the State of Maryland. 

The merqer shall become effective upon the recording of this 
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Merqer Aqreement; certified by the Secretary of the State of 

Delaware, in the office of the Recorder of Newcastle County. 

ARTICLE VI 

TERMINATION OF MERGER 

This Plan and Aqreement of Reorqanization for Merqer 

shall be terminated and the merger abandoned if this Agreement 

is not duly approved by all of the holders of every class of all 

of the issued and outstanding stock of the two corporations 

parties hereto, voting separately by classes. 

IN WITNESS WHEREOF, each party to this Agreement, 

pursuant to authority duly given by its respective Board of 

Directors, has caused this Agreement to be executed and its 

corporate seal to be hereunto affixed and attested by its 

Secretary as of the-day and year first above written. 

(Corporate Seall 

Attest: 

JEFFERSON MEMORIAL HOSPITAL, INC. 

L4J~ ( . ~~~ , /) ·P-
By~~~~~~~~--~~~~---------­L. N. raUbir, M.D., Pres1dent 

__.._ 
.,<, I ~ :'· '-

JEFFERSON MEMORIAL HOSPITAL CORPORATION 

(Corporate Seal) 

By ~~ {_~fl-J! 
L. N.~UEer, M.D., Pres1dent 

Attest: 

ecretary 
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CERTIFICATE 

The undersigned, Secretaries of Jefferson l-temorial 

Hospital Corporation and Jefferson Memorial Hospital, Inc., do 

make this certificate, hereby declaring and certifying that the 

foregoing Plan and Agreement of Reorganization for Merger was 

duly adopted in writing by the holders of all of the total number 

of outstanding shares of the capital stock of each corporation 

in accordance with the laws of the state of incorporation of 

each corporation at special meetings of the stockholders sep­

arately called for that purpose, and accordingly have hereunto 
,},_fJ.. 

set our hands and seals this ~~~ day of September, 1972. 

{Corporate Seal} 

{Corporate Seal) 

Secretary, Jefferson Memor1al 
Hospital, Inc. 

secretary, Jefferson Memor1al 
Hospital Corporation 

THE ABOVE AGREEMENT OF MERGER, having been executed 

on behalf of each corporate party thereto, and having been 

adopted separately by each corporate party thereto, in accordance 

with the provisions of the General Corporation Law of the State 

of Delaware, and the Corporation Law of the State of Maryland, 

the President of each corporate party thereto does now hereby 

execute the said Agreement of Merger and the Secretary of each 
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corporate party thereto does now hereby attest the said Aqreement 

of Merqer under the corporate seals of their respective corpora­

tions, by authority of the directors and stockholders thereof, 

as the respective act, deed and aqreement of each of said 

corporation, on this fJ.~-Ib- day of September, 1972. 

(.Corporate Seal} 

Attest: 

/ _;_ . 
<"'=t drl 

Secretary 

(Corporate Seal) 

Attest: 

ecreta.ry 

JEFFERSON MEMORIAL HOSPITAL, INC. 

Pres•dent 

-Rc?o 

JEFFERSON MEMORIAL HOSPITAL CORPORATION 

Pres•dent 
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STATE OF VIRGINIA } ss: 

BE IT REM&'!BERED that on this .,.~,-'!.'J 

,-z;i7 day of September, 

1972, personally came before me, a Notary Public in and for the 

District aforesaid, L. N. Tauber, President of JEFFERSON MEMORIAL 

HOSPITAL, INC. and of JEFFERSON MEMORIAL HOSPITAL CORPORATION, 

and he duly executed said certificate before me and acknowledqed 

the said certificate to be his act and deed and the act and deed 

of said corporation and the facts stated therein are true: and 

that the seals affixed to said certificate and attested by the 

Secretary of said corporations are the common or corporate seals 

of said corporations. 

IN WITNESS WHEREOF, I have hereunto set my hand and 

seal of office the day and year aforesaid. 

NOTARY UBL I 

My Cammission Expires My Com:nisston Expires October 9, 1972 
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ASSETU 

~: 
Cheeklag Accounts 
Savlaga Accounts 
Held Ia Escrow 
Pettr Casb 

sgn;s R£CEIVADIB 

ACCOOJD'S RECEIVADII: 
Patlente 

Lese Allavance tor Doubttul Account• 
Jerrerson Memorial Rosp~tal Aseoc1atee 
Doctors 
flzplo~es 
other 
Vtrgiofa Health lnauranee Program -

fobd.leald 

ACCRUED lllt'EREM' BECEiyABL£ 

llfYEIITOB IES 

PIAlft AfW tnlnPMEIQ' (Uotte 3, Pi, 5, 6 apd ll: 

lAnd 
Land Iarprowe~~~enta 
Fixed Equlp111eat. 
MBJor Movnble Equ1p~nt 

Total 

OTBER ASSE'fS: 
Prepaid Expc!ase 
Depoelt - ~hrrlott. Bot Shoppee, 

Inc. 

TC11'AL ASSErS 

~§t 

$147,456 
3,927 

123,t.98 
305.807 

$580.688 

The accompanying ftot~e to Ftnsnelal Statement• 
are an 1nte81'&1. part or theoe statements. 

$854,784 
110.296 

A.:cWIIUlated 
l&l!rcclaUog 

• 2,532 
35,285 

109.1jlt6 

$lla7.363 

• 51,256 
1,053 
],663 
21~ 

t6~.~ 
29,355 
1,366 

655 
13,790 

-.ll.In 

Book 
iMHII 

$1,7,la56 
1,395 

88,213 
1Q6.26l. 

itf33, 325 

$ 26,757 

].Qgg 

• 

JRmJBQlf ~L l!OSPl)"A.{. 

JA1.411 SIIEE'l 

.run 10· 1971 

56,2 .. 7 

t.,6oo 

~1, .. 31 

7,239 

20,152 

1•33,325 

22.IU 

Accowrrs PAIAJ!Ui: 
'l'rado 
Contract Asenclee (Rote 8) 

I.JABILITDS ADP DVICIT 

Jefferson Memorial Hospital Atloeiatee 
Jefferson Memorial Hospital Medical Ascoclatea 
lmplo,eee' Withholding• 
thclaimed Wase11 

ACCIUJED ElPERS£: 
Real Estate Taxea 
Salaries 
Intereat 
Rent 
Proreaelooal reea 
other 

PBPYISJOI! rm C011TRAct annrm:mrs: 
Group Hoepltallzatlon, Inc. (Rote 9) 
Federal Real tb In•uraace Prosra~~ • 

Medicare (ftote 10) 

IOJ'ES PAXABJI 

LEASE AOREEMDI'l' (Bpte 7) 

IQIIP PAXABY; - M lll'J'F.RESl' pp ANmlH 

AWABCI JEPOSITS: 
.~deral Healtb Jnaurance Program - Medicare 
Group Hoapltallzatlon, Inc. 

pmms PLP Ill ESCBQII 

JU'.lttl: 
Oper&tl1J8 (Schedule A-1) 
Donated Cspl tal 

a&.2Z&al~l 'I'Ol'AL LIABILITIES AND mnciT 

·---------·----------------------- ---

( ( ( ( { ( ( ( 

N 
0\ 
M 
M 

~ 

~ 
~37,15~ ....; 
'?~,6)6 
4),11, 
37,010 
6,202 • 473,109 993 

• 12,602 
12,559 
6,696 

,1,852 
7,lto6 

1f42,701 1.386 

$193,000 

J.L..W 200,111 

~.503 

~Oo,ooo 

31Q,OOO 

$ la),OOO 
59.QQQ 102,000 

3,095 

($1Jl2,619) 
20.051 392, 568) 

a&.2~.l~ 
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Form 3468 
Dlll&rtlftltlt ~ t!tl TrtiSIU't 
lntltn&l Rl'llftlle Se~:• 

. Computation of Job Developniant lnvcstm~nt Credit 
~ Attach to your ta" return. 
Use this torm !or-calendar year 1971. 

F;scal years bessnninl in 1970 and enctln111n 1971, and 
1~®71 

· Fisc31 yea~ lleasnnins •n 1971 and !tnCS•n~r in 1972. 

The Investment credit has bean restored for property or· 
dered by the taxpayar after March 31, l971. or acquired by 
the taxpayer after August 15, 1971, regardless of when ordered. 

Th~ credit has iilso been restored for pr(lperty where con· 
struction, reconstrc•ctron. or erection wc1s beg~n by the tax· 
payer after March 31. 1971, or where the co~~truction, re· 
construction, or er~etion w~s eomt)lcted by the taxpayer after 
Name 

August 15, 1971, regardless of when begun. In the case of 
property (except pre-termination property) where construction, 
reconstruction, or erection is begun by the taxpayer before 
April 1, 1971, only that portion of the basis attributable to 
constructio", reconstruction, or erection after Augus~ 15, 1971, 
is taken into account in determining the credit. 

For pre·termi~atic,n proper\~' eligible for credit under priar 
raw, see the instructions far ~e differe.,t life years. 

l
ldaslifriq number as shOWft on 
pace l of your taa return 

"Ji=;:-;:~..-=.c. -..::J •. .J /Lfc=t}:: ,,. · .... :.;_ ;.../r;)"-.: . ..J,;:.,., c;,,,.,.:,,,_·:.;"-7,,.; s-¥- ()7, .... ~;jtd"J. 
1 Qualified lnvestml!nt in new and used property (See instruction c for eligible property) 

NOTE: Include your share of investment in property by a partnership, estate trust. small business corporation. cr lessor • . .. 
Trl'• of I (1) 

I 
(2) (3) 

I 
(4) 

Une Aetplicable Qualified investment pros-It)' Ufe years Colt or bllsls percentap (Column Z x column 3) 

(I) 3 or n1ore but leu than 5 33~ I 
r------------------------New (b) 5 or more but leu than 1 ~ Property l I~Y ···-·-····--2.7.:1.. ····-· , , 

(c) 7 or morw 100 I 
q 1~'1 ........... f,.L.i.l. ....... . , I 

(d) 3 or more but leU tl'l•n 5 331,\ 
Used --···-··· ·-------------······--Property (I) 5 or more but leu than 1 

~1..3 6l2b ',2() a-(See lMtruetions fOf :/ i ···················-f········ dollar limitation) 

f 

I, 

I (f) 1 or more 100 
.. = 2 Total qualified investmont-d lines l(a) t11rou1h 1(1) • • • • • • • • • • • • ., /If, /,· :· 

3 Tentative investmant credit-7% (4% for public ~r~tility property) of line 2 • • • • • • ............. 1;1..~~;. ....... . 
4 Carryback and c:~rry_!~~r .~' .. ~n~s~d c~~~~!,>·, (S~e. in~ction 4 for s~l limitation-attach , # ...,. ,-

computation.) • ~ · • r .- '·· • • • : ..... :"", ••• - • • • • • • • • • • • • ·j •:/. ; I 
5 Total-Add lines 3 and 4 • • • • . • • • • • • • • • • • • • • • • . • • :S; 1 ,.?:, 

Umltltlon I 
& (a) Individuals-Enter amount from line 19, pace 1, Form 1040 • • • ••• • •• •• .·.1· . , 

(b) Estates and trusts-Enter amour.t from line 24 or 25, paae 1, Form 1041 • • --·····-···················· -· 
(c) Corporations-Enter amount from line7, Schedule J, Form 1120 • • 

7 Individuals, estates, and trusts: (a) Foreian tax credit • • • • • • • • 
(b) Retirement income credit • • • • • 

8 Total-Add iines 7(a) and (b). • • • • • • • • • • • • 

:1----·--
9 Line 6 less line 8 . • • • • • • • • • . . • • • • • • • • • • • • 

•• • I 

~----------------(M•tried persons tilin• ,.,.,at.,, CIOftrrolled carparare arauA estata and ttulb. ,..Instruction 10) 

10 (a) Entar ••nou"t on Une 9 or $25,000, whidlever is lesser • • • • • • • • • • • 

(b) If line 9 exca.da $25,000, enter SO% of the excess . . . . 1---------
11 

12 Investment credit-Enter amount frorn line 5 or line 11. whichever is lesser . I 
Schedule A 

If any part of your investment in 1 abcvt w.s made b)' 1 partnership, estate, trust. small business corporation. or leu.,r, complot~ the fc;l!owir.a: 

TAG.002925 
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) ) ) } ) ) } ) 

form 4255 Tax from Recomputing a Prior Year Investment Credit 
(Complitation of Recapture Tax) 

(See General Instructions 
on the back tor excep· 
tions to the recapture tax.) 

(Rev. Dec. 1970) 
Department or lh• IIIIIIIIJ 
lnlerntl Rcwenue Semct ..,. Athth to your Income t.x return. 

__ .. _ -· . -~~~he~alendar year 19 ........ ,or other ~axabl~ year ~eginning •.... :;r.Y..~.)': ... !.. .......... , 19 7..l.., and ending ... 7.Y.:~.€. ....... ~·.::-? ...... , 19 2 .. ~..-. 

~~:rs_.(J.ot~J t y,.,_,.., I~'·'._ .d::A-c·'• . ·•·•' • .. ',..) ~lde~l;~:bo:;:?:- CciiYOuftO.,..Um----

lf there is an unused investment credit attributable to the disposed asset, compute the 
recapture tax on a separate schedule. (See example (c) on the back.) Do not use this form. 

---------------------------------------------------------,--------------------------------
1. Orfllnal Investment C~edlt Recomputed Investment Credit Recapture Tax 
------~u~.----------~m~--~----~,» to • (6) 

Qllllllled 
l11va1aul 
(aluu 3• .... 5, 

m--- ---,,"">---~-e~=, cior iu-,----·-c.-n-- ---,n,---
ln~a c!~1::-._ Aclual Ap~:•· Q11alllied ~:':,';:!:: Cot•IM7Ieaa 

credit lawal~ntlll •••lui c;.,~ lnwnttaant credtl aa.,.. 12 
(CIIIIumala 7") credit ,.~ 1~ ~ (CIOIIIIM 3 • CGiwmn 10) (cohunn U a 71Jf.) 

Dftcrlplton ef Date ,.~• Eltl· AHII· 
piOptJ., pleCI• - ..... cillle 

(1110 alate ... allier I Ia ., ..till .... 
... or used) 1 ____ ..,.. ____ 

1 
___ ... ____ 

1 
IHt c.Saae 

I . 'i l~ .. £0'-Lle .. _ 1 .-.L~l'.L -.. ---.e2,.e.7..Q_ _ J o _;aq_ --~:~-l2Z~. _ __.I.2:J. _____ .L~~Z..L _4, {?._~·~-J. _ _l,_J9o __ 9-1~- ····-· __ _!/_ 1--

I ------ ... ---·------·- -~--· ·- ·- -·--··- ----·--- ------J---t-1--·· ---·-

i I 
, __ 1 ____ 1. ·---·· -- -·----· .. i-- ,1----·--

! 

I I I 
!~---- .. -------· i--·----- ~-------·------··-·------ -----. 

I I I 
~(;;;::)'------- ----- j----·------·-!---- -----•-----. ---------- ---··-- -------·-

1 ____ 1 __ --- -~· ---- -·--~--·---I..;.;__..___·. I·-----I 

~9_------1------1--
1 
I (G) 

2. Total :aa from recomputing ll prior year envestment credit-add lines l(A) through J (G) and. if applicable. combine t~is total tax (line 2) with any othtr rer.apture tax 4 7 
thlll has been computed on ! sepa~a_!e s~~edul~ ..!!. int!!~!t~d. !?l-~~'!!1!~1~~). ~'! !h! .~!c_k.!-~!!!~! ~~ ~_!!c_~!!o P.~~·~ed ~!!. YC?.!'! ~!~ !~~!!!.. ~- . . . _ ~ __ . _ .... . : .. ____ ... _ ... Note· ·The ·rci:"aptui.)··tails-an-addilion to-your liacoine talC for the year in which y~u dispose of inwestment credit property. Do not use the recapture tux to utfsct th~ current year's 

investment credit on form 3468. 
form 4255 (Rev. 12-70) 
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~~~·~~~~~~0~9~~~,~~~~~~~------------------------------------------------------~.;3., ;~-~~~ 
Schedule I-SPECIAL DEDUCTIONS . . . . . . . . 0 . . . . . . . . . . 1 (I) 85% of line 1. Sebtdule C • . . . . . . . -

(b) Ci0.208% of une 2. Schedule c. . . . . . . . . . . . . . . . . . . . . . . . . . 
(c) 85% oll!nt 3, SCIIecl&a C • . . . . . . . . . . . . . . . . . . . . . . . . . . 
(d) 100% of llftf 4, Sctllefu .. C • . . . . . . . . . 0 0 . . . . . . . . . . . . . . 

2 Tot!II-SH PIS' 6 of lllltnldJona far Umltatfoa . . . . . . . . . . . . . . . . . . . 
3 100% o~ nne a. S;..'ladu!e C. . . . . . . . . . . . . . . . . . . . . . . . . . . . 
• Enter c1Jvideftda-recaivt4 deductJon ll!o'Ncd fer &llvtdtnds I'IPCrted CID Hftl 9, Sdltcfllll C. S.. SedOA 1564(b) fer computation • 
1 C!vfcttndl pa:CS on ctrtlln pnf8md stock of p.muc= utllltla (IM lnltructlofts) • . . . . . . . . . . . 
& watem Hemiaphe.... u.a corpotiltiona (IM lutrui:Cicxa) • • • • • • • • • • 

. .·1 . . . . 
;:checlule J-TAX COMPUTAnON ... 
1 Tuablelnaaml (Une 30, p.sp 1) • " . . . . . . . . . . . . . . . . . . . . . . . . . 
2 Surtu ~on-Enter nne 1 « $25.000. wttlcheww 1s1esar. (Camponent member~ ola contratlld IIQI~ 

PIP 1 of lnatructto:D lftCI enter )lOIII' aurax UMIP1IOft ar line l, ~ Ia ....,) • • • • • ~ • • •. 

3 Unll ... Unel. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
• (I) 22% c1 D•l . . . 0 . . . • . . . . . . . . . . . . . . 

(b) 26% ot ane 3 • . . . . . . . . . . . . . . . . . . . • . 
(c) It multiple aurtu u.mptlan Is eleceld undlr loiCika'l 1562. llltllr G" of Dna 2~ . . 

s Income ta (Une ._ • .Stamative tu tram ....- s=tecsu:e o. whlchawr Ia ......, . . . . . . . . 
1 Fnsn tax cndit Clltaeb FonD 1118) • . . . . . . . . . . . . . . . . . . . . . . . 
7 Une511allna6. . . . . . . . . . . . • . . .. . . . . . . . . . . . . . . . 
a lnvlllmMt credit Cdldl foml sa) • . . . . . . . . • . . . . . . . • . . . . . . 
ILIM711DUMI . . . . . . . 0 . . . . . . . . . . . • . . . • . . . . . . 

10 Plrsanll boldine CGmPifl1 tax llttMII ScMdull1120 PH) • . . . . . . . . . . . . . . . . . 
Jl Ta from ...:omputtna a ..-,_.liMIUw&t credit (lltacb Fonn425S). . . . . . . . . . • . . . 
ll Minimum ta on tax....,.,._ 1t1m1 ( .. Pill G ollllltnlctloal). Cba -. C II Fonii462S !a lttacllld. . . 
11 Total tu-Md Rna t ttsrauatt 12. !mar..,. and an 11M 31, Pill 1 • . . . . . . . . . . . . . . 
Schedule K-R£CtlRD OF FORM 803 FEDERAL TAX DEPOSITS (List depa!lla 1ft ordlr of date made 

~--dr 1~ = I - I ~-= I = 1-·1 ~--=: I 
Q Datil ltiCOijliUiatlld _ _,3i....,.,.,J-·J-~:..-... 2.,., ..,1..,1 ..... 7...,1 ______ _ 

H (1) D'.d yau at the end d the tuabCe ,_,.own. dlrldtJ Dr ltldlncllr• 
50% ot mara of tha wtlneltock of • dar..ac aaparatiocll IIIWwtD ~ 1fll_,. ....... ~ 

......_ ..,_ ._l::f!2.!.~' r(f: c-

PnMIII:t...... ¢tu,u~r > eren' t s 

-

-

. . 

• 

CYa JSNo 
(2) Did IllY carpordaa. tnchlduiL ~ tiUit. « aeonltJoQ 
at the end of the tiDIM ,.., -. ~ 01 ....,._,, 50% ar 
more o.t your wtina ICDI:III • • • • • • • C Y• JI.ICo N Wire,_, a,..._ Ill I =*.DII~ 1r0UP IUbjldtD till ........ aft. 

(Far nar.. o1 attrlbudan, -IICtlaA 267(~ 
If the ..... (1) ot (2) .. .., ................. ........ 

(1) name, addlea, 8NI .... ._ ftUIIIblr: lftll 
(b) ~rcllntap Olmld.. 

If ttle AntwW to (1) -.. Ia -r-.• t11aw tile talble lncorM or 
(I~) frcm line 30, 11111 l. FanD 112D af SUCh corpcnaan far the 
tuable yur endlnl witiiOI wltNn ~ t:aa.bs. JMr.----­
lf the annw to (2) above Ia • ..,.._ • wu the CMI*' of tuch ·latl"ll 
ltodc an etlan indMdRI Dr • fM!In corparation. ptrtntrshlp. trust 
or .ssod&tionl • • • • • • • • • • • [J Ya [J No 

(1) s.a.151U 0 Ya ll.. CD s.b 15121 C Y• Jlla· 
If -tD (1). 02) .. .., ... a-ll .. -.... • ... 
(1) Pll•llaa.kl_, C (b) ~arat~~• I tw C 
(C) =mblnltiOn of (e) IDd (b) [J (S. ser:llaftl!U.) 
If ...... tD (2) .. ., .... doallldlon l!IGI(b)(l)(A) IPW (~ 

pllcatlan of '" lddltlclnll ta undlr ICtiDft 1562)l • 0 Y• [J N:t 
0 Did the carpcnt~on. 11t Iff'/ time durtftl the __,. ,..,.. ,._. .ap 

lntarat ln or 11..-. ot atMr Mlthotttr aw. 1 MnJc. IK'Urt._. 01 
ether Rnanelll -=um In a foreisn ~,. • [J Y• ~­
If '"ta," attach form~ (For dtftNttons. ... Form •683.) 

Old )'QU have atr1 contract~ • nbc:onb-=tl ._ \G the ~''"loa P Wer. you a u.s. lhaniiOider of any contratled forlip C10f11Qf'atl~ 
tlatlcn Act of 19511 0 Y• '5!No. II_, .... Mtlr tha agrept. [J Yea .§(Mo. (Soe ~ 951 and 957.) If -ta.• att:IICb Fen~~· 

,_. 3641 fDr ..eft lUCia COI'pOidan. 
pan dollar amount biDed durtn1 tN ~-- ~ Q Durinl WI taxMie ,..,. Clkt ,au Pllf dMdlnda (att. than ltDCk 

J Did )"'U __, cSadaN G ltcck dlvidendt • • • • C Ya p tto dlvidlnda and dtltrttMIUDIII 1ft n::hanp far atDI:*) 1ft acau of ,..., 
K pieS~ cWm • dlcluction for..,._ canftiCI8d wtUI: Ya No current and aa:umulatld _.. Md praiW C Y• ~No. (s. 

(1) Entata:Jnant fuli~ ~ ~ raDdl. ..,, • • • c C! :ICI!ona 301 and 318..) 

(Z) Uvial - 111,--..a'- ,__... a""- 01 .._, ___ ,. • 0 r"Jt 11 .,., .... tne Sc:llldus. A. Fonn IGS&. It thla 111 cu _Jiddld ~ 
·- ~-~ ......,. ,.. .. ,._ ~,, ~ anew~r heN far,.,...,. curpautta:a and an Foma 851. ~ 

(~) fmplo,... f4r.lilia it coawntio• ar IMitinllf • • • • C ii{ Sc:h8dut.. foracbiUb1kSIIIJ. 
(4) £mp:a,. or ftr.rily YJC~Hft'D not reporttd Cft Foml W-D • D ·g R Did you ftle al rwquhd Fomwlotl. 10M end loa?!)b Ya Q tto 

TAG 002928 

J.APP. 3400 

\ 



Fonft 1120 (1171) Schedute L-BALANC£ SHEETS 
ltll•llfq ., ..... ,.., lit er~~~~~~~e ,., 

A)a.;at 

l c.la • • • • • • • • • •• 
aT,... ..... __ • 2"1111•· 

(a).._ .sa • iartllll*lllll •• 

I &n.atal1el • • • • • • • • • 
4 lltl CltllltM I! (I) U.-11111 2 7111 • 

(b)ltltl.sdiHIJuraa.....,,etc. ••• 
-----··-~--· 

I oet.r curnnt -- c-... ........ ) . . ......... .f:!.~.L.W.$.. .... 
I a.a.ns tD sta ~:r• a 1' a • .. • • • • • • 

7 .Mclrtltll and .... ---- • • • • • . ·---·-... ~·· ········ ·····-·················· a Olher lnJutaza• (ce.ll llllillllull) • • • _ ... 

I 8ulldlnpand .... t.ldePIIC' 211 ...... _,!/_,1.,1.1.!~ .. -- .,. .. ~-tit&. 
00 ... ......... ......... .. ... ,.~1~,-~kf___ _ __ .J.2~ .. -E..! •• ~-:: 

lO Dlfrllt'a .... • • • • • 
(.., ... _ 1 , ......... 

U Unci (lilt ol ~ wt" Jim) : • • 
12 latlnllbll _.. .c 1' 2 h ..., • 

u Toaas-... ••••••••• 

11 Aal::auntl ~ • • • • • • • • • 
.16 .................. _ .......... 1Jr. 

u Ollllr azrnnt ......... edlldlde) • 

..... -2'~-{Lf.J ...... 

:::J({iit::: 
!!(,7 .S7' ········"'······'····-·········· 

··-·-··-.:;,··-:;-··:~:·· 

·-··-Jl··-4·!1:'-ll!. .... 
U a.... fnlln al r' atllatt • • • • • • • .. ............. - ............. . 
U ...... -. .._.. _...lA 1 I'• ..... . •• _.f.'!.2.J..?::9.. .. . 
10 OIMr ........ -- • 1 21) • • • • ...... :#.!$ .. -;/.."1. ... 
21 Capital ltGc:lc Ct) ........ .... • • • • -·--·----

I'P!'~-~~-t·-·----··-·········-t-------~··-·········«#ods:J! .. . 
~.-,...,. c~) .......... .«r~ ... ~l...... . .... .7.d.-~.L.9.~ ... . 

-r--··-··-:ti-·-···---
~ .... i!P.. . ., .. ~L .• .I. 
( ) 

..L 

1 Het ..... ,., --. • • • • • • • -!i!::2~R.~ ... _. 7 Income ncordld Oft boob thll ,.., not I 
2 fldlrallnc:aiM tax. • • • • • • • • - -··-· Included In tills ntum (Hamill) 

a ~ of c:aplt8l 1a1Ma wu apbl.... ·-·- (a) Tu-eurnpt lntltat 1----r 
4 Taabll lnaaml nat .....-s on ..... lila ·- -·-··· --

,_, (bmla) ·-·--··-·-·-----·-- ·-·-··-······-·-·--··-·· 

·---- -·---· -·---·--·-·· • Dlduc:tlonlln tflll tax ratum nat .... 
5 Expenaa NI:Oided on ~ t11t1 ,..,. not ... lnst book lncclml this ,ear (ltamllil) 

CSedud8d In thJt Nblrn ~ (I) Dapraclatlon • ~---· -· 
(t) Oepraclatlan • • '---·--- (b) Depletion • • $ .......... ______ .. 

(b) Dlplltion • • • • - ·--·---·-·--··-·-··-···-·-···-·· 
-.Am.ACZ'.l.ZAr:r:J.tt .. .,)--1:1£..-........... • .......................................................... J------
..... ~.Ql1.1t~fl:.~................................... II. .3 7 q I Total tlf llna 7 and 8 • • • • ~,. o. _.., ~ h 

6 Tatal of Una 1 thraulh 5. • • ~ .'::; .v. ~ ;' f 10 lnconNt (line 2'3. paae 1)-line 6 lasa 9. d' 7 IL., ~ K 

SchedUle M-2~YSIS Of UNAPPROPRIATED RETAINED ~hiNGS P~BOOKS (line~ above) • 

1 eaWnca 8t bl&lnnlftl of ,_., • • • • • ~ ~~L; •. ~.tHI. .... .J S Clstiibutions: (I) Ctih • • • • • ·-·-···-----·-·-····---

2 "• ~nc:ama .., bookl • • • • • • • -'2.eP. ... e.9..f..-- (b> Stock • • • • • ·-······-··-··-··-·--..... 

S 0U. anc:na. (ltllmlza) -·--··----- (C) Property • • • • • -··-·-··-·····-·· 
_ ·------·--·---· 6 Other decraaes (lt8mlze) _. __ _ 

·--·--··-·---·-·-··-··-··---·--·····------
7 Total of Una !5 and 6 • 
a Batance at end of ,..r (line 4 lila 7) • 

"Ru.&.~...,_ amCE:an~~ !&.L ea.a••••••• 
· ,: ,..2.ol1 ~/I ) -
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f'i:nu 500 
De!,.~~ear of Tn.2tion • 

4. Dividends tuablc (From Schedule C) 
S. Interest ~ ~ ·7 • .:. •ooooMoou••-••••·•·-·--•ooM•o• "'• •-·M• -•••• •• •••••• • •·•••••• """'' •••ooo. ohoo Mouooo ·•• " o oooo• •••-• oOooooooo •- -,,,,. 0 " ·-• oo • 

6. P.ents ·- ___ .......... ............ . ................... _ .. - ........ _ .... tj,-7_:i:_a __ _ 
7. Royalfies . _ ............ ·-- ... .... .. -··- ..... . .. ......... -•.... - . ·- ··- .•. ·-
8. N:: ~.:ain {or losi) from sal: or excha,S:e of real or person31 prOPf'MY (From Schedule 0) ........ .... ....... ........... .. .... _ ........ - ..... .. _ ·- . 
9. Ocher income (Attach schedule) CHG.:JriU: A-:rr-i~tt .. t.-.;;. . ...................... - .•... -.............. ... .. ?~' l:J,;l. 

JO. Tota! income in lints 3 throuah 9 ........ ---· .. _.. .• . .• .......... . .. . ..... . .. .. . .. ~ f.~ 1!: ~ 

J J, Compensation of officers (From Schedule E) 

12. Salari~s and o;,ages (not dcdu~ted elsewhere) 
J 3. Re~in (Do not include eost of improvements or capital upenditures) 
14. B;d debts (From Schedule F> 
15. Rent 
J 6. Taxes (From ~hcdule 0) 

,.. . ........ .. 
....;~HGi>VI..i: 

.. I ..... .. .......... . 
/f'7T~C'~ CJ) 

17. Incercsl 

, 

.......... _... . ............. -··· ............. - ..... /.:-S . .t.'l.J 1 ~ ·-· 
. ....... .......... . .. . .. ........ -·· ...... J _;,_ . "" .. _.·I . --

.. ............... .... "' J ... ~:.3 
/"':~ ~··· ~ "/""'·-I -...,~ ··-

18. Contributions ur gi!ts paid (¥rom Schedule H) 
19. Losses by fire, scorm, shipw:-ec:k, or other ~sually, or theft (Ailaeh schedule) . .. .......................... .L . ·::: :=~:.:·.~ ..... ::=:. ~.:.- ~ 

~~: ;,:-;,:::.·::: :~:::h ::;~,~, _ . ~- -.- ··:~ = ::.:=: :=~~~c~~~:=zz~t~ '-=-
21.. Depletion (Attach schciJule) .. _. ··-.. .. ...... . _ .............. _.... ..... .. __ .... .. ....... ....... .. ... - -· ....... ···-·· 

23. Ad·tertising 

3.YO. t;.:.~ 

24. Amounts concribuced under a i)Cnsion, annuity, stock bon~, or profit-,harinc -~tan, e!c:. 

25. Ocher de:Juccions au~hnrized b~ l:tw (From Schedule J) \j C rl i: D v '· i /T.-rT' ,:1 C' 1-r = ~ . .. ......... -~ 7~1,.. 

26. To:al deductions in Lin~ II throup 2$ 
27. Nee Income (line 10 less line 26) . ..... .•• . .. ........... 1---.;..·~.;.::·-"=...,o(;•'".;:.."~ """'J ..... r~~,....._ 7_ 

28. Income subject co Virtinia cu:, if Schedule M is applicable (F:-c-:n line IS, Schedule Ml 

29. Amount o( \'irainia tu ($% of Line 27 or Line 28, ""'hichC\'cr is IJ'!)Iic::t~ld 

30. Credits: (a) P2ymcnts of 1971 cstim:ued Vircinia inc:ornc tu .1~------··_· ... _ .. _ ... _ ... 41=------0-~-~--~-·_i _____ _ 

ll. TAX DUE AND PAYABLE (Unc 29 less Line 30) tAu~ch ~e~r•tc -remiuanc:e Cor this amount) r __ __./~~"'-""!~{,'-l,;c.f--. 
32. OVE~l'A YMENT (Line 30 l~ss Line 29) · 

Cb) Other credits lAtt01ch schedule) 

33. Amo~nt in line_ 31 desired to be: (~) Credited to I'J7! c:.cimaccd cu _.(b) Refunc!ed --

DECllRATION (See lnstrcetion El 
l, the under~i~ned rrnidcr.l, vict·p!'e~idcnl, treasurer. anistanl treasurer, chic( ac:o"nti:11 officer, Or Olher ufficcr dul~· :lUthori:c:d tQ ;,,:-t, nf 

the corporation i:Jr wh~ch thiS rtturn is m~de. declare under the pc:nahies provideJ b)· Taw that this re:um (inC'ludina any accom~an,~::'lg ~c!'l~J~t;' 
and srzcemenrs) has bc:en eumintd b)' me and is. to tt:e best of my ~nowled'e ~nd t:~tict, a ~rue. c:arrect, :2nd complete rctur:l. :n;t~c: u, •~~ .f.\:t ••• 
for the raxabl-: )'car st21c:d, pursu~nt cc, the income tax laws of ,~.e Co l'!lmonwcalth o! Virzinia. It prep~red by a C'Crson other th:n 1-l:O:~l)'er, 
his r1eclar:llior. is bucd on all infornl31i:ln of ...,.hich he has any knowl :d,c. 

CDas~) (Sir~•'"n .,, <~li!Wtrl 

lo · J..l..-:7 J.. ..... ~~ /lu:k • ....._. i )'}/.:;t./d.L 
(Case) (iac~;.,.dtaal or 6rm llisnauue o1 P"'P•nr) 
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Schedule A.-COST OF GOODS SOLD (See Instruction 2) 
(Where inventories are an income-determininr factor) 

'en tor)' :at beginning of year. . 
·r~handise bought for manufacture or safe 

.. .t.Jaries and wages .. 
Other costs (Auach schedule) ····-····· ············ t--------1 

Tot:al .............•...• 
Less: Inventory at end of year 

Cost ot goods sold (Enter as Line 2. page J) "------~ 

I ·~ 

! CONriDfNTIAI. i 
I 

• I 

Schedule B.-COST or' OPE.RATitiNS ---- ....;.'il. a 
(Where inventories are not an income·determlnin2 factor) 

Salaries and 14":lges 
Other costs (to be detailed): 

(a) 

(b) 

(c) 

(d) 

(c) .... 

Total CEnter as Line 2. page I) 

Schedule C.-INCOME FROM DIVIDENDS (See Instruction 4) 

l. Fvll •""'""' 
of di•idelld• 

rec•l•ed 

··J. Deductible 
cfl•ld•ftd• recei••d 

4. Noftodeclu~ti~le 
di•ldeftds tlctl•ed 

... ·-.................... _ .. ·--·--·- ....... --·-·----··-·· >--·---.... --
............ _ ...................... ___ , ___ .. _ ..... -·--· .-.. ·------..... -·----·· ......... _, ______ --..... 1----·----..... -.. -· ·- ............. ------ -----· ... __ 

Toul CEnter as Line 4. paae I) 

Totals 

Schedule D.-GAINS AND LOSSES FROM SALES OR EXCHANGES OF REAL ESTATE AND STOCKS, BONDS, AND OTHER 
PERSONAL PROPERTY (See Instruction 8) 

J. 0•1• aold 
I. DescriDtloA of propettr 

Wo. O•r ., .. , .... D•r y .. , 

I 
4. Gron seles price I 

[Co"''"' pt~ce) 

5. D•ore:ietioft 
•llowe:l (or 

ello••bleJ ,;,.,. 
•cavltitio" or 
W•rch I, I"J 

(h'"*'" Clel•ils) 

'· Co\t or other beda 
eAO co1t of impro• .. 
"'""" looluecaueAt to 

•ccauitltion or 
W•rch 1. ltiJ 

7. lltJ;M~tM of •••• 

·- .............. -.. --·- .. ____ , 
Tor:.l net gain Cor loss) CColumn 4 pfu' S minus che sum of Columns 6 and 7). Enter as Line 8. paac 

Sl3te with respect 10 eac:h irem of property reported in Schedule 0 how prllpcrty w~s ~cc;uired 

Schedule E.-COMPENSATION OF OFFICERS 

I. H•"'• •*' Hdren of otncer 2. Ofr.clel titl• 

Per CIAf of COtPOt•tloA'I 
stoc• ow1ted J. Tl"'• de•oted 

to b"''""' '-----...------t 
6. AMOVAI of 
COMj)llttetiOit 

Total c:ompens:ltion of orfic:ers tEnrer :1, Line II. pace I) 

Schedule f.-BAD DEBTS (See Instruction 14) 

58 

1969 

1970 

197i . . ~ 

J. S•••• 011 •ccov11t 
4 S.d dtbh of coroo••· 

•• ~~~ " 40 , ........ . 
c ,,;.-:~ O" booh 

4. Co"'"'o" S. ''•'•"ed 

If COtiJOr.tlOit c•ttlll • '•"""-

S G•ou ,,....,,., •dded 
to '"•""• 

6. AlftOoiAI ch•r;td .,.,,,, ,., ...... 
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t ...... a-..s we. '::. ... 
:.a.·• a. caa.~»s:.'s 

Cot:~CILOR. Er:r.HA~ ... ~ & ~[ITC""HELl. 

(' ERTIFJ ED Pt.'ULJC" .\C'COI. ~ i.\ ~T ... 

Cc~ober 11, 1973 

Mr. Richard Rytter, Controller, 
Jefferson !~rial Hospital, 
4600 King Street, 
Alexandria, Virginia. 22302 

Dear ~.r. ~tter: 

:w:: .~ £::,5 · .• t .• ~ 

..-. .. s- ,::-:. .... :: c::-: 

We are transcitting herewith the original and one copy each of the :~deral ~d 
Virginia incone tax returns for the year ended June 30, 1973 and the Virginia 
declaration or estimated income tax for the year ending June 30, 1974 for 
Jefferson Memorial Hospital. 

The original of the Federal return should be signed and filed by December 1;, 
1973 w~th the Internal Revenue Service Center, 3131 Democrat Road, Memphis, 
Tennessee, 38110. The balance or the tax due is $53,262. A check for this 
amou:1t payable to your bank should be deposited with the bank prior to 
Dec~er 15, accompanied by a Federal Depositary Receipt (Form 503). 

'lbe Federal estimated tax payments for the year ending June 30, 1974 are explainec 
in a separate letter which is enclosed. You will note therein that a pa~ent of 
$27, 500 is due by October 15, 1973. 

The originals of the Virginia return and declaration should be signed and filed 
by October 15, 1973 with the Department of Taxation, P. o. Box 760, Richmond, 
Virginia, 232o6, accompanied by checks in the respective amounts of $3,771 L~d 
$4.2;0. 

Tne extra copies of the foregoing are for your files. 

Very truly yours, 

!:dna H. Nick 
Enclosures 
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..... 7004 Application for Automatic !::xtonaio~m.e.....-----, 
~:=~=·~~:;~,_ .. , to File Cor~orat!on DGJcome! Tax . ·~fU:>LNTIAL \ 
.,. • .,"•••--- s. .... a (Under section 6081(b) of the lntemal Revenue Coc.te~ .• _ . -· • 

Note: Prepare tttis form in duplicate. Filo rtte original with tfte Internal Rcwonue Set'Yica Center where you ara reQuited to Me 
your income tu return. Attach the dugliate to your income tax return. 

For tauble years endln1 on cw •Iter December 31. 1972. a penalty few failure to pay taz will generally be assessed If the tax 
shown on lin• 3(a) of Form 70CM Is Jess than the total taz shown on your lncame taz return. See instruction 6. 

1 Empie,_ ldenUflcatlen Nvmlter 

----~JE~F~~~E~R~S~O~N~M~E~M~O~R~IA~L~H~O==S~P~IT~A~L~----------------1 54-0784092 
Number and at...-

4600 King Street 
CIIJ or town. State. aftd ZIP' CIMe 

Alexandria~ Virginia, 22302 

·c"ecll trDe of retum to be hied: 

(8 -=-"" 1120 0 Fo"" 11205 
0 Fo"" li20L 0 Fo"" 990..C 

0 Fo"" 1120M 0 Fo"" 990-T 

0 FMftt llZO~eclt tie,.. 0 
If :rou GO not "•"• '" o.ffoe:e or DIKe of 
Dusanfts '" tl't U.S. 

Art automatic 3·month extension of time until •... Oe.c .. 1.5 ........• 19 .. 7.3 .• is hereby requested in whiclt to file the income t•x return 
of the corDOration named above for the taxabl• year besinnins .... ~~!Y..J ............. 19 •• zg. and endina -~~.J~Q ........ 19.l.~ ... 

- 1. It the taxable year above is for 1 period of less than 12 months. is the short period attributable to a chana• 
in accounting period7 • • • • • • • • • • • • • • • • • • • • • • • Yes Cl No 0 

2. Does this appliCition also cover subsld~ries to be included in a consolid•ted retuml • • • • Yes (] No B 
If "Yes.'" com~:~lete the foUowina: 

Name and Address of EaCh Member of the Affiliated Group Employer Identification No. 

-·-······-----"-····-···-··--·····--·--·-···-· ············--------······-···--- -·····-·······-····-·----·-·····-· 

·······-······-····· .. ··········-·······-·······-··· ... ·······--·······-··· ···············--···· ... •····· ·············-· ---·-····· .... ···-·········-···-: ... 

3. At least SO ~:~ercent of the tax tentatively determined to be due (line 3(c)) must be deposited en or before the orisin•t due 
date of the corparation's income tu retum. See Instructions few deposltlly method of payment. . 

A ~:~enalty will cenerally be Imposed If ttle tentat1w amount of ta shown on line 3(•) 
Is Ins than the total taz shown on 10U1 Income taa return. See IMtrUction 6. 

(a) Tentative amount at Income tu fot the taxable,.., lncludlnllftJ­
Minimum tax on taz preference items 
Personal holding company taz 
Tax from recomputina • prior year investment credit 
Foreicn tu credit 
Investment credit 
Work incentive (WIN) credit 

(b) Leu: (i) OlaJIJm•t from ptiat,.. aiJaMd as a crlilit . • • • • • • 

. . . -·······JJ.Q.,.QQQ. __ 

(il) Estimated ta ~ (dlpasits) lot the tuallle ,.., • • • • • 
(Iii) Lftl refund of atlmatM ta for tile tuablt ,.., applied for on Form 44GI 

J _________ ..J. 
(iY) CrMit tn. ,.satlilll lll'llltllllllt CDIIPII'JJa • • • • • • • • • 
(Y) CrldJt r. U.S. tu act spldll Mil. nonhipway JU and lubrtcatinJ oil. • 

(c) Balance due • • • • • • • • • • • • • • • • • • • • • • • • • • 11 o, 000 

(d) Amount !'!CIUirtd to be deposited--et lust 50 percent of line 3(c) 55,000 

SIGNATURE (See Instruction 9) 

Under penalties of perjury. I declare thlt I hav• been authorized by the above-named corporation to make this appticahon. 

that to the bat of my knowledp and belief the statements made herein are true. correct. and complete. and that I am: 0 an 

officer of the corporation: 0 a duly authorized acent holdina a power of attomey: 0 an aaent enrolled to practice before 
the Internal Revenue Sef"Yice; 0 an attomey in Cood standing of the ber of the hiahest court of .............................................. ; 

(Specl.,. JurlscUctlonl 

or ~a certified pu lie accountant duly qualified to practice •n .... .0~ S.t.ci c.t .. .cf. .. C.Q lu.r:nb.i.a. ........... . 

. Cr..~. ...... . ~(/.:~--- .. G:~G.k.: ..... :=-~==··············· --~-Lf"fr..2 .. ,. of otrlc•r or alent> (Title, COate) 

A Copy of This Application Must Be Att.ched to the Corpo,..tion's Income Tax Retum 
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Coc~ciLOR.EccHASAS & ~ITCHELL 

Cc~c':ler ';', , ·- ..... .... , . 
.. ..J 

.--------·----~ 

(c-n."""-IP:~~.· :'""'~~·!"~ l'.l : 
\ ''U":v~; : . - , .. - • 

\--··- - ·- -·----· --
~soo AIIS::-.s·-.. ·~c,_r 
w.r.s-·--.c·e-. = : 2.0: ': -5 

:.•·• • ••DSCiooS 

:.•:vca • •-"sc~~ J• 

~~. Richard Rytter, 
Jefferson ~morial Hospital, 
4600 King Street, 
Alexandria, Virginia. 22302 

Dear !-~. Ryt ter: 

We are listing belov the a~o~ts and due dates of the Corporation's 
estimated income tax payments for the year ending June 30, 1974 :o be 
deposited with Form 503 in the bank as indicated: 

Amount of 
~~ ~te ~nsta11~nt 

October 15, 1973 $27,500 

December 15, 1973 27,500 

March 15, 1974 27,500 

June 15, 1974 27,500 

If you desire ~ further explanation, please let us know. 
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I CONfiDLNTaAL 
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... -~~:= ~i~:~~~. -~·. ·vii;:~~~ED~~~~~~o:~::a!!!!:::ED ... 1"973·]·. ~~- ~~~- ~~~- ~~;~ ;;~~~ ..... 
• me :lnd :uJ.Jress ,,r corpora&•on 1 Number, 'arc:ea. c:•&y. "'"""· ur pu)l oftke. ,c:uc:. and ZIP ~U\Jc:l: . Emplo,~r·s ld~nrification 

~umber. 'tJ., ~ 
..-..v:,.t. 't "R' S c· vr( ... 

Aleypndr1e; V1rgfn1e 223CP 
th" declar:uion ic nor for c::alendar year 1973. indic::are cauble year beainnina Jul.7 l • 1973. and end•na June 30 

Corpnr:uion·) 197~ Vitainia income tax S 16,571 
Oct. 

If this declaration is S 0-.& IS. 1913. enter 114 of line I 
due 10 be filed on: ) 0 June 15. 1973, enter 1/3 of Line I 

: estimate of 197) Virainia income la:ll 

0 Sept. IS. 1973. enter 1/2 of line I l 
0 Dec. 15. 1973, enter IOO'C of line I { 

.4.mC'unt of 1972 overp:ayment elected 3S c:redia ::ac:lin~l 1973 es&im<uc:d inc:omc tu 

.4.mnunr of ins1:allmena to be: p:aid ~ith chis l.lec:l:.r:uion !Line 2 less line l) fAttaeb sepU'Ite nmirtanee) 

1 his is an 11mcndmcnt of 

'rior declaration, check 0 
I CERTIFY th:u this is a true. correct and complete: declaration. 

Tolle 

s 17.000 

s 1)..250 

s 

s 4,250 

·rAUBER 43441 
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De011t111111t tf U11 Tr1111117 

'"'""'' •-""' s-ee 

U.S. Corporation Income Tax Return COt~fir;;:,·~.,"fJ~L 
For c1t1ndar year 1972 or ocl'ler ta .. Dte y1ar Dll'"'""l ~®72 

.3tal.J' l . 1972, end•"l :.. 30 . 19 73 
1PI.£AS£ TV~£ OR P"INTl 

Cftecfllf ~ 

A CoiiSOIIdlt .. ,_.,. CJ 

~. ~~fUIIII Htt••"l C.. C] ~ WOo I]. IReft 
C l¥1•- Calle ,_, (See Co!'f tr ~. StaCI, tM l" act 
118~ IIIIINd-.) • 

~ ! 4 Dividends (Schedule C) . 

~8'' 5 Interest on obliaations of the United States and U.S. instrumentalities . • 
6 Other interest • • • • • . • • • • • • • • • • 

~ 
1
. 7 Gross rents. • • • • . • • • • . • • • • • • • .• • • ~·\ • 

- 8 Gross royalties • • • • • • • • • • • ~ • • • • • • • • • • · ~ I 9 (1) Net capital aains--(se~rate Schedule 0) • • . . • • • • • • • • • • 
(b) Ordinary aain or (loas) from Part II, Form 4797 (attach Form ~ • • • • 

1 10 Other income (sH instructions--attach schedule) • . . (; ~ 1• .A. . 
11 TOTAL income-Add lines 3 throuatt 10. . . . . '). .\.... . • . . • 

12 Compenution of officers (Schedule E). • • _,:/"'=~ '\ ~-.. \ :"\~ • • • • • ~· __!!_ .••••••••••••••••• - .... 
13 Salaries and waaes (not deducted elsewherej... \ • \ • \\. -,) ·~. ~......... ~ .•••••••••••••••••••••••. 
14 Repai~ (see instructions) • • • • <"!"' J . ·\. ""'. . ~ . . . . . ~ ........... ·-··---~ 
15 Bad debts (Schedule F if reserver& ms ~~ • • \ • :..> . . . __!!_ __ 110,111 . 

17 Taxes (attach schedule) . • • • • \ ;\ ~ •• ~ • • _!!._ .......... B3..'Z5Q. 
16 Rents . • . . . Q' '\' . ~- \. \ ·2, . . . . . . ....!!... .......... IQ, cn5. 

18 Interest • • • • ~,. . '("\ ~\~'· • • /. • • • • • • • • • • _.!!_ -······--·'76,.s&ll. 
en i 19 ContntlutiOftS (~ r~ o~e ad pet lnstructloM-eu.ch schecSule) • ...!!.... ..................... .. 
~ ~~ 20 Amortiut" atti sc~~) ~- • • • • • • • • • • • • • • 20 
S 21 Oe~a n ( hHU G) , \./ . . . . . . • . • 21 ~::::::~:~~~m~~ 
::) 22 ~~e~n • \. • .... ..,..') • • • • • • • • • • • . • • 22 

~ ! 23 AQm\~nl . . ' \., .' . . . . . . . . 23 ~::~::~:~::~~~·.:~::~~~·.: 
1 24 Pens~. "'roftl·s~ etc. plans (SH instructions) • • • • • • 

1 

2425 .·.·.·_-_-_·_·_·_-.·.·-·.·-·.·.·.·.·.·.·.·.·.·.· 

>C; 
< ,_ 

25 Emplo~ \en~ pro;rams (see instructions) • • • • 

26 Other diod"dlons (attach sct'ledule). &t ' le.M; ) 1 ._!!._ 2.Nb 
27 TOTAL deduCtions-Add lines 12 throuah 26. . . . • 1....!!._1 *·431 
28 TuaDie income before net ope~atin110ss d•nrFflP&.i d4u7!ns (Iiiii lllas line 2n . l..l!_ ....... ,2B.,6l.3. 
29 Less: (a) Net operatin11oss deduction (MI ins~·~~~achdlmtJ ~ '-----1.-------: j 

(tl) SP8Clll deductions (SchMule I) • • • . • • • • • . 29(b) : --· a, IJ6n 
30 Taxable income (HM 28 lela line 29) • • • · 30 ! ~ -,c3 ...,..., ..., 
31 TOTAL T.,.._ule J). . . . • . . . . • • • ._!!_. ........ J.ai.,2Q!.. 

32 ~= :::::::::: ~ 7~· .. ~, : !:;::::::~~:::~:) ...................... . 
(d) Tu deposited 1riUI Fonll 70M (an.tt CDPJ) • • ·--~aiD. ...... . 
(t) Tu deposited witft Fcnn 7005 (attlctl CDPJ) • . ••••••••••••••••••••••• ~ 

I 

~~ ~:~:= s=~~t:,;~~fti7hw:m~::d(;:b:::;oi~,(~:dl Form '136) r-..................... : 55.00C 
33 TAX DUE (line 31 less line 32). See instruction G for depos•tary method of payment . . ;~1 ___ $ .. j..,:;&i..,_.._ 
34 OVERPAYMENT (line 321ess line 31) . . . . ~~~------
35 Enter 'mount of lint 34 ,ou "ant: Credited to 1973 estimated lu ~ Refunded ~ 1 35 I 

Ulldtr petlllll• If _,...,., I CCIIII IIIII I Ill" l&alllolled lllo& l'fturll, IIICivdtlll tcco"':a"J'"I tcii.Oul• 1114111 1!111-a. IM II tM Mit Df "" lll .. lf'CICt 1'111 :M••ef 
.t 11 true. corr8Ct. •• -••••· It ,. .. ,_. ~ 1 .. ,.. e&IW 111111 tile t~••J'IIf, 1111 Oec,.tWtlot '' ..... Oft ell 11tftnut•• 11 .-ld lit 111:1 .,., '-'~~'~~••· 
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~, .... J 120 11972) 

c~ONfiD;;~:. 
·---·. -·-·· - ..... --.t-.a&e.-2._ 

Schedule ~OST OF GOODS SOLD (See instruction 2) Schedule C-DIVIDENDS (See instruction 4) 

~;;t beain~ina of year • . ~-···. ..... .. .... . . .. .... 1 Domestac caroorations subject to 85% deduct:on ...... : •.•..... 
2 Merchandise bcu&flt for manufacture or ult j •••••• ... • • .. •• .. .. •• • • • • . · 2 Certatn orefetted stock of pubitc utihhes . . .. .. .. . .. .. . . .. 
3 SllariH and waaes • • • .. . ...................... 3 foreian =r~rations subject to 85% deduc:ion ., ............ .. 

4 Other costs (attach schedule) . 4 Dividends from wholly-owned fortian subsidi.,tes 
5 Total • ! ..... .. ... .•....... ... . . . subject to 100% deduction (section 245(11)) . • ............... . 
6 Len inv!ntcry at end of Jtlt . 
7 Cost of aoods sold-Enter on line 2. Pllt I 

Method of inventory valuation ........................................ . 

Was there any substantial chana• in the man· 
ner of determininl Qulntities. costs. or valua· 
tions between opening and closina inventory? 0 Yes O No 

5 Other dividends from foreian corpofltions . . . . ...................... . 

6 Includable inccme from controlled foreian cor· 
porations (Subpart f; anach Forms 3646) . . ••• • • • • .. . .. • .. .... 

7 Fortian dividtnd aross·uD (uction 78) • • . . 
8 Qualifyinc dividends received from aHiliated · •• · • .. • ... · · · · • · · •· .. · 

aroups and subiect to tilt 100% deducllon · 
(section 243(1)(3)) • • • • • • • . ·: . • • • • • .. .. .. .. . 

9 Qualifyiftl dividends rectiYtd from affiliated' 
aroups aCid subject to tilt provisions of sedaon 
l564(b) • • • . . • • . . • . . ......... . 

10 Dividends from 1 DISC or formtr DISC not in·· 
chaded in lint 1 (section 246(d)) • • , . · ....................... .. 

If "Yes ... attach an expl:nation. 11 Otlltr dividtnds • · • • . • • • . 
12 Totai-Eft1tt llett and on liftt •. Pllt 1 

Schedule E-coMPENSATION OF OFFICERS (See instruction 12) 

Schedule F-BAD DEBTS-RESERVE METHOD (See instruction 15) 

I 
I ....._._..,'-,..... ; 

1. ,,., 2. ,,.. ........ --,. I l. Sel•.--- •. C.ftllt ,..,.. I I. ~ W'IM 7. ,...,_ ,., !110 """ I"' .. ~ ..ca~illt .. - .. ,... . ....... s. ....... I ....... ,.._.. II tfiO of ,.., 

- Ei6i ~ I M6 .. 16 ---1967! .. ·--····-·-····'-··--:s ......... ~~-~-'--·--········-·· ···--·liiafi··· ·-···-·······----·-······-~ .. ~-.. 1 ........ ~1-~ .. . 
1968 ··········~·~-------,·2~•-········ ---········:.&:·----·-·· ·-···-················l·-···:l.7Lw.._

1 
..............• ~ ... . 

1969 : .......... ~4···-j·~~-·---··-·· .-... 1-:zi.a~ .•.. ·--·····--··--·--··· -----~p.._!'-I .. T ....... lg1.t~ .. . 
1970 ~ .••••. 1.~!~---·l··s:~7~ .......... ---~m __ ----··-·-··-----·~···--"1~'-m·-- ........ ~ .......... .. 
!:~~ i ...... r.-.j~g-···-. ·\~~~-itr·---·--·,---z·n1:--·· ·---·········-·--·--··j ·-···iiii:am··· ......... jiO~il-.. 
Schedule G--DEPRECIATION (See lnltnletlons for Schedule G) Heir. It """"''ti• is c.•tlll 11r !!hill tiM euu Life lAD•• s"t•• 101 ustt~ o1ect<1 
... l-et'"" DenlllW Jl, 1t70 • ., ... co ........ a .. Life s,.._ ,. -·~~~Ill ....... bet•• ,,,. .. , l. 1171.,.. .... tile,,,. 41:12 tC:IIU l•ll lAO•• Snttllll or 
ror• $o=l CG••Oet••• Ct•• ..,,, s,...,., ~ntll ,.., -. ... bate 11 ....,._ aor•IIJ ......., ia ,.._. w ttl-'-11- ..a-a 1.1&7 ta)-U c•J C5) C.•l •• 1.157 c1..,.u. 
tile ~ ., a-w ,._..,. U-Zl ..,. l~ll .,. !Itt .... .,. ... tw tau--. ,..,. _.,., 11'11r o-..., U. lt70. 

Check boJ(tS) if JOU made an tltcticn tllis tuable JIU to usa O Class lilt ADR S,stecn and/or q Guidtline Class life Srstem. 

1 Total addition.! fim·r-r depreciation (do not include in items below) 

2 Depreciation from Form 4832 • • • • · • ············-···-···~~~~J~ffit! ·~:~::::::~~~~~~~::~:~~ 
3 Depreciation from FOIIft 5001 • • • • • • • ··········-··-······ ~3J~ ~ ~~,{ .................... .. 
4 Other deprec~tion: 

lluil4in .. , •••••• 

Fumiture ancl ~ • • 
__ 7JJI:r1. ...... ···--m~-R-- ·-··..,.itt···· ·····-~·-···· -~!-.......... l'!h~'-... . 
..!!!'l~ ..... --·······-.t.T.lf .. ---~1'-&'-'-····· ...... !!'/.~---·· -~~--- .•••••• 3, .. 39~ ... . 

Tr•neoottatiOft ecau~ • • • • --······--·····-··· ·················-- ··········--··-····· ·······-··••••••···, ............................... .. 

:..-:~~.:=.:~:=: .. : ... : .. :::::::::::::::1:::::::::::::::: :·:::::::::::-::: :::::::~::::::::I ::::::::::. ::::::::::::::::::::::: 
--~---··· .... =:. ........ ~ ............. ··-~---11.JI:I1 ....... 3.t.()l1 ___ ......... -~ ...... :'-.. ~'-· ~,Jt.Y. 
5 Totals • • • . • . . . • • • • • • . • • • • . . . • • . . . ........... 1J. ..... . 
5 Less amount of depreciation claimed In Schedule A 
7 Bala"c~Enter here and on line 21. page 1 . 
Schedule H-SUMMARY OF DEPRECIATION (Ottter than additional first·year de.,reciation) 

68.971 
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I l 'l\ 

For~ 14ZO U972) 

Schedule I-SPECIAL DEDUCTIONS 

(a) 85% of lin• 1, Schedule C • 

(!)) 60.208% of li,. 2. Schedule C • 
(C) 85% of line 3. SChedule C. 

(d) 100% of hne 4, Sct'ltdule C • 

2 Toui-See pase 6 of instrt.~ct•ons fer limitation 

3 100% of hne 8. Sctledyle C • 

f~~f!OLNTIAL 1 
I I 
'·-· ~- ........ ··-·-~ 3 

I .······························ 
I . .............................. . 
I --------
~--···························· 

4 Enter dividends-received deduction allowed tor dividends reported on line 9. Schedule C. See stction 1564(b) for campytJhon. 
5 Davadends p.a1d on ceruan preferred stocll of public ytshltes (see instructiOns) • 

6 Western Hemsspl'lere tra~ corpo~~tions (SH instructions) • 
7 Total SIMCIII diCSUctiOft..,_Add lines 2 tltrouatl 6. Enter here and ~n line 29(b). rua• 1 

Schedule J-TA.X C~MPUTA . ..;...TI;.;;O;.;..N.;.._ ______________________ _...~------

1 Taaabll income (hne 30. paa• 1). (If DISC inter-company pricilll tules (section 994(a)) apply, check here c. attach I 
a computatson of taaable sncome unar sect1on 994(a). and enter the recomputed tuable income here) • • • • .......... J.s.Q,.,.7.5l ..... . 

2 S11rtax eaemption-Enter line 1 or $25.000, which.,.,- is lesser. (Component members of a controlled ~~ 
pqe 6 of instructions and enter your suttax exemption or line 1. whichever is lesser.) • • • • • • • ! 15·000 

3 Line 1 less line 2 • • • • • • 115.753 
4 (a) 22% of line 1 • • • • • • • 

(tl) 26% of line 3 • • . 
. ·i·········--.5S.l.M .. -.. 

·. . ........... !it~ ..... . 
(c) If multiple surtaa exemption is elected under section 1552. enter 6% of line 2 • rn.MI 

5 Income taa (line 4, or alternative taa tram separate Schedule D. whichever 11 lesser) • ····~----U3.181l ...... 
6 (a) FCifeian taa credit (att.ctl Form 1118) • • • 

(b) Investment crKit (att.ctl Form 3~) • • • 

(c) Wcr" incentive (WIN) credit (attletl Form 4874) 

7 Total of lines 6(1), (b), and (c) • • • • • 

a Line 5 less hne 7 • • • • • • • • • • • • • • • • • 

9 Personal l'loldinl comp.any tu (attletl Sdlectule 1120 PH) • 

10 Taa from recomputinaa prior year inv"tment credit (attach Form 4255) 

. ., .•.. -............ ·-·-····-
. ............. -~6clcl ••.•• 

s,fiao 
·--- .,., ....... . 

11 Msnimum taa on tu preference items (see pqe 6 of instructions). Check here 0 if Form 4626 is attached • 
12 Total ta11-Add hnes 8 throuatl 11. Enter here and on line 31. DIP 1 . • • • • • • I 1~ 
Schedule K-RECORD OF FORM 503 FEDERAL TAX DEPOSITS (Ust deposits in order of date made-S" instruction G) 
--s;;;"a~ --;;;;;;~ : Date .a. 1 Melllll S«<ol .... .., Date et I ~ S•••• IIUIIIIIIer I O•t• et i Ameullt 

ot Form 503 : d10011t 

1 
If ,_ 503 4111*1 of Form 503 dt...,l , -----

..... 9.15 ........ 1 .. 9/J,.Jftl .. l .. »~a. ................. :.. ................... ................ .. ................ i ................... ,,· ............... . 
---···--····----·--! .................. ·-------------·· ...................................... 1---------·--··-- ................... !--··--······-------~··--······--·--
G O.te incorporated ................... ..z-.. l., .. JI71 .... -................ _. L Taaal:lle income or (loss) from line 3~• 1. Form 1120 for: 

H (1) Did you at the end of the tauble .,.., own, directly or indirectly. 1969 .. 1.7&,.181. ... 1970 •••• (5.a~J ... 1971 ............. ~ ••••.•..• 

K 

SO% or morw of the vot~n1 atock of 1 domeStic corporationP M Refer to pap 7 of instNctions M'd state Ule principal: 

0 Yes IZ No Business activity .............. IE • tMJ .... - .................................... . 
(2) Cid any corporation. individual. ~P. trust. or assoc•ation p_... • .- or se-.;ce ••....••••••• JIIIIt-1 .. -.-.-.................... . 
at the end of the tuable year own. dirst~J fJI indirectly, 50% or ~-.. ""'' ----~ 
more of 10Uf votift1 stack~ • • • • • • • O Yes ~ No N 

(For l\lles of aftltbutlcl\ .. MCiiCII 21S7(c).) 

It the answer to (1) or (2) II "Yes." aftadl a schedule sho-n&: 
(a) nam•. address. Mel ldlnti~n1 nurMer; and 
(1:1) percent•ae IMftld. 

If tl'le answer to (l) ai:IG\<e is "Yes:• Sllaw the tauble income or : 
(losa) from line 30. SNie 1. Form 1120 of suctl corpotat•on for the! 
tuable year end•n& wstft or wstrt1n your ta•al:lle year........... .. ... . : 

0 
If tl'le answer to (2) abOve •• "Yes:· was the OWftlt' of SIICII votrna I 
stock an ahen rndsv•dual or a fore•&" corporation, ~:~~rtnersl'lrp. trust ; 

;:d il;::c~~:"~an~ contracts or s~bc~ntra~s ~ubj.ect ~o :~: R~e:o~ ! p 
tzation Act of 1951! 0 Yes ~ No. If "Yes:· enter tl'le .-.aare&ate: 

gross do:.llar arnount Called dur1n1 the year............. . .... ..... .. ..... 
O•d )'OU ever declare a stock davidend~ . = Yes :z No Q 

Oid you c:talm a deC:~o~ctaon for ezoenses connected wath: Yes N':) 

(1) Enttrt.Jinment t~cihty (boat, resort. ranch. etc.)? ~ 
(Z) livina aa:ommcdations (exceot emoloyHs on business)? . ~ 
(3) Employees· lam•hes at cunventions or meet•np? • ~ 
(4) Employee -:r tamzly vacatioft1 net reported on Form W-2? . :I R 

Were you a member of a controlled 1rcup subject to the provss1ons of: 

(1) Section 1561! 0 Yes S No (%} Slction 1562! 0 Yes ~ No 
If answer to (1) or (1) is "Yes," c:rtec:k type of relationship: 

(a) parent-sut~Sidiery 0 {b) l:lrottt•r·Sister 0 
(c:) coml:lination of (a) and (b) 0 (S.. section 1563.) 

If answer to (2) is '"Yes, .. does sectzon l562(b)( 1 )(A) apply (non~~ 
pltcatzon of 6% additional ta1: ~o~nder sec:tJon 1562)! C Yes ~ No 

O•d tl'le corpotation. at ally time dursna the taaable year. have any 
•nterest '" or Sl&nat~o~re or other authorrty over 1 Dank. sec:uratses, or 
otner financzal account in 1 fcresan c01.1ntry? • i: Y" ll No 
tf "'Yes." 1e~crt Form 4683. (For definztzons, see Form 4683.) 

were you 1 u.s. sl'lareholder of any c:cntrolled fore11n corooratton? = Yes Jl No. (See sections 951 and 957.) If "Yes."' attach Form 
3646 for each such corpcr.Jtlon. 
Ounna tn•s tuable year. drd you pay dividends (otl'ler tnan stoc~ 
: "'dends and dzstr1butrons '" eac:ttan11 for stock) '" eacess of 'JO•t 
:.•·ent and ac:c:umut~ecs earn•nas and profits! = Yes ~ No. (See 
se-::: :)1'$ JOland 316.) 
·• "es. · file Scl'ledule A. Form 1096. If this is 1 consohdated re!ur~. 
J., ... ~ ne•e for parent corparatzon and on Form 851. Affol•lt•C"S 

:. :~ee .. le. for e.Jch suCS•dsary. 

:.e .. o~ rote all re~uired Forms 1099. 1C96 and lOBn 2 Yn = r-~o 
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3468 Computation of Investment Credit 
I CONfiDfNTIAL ; 
t. 

• Attach to your t111 return. 

''"' ot tat Tfi""'J .•• ""'"u• s,_,~• 
For calendar rear 1972 or other taaable rear l:lec•nnift& ···~®72 

Jul7 l , 1972. and endinc JUDe 30 .19 73 

Th~ investment credit has been restored for property or· 
d~red by the taxpayer after March 31. 1971, o'r acquired by 
tl'le t.xpayer after Auaust 15, 1971, rea•rdless of when ordered. 

Tl'le credit has also been restored for property whose con· 
struct:on, reconstruction, or erection was beaun by the taz· 
payer after March 31, 1971, or whose construction, recon· 

Name 

struction, or erection was completed by the taxpayer after 
Auaust 15, 1971. reprdless of when beaun. In the case of 
property whose construction, reconstruction, or erection was 
begun by the taxpayer before April 1, 1971, only that portion 
of the basis attributable to constr.uction,. reconstruction, or 
erection efter Auaust 15. 1971, :nay be teken into account in 
determinlna the credit. 

l
ldentlfrinc number as lhoWft on 
pa&• 1 of )'OUr til• NlUnt 

~.0784092 
Qualified inve~tm•nt in new and uSed property (See lnstructlo.., C for elialble property) 
NOTE: Include your share of investme!'lt property by a partnership, estate. trust. small business corporation, or lessor. 

-- :.=~~~· ::: ~-~ m "' • ~~ ~ .. :~:~~::.:~:: ••• 
New I 

~ate )'ell'l Cost or beais P •c• • 
DCn:•ncace 

I 

mere but ltss tl'lan 5 139 331,13 

-~ 
Property ,_<_b,_ -=~--

1 (C) I 
. -·----i-(d)-11-;: 

Used ·--- ---
Property : (e) 1 5 c 

nstructeons for •---·--
' JometatiOf!) i 1 

(f) 

r more but leu than 7 4,8.17 662/,s 

-----
7 or more 2!742 100 

r more Dut less than 5 331,1, 

-------- I r mere Dut less than 7 662Ji 

---· 

1··---------~-'~--- -------· 
: ........... ~~.1.~ .......... . 

! ............................... . 
I , ............................... . 

7 or mere 100 ! 
--------~----~-------------~~--------------~----------------------------. otal quahfaed investm!tnt-Add lines l(a) through 1 (f) • . 5. 999 

3 Tentat1ve investment credit·-7% (4% for public utility property) of line 2 • ! Ja20 
4 Carryback and carryover of unused cred&t(s). (5 ee instruction 4-att~cn computation.) • • ~~············5·;180···--····· 
-=5~T=o=ta~~~A~d~d~h~n~e~s~3~a~n~d~4~·~-~~~~~-~~~~~~~~~~~~~~~~-~~~: 5,~ 

Umitation 
6 {a) l'ldividuals-Enter amount frcm hM 18. Plie 1. Form 1040. 

(b) Estates and trusts-Enter arT'Ount from line 24 or 25. page 1. Form 1041. 
(:) Corporations-Enter amount trom hne 5. Schedule J, Form 1120. 

. . ·j I 
t" •• 
. .••. -~~ ....... :P.-.3 .. ~ .......... . 

7 Less: (a) Foreiin tax credit . 
(b) Retirement Income credit (individuals only) • r············••••oo••··· ., 

8 Total-ACid lines 7(a) and (b) • ~----
9 l.ane61esshne8 U3,862 __ 

10 (a: Ent.!r amou:'lt on line 9 or $25.000. whicl'lever is lesser. (Mamed l)ersons fihna separately, con· 

tronec corporate aroups, estates, and trusts. see instruction 10.) ' ......... g.S~.999.. ....... _ 

(tJ) If line 9 exceeds $25.000. enter so% of the e:r.cess. 
I 

11 Tetai-A~dl1:~~~~l~O~C~al~a~n~d~C~b~)~. ~~~~~~~~~~~~~~~~~~~~~~~--~6~9~.4~~~---

12 lnvestmen~ cred1t-En:er amcc.:nt frcm hne 5 or hne 11. wh1Ch~ver •S lesser 5,6oo 
Schedule A 

"'•"'• Procerty 

.~."tl"'~rsl'lol). •state, tr~o~sl, tiC) 
N~w Used l•f~ y~ars 

s ··---· 1$ 
·······-······ ........... ········-·······-·· 
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Schedule L-BAL.ANCE SHEETS 
,~ ...... --~ ··. ---··-

AS5m 

10 Depletable nsets . 
(a) Lass acaamulatM depletion • 

11 Land (net of any amottszatsan) • 

12 lntan~tble asseu (amettJzable Oftly) • 

(a) Less accumulated amortization 

13 Other assets (attlcll. scl'ledule) • • • 

14 Total assets • . • . • • . • 

LIA81UT1ES AND STOC1CHOLD£RS' EQUITY I 
15 Accounts payable • • . • • • , • • 1 

16 Mtau •• notes. bonds payable in tess than 1yr. I 
17 Otfter current liabihtses (attach SChedule) • j 

11 Loans from stockholdetS • • • . • . • ! 
19 Mt1es •• notes. boftCtl payable in 1 yr. or more. 1 

20 Other liabrhties (attach sehMule) • . I 

21 CaDttal stock: (I) Preferred stock. • • • 

'"' ""'"··· 

(tl) Common stock • • • • !~~~~ 

22 Paid·in or c:.~pital surplus (anadl reconciliation) • 

23 Retained earn1np-AoprooriatiCI (anadt sell.) • 
24 Retained earnsngs-UnapprcpriatM 

25 Less cost of treasury stock • • 
26 Total haD•Iibes and stoctmofders' 

1 Net income per booJ&a. • • • 

2 Federal income tu • • • • • • • • 

3 Uc:ns of c:apit.ll IOIMI owr cap.t~t p.inl , 

4 Taaable income nat recorded on boole ttlil 

year (itetnize) ······-----

........ ·-········-------
5 E.xpenses recorded Gil ...... 1NI ,.., nat 

deducted in thiiiWIUm ___, 

(a) Depreciation • • 1_··---·-·--· 
(b) Depletion • • • 1·.:.· __ _ 
.~_f1!6. ________________ _ 

7 Income reccntec1 an books thaa ,eat net 1 

included in Utis retum (itcmia) 

(a) Tu·eaempt interest S •••••••••••••••• 

I DeducUoftl in tttis tu rttum nGt d'III'JM 

apinst boOk inccme WI year (itemize) 

(a) OeptKiation • $ •••••••••••••••••••••• 

(b) Depletion • • $·-·····--······-··-

................................................. , ______ _ 
TGtal of lines 7 and a . . . . l-----=~--

'39,613 
----~-----···-···-·····---·········· , __ =u.~m..___ 

6 TGtal of lines 1 Utr'OUift 5. , • • m,gz I 10 Income (line 28. pap 1)--line 6 less t. 
Schedule M-2-ANALYSIS OF UNAPPROPRIATtD RETAINED EARNINGS P£R BOOKS (line 24 11MNe) 

5 Distributions: (a) Cul'l . • • • • ·!··--····---· .. ·--......... . 
(b) Stock . . . • • . ........................... . 

3 Other sncruses (item•ze) ....................... . (C) fln»perty • , , • , l ......................... .. 

• :.~.::::.:::~ .. :::::::::::::: I 
( A 16J7) 

7 -----····;~~~;:;~;;;;·;·~~~-~--~·-·:··~---~ 1!--------
1 Ba11nce 1t •nd of yur (hne' less 7). . ! ( 6!,6n) ··························· ·-·····-················· 

' Total of hnes 1. 2. and 3 . . • . ; 
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i CONfiDfNTLU. 
F~AM 54lO ... .. ·- . ·- ......... ___ .... 

Virginia Corporation Income Tax Return Corporation Tu Processinl 
Oeet•rtment of T nation 
801 750 

,at C&leflct&r 7ear 1t7Z Or tauDie ,ear Df'foftlt•lltrJ~ 1, A1chmond. Va. 23201 •t12. ,,o .,.o.n1 Juae 30 

Check it- ! "•"'• 
J!!PP!2SOM MBKlRIAL HOSPITAL CORPORATIOH 

A Consolidated return : i Nullloer .,.o street 

4600 [iQg Street 
..-o:;:c~.cr~.,~,.-.-,..-,~, ...... -•. -.-., .... o"""z"""ti'..-.:-Co ..... oe 

=i 
9 ~.nal return 

C Amended return Aluandrta, V1rs1111a 22302 

. ,, 73 1972 

D"'te · t d June 3 1971 s De,-..,.- 1 tmoaa,•r lcttfthllc.a•••" Nu"'ll•• • •ncarpora e • •. _ •· _ . • tate or country ~-- ... ...:,_, _ -· \ 

SOlO Principal business activity • • Bojtp1~ . _ .. _ .. _ ·- _ -· _ I 54 -07'84092 

IMPORTANT: ATTACH A COPY OF YOUR FEDERAL RETURN TO THIS RETURN 

Amount 

Federal tuablc inc:ome HrC\m 3lt3ched Fct.l~o:r31 return)........ .. .......................................... .. 2SO. 7;~ 

2 Additions (from line 26)....................... .......... .... ........ ........................ ................. .. .... .. ......................... ,:--.. 2 ~c: lr..-:tl 

3 

4 

s 
6 

7 

8 

9 

3 ~.,:; 1 Ala. . 
4 

s 276,1~ 

6 

7 276.~ 

R 

9 16.571 

;:~:;:;:.:~;~~ ·::.2:~~-~~~~~~~~~~~~~~~~~~~~~:~~·.·::~:.:::~~:~:·~ : .. : ·. ···:: ·: :~· ··~·: :::: ~:~:~·~::: :·~:::: :: ~-:~: -~~-::~:· ~~-~ ... :~·:~ ··. -~_·\ . 
. \ . 
. ' '. 

T l (1. 3 . I" 4) .,.. \ "' ota ane msnu10 snc: ............................................................................................. , .. ,.... ...... ~ . .~ .................... .. 
............ . '· ......._, 

Savings and loan assoc:" ,had dc:bt dc:duction-Fc:deral alln~b~·~cc:nt ~ line: S ................. .. -. -....:::-\ \ 
Virginia tnabl.: income: Cline !I minus line 61 ....................... ::.,~·! .. : ....... 0. ............ ................................... . . """ . 
Virginia tax3blt income of 3 mullisr:uc: cnrporati;~n. ~cchi ) ........................................................... .. 

. ·.' \ '-"' 
Tax (6% of line 7 or line: 8) .............. :::· ....... ~·.: ............ ,\ ..... ~:::< ......................... .. 

. . . .;' 

,_ ______ . 
·------·· .--.......:=.&...~~c;.;&.::.......--• 

10 Credits: ~ .) 
., • • . . . .. ' • ...; I ,, Ann 

Ca) 197. cstam3h:d VsrguualGt~e·t~ pa~ments ....................................................... ;..• ---~'+" .... ~.---1 
(b) Prior year's overp,.~menr:.:..~~~--~-.. ~: .......................................................................... .!,__ ______ ~ 

~ • I 
(c) Payments wii'h·e~tc:n,~n.r,quest :1nd other payments ........................................ .__ _______ --! 

Total credits (add li'nci)f31. Chl. :1nd CC)J ...................................................................................................... t0;.-__ 12..;........,~800;;,..;;..;;.._ __ • 

11 Tu due Csuh«ract line 10 from line 9} ................................................................................................. II ~-lllli3111 .ii'Tiilliil ___ • 

12 5~ penah) of line II if filed 3fter due dat~.: or cxt~o:n!>i,,n or time d:uc ............................................... 12~--------• 

13 Interest for late filing ((ee instructions) ................................................................................................................. 13 ~-------- • 

14 Total due f3dd lin~s II. 12 and 13). Thi~ :1mount mu\t he paid with return ...................................... l.i)III--~~~~-... T7 ... 1•--• 
IS O"erp3yment (if line: 10 is larger th3n line 9 cnrer cw~rpaymenn .......................... .' .................................... IS 1----------• 
16 Amount to be: credited an 1973 estim:uecJ t:sx ...... ............... ........ ... .. ................................. .. ................... I 6 ,_ _______ • 

17 ·-~mnunt to he refunded tsubcract line I~ rr~~~-=-li~-.':_-~~ .............................................................. ;;; .. -;; ... ; .. -~1 !:.'!!!!!!1!!!!!!!!!!~!!!!!!!!1!!11• 

\tail this relurn to Corponlion Tu Processin1- Department of Tuation. P. 0. Box 760. Ri.;hrnond. Virginia 23:06 on or b~fore 
the fifteenth cby or che fourth month followina the clow or the ta,:able ~·ear. Checks should be made payable co the Department of T:1,3tion. 

DECLARATION 
I. rhe undcr\e(:ned rre\ldcnl. "·ite-pre,idenr. tre;, .. urcr. :~ ... ,i,t;anl tru .. urc:r. ~htcf iiCCOunsina officer. or uther uffi.:~r duly 3uthortze\l to l~t. ,-.( rlt~ 
.NI"'"ro~lt,;n h\t 'llohh.h rhe .. return " m:~de. declare un\ler the pcn;.all•e.. prO\•Jed lw l<&w rhal tht' return ftncludina :any 3c~o:ompgn~.n~ ...:hc-Jule .. :an.t 
•llle"'cnt-.• h;,a.,. t-een l.':a.&men.:d ,.~ me :anJ ''· h• 1hc be .. l ,,f m~ -.no...,lc\J&c: _,nd !'~Chef. :a true . ..:orre..:t. :~nd .;umplete return. m:&de '" !;•C"d fJith. fnr 
the t:UJ~Ie yelr 'l;,au.·~. pur\U3ftt 10 the! Income 1:1.1 l:l\lo'\ or the Lommun~~oc,hh of v.rain.a. lr prep.m:d by a penon IJthcr th:an !o~tf'J)Cr. ~" 
.!c,llnt"'" '' t-:a.,ed nn ;,II tnformat&Oft .,f "'h1ch he h.l\ Jny L.nu~ledae. 

-- 101lel !S•I"Ih•r• or Of'•Ct•l 

~£,/z·; f~~ .. ~<-&t- iG.sL~ve~.,d;b,.. C..N.-'c-
' 1Q11e1 III'IG•••G\Iat or'''"' ''1"11"'• '' c••r.a•e•l 

TAUBER 43455 
!Titlel 

Trial Exhibit 
No. 238. 
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~ 

~ 

CONfiDL.~TlAL P~p 2 

PART 1-Additions tD Federal taxable income (attach schedules): 
I 

18 Income tues of this state or any other taxing jurisdietion ......................................................... I Sri --=1:.;::;6...,.""'5 .... 7
41
1 __ _ 

I 

19 

20 

Interest on state obligations other than Virginia.................................................. . ...... 1911---------
lnterest or di•idends on obligat~o>ns or securities of the United St>tes cxCmpt from .Fc~•~•l. . , i 
tncome tues bur noc from state tnc:ome taxes .......................................................................... , ..................... -0·~-------

1 
11 Capital loss canyovers from years beginning on or before December 31. 1971............ ......... ................ 211;...--------

I 

22 

23 

24 

2S 

26 

Contribution carryovers from years beginning on or before December 31. 197 1... ...................... _... ... 22~~-------
Net operating loss carryovers from years beginning on or before December 31, 1971... ......... : .......... 23~~--wa7',..,P6..,o......_ __ _ 

Sa~ngs and loan association's Federal bad debt deduction ............................................................................ 2411---------
~~::~:t::~:·::~:~·=·~;~:··~·:::::::::::::=::~:~::::~:~~::::::::::~::::::~:~::::::~:::::::~:::::: .. ::~:.:::::::::::::::::.::::::::: :: l ... ; ... ,.-iili11 ... __ .1 

PART 11-Subtractions from Federal taxable income (attach schedules): 

27 laterest or dividends on obligations or secutities of the United States exeanpt from state income I 
taxes but not from Federal income taxes ........ -...................................................................... - ............................. 27 ;--------

28 Interest on obligations of this state or of any political subdivision or instrumentality o! this state ... 281---------

29 Excludable divi~nds ....... - .......................................................................................................................................... 29 ,__ ______ _ 

30 Refund or credit of income tues included in Federal tuable income .................................................... 30 ...._ ______ _ 

31 [)epreciation adjustment ................................... -......................................................................................................... 31 ,..1 _______ _ 

32 Adjustment in sale or exchange of nondepreciable propeny .......................................................................... 321---------

33 

34 

Other ................................................................................................................................................................................. 33 ... -----• 

TO!al-Enter this aiiiOUDl on line 4 .. --.............................................................................................................. 34 ~~~------•' 

PART 111-Questioat 

JS Tbe corporation"s ttoots are in care o,._f __ ..,!ftaa. __ _..c.~a...IIC-~altlllll~~o.~ca-._ 

36 Check if the corporation is a fannen· marketing or a farmers' purchasing cooperative association - . 3 c:onsumen' ..:o­
operative association__., or other cooperative a.uociation __ . 

37 Whit is the last taxable year for which the corporation's Federal tax return has been corrected by the: lnt~rnJI R~\·cn~~ 
Service? .__ Have all such corrections been reponed to the Department of T3oution J~; :-~qutrl!~ .. 
Yes __ No ___ If "No'', attach statement of adjustments for each year examined. 

TAUBER 43456 
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FORM 500 _ i. 

t'!panm~ of Tax.UOft 
s.:;x 1500 
Richmond, VL 23212 

Check if-

~ Consolidated return 0 

.:5 Final return 0 
(withdrawal or dltaolutlon, 
C Amended return 0 

Federal 8usi,.ns Coda Ne. 

t'oC:'-7 

Virginia Corporation Income Tax Return 
ot yrM 197~ M year bqia. ~ tall I Ul-\f I 197 .t, and endin1 ~N~ ao.197 

Nama Ofllcial uu aAtf 

:rc~ ~cl't$ON 1!/t:lt _i_Oill ~L /lo.s PITA L (oel'o~~~n_~,J 
Nlllfl .. l aft~ itNCt 

J.i~oo l<l~lC.. Sr~e·t:-r CONfiDfNT1AL 
IOitr er a.wtt, state, an• ZIP COda 

ALI!"XA~V!)RI HI VJI(~JJJ/A 
.._._ ... ~ 

~-<30.1 

Date incorporated .J:IA Ne 3. I!J..ZL State or country JLc:t...A::M~--- tmo~e,er •••Ati,;catia" Num11•' 

Principal business activity f!'/£".1\)~£. S.:~ !_I £G' - ( J.IOS P l C.~ b J ~lJ- 07.:."'·:·oq). 
IMPORTANT: ATTACH A COPY OF YOUR FEDERAL RETURN TO THIS RETURN 

Federal taxable income (from attached Federal return) ........................................................................ ~· •••..• 

2 Additions (from line 25) ••••••••••••.••• - ..................................................................................................... ~...... 2 ~-..:....;......,_;...;...;;.......;....;..:..._ 

3 · Total (add lines 1 and 2).............................................................................................................................. 3 ...-_,g,~~;:....;;....,_~ 
4 Subtractions (from line 31) ............... ._...................................................................................................... 4 r--------:~-

5 Total (line 3 minus line 4)............................................................................................................................ S 1-----..:.;..:._.;..~-!-'..:c-

6 Savings and loan assoc.'s bad debt deduction-Federal allowable percent times lineS .................................. 6 .-------------
7 Virginia taxable income (line S minus line 6)............................................................................................... 7 Jllll•~~m:•.a~;::m..a • 

8 Virginia taxable income or a multlstate corporation (Schedule A)............................................................... 8 

~---~~-· 9 Tax (6,_ of line 1 or line 8).......................................................................................................................... 9 ,...___..~~~ ....... ~• 
10 Credits: 

(a) 1974estimated VirJinia Income tax payme~ttts ............................................................. ~--~--~~ 
~ (b) Prior year's overpa)'lftent ................. - ........................................................ , ............ , • ..,_ __ ........_~...-..._......-o..t 

(c) Payments with extension request and other pa]rmtmt!L ............................................... IL------..l..~ 

Total credits (add lines (a), {b). and (c)) ••• - .................................................................................................. 10 1---.......;;~-_.;;;;...;;....e 

11 Tax due (subtract line 10 from Une 9) ...... ---·····-······································-··· .. ·····-···················· .. •••••••• 11 ~---••••• 
12 S%.penalty of line Ill( flied after due date or extension of tlme date .................. _ ....................... _ .••.•••• 12 ..------~-• 

13 Inceresc for lace Glins (see illlcrucdona) ......... _ .......... - ............................. - ................... - .... -............. 13 ,__ __ -.;;._~~-

14 Total due (add lines 11. 12 and 13). Thb anount must be paid with return. .......... - .. -···---··--·- 14 ------~--· 
15 Overpayment (i!llno 10 lllarprthaa IIDI9 enter overpayment)---------···----... - .............. __ .... lS ...,.._ ____ _...,_. 

16 16~--------~-· 

MaU mis return co tho P.O. Box 1500, Richmond. Virpaia 23212.on «before che Sfceench day of che fourch mont~ 
following the dose of the caaY; jar. c&.cb ahouW be made payable co chc: Ocparcmaac of Taxation. · 

DECLARATION 
l, the undcnipcd prcsidenc. ~eoc. tra~arcr • ...aaac tn:a .. a', chic( auoa~~a,. oC&cu. or or.h« olllalr daly aathoriaccl to ace. of the corporarion 
for which chis rccum is made. clcdan uoclcr die peultia proftlcd by law chat cbia rccura (iladudiac .ay acCOCD~ftl sc:bedula ancl scaccmcrus) hu !Men 
examined by me and is. co else bac oC my bawiedp and bCS..f. a cruc. com:.:~. aacl complete re~ a-de ia pod faidl, Cot chi cuablc year stated, ~uaant 
to the income cas Ia.., o( dl.e CoCDIDOGwcalda o( VUJiaia. If prcparccl by a pc:hOft adler diaD cas .. yu. bit dcdaracioa il buall aa aU in!omutiOft of wbtch he 
~any lcftowlcdp. 

(Datal (Si~lure of otroeer) 

1011e1 

TAUBER 43420 

Trial Exhibit 
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. --: ~ 

----._--·~-=-... -._ 
CONfJDfNTJAL_ 

PART 1-Additiont to Federal tlxlble income (attach schedules): 

IS Income taxes of this state or any other taxing jurisdiction ..••.•.•..•.............••...••................•....•......•......•... I 8 13. \.r,.r 13 

19 Interest on state obligations other than Virginia ...................................................................................... I 9 

20 Capital loss carryovers from years beginning on or before December 31. 197 I ....................... : ................ 20 

21 Contribution carryovers from years bepuung on or before December 31. 1971. ..................................... 21 

22 Net operating loss carryovers from years beginning on or before December 31. 1971 .. <••• inatnactiona for ••~p&iona) .................................................................................................................. 22 

23 Savings and loan association•s Federal bad debt deduc:tion.. ......... -: ........................................................... 23 

24 Other ............................. - ................................................ - .................................................... ~ ................ 24 

2S Total-Enter this asnount on lino 2 ......................................................................................................... 25 I I~ .J'Jt' ~ 13 ij 

PART n-subtractions from Federal taxable Income (anach schedules): 

26 Interest or dividends en obligations or securities of the United States exempt from state income 
taxes but not from Federal income taxes ................................................................................................. 26 1-------~-

27 Excludable dividends. .............................................................................................................................. 27 

28 Refund or credit o( income taxes included in Federal taxable income ..................................................... 28 

29 Adjustment in saJo or exchange of nondepreciable property .................................................................... 29 1----------
30 Other ....................... ·-······----··--··--····-············--······ ................................. _ ................... ~ .................... 30 ~-m:~~llz:i;:a::~=;:.-=J 

31 Total-Enter this wount on Uno 4 ............................................................................... ~ ......................... 31 I . )/o1Je1 ~ 

PART 111-Quations 

~ .,. . , 
~'P.- •• ---r•.- • 

32 The corporation's boob are in ~re of w~- (o~~'>';l~ -!~~·~ 

.__ ... lii:li:iii:l-=-~ 

33 Check if the corporation is a farmers' marketing or a farmers' purchasing cooperative association--. a consumers' coop-

34 

erative association __ , or other cooperative association ___ _ 

Wu the corporation•s Federal tax adjusted during the taxable year? Yes- No.A.- • Haw all such corrections been 
reported to the Department ofTaxation u required? Yes__ No__ • If •No". attach statement of adjustments for eat:h 
year examined. 

TAUBER 43421 
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7~r4 Form \;~ 
(Rev. Oc:L 197•> 
OtOirtll'lent or tile Trasv" 
1n1ern11 Rr~Mul Ser.~C~ 

Application for Automatic Extension of Tim...,e ___ _ 
to File Corpora·lat)n Income Tax ~a-~urP -

(Under section 608l(b) of the Internal Revenue Code) ~ CONfiDJ:NTI.AJ 

Name 01 corporatiOn 

Numcer ancs street 
Hospital Carpnratfnn 

City or town. Stat .. anel ZtP cocse 

I Employer ldefttification Num~er 

"'·-OZf'/.1)"12 
Chet:k 'YIM of returft to tie filecs: 

£1 Form 1120 0 Form UZOS 
0 Form 1120&. 0 Form 990..C 
0 Form llZOM 0 Form 990..T 

0 r,o;: ~~2~~~~~ here 0 
otfic:e or olac:e of 

. 1 .-..,,.. •• ~I ... {; 1( f b ..,1 pi~ ·· Du~iness in the U.S. 

An automatic ~-month extension of time until .Ll.::r. •..• ~i ........... 19.1·S··• is hereby requested in whi~t,a to file the income tax ret~m 
of the corporat1an named above for the taxable year begrnning J-.J.'f .. l ................. 1914 .... and end1ng J::.~c. .. 3o .......... 19.].;; .. . 

l 
CJ change in accounting petlod 

1. If the taxable year above is for a period of less than CJ filing of initial tax return 
12 months, check here if the short period is due to. • ' '· • ' • • • • • • CJ filing of final tax return 

CJ other (attach explanation) 

2. Does this apJ:lication also cover subsidiaries to be included in a consolidated retuml • • 
If "Yes. •• complete the follawintr. 

• • • • • • Yes Cl No~p 

Name and Address of E.acn Member of tho Affiliated Group Employer Identification No. 

·-······------·-----------------·----------1-----------
···-----·---------------------------1---·---·---···· 

-·-------- -------------------------1·---·--·----·-········· 

3. At least 50% of the tax tentatively determined to bo duo (line l(c)) must be deposited on or before ·tho original duo 
date of the corporation's income tax return. See Instructions for depositary method of payment. 

A penalty for failure to pay tax will &•nerally be lmposecl upon any corporation which files Form 7004 and 
underestimates by more than 10% its tentative amount of income tax for the taxable year. See Instruction F. 

(a) Tent;~tive amount of income tax for the tuabl• yar lncludlnl any­
Min~mum tax on tax preference items 
Personal holding company tax 
Tax from rec:omputinl a prior year investment credit 
TalC from recomputlna a prior y•r work Incentive (WIN) credit 
Foreimn tax credit 
Investment credit 
WIN credit 

(b) Less: (i) Ow•fP~Jft~Cftt from prior rw allowtd a a cttclit • • • • • • • • ... Sl,.O:JO.uO ••... 
(ii) Estimated til Pl!lfttlltl (deposits) for ttle twblt year • • • • • ··········--··········· 
(iii) Lus ,..,_. oC at&luted tal for till tDable Jtlt appllld fer on Farm 4466 • ..!--··········---,· 
(II) Credit ,_ reauktld kwalm1nt CDmpanies • • • • • • • • .......................... . 
(w) Ctldlt fai ~ ta oa sped&~ tuea. ncnbiabway cas and lubricatinl oil 

(c) B.liOince due • • • • • • • • • • • • • • • 
(d) Amount reQuired to be deposited-at least 50% of line 3(c) 

SIGNATURE (See instruction I) 

<· 1 ,. c .. , ,. ·. 

Under penalties of perjury. I declare that I have been authorized by the above-named corporation to make this application. 

that to the best of my knowledge and beli1f the st:.tements made herein are true, correct. and complete, and that I am: 

0 an officer of the corporation: 
Cj a duly authorized agent holdini a power of attomey: 
0 an agent enrolled to practice before the Internal Revenue SeNice: 
[j an attorney in good standing of the bar of the highest court of ....................................... _..; 

cs.,.ctfJ' JurtulctiOft) TAUBER 4 3 4 2 2 
XC] a certified public accountant duly qualified to practice in Pi4tr.1s:.t .. .Qf ... C.olu:lb.ia ... _ ... -.-·-

cspectf7 JunSCIIctloN 

...•.•.•.••. ........................................................... . . ~~~~ J:£ ~~9 .. !H~~~~-~~9HP..~~n.t...... ..?..::~::!..~ ......... . 
(Sicneture of offtcer ot •cent) (Titl•) CO~Itl 

A Copy of This Application Must Be Atuc,ed to the Corporation's Income Tax Return 

lAPP. 3430 
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~ 

.. ~~..~ ...... ~ 
"':· O.Oiftm•nt of Taxation Vircinia Corporation Income Tax Return 1975 ·Boa 1500 

· "ichmonct VL 23212 For calcnw year 1975 ur 'uabiC ycat bc&innana 1"17S.~nd cnc1ang . 19 

CftiCk if- OMco&l ,.,. '"'' 

J -~F::JS•.''\ 'Ae',lfJr. {AL H'JSI-1 tr·:': 54":'794J ;z ----
A Cons.ohd,ted re~urn c:; !. • : ... I( [ ": .; 5 T ------ -----~ 

1 ALEx.:.:··HPIA v:. 2~3-2 CO .. 'F''DfNT· --~-•• B ~·,.,al return :: ! ,-,. ,, ,. . 
·• '"''"'NSr.-el or d•tlolwtiO"I ., W4._ 

'. 
C Amended return = --.. -~ . 

----r-------:----·--~----- c:::J "i'r::r--. 
- '-••'•' "''"''n• coo• ••· 1 Date in~orporattd ~tAI'J t:r !I. I 9i I State or country ~£ ~14 :•: I.,;,;- : ~;.~;:;;;t.;:;-;;.;;. •. 

/·~a·) Pnncaoal business a~t••ity f',)t"'1uCI''!. $c..f!.:Ll'!~- .... # .J..::!::,:.-14:_ '\ 

IMPORTANT: AnACH A COPY OF YOUR FEDERAL RETURN TO THIS RETURN 

Amount: 

·.: Federal taxable income (from auached Federal return} ......................................................................... :: .. . /99 o;q o~. 
1 ~ io? · 11 2 Additions (from line 25) ........................................................................................................................ .' ... . 

~ 3 · Total (add lines 1 and 2) ............................................................................................................................. . 

4 

s 
6 

:-~ 7 ·; 

; ll 

12 

ll 

14 

lS 

16 

Subtraction!i (from line 31) ...................................................................................................................... . 

Total (line 3 minus line 4) ........................................................................................................................... . 
4 ~--------------------
5 L 

Savings and loan assoc:s bad debt deduction-Federal allowable percent times line 5 ................................ .. 

Virginaa taxable income (line S minus lin.e 6) ............................................................................................. . 

61 
7 !-~ --a-,-,-i-. -2-&-= ,-= 

Vir&Jnia taxable income of a muhistate corporation (Schedule A) ............................................................. .. g; 
Tax(6%ofline 7 or line 8) ......................................................................................................................... . 9 Jlllllli -·,·a·,·o•,•:•,,-
crediu: I 
(a) 1975 estimated Virginia income tax payments ...................................................... .';-;

1 

__ .....;:;::~~Q~t:):...t')~;:_-=~-·?~,· 
(b) Prior year's overpayment ....................................................................................... ;-------~--1· 
(c) Payments with extension request and other payments ......................................... "'--------~--1 

b co~ 1.")·"! 
Total credits (add lines (a). (b), and (c)) ....................................................................................................... ! 0 : (., ., n i. I,. 

Tax due (subtract line lO from line 9) ....................................................................................................... II ;•--lllliiilli'-161' --

5% penalty of line 11 if filed after due date or extension of time date........................................................ 1

13

21 
lnceresc for lace filin& (see inscn&ccions) ...................................................................................................... ~-----

1 

~ i~i. J' 
Total due (add lines II. t 2 ancl 13). This amount must be paid with return.............................................. 14 •-----~-· 

~;:::::: (::~::~
0

~ ~:: ::: :::~_::::.:::~.~~~~~~~~~~~:~:~~~~~~~~~~~:~~~~~:~:~:::::~:~:~~~:~:~~:::~:::::~::: :1; I·-------
~~~A~m::ou~n:t~t~u!bc:!~~N=n:~::!<~:::~::,~·=u.~·=6~h=o=m~·:in=e~l~5~)-; .. ; .. ;···~··;·--; .. :··; .. ·~--; .. ~ .. ·~--;·--~--;· .. ;--; .. ·~--; .. ; .. ·;--;· .. ; .. ~--·; .. ; .. ; ... ; .. ~ .. -;··~ .. ·~-·~~·~!!!!!!~!!~~ 

• I ::::. 

i 
. ~ 17 

!Mail chis rccurn to che De,......._ ofTaucion, P. 0. Boa 1500. Richmond. Vucinialll12.on or before che fifteenth day of the fourth moa·ul 

~followinc the close of tile cu.W..,... Cllecb should be made payable co chc Depuunaat ofTuacion. 

DECLARATION 
... l. 1he undenaped president. me·prcsi:lenc. ucaaurct". allilunc creasurcr, ehsef accouncina officer, or other of&ccr duly au1ho"a.cd to act. of the corporo~uo•• 

for which thta rtt\lm ia made. declare under the pcnalrin pro...tcd by Ia• thai thas recwn (inch.din&II'IY accompan'fln& 1chcdulcs anci iUicmmu; n.u brrn 
csamancd by me and ia. co rhc best of my unwlcdp and belief. a true. com:ct. and compla&c rccurn. made an aood faach, for the au.ablc vur uaarci. puu~nt 

r 
to che ancome cu &a .. of lhe CoiiUBODwwalch of Vilptia. If prepared by a person Other cha. ca~:paycr. hta dedauuon ia b~d on ail •nfomuuo" of •h•ch h~ 
hu any luaawlcdp . . 

IOitel IS•t"llllte of o"•Citl IT'•IIel 

_,, --~; o~.~,.-,-- II"O•••OWII Of '''"' ''l"&lwre ~t o•eo••e•l 

1>11i•~ {Y},:#r'£!~~·,.) 

J.!l!'" -~ ... "'·1 ,l._,.- Hlr :..-' "') -= 

TAUBER 43360 
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r 
I. 

r 

1i 
I 

' 1 

~ rtiJAt 
PART I - Add•uons to Federal taxable 1nccme lattactl schedules!. .... ._. ---~. ··--: 

19 

:a 

~I 

~2 

23 

24 

2S 

Clpltallo~~ .... uryovc.:r" irum :r.:lrs b~s•nnmg ''" nr beiurc Dccc:":'lber 31. 1971 

Cnnmbut1·•11 carryovers ir~·m )"Urs begtnn.ng un ~" bcf,•re Ol!.::~ber 31. 1 '1'71 . 

Stt operatlnJZ lo~:. Clrtyovers from rears beginnmg on or before December 31. 1971 

----·----. 

JO 

~I I 

I ....... ; 

s~vtngs :md luan a5SI.I~Iall:-tn's Feucral bad Jcbl dedu~lh'ln ............................................................... :) . 

------------------
Other ........................................................................................................................................................ :!~: 

Ttlt:tl--·Enccr this am,,unt on line 2 ......................................................................................................... :sl•--•,•,_-i-0•?-/-1•1 

PART II - Subu.-ctions from Federal taxable income (attach schedules): 

26 lnrcre(t or .Jividends l'lr. ohligations or secunties of the United Scates exempt from st:lte ~ncome 
taxes but nnt from F.:deral income taxes ................................................................................................. :6 !""----------

27 F.xcludable di,.·idends .............................................................................................................................. 27 i------ ----
28 Refund or credit of incvme taxes included in F.eueraJ taxable income ..................................................... ~8 ;.------------

29 Adjustment in sale or exchange of nondepreciable property .................................................................... ~9 ~-----------

30 

31 

Other ........................................................................................................................................................ 30 -------Totai-Enterthisamountonline4 ......................................................................................................... 31 I NoA.JE I _____ .. 

~ PART Ill - Queslionl 

J2 The corporation·s books are in ~are or_ ... /Jt~..;;E.:.. . .....;;C;;..a~A__,:;fl...;~;..._r._ts.....;_~-'"-· ,_J ___ L.ocated at &~~-~ 1'1ll i .,: y,: · 

f: I 
Jl Check if the corporation is a farmers· marketing or a farmers· purchas•ns cooperative association ___ . a consumers' C">O?· 

erauve association---· or other cooperative associ;uon ---· 

34 Was the corporation's Federal tax adjusted during the taxable year~ Yes ___ No_x_ . Have all such correct•n,s ':le~:'l 
reported to the Department of Taxation u required~ Yes __ 'to-- . If "No ... attach ~tatement of adJusrmenls ior eJ .. ~ 
year examtned. 
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Fo•m 1120 
r----- , 

U.S. Corporalavn ' ·.~cHi.; ~ ·•X_ Ret~rtoNJ1oDB"II*I.? l 
.. F~r ~~~~~d~~ Yt~' 1 ~;~~ ::d:;·~- ~~~~~~~--,.~~-~--~:~::."';9~ ••••••• t.··-.~-----1--- "lJWT{) 0•:-e"'-t•l 'lf l'le Trenury 

l,.ttr!"JI D,,,•u• s,,..,.,. 
fPI.E4SE T'I'PE OR PRINT'l 

Chec:lllf- TO S4-U7~4U~~ JUN 3g,t978 Os4 M 
~EFFEH~ON ~tMORlA~ HU p TA~ INC 
4oOO ~1N~ ~r 

0 lmolorer i•••t•ticabo• 1111111111r 

A COPIIOIIdii..S rtiVtll 0 . .; .a•a. 
.::~~~-

S4-07SLfoq~ 
B Pt,:llll t'olju•z Co. U 
C B•ll·"'" Co~• "o IStt 

~!­c:•O 
-.c .. ALEXANUHlA VA 22302 

E D•t• rncorgorated 

J W'·'~ ?> ~:, /171 
P111 a of ollttluC:•0111I 

roq1 
:0·! ·-
~ Q. F E"'" tol~l '"'" ltoiR r;,, u, 

coha11111 101. Sclledult L !Sot •oec•hc 
llltlrvctiolltl 

IMPORfANT-Foil '" a!l a~:~puca:lle-lones ana scnec:ures. 11 t:te hnes on ::\e scnedulu are not salhcrenl. see onsltuctron N. 1 S 2, Ol. l. I 3 6 Q f 
1 Gron re~ei;lts or srass ules .... Jl .. ;r..,i)g._f..?.'l.iJI.ess: Returns and allowancu ... Z'i.24.f..!.~.!.£4!. ..... _1_ •. Zf.f...f. .. l!.~.~~-.£1. .. 
2 less: Cost of goods sold (Schedule A) and/or operations (attach schedule) • • • • • • _!__ # 758' tfl i • R~ 
3 Gross profit • • • • • • • • • • • • • • • • • • • • • • • • • • .2...,_ .L.l.~.I, .. /..Z~ ... J.J,.. LAJ 

~ 

0 
(.J 

~ 
en 
en 
0 a:: 
~ 

en 
z 
0 ;::: 
() 
:l 
0 
LAJ 
Q 

~ 
~ 

4 Dividends (Schedule C) • • • • • • • • • • • • • • • • • • • • • • • _4 _ ·--·················· ... 
5 Interest on oblisations of the United S~t~s and u.s. instrumentalities • • • • • • • • ..:...L ........................... 

21
• 

~ ······-··9. .. -S:~.~-~:z. 6 Olher interest • 
7 Gross rents • . ,_7- ........... ~ ... 9..Q.~!..9.9.. 
8 Grass royalties • • • • • • • • • • • • • • • 

.....!,_ ·-·························· 
9 <•> Capital gain net Income (attach separate Schedule 0) • • • • • • • • • • • • .!!!L ............................. . 

(b) Net gain or (loss) fram line 9. Part 11. Form 4797 j~ttach Form 4797) • • • • • • • ..!!!!!.. .••••••••• "l ............... ) 
10 Other income (see instructions-attach schedule) • l..I:-",S~) • • . . • . • . • • ~ J ''I 7f 

, 11 TOTAL income-Add lines 3 through 10 . . . . • . . . . . • . . . • 11 ...L.L.JJ..Z..~ 

. . ..!.L ·-·······-············-··­
• • _!!_ ·-···················--······ 

12 Compensation of officers (Schedule E) 
13 Salaries and wages (not deducted elsewhere) 
14 Repairs (see instructions) • • • • • 
1 S Bad debts (Schedule F If reserve method Is used) • 
16 Rents • • • • • • • • 

17 Taxes (attach schedule) • 
18 Interest • • • • • • • • • • • • • • • • • • • • • 
19 Contributions (nat aver 5% of line 30 adJusted per lnst.ructJon...-attach schedule) 
20 Amortrzation (attach schedule) • • • • • • • • • • • 

lt\ 

• : 1 s ::.:!1.1J:Ti."!.:;J,I~ 
• . ~ .... L.~.~ .. .zt,:.:.~} 
. . _£_ ......... ~~~-~~-:} .. . 

_!!_ .••.•.•• ~J .• ~Ztf: .. ~l. 
...1!.,_ ............................. . 
~ ............................ .. 

21 Oeprec•atron from Form 4562 (attach Form 4562) ........................................ ,less depreciation 

~ I::::.~:::~~~~~~~~~~~~ clarmed rn Schedule A and elsewhere on return ........................................................ , Balance ~ 

22 Depletion • • • • • • • • • • • • • • • • • • • • • • • , • • • 
2J 

2J Advertasans • • • . • • • • • • . • • : • • • • • • • • • • ;, i · · · ~ ··········z······""00' 
24 Pensron. proht·sharms. etc. plans (see anstructrons) (enter number of plans-~ ........... ) • • -- ····~--~ ... .J.:J!I. ...... .. 
25 Employee benefit proarams (see instructions) • • • • • • • , • • • • • • • • ~ .......... ~ ................ . 
26 0 h d d · ( h h d 1 ) 2G /.,;~ 7. f./ f 7 Q t er e uct&ons attac sc e u e • • • • • • • • • • • • • • • • • • • -- .. .- - - L 

27 . TOTAL d d . Add ,. 12th 26 27 L I 0 I lJ. ). 'I J,_ 7f. e uctaons- anes rough • • • • • • • • • • • • • • ---1·..4;--...&.-.......,_...;.;...'--~ ... -~ 

28 TluOie rncome belare net ooeratinll_,ss deduction and special deduclions (lina Uless line 27). • • • • ~ .•.• /.f!...J •. ~~ '1:.1 . .• 
29 Less: (a) Net ooera1in1 loss deduction (see lnsln:cticns-.Uach schedule) • .,29(a) !······················· 

(b) Special deductions (Schedule I). • • • • • • • •. 29(b) ~-... ,·---
30 Taxable income (line 28 less line 29) • • • • • • . • • • • • • • • • • • .22_ !:< 7 G l L/, t,r 

31 ····--J~ .. i.l.~.~!l.fl. 31 TOTAL TAX (Schedule J) • • • • • • 

32 Credits: (a) Overpayment frcrn 1976 allawtd as a credit • 
(b) 1977 estamated tu payments • 
(c) less refund of 1977 atimated IU ~OPiitd far an form U66 • 
(d) T u deposated wit II Form 7004 (atl~ch copJ) • 

. L./'1 ·e~l· ·i 1.7. 
.. .. .L •• Q... • () (J 7 
.. ~.7~1 .. . 1! .... ;-j .. 1-Z.!..~.'!.~~ .... ( 

(e) ht deposiltd wil" Form 7005 (attach copy) 
(f) Credit from reculated investment compinies (all~ch form 2439) • • • • • 

(g) U.S. lu on speci~l fuels, non"i&hw~y an and lubric~tina ail ('"""' form 4136) . 
33 TAX DUE (line 31 less line 32). See instruction G for deposatary method of payment 

34 OVERPAYMENT (line 32 less line 31) • • 
35 Enter amount of line 34 you want: C.edited to 1971 ntimated tu ~ Refunded ~ 

1_7.00tJ·d.1 
.2.L, ---.:--;;';j" 

34 

35 _;..;--: z 117- 4'7 
U"Uf Ol"lll•tt ol lltt1vry, I dteh,. l"lt I llan Oltllllllfd IIIII UIVIII. '"CIIIt•lll ICCO"'DI"f•IIC \CIIrdltltt Ill. lllltllllfllS, Ill. II 1111 Mil II ffiJ kii .. IIGU 1114 bellel II II 1.1111, 

c:orroCI, •"• COifttlttt. OulaaeliM cf ,,.,.,., (I.LDa.Jillll. tiiiiiJtl'l It 11&1_. 1111 ell '"'"""""' ot •lllcll lllo Ofltlf• ••• '"' , ... Iedet. 

~:do A . . c;;::a.£, .4 0 r/li.J/? rt 'h. W'-~ >ao~w.;L-Ir7-. ,., .. A qf,l../-1! 

Jrtr... 'Pf<e;Cr ,, ... e co:-: ... y-;-

7- · ,..- p,.,cs orep•rtr'' S11nature ~ftd ldo".'l'"'"l nurflbcr (ue .n,trvctooftt):i) 

.. lJ:.~~9. ... ~-~.':!.~ .. A..r.f-....I!.~.WT ... WA~~I.N.~~, .... !~.r. .. 
~ () i'~-). ¥. f~ (, 7 
.,... P•ld Ottpare••a addrell (Ot I"'DIOJer't I'll"''· lddrttl lfld ,,.._,.,,1,.-c .... ~-"\ 
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filE COPY 
Fonn 1120 U.S. Corporation lnconae rax RetUr0···3---·0---...... . 

........ ~~:. .. ::~~=~~~00~~:' 1 ~~~~ ::d::·~--~:~:~~~ .. ~~~-~-.~~~:~·::. .. 1 ... CONrl fNTiiJ7 DeDIItlltllll ef lilt Tnasarr 
'"''"''' 11...-•• Suwice CPlE/tSE TYPE OR PAINT) -:.·0 .-:-:--·.-=--· -·- . o 

CJtecklf ~ TO 54-U7~40Yl JUN 30 t978 0~4 M 
JEFFE~~oN MtMORIAL Hosp TAL INc 
4600 IC.!N~ ~T 

D l111tll7'f I..Uftatl• •c111w 
A C:O~tsolldct• retllnt 0 S4-07S4o'1:<. 
II ''""''' Holdi•l C.. 0 
C Busu•esa Code "o. (Su 

ALEXANUHlA VA 22302 
E 0111 incor110raled 

Jw .. .r~ ;.tt~ 1'171 
P111 I of insttvetitasl 

' £nttr total eutts '"'"' hne :•. 
col••• IOJ. Sdlcclult &. (Set IPtCafac 
lnW.ctitniJ 

IMPORTANT-fill in ,II IPPiicable hnes and sc~tedules. II the lines on tne scnedules are not sutt•ctent. see .nstructron H. S l, 0 (.. '1. I 3 6 0 I 
1 Gross rtceipts ar aross ulu .... J. .. #.:..lJ..#/.l.?.'l./f.w.s: Rttums and allowancts ••• Z~i~.'-.1 ~.:.£~~ ... _!_ .. l.i'.?...f._{!.l:~~:£1. .. 

en 
en 
C) 
a::: 

" 

2 Le's: Cost of loodS sold (Schedule A) •ndtor operations C•ttach schedule). • • • • • • 2 4 758' 1'1 i.g ~ 
. • . . • . • • ...!.... .L_l.~., .. !..Z~ ... ~J.. 3 Grass profit • • • • • • • • • 

4 Dividends (Schedule C) • • • • • • 
• 4 ·-·-··--·--··--······· 5 

• _6_ ==:~.s.~~:a~r 
5 Interest on obllptlons of ~· United States •nd U.S. lnstrument•lltJes • 
6 Other interest • 

7 Grass rents • • • • • • • • • • • • • _7_ ---~-9 .. Q.9..!.~ 
a Grass royalties • • • • • • • • • • • • • • • • • _a_ -------·-······· 
9 (a) ~pital pin net income (attach separate Schedule 0) • • • • • • • .!!!L ··--·---···----·-··--

(b) Net sain or (loss) from line 9, Part II, Form 4797 ..(~ttach Farm 4797) • • • • •• •• 9
1
l
0
b) --::··,··?',···:;·;:) 

10 Other income (see instructions-attach schedule) • fJ:.t~~.J) • • • • • • • • U. _f! .!..'OJ_ 
~-1-1 ______ r_ot_A_L_in_co __ m_~--M~d~l-in_a_.3_~-ro~u~a-n~10.__._. _______________ • _____ • ._ •• 1 _~1~1 _L_/~~17i·1] 

• • • ._!!._ ·---······--····-··---12 Compensation of officers (Schedule E) • • 

. • • ..!!.... ···-------·-------··· 14 
13 Salaries and waaes (not deducted elsewhere) • • • 
14 Repairs (see Instructions) • • • • • • • 
15 Bad debts (Schedule f If reserve method Is used) • • • • : : • : : : : : : : : 15 "35jJ.J.~-;~i}: 

• • • • • • • • _!!__ _.L.J.:...z~k.?~ 
17 Tun (attach schedule) • • • • • • • • • • • 17 9:! J?J.-:J.'!.. 
18 Interest. • • • • • • • • • • • • • • • • • : : : : : : : : 18 ----~J'.:J'lf.:..fi 
16 Rents • • • • • • • • • • • • • • 

19 Contributions (not over 5% of line 30 Mlfu&tld Plf lnstructlon...,..ttadl echedule) • • • .....!!.- --·-···--········-··--· 
~ 20 Amortization (•ttach schedule) • • • • • • • • • • • • • • • • ~ -----··-·······-···--· 
0 21 Depreciation from Form 4562 (attach Form 4562) ... _ .................................... less depreciation 

~ claimed in Schedule A and elsewhere on return ............................... - ....................... , Balance .... ~ •••••••• ~.f..fl.!f. .. g_J_ 
E 22 Depletion • • • • • • • • • • • • • • • • • • • • • ~ -·· • • •• "" 23 ·-··-··- ........... . 

a 23 Advertising • • • • • • • • • • • • • • • • • • • • • • • • • • • ·-·-···z····------··--
24 Pension, prafit·sharinl. etc. plans (see Instructions) (enter number of plans - 4?.!?.~--> • • 24 ....... .,i; ... J1.J/. .. ~!! •• 

25 
25 Employee benefit prasrams (see Instructions) • • • • • • • • • • • • 

26 
---;)·ij-?J"j""i'fi 

26 Other deductions (att.ch schedule) • • • • • • • • • _ -'-
27 TOTAL deductions-Add lines 12 throuah 26 • • • • • • • • • • • ~ I , 0 /IJ, 1.. i r. 7.1 
28 Ta1alllt income befote net operatiftctm dtdUdklft and special deductions (llnellless lint 27). • • ...!L 0 .... l.~J.-~~':f~ . .Zl 
29 Leu: (a) Ntt operatiq loss deduction (ltl fastnldlou-ltllc!l sdltdule) • ·129(a) \ , • .. .,_ 

(b) SPICMI deductions (Schedule I) • • • • • • • • • 29(b) _ 
30 Taxable income (line 28 less line 29) • • • • • • • • • • 30 /3 7 '2 &./' lf 
31 TOTAL TAX (Schedule J) • • • • • • • • • • • • • • • ...!!.. --J.~.3.U:.!/.Jl. 
32 Credits: <•) ~ flattl 197& &~towed as a crldit • ..L2..l.11:J.:Z 

(b) 19n atuaatld ta paJmcnts • • • • • • .,.A:J.,.l .. ~fdL'!,. __ ,_,,,~ 0 !~ .... .~~ ... ' ... 
(c) Las,.,_. of lt17 atimatld ta aP~t~ltd for on form 4466. #.I~ " 

(d) Til dtpositld wiG hna 7004 (attadt copJ) • • · • • • ··-----·-· 
(e) Ta1 d.Stld witft fOftll 7005 (altlcb copr) • 

(f) Credit fram rtpdatld lmatmnt campania (athdl Form %439) • 

(g) U.S. 111 on s!*W futls. 1\Gfthi&hway liS ancllututcatinl oil (attach Form 4136) • 
33 TAX DUE (line 31 less line 32). See Instruction G far depositary method of payment • • • • ~~---~~~"':"':=-
34 OVERPAYMENT (line 32 less line 31) • • • • • • • • • • • _!!_. 2 //7 11 · 
35 Enter amount of line 3' you want: Crldlttd t. 1971 11ti111attd tl• ~ ;z II z, I 7 leflltlftd ..,. 35 • ~ 

TAUBER 43264 .. ·-0·-· ----

J.APP. 3434 



,Onft 1120 (1977) 

,------· -., 
! I 

~ CONfiDfNTIM. ~ 2 
t~ Cost of Goods Sold (See •nstruction 2) '· -- J 

1 Inventory at beginning of year • • • • • • 
2 Merchandise bought for manufacture or sale • • . s~i $ ~h~J .. 1 ~ .4-t+d;J.~ ....................... .. 

······················· 3 Salaries and wages • • • • • • • • • • • • ...................... 
. .. ·~------4 Other costs ~attach schedule) • • • • • 

5 Total • • • • • • • • • 
6 Less: Inventory at end of year • • • • • 
7 Cost of seeds sold-Enter here and on line 2, page 1 • 
8 (a) Check valuatron method(s) used for total closing inventory: 

0 Cost 0 Lower of cost or market 0 Other (if "other:• attach explanation) 
(b) Check rf thrs is the first year LIFO inventory method was adopted and used • • • • • . • • • • • • • 0 

If checked, attach Form 970. ' ·)~ 
(c) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing In· 1 "t Jt 

ventory computed under LIFO • • • • • • • • • • • • • • • • • • • • • • • • • _ 
(d) If you are a manufacturer. check if you valued your inventory in accordance with regulations section 1.471-11 1 • • 0 
(e) was there anr subStantial cftanat in determiftina quantities. cost, or valuations between openinc and dosina lnvento~~ • • • 0 Yes 0 No 

If "Yes." attach explanation. 

( }.1§ rt§'@f§"T~i] Dividends (See instruction 4) 

1 Domestic corporations subject to 85% deduction 
2 Certain preferred stock of public utilities • • • , 
3 Foreign corporations subject to 85% deduction , • • • • • · • 
4 Dividends from wholly·owned foreign subsidiaries subject to 100% deduction (section 245(b)) • •• 
5 Other dividends from foreign corporations • • • • • • • • • • • • • • • • • 
6 Includable income from controlled foreian corporations under subpart F (attach Forms 3646) • • • • • • 
7 Foreign dividend gross-up (section 78) • • • • • • • • • • • • • • • • • • • • • • • 
8 Quatifyinl dividends received from affiliated groups and subject to the 100% deduction (section 243(1)(3)} • 
9 Qualifying dividends received from affiliated groups and subject to the previsions of section 1564(b) • 

10 Taxable dividends from a DISC or former DISC not included in line 1 (section 246(d)) • • 
11 Other dividends • • • • • 
12 Total-Enter here and on line 

{i 

1. Na1111 of tftic11 7, EIOIAM lUI IIIII 
III .. IIICII 

.................................................. , .......................................... , ............... , ................. --....... , ............................ , ..................... .. 
................................................. 1.-· .................................................. 1 .......... - ... 1-----1-·-·--··-·----· .. 1-·-.. ···········-

---·1------·--1---···-·-··-

1 (a) 85% of line 1, Schedule C. • • • • • • 
(b) 60.208% of line 2, Schedule C • • • • • 
(c) 85% of line 3, Schedule C • • • • • • • 
(d) 100% of line 4, Schedule C • • • • • • • • • • • • 

2 Total-See jnstructions for limitation • • • • • • • • • • • 

7.R-ft1U4dtiiG 
IIIII~ II ftlf 

. ·····--·------..... 1------

. -----····-
3 100% of line a. Schedule c . . . • . . . . . . . -------····--
4 Enter divrdends·received deduction allowtd for dlvidtnds repcrttd on line 9, Sdl. C. Set MCtloa 156l(b) fof CDIWINtltiolt • 
5 Dividends paid on certain preferred stock of public utilities (see Instructions) • • . . . . . ·······--·····-
6 Western Hemisphere trade corporations (see Instructions) 
7 Tnt 11 c;r.~r t•,rfi,·.nco 1!.1:1 I · •· " • 
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~--------------------
Form IIZO (19771 

Tax Computation ··-·· -----·----J 
1 Taxable income (line 30, pase 1) • • • • • • • • • • • • • • • • , • • • • ____ /ll.1-~~'t. .. !.f.. 
2 Enter line 1 or $2S,OOO, whichever Is lesser. (Members of a controlled sroup, see Instructions) • • ol.r () o o .co 
3 Line 1 less line 2 • • • • • . • • • . • • • • • • • • • • • • . • • • J. .. '?.iL~J.:/.~.12. 
4 Enter line 3 or $25,000, whichever Is lesser. (Members of a controlled srcup, see lnstrvetions) • • p1 ~ "tJIJ • ()0 
5 Line 3 less line 4 • • • • • • • • • • • • • • • • • • • • 7 7 '31/· If 
6 20% of line 2 • • • • • • • • • • • • • • , ,.-IJIJtJ, IJIJ 
7 22% of line 4 • • • • • • • : : : : • , _~ ___ £-J1j_~~~ 
8 48% of line 5 • • • • • • • • • • • • • • • • , • • • • • , • • • ·• , • ~7 .J S9.t.D 
9 Income tax (Sum of lines 6, 7 and 8 or alttmativt tax from saparate Sdllclull D, wlllchtvtr Ia IIUtf), • • • • , , ---'-1.-ZJ:.'f.~~~ 

10 (a) Foreign tax credit (attach Fonn 1118) • • • • ~ 
(b) Investment credit (attach Form 3468) • • ; • • • • • ·-i'lil.;u: 
(c) Work Incentive (WIN) credit (attach Form 4874) • • • • • ---···--.. ••••· 
(d) New jobs credit (attach Form 5884) • 

11 Total o! lines 10(a), (b), (c), and (d) • • • • • • • • • • • • • • • • • • • • f (11.1. 0 
12 Unt 9 less line 11 • • • • • • • • • • • • __ ;)._ .. K.l~~.IJ.'l 
13 Penonal holding company tax (attach SChedule PH (Form 1120)) • 

14 Tax from recomputlns a prior yur Investment credit (attach Form 4255) • • • • • 
15 Tax from recomputing a prior year WIN credit (see InstruCtions-attach computation) • 
16 Minimum tax on tax pteference Items (see Instructions-attach Form 4626) • • • • 
17 Total tax-Add lines 12 through 16. Enter here and on tine 31. page 1 • • • • • • . : I 
•Schedulet K · Record of federal Tax DepositS Tax Class Number 503 

in order of date made-See instruction 

Q Did you daim a deduction for llPttiSIS connecttd wltlt 

(1) Entenainmmt facility (boat. resort nndl, etc.)? • 
(2) Livina ac=mmodatlofts (acept for tmP'OJttS on busfnat)f • 
(3) Emltfoytt's familfn at camtntioa or mtttiftpf • • • • 
(.t) £mpi0Jtt or family vacations not reporttd on Form w-21. • 
Enter total amount of deduction(s) on Fonn 1120 that 111 dalmed 
under section 274 (entertainment. lifts. etc.) ~-.. ---·-·-·· ......... 

H (1) Did :rou at tilt end of tht wabft ,ear 011m, dl~Kt~J or iftdl· 
rectly, SQC)f, or mor~ of the wotinc stock of 1 domatfe corpora­
tion7 (for n~les of attributJoa. set section 2fi7(c).). 

If -res." attach a schedule sbolrinl= 
(1) name, address, and ldlfttl¥nl ftUiftbr. 

(b) pe~entaat owned: and 

·(c) tatablt income or (loss) ( ..... If a Fomt 1120: fram lint 

21, Pill 1, Form 1120) of web Cllfl*lllon for tM tuablt 
year endinc witb or witlliA JOUr taabll Jilt. 

(2) Did any indmdual, ~ COIIPGCitlofte IStltt or trust at 
tilt end of the tuabtt ,.. OWft, diNctfJ or ladlriCIIJ. SOCH. or 
mo11 of ,.aur woiJq ltldt (for Nla of lurtbatlon. Ml MC· 
tioft 267(e).) • • • • • • • • • • • • • 

If ...,.,: .. 
<•> Anach • sdltdult sbawiftl name, tddraa, tacll•ntlf1fnl 

number. 
(b) Enter pen:antap owned ........................................... . 
(c:) Was the owntr of sudl wotinc stock a ,.,.. otlltr tflan 1 

U.S. penotl7 (Set lnstrvctlon S.) • • • • • • • 

If "Yes.'" enter owner's country ~ ............................... . 
I Did JOU t'ftr dtdlrt I stodl dlwldlftdl • • • • • • • • 
J Tau bit Income or (loss) from lint 21. Pill 1, Fonn 1120 for )'Oelt 

ln: 
1t7S. 

··-·-··-·-·-·······-·1--···"'"""'''"""'-"'"'""""" 
K Wm rau a tntmlltr of a CDftt~fltd lfOUP subJect to tilt provt. 

slons of section 15611 • • • • • • • • • • • 
If '*Ya." cfltcl tilt triM of rtlatlonslllp: 
(l) O parant·subsidlaty (2) O brotbtr-sister 
(3) 0 cambln~tlaft of (I) and (2) (Set section 1563.) 

==-~-~.le~~l.~~~~~~---············ 
Product or sefYicl ........ !~:t~.(~8.~ ....... f.:~U~!.~#. .......... . 

M Did JOU file all required Farms 1087, 1096 and 10997 • • • 
N Wert you 1 U.S. sllltlfloldll of lftJ cont~ltd fonllft corpora­

tion? (Set HCtlonl 951 lftd 957.) , • • • • • • • 
If .. Yr.," attadl form 3646 for eacll suell ~ration. 
Was this nrm In busilltss at the end of 1977? • • • . • 
How many months In 19n wa tills firm in business7 •. ..l.; .... 
Ouriftl tills tualllt ,..r. did JOU OIY dmdtttds (other than stack 
dividends a!Sd dlstributiofts In eacl'lanct for stock) In e1eess of 
your curretll and ecc:umulattd 11rninp lad profits! (Sn sec­
tions 301 aftd 316.) • • • • • • • • • • • • 
If .. .,es. .. fire form 5452. If tltls Is 1 eoasolidattd return, answ:r 
here for parent corporation aftd on form 851, Aftlllatlon Scl'ltd· 
ult, for tlcl'l subsidiary. 
If JOU ara • larmers' c:ooperatift, dltdl tpt: 
0 pu~flasinl O marketlq O semc. 
0 ctlter (ezplain) .............................................. . ........ . 
Did yau, at •nr tlmt durina tltt tuablt year, have any interest in 
ar sicnature or other authoritJ over a bank. securities or otller 
financial KCOUnt In 1 fortllft country (tlceot In • U.S. milillry 
bankinc ladlity ooerattd bJ a U.S. flnandal lnstitution)f U 
.. Yes." Sll lftSINCiioft Y • , • • • , • • • • • 
Wert you tilt arantcr of, ot transferor to, 1 fottfcn trust durina 
any t11abfe year. wftldl foreicn trust was In btinJ durinc tile 
currtnt tuatlft ,..,, wflttlter 01 not J0C1 haft aftJ beneficial 
tnternt 111 IUdl tnmf If ...,a. • JOU lftaJ 1M rtqUired to file 
fonns 
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Fo"" 1120 U977) 

1 ~ ••• 
2 Trade notes and ac=ants r~e~lnblt • 

(a) less allowance for bacl debts • • • 
3 lnventcria • • • • • • • • 
4 Got/t obliptlons: (1) U.S. lftd lnstnzmtntai!Uts • 

(b) State, subdivisions thereof, etc. • • • • 
5 Other cumnt usats (atanllaaiiMhtlt) P~ ~t~ I~ 
6 Loans to stocllhcldtts • • • • • • • • • 
7 Mortaap and rtiJ esbta loans • • • • • • 
a Othtr IIMStmtntl (IMII" lllll~lllt p,_,.f .. ~t'~ 
9 B11ildinp tnd otlter find dtprldallle IISIItl 

(1) less ~CCUm~lttld dt&ndltkln • • 
10 DtP'ttlblt llllts. • • • • 

(1) Las accumulated daplltian • • 
11 Lind (nat of anr amortlut!on) • • 
12 lntanliblt 1111ts (amortlzabfl oatr) • 

(a) Las ICCUftiUiettd amortlatlaft • • 
13 011ttr ISSits (tttldt schtdWI) • • • 
14 TotalaSSits • • • • • • • 

UABILmES AND STOCIHOLD~ qum 
15 Acccunts PIJ&blt • • • • • • • • • o 

16 Mtps.. nota. bonds PIJible In lea than 1 yr. 
17 Other currant liabilities {attldt sdrtdWt) • o • 

1a Loans from stociiMidtrs • • • • • • 
19 Mtaa.. ftota, baftds Nflblt In 1 yr. 01' men 
20 Ottltr llallllllla (attada sdltdult) • 
21 Capital stack: (a) Prlftmd stocll • 

(b) Common stodt • 
22 Paid-In or capital surplus • • • • • 
23 Ratalfttd Amin.,.....Appraprlattd (lttldl sdt.) • • 
24 Retained eamlnp..Unappropriltld • • • 
25 less CDSt of tr.aury stock • • • • • 

2 federallncamt til • • • • • • • • 

3 Elc:as of capital fossa Mt capitll&ailll • 
4 lftc:amt •• tD tiiiiDt ..... •llaob .. ,.. 

(itemla) ___________ _ 

··-------------a E~ptnsa ncardld • 11ao111 t1111 ,_lOt ......_. 111 
this rttum (ittmlza) 

(1) 0tPr1dltlaft • • o • ••-----

(b) gepletlon • • • • • S 
. lj!'IO~ r rz.ATtOIJ D~ ~oobWIU. 

1 Balance at beliaftinl of JUf • 
2 Net Income per boots • • 
I 

·--_.-._____.._.. -· - -... 

7 lnmm• recanftd on boob lltb ,.,r not 1ft. 
dudld In tltb rttum (ittmlu) 

(•) Tax-a~mpt Enteral$-·--····· 

---·---------·······--
·-···-··---·----······--- ·----a Dtd=tlans 1ft thb tu l'ltum nat dtarttcl 

apiftst book lftcome thll ,.,, (ttL'ftlu) 

(e) ~ • • $ .. _ ................... . 
(b) Dtplttloft • • $ ••.•••. - .............. . 

5 DtstribcrtJonl: (e) Calli • 
(b) Stock • 

(C) "*rtJ 
. . _.........._.-----· 

.f 1 t. 1 99 6 Otbll diCtiiSa (lttmlz•>--------

.......... 
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De~at el Ult Trus'"f 
1111eraal It-awe Stl'ftct 

Computation of Investment ~~~11.-- -~~77 
... Attach to your tax retum. r \ 

Name 

1 Use schedule btlo..v to list qualified investment in new and used ph,perty acquired or constructed and placed in se~ice durins 
the taxable year: and also list qualified prcsress expenditures made dur~ns the 1977 taxable year and qualified prosress espend· 
itures made tn 1974. 1975. and 1976 taxable years providins a proper election as prescribed in section 46(d)(6) was maele for 
such prior years. If progress expenditure property is placed in se~ic:e durins the taxable year, do not list qualified prosress ex· 
pend•tures for th•s prope'rty, See instruction for line 1. 
If lOOo/0 investment mdit is beinr claimed on certain ships, check this block. ... 0 See Instruction K tor detailS. 
Note: Include your sh~re ot investment in property made by a partnership, estate, trust, small business corpor•tion, or lessor 

Type of m (2) (3) 
prooen,. Line 

Ufe ,. .. n Cost or bull Aoolicable 
(See instP\ICIIOft Cn percent• a• 

New 
(a) 3 or more but less than 5 331_h 

propet!J J!!L 5 or more but tess than 7 L.IJ, ~ i 3./&, 6626 
(C) 7 or more 11. f/&,.,s-l 100 

qualified 1 atn, lt7S _. lt71 (d) 7 or more .20 
ptOpftS 

I lt77 (e) 7 or more 60 eapenditures 

Used (f) 3 or more but less than 5 33~ 
propei!J 

.JIL 5 or more but less than 7 662d (Set inStNcttQftS fOI 
doll~r lim•tation) (h) 7 or more 100 

2 Qualified investment-add lines 1(a) throusn (h) • • • • 

3 10% of line 2 • • • • • • • • 
4 7% (4% for public utility property) of cerUin property (SH instruction for llnel), • • • • • • , 
5 Corporations electins the additional investment cred•t for contributions to EtnployH Stock Ownership 

Plans-Attach election statement. (See Instruction I and instruction for line 5.) 
• (a) Additional 1% crldit-£nter 1% of line 2 • • • • • • • • • • • • • • • • • • 

(b) Additional credit not to exceed .5%-Enter allowable percentaae times adJusted line 2 (attach 

schedule) • • • • • 
6 carryback and carryover of unused c:redit(s). See Instruction F-attach computation • 
7 Tentative investment credit-Add lines 3 through 6 • 

Umitation 
8 (a) Individuals-Enter amount from line 37, past 2. Form 1040 • • • • 

(b) Estates and trusts-Enter amount from line 26 or 27, paae 1. Form 1041. 
(c) Corporations-Enter amount from line 9. Schedule J, pas• 3, Form 1120 • 

9 <•> Credit for the elderly (individuals only) 
(b) Foreian tax credit • 
(c) Tax on lump-sum distributions (su Instruction for line 9(c)) • • • 

(d) Possession Tax Credit (corporations only) • 
(e) Section 72(m)(5) pen•lty tax • • • • 

10 Total-Add lines 9(a) throuan (e) • • 

:} . 

11 Line 8 less line 10 • • • , • • • • • • 
12 (a) Enter amount on line 11 or $25,000, whtchewr Is lesser. (Mamtd pei"'Ins flllna ••parattly, con· 

trolled corporate aroups, estatn, and trusts, see instruction for line 12.) • • 

(b) If line 11 exceeds line 12(1), enter 50% of the excess. (Public utilities, railroads. and airlines. '" 

Instruction J.) • • • • • • • • • 
13 Total-Add lints 12(a) and (b) • • 

14 Investment credit-Amount from line 7 or line 13, whichever is ltsstr. Enter here and on line 41, form 
1040: line 10(b), Schedule J. paae 3. Form 1120: or the appropriate lint on other retums. • • 

,., 
011allfied lnve1tment 

(Col""'" 2 a cotwmn 3) 

···-··-f,.t::;.~!.!L~---~-

..... 1...Z .. 7..f..1.~.~!1. .. 

... -. .. r4.£..t;..~~.:.~.~. 
!l,31'f.lo 

7. 5'11-2. 0 

If any ·part of your investment in line 1 _or 4 above was made by a partners~ap, 
estate, trust, small business corporation, or lessor, complete the followanc 
statement and identify property qualifying for the 7% or 10% investment credit. ..... "''"" Addraa Proarest L1le 

(Part"crsttlp. estace. trutt. etc.) ••penchcur•• 
New Used .:!!..!!!. 

s s s 

.. . . 
I •• .• A"! :·.~ l!o.t .. ,,,,, F ~ ,. Q • ' 

If fUI!•l·· I. • .. di~osed of ruior tr. th .. H. 1" •. ':. 
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o,.,.....,tu,,.., 
I"ICrftll It- s.mc. 
Name(s) as shown on ,.tum l~nc number 

:SeFFE"Il.5oN IIIG7Haii'Al. !lose, rdL. IAI< .S4-o78:to9J. 
Use this form as an attachment to an individual,' partnership, fiduciary or corporation return 

' 

I I 
c. Coat or 

I 
d. OtliNCICtiM a.llttW 

•· Dacriptloa II ,.,.,., .. Dete &CIIIIII,_. IIIOIItd ot IIIOWaWt of f. Life ., I• Dtllltcfetltl fer 
otller llaait 

iQ "''" ""' 
COIIItUtl•r rat4t . .-.. , .. , 

deprecqtiOII 

1 Total additional first-year depreciation (do not Include in items below) 
2 Depreciation from Form 4832 • • • • • W~~ ~~ ~ 
3 Other depreciation: 

Buitdinp . . . . • • 
Furniture and fllturu • . . 
TranspcutatJon ec;uipmlllt . . .. 
Macbinety and otbtr equlpmat. 
Otlltr (SpecifJ) 

ftJAJOA.. liln;1FIJ~U vsguut~ 5¥._~ .~:?~.f.' ~ ~ ~!ltS"· ~Q s:~ '1 • .,. .s-~a ~~.~. (J J 

Cl~F~ ~ IJ I f.fiJ£, rr II lZl. s;z.3.r ZA .t'l'-· 2. f. J:J. V4r. {/ ~i./ • I f. 
baE.IJ~~fi.OJ.fJ 2~tffi ~. II ¢~33'!:1/.J"' el.f]~%.t S'- V~t'. J "l1.l_.s-

4 Totals 7fJ/. J.;.1·71J ~.J'; ~ Jl,, 7-. . . . . . . . . • • . . . • • • . • • • • • . 
Individual, partnership, 1nd fiduciary filers should Include totals from line 4 on the correspondinc lines of their regular 

depreciation schedule. Fonn 1120 or any of the Form 1120 series (Form 11205, 1120F, otc.) filers should attach Form 4562 
to their return 1nd enter total of line 4, column r. on appropriate depreciation expense line in .. Deductions" section of return. 

Instructions 
(Section referenca are to tile lntemal Ref. 

enue Code unless othenrise specified.) 
Note: Instructions for Cl•ss Life Asset 

Oepreci•tion R•nse (CI.ADR) S~stem ,. .. 
contained in separate instructions tot Form 
4832 (Class l.ife Asset Oeoreciation Ranr• 
(Cf.ADR) System). Also see Public.t1on 
534, Tax lntormation on Depreciation. 

Reasonable Allowance.-You may d .. 
duct a reasonable allowance for the ex• 
r · • •·:l•on .... ear and tf'·lf ,,, 1 c:hs:-:l~sr,. r: .,. 

of property used In a trade or business, or that does not exceed 10 percent of tho 
hek:l far the production of Income. The aJ. property cost or other basis. It the salvage 
lowance Is not allowed for stock In trade, value exceeds 10 percent. take only the 
inventories, land, and personal assets. excess into account. These prov•sions apply 

to property ,with a useful life of threo or 
Chars• off the cost (or other basis) to more years. 

be recovered over the expected useful life 
of the property. Depreciation begins when Depreciation Methods.-The various 
the asset IS placed in service and ends methods of deoreciation you may use under 
when it is retired from service. section 167(b) are: 

Straieflt Une Method.-Determine the 
In computing the depreciation basis for depreciation tor each year by dividing tho 

11~:~ ,,. ,, pr··,,.,ert., nther than livestock. you 
. .,, ulvase value (Continued on b•clc) 

~~--------------
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21!l 1/io'-fst:lt'Ge-P,,e. I i~~ 1.7~'1'1 - 1s~.i~i -;~ 
24~1 ! /...AJA~},~'f_ ~ i..Jif/FN I 1~3'~~i.:l74 ~J'17fJJ ~~~~~5.i 
2s !I I .:bA'TJt ~A.oc.e-s~ JN4- I 111 lJ\3 '~ 3.j.~'l7 ¥11 1 7 ~ tllt. 17l 
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fUme Usa 
IRS 

" c ........ ~.,.,. ••'"'" l 'I lahol. ,J:·:i'i•'I·~~~ON ~!!·~·!<H<.~!\ ~: i ln:;~•!_!'A f. .L. !.r~: 
lrtfiril'efl1'1ftllttf .. •t!o• • .,.. , 

u-,.'4•\t•,,•·m "') .. 
,,, -' I ( ~ I,. I I?. 

t u.,; ;.:;oN.,.,:~.;~ - ... ·­
June Jru 1)1"/1 

0_!."•·~~~~~"1 w lJ Olhtr• 
c a .... ,..s.a Cod• No ts.. wist 

P•u a or '"'u..ct·&"'' pleue 

Nuu•l•er •nu stu:t-t 

h6UO Killt' St.r~ct. 

~ 

E 
0 
I.J .: 
V'l 
!It 
0 

~ 

,' ()O•. punt Cat•t ut l)wn, St.Jto:. •nd ZIP colle F Enter tote I •"•Cs cs .. hu.ro~ChOII &J 
• ,·, ort'tC~e. ,·\1<AcUt~!ri.~. '!:r·a·i:·,i•~ 2?J1~ $ ~. l./~i./"0.('.2 

1 Cross rote1cus or 1rass sales. <:f..S8.~,./.~.'J.~l..less: Re:urns and .lilow•n.:es . S.i3,.';l.~.~.,.l.~... 1 .. ~.k~.Q .. ~.J.:..:~.a. 
2 Leu: Cost of goads sold (Schedule A) and/ar operations (attach schedule) • • • • • • 2 _7 £Db__'1'iftfl'8' 
3 Gross profit • . • . . • . • • . . . . . . . . . • . . 3 .L..r:~.l:t .. m!f!£ 
4 Otvt<lends (Schedule C) 4 ............................. . 
5 Interest on abligat•ons of the Untted States and U.S. instrumentahtaes S 

~ ~:::: j:~:~·t. . . __;_ :::::.::::~:i~~Jt 
8 Gross royalties ...J!...:. ................. - .......... . 
9 (1) Cap1tal gain net mc:ome (.sttacn separate Schedule 0) • 9(a) ............................. . 

(b) Net IJcUn or (loss) from Faun 4797, ltne 11, Part II (attach Form 4 797) • 9th) 

][ :JJlilffJ§ 10 Other uteome (see lnstructlons-att~ch schedule) 
11 l OTAL tncomo--AcJd hnes 3 UttOUKh 10 

12 Compensiltion of officers (Schedule EL. . . . . . . . . . . . . . . . . . 
1J (a) Salar~es anti wages .. H.1:f./t!83:¥.7ll(b) Less new jobs c:red•t.../3,.17(,,_~/ Balance • 
14 Repairs (sea instructions) 

15 Bad debts (Schedule F if reservt rnethod is used) 

16 Rents • • 

17 Taxes 
18 Interest • : 
19 Contrtbuttons (not over 5% of line 30 ~djusted per instructlans-~ttuh schedule) 
20 Amart•zat&on (atUch schedule) • • 

12 
- ....... {j'"/')"'1{"'''""" 
13(c) ••••••• "l~~ •••• .J?.1..R 

14 
1s ... ...... s.1i··-;:fif?o·o .. 

_1!..~~·.-·:.· I lin 7 i; I •]: .. 
11 . tj·, ~b: (•f 

• 18 ....... .1;.~ .. ~4'.~~ .. ;·~ .. 
19 ························-···· 
~- ··-·-····················--

21 Oeprec1atton fram furm 4562 (attach Form 4562) ......................................... less depreciation 

clauned 1n Scnedule A and ·elsewnere an return ........................................................ , Balance • 21 •••••.• 1.a .. S'.2~ f.~. 
22 Oeplet1on • • 22 23 Advert•s•ng • 23 .............................. . 
24 PenSIOn, proht·Sttarcns. etc. plans (see instrucuans) (enter numDer of plans •. 9.rl.€ .... ) 24 ·········~ro~·c;·oo· 
25 Employee benefit progPms (sea. anstruct1ons) 25 , ............................ . 

26 Otnor deducttons (atta;, schedule) • 22~ :,·).)1··~1')~ .. ]~·. 
27 TOTAL deiJuct•ons-Add ltnos 12 thraugh 26 • , I @ Y!i!2 
28 Tuaale •ncome before net operat1nc lou deduchcn 1nd spcctal deductoons (s~rnract ltne 21 from line ll) • • 2l!.: ~=-~Llfi .. 'i!J.':t .. r 
29 Less: (a) Net operattnclcss dcduc&ICft (see instr11ctians-auacn schedule) ·.12

2
9
9

!(ab)) !······················· I 
(b) Spec1al <leuucttons (Schedule I) • . 2~ 

3~0_T~a~·~a~~~e~·~nc~o~m~e~(s~u~b~u~a~«~lu~te~29~f~ro~m~U~n~e~2~8L)~~~~~~~~~~~~~~~~~I·-3;i~-·--z~q 994 '! 
31 TOTAL TAX (Schedule J) • • • • • • ..1!.._ ....... !:ti ... ~.Q.Q .. Q .. _ 
32 Crechts: (I) Overparmentlrom 1977 allawtcl as a credit. 

(b) 1978 ut•mattcl tu parments • • • 
·(c) Less relund of 1971 esUmltiCS tu •pplild for an Form 4466 • 
(d) Tu degosated: Form 7004 ... .. ... Form 7005 (allach) 

··tc) Crcd•tlram re&ulatcd iR¥Uti'IJcnt compan1es (allach Form 2439) 

···,]¥J7::·~1-·· .. ..... , ..... ~ ... ~ .. 
( ) ... 1.~ •. QQ~~Q-~ 

....... Total • ·-•••••••••oo••ooo•oo•• 

(I) u.s. tu an spec••• lutls, RCnht&h••r cas and lubricattne 011 (attach Form 41JG> • 32 73 DOO 00 

ll TAX DUE _(subtr.sct hne 32 hom hue 31). Sec mstruct•on C lllr cJcpUSttJry rm:tltod of p.syment. ~~---------

34 6~;;~~,.\~~~F~;~·~t~!!~ 1::,:t~a1c:~::~ s~~:~~~ ~of .nstructeons~> ~ s .............. ~ ................ : .... :·· .\4 ... :~;,h~;.a:i.f.11o.q:C{q s.4 
fo 35 f.nlcf amo•anl ol hne JC you. w•nl: Cltdlted lo 1979 cstim•led tu ~ ~ j-, (, '1 7. 9:[. Refunded ~ 35 /. 
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A 

r ..•... '~ ·'• . •:.. '"• .. - -------
.. !'!J;n:mry.JI Coat ut GuucJa Sulu (~oo Ju~trucuo .. ·~) 

1 Inventory at beginnang of .,ear . ------------~~~=-~~~~r-

2 Merchcludrso bougtlt for manufacture or salo • 

3 Salaries and wayos . 
4 Other costs (attach schedulo) • 

5 Total • • 
6 Less: lnveniory at end of year • 

1 Cost of aoods sold-Enter here and on line 2. pag~ 1 • 
8 (a) Check valuataon method(s) used for total closmg inventory: 

0 Cost O Lower of cost or market 0 Other (if "other," attach explanation) 
(b) Check af tl\15 rs ttte first year LIFO 1nventory method was adopted and used. (It c:'lecked, attach Form 970.) • 

{c) If the LIFO uwer.tor>' method was used for th•s taxable year, enter percentage (or amounts) of closrng in· 
ventory computed under LIFO • • • • • 

(d) Is tr•e corporat•on enyaijed 1n manufacturmg activrtiesl • 

If "Yes." are 1nventor•es valued under Reguldtlons sect10n 1.471-11 (full absorptaon accountang method)r • 
(e) "NJS there any s11bstanh•l cho~nu 1n Gl!termrnonr qu.tntlhes, cost, or v.tluations between open1na and closin& Inventory'? • 

11 "Y•!S ... att~cn eag1anat1on. 

k"tl@tritti!M Dividends (See .nstructton 4) 

1 Oomeshc corporations subJect to 85% deductron 
2 Certain preferred stock of gublrc uhhtaes • • 

3 Fore1sn c:orporat1ons subject to 85% deduction • 
4 OJVidends from wholly·owned roreagn subSidiaries subject to 100% deduction (sect1on 245(b)) • • 

5 Other d1v1dends frorn foreagn corporations • • • • • 
6 Includable income front controllod foro•sn corporat1ons under sut,part F (41Uac:h Forms 3646) • 

7 Fore1gn drvidend gross·up (sect1on 71:S) • 
8 Quahfyrng diVIdends recerved from aHrlrated groups and subject to tne 100% deduction ·(section 243(a)(3)) • 

9 T daable drvrdends from a OtSC or former OISC not included &n line 1 (section 246(d)) • • •• 

10 Other divuSends • 
11 I•Jt.,I-E'nt~r here <md on hue 4. f~.s.;e 1 • 

ll~ttttrft:IW Compensation of OHicers (See •nstruct•on 12) 
J. folllo I'CtCIIII Cll COIIIOflliCIA 

1. """' ol ctlfoccr Z. Soco&l ltellfll)' avrtdlct ~~:::::s!o I ~ •. -CommoA:--:.:."oc;;:.;:.• F";:.;;~~~~re"'='re-,-ICI-1 

. ...................... . 
···················-

·0 

N/_/f 
0 Yes 0 No 
0 Yes 0 No 
0 Yes 0 No 

·-····--············· 

1. C •:tiiM acco..at 
a .. ct••"'•' 

-·················-···--······················· .................................... ········-·-·· ···-········· ............. ······•···············. ······················· 

............................................................................................................................ 1-------~-~~~~~~ 
:-~:::~...::~r:~8-~r~ Tot.,l compensation of offrcers-Enter here and on lme 12. Paille 1 

piiii;;:~::.r;;r:;iiiWi.rni"irw:-iiii. · Bad Debts-Reserve Method (See instruct•on 15) 

1. ,.,, Z. Tr~de nctrts 111ct '"'""'' r•· 
CIIYIOII outatlftdlftl II 1110 ol rtat 

1973 

1974 

1975 
1976 
1977 
1978 

Sthedule I Special Deductions 

1 (a) 85% of Schedule C. line 1 • 

_(b). 6Q.208% gf Schedule C. hne 2. 
(c) 85% of Schedule C, line 3 • 

(d) 100% of Schedule C, hne 4 . • 

2 Total-See &nstruct1ons tor lim•tallon • 

3 100% of Schedule C. line 8 • 

4. '"""'' ••• , •• 
jlfOfiiSOil 

4 Orv•<JemJs pa•d on certaan preferred stock or public utrlrt1es (see anstructions) • 

5 Wutern Hemtsphcre trade corporations (see instruCtions) • . 

5, RtCOWNla 

6 TotJI soc:c•al deductions-Add lines 2 flttOuflh 5. Enter here and on ••ne 29(b), page 1 . 

fi, Amount Cllltltcl 7. Rturwt lctr liN 4dts 
11111''1 rt•eo•t II Cfl4 Ill rtU 

··v•·················· . ...................... . 
. ......................• 
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1 T .ualiiC rt1COIIIe (hnc JO, P.1Sct 1) . 

2 tnter '·1111! I nr Sl~.•:u•J ... r~oc••c~~r •Sieu. (Mcnt!JCIS Ill • contrullcll ¥'uuo .:nt.:r ono·halt or sull~& auou!:on, see •nstruchons) • l---------

3 SulJir.Jct hno 2 fro'" 11110 1 
4 Enter hne 3 or $25.000. tth•Cllt'ler is less. (Members ol a conuulh:d 11oup entl!r one 11:111 of s11rt.Jl alloc1tion. uo inslructi:lns) • 

5 Subtrac: lin~ 4 from hne 3 

6 20% of line 2 .• 
7 22% of hne 4 • ·: . ·····--·-······-····,··· 
8 48% of l•ne 5 
9 Income ta1 (~um or hncs 6. 1 o~nd 8 or alternat•ve lu lr~m se;Jar.uo Sche~ule 0. ,.ruct:e,er IS leu)' 

10 (a) Forc•gn ta..: crcd•t (JUac!l Forrn 1118) 
(b) Investment crecJ;t (attach Form J468) • .:~~::Jk:j~:93~ 
(e) Work tncentt\le (WIN) cred•t (attach Form 4874) 

(d) New JObS cred•t (attacn Form 5884) . 
11 Total of hnes lO(a), (IJ), (cl, and (d) • 

12 S\olbtract hne 11 ftom ltne 9 . 
13 Personal holding company ta.x (Jttolch Schedule PH (Form 1120)) . . .. ·-·······-·r ......... . 
14 Tax from recomp~Jtlftg a prior year tnvestment credtt (attacrt Fo~m 4255) • .......... .! ... :l:.':i.~. 
15 Ta1 fro'n, recomputang a prior year WIN cred•t.(see instructtolls-act.lch comput.:ation). 

16 t.tanuuum r.u on ta& preference etc:•us (sec mstructtons->~U.u:h furm 4626) • 
17 Tot.al ca:r-AdtJ hnes 12 th '' 16. t.nter l1crc and on hne J 1. 1 . 

Sch~dule 

G (1) D•d you claim 1 deduction for eapenses connected with: 
W Entelll•nmrnl l~tthly (bo.JI, resort, r~nch, etc.)? • 

(b) Liv•nr accommadatrans (eacept lor employees on 

nusH • 
(c) Emploree's lamrl.es at convenrtons or meehnes? • 

II "Yes." ~Were o~ny of these convenhans or meet•nrs o"ts•de 

t:te Un•ted Sl.Jies or its possessionsl • 
(d) (mplctee or I.Jmtly v.Jc~tioas not rep~rled on Form W-21 • 

(2) Enter toral amount cla!med on form 1120 for entert.ainmenl, 
enwta.nment f~ethhes. &tits. tra .. el, o~nd conventsons of tl'le 

tr:~e lor .. tuch substo~nhahan is required under secuon 

Z/4(oJ). (See instructtan Y.) ~ .... ........ tJ.tJ."'!.!f. .......... ........ .. 

H ( 1) D•d rou .u the end of IM taaable ,ur own, direcu, or indi 
ret.lly, ~Oo/o or more ol the vounr stock of a domeslic coriJQ· 
t•hcn~ (for tules of anrabuhon, set sec11041 267(c).) • 
II "Yts, .. alto~ch a schedule sho••n1: (I) name. addllss, and 
•d~ntrlyrnr number: (b) percentace o ... ned: (c) ll&lblt 
•nco!f•e or (lou) (e c .• if 1 F'orm 1120: from Form 1120. line 
28. D•ae 1) of such cor110r1tion for the 11111tle re•r endift( 
••'" or '""''" ,our Iarabie "": (CIJ ll•lheSl •mount cr.ed by 
rou lu ~uch corPOratiCift durinr Utt JC:Ir: and (1) ll•&hesl 
• u~Nenl11,.c:•J IO you by SIICII CGfi)Or~hOft durin( lht )'tar. 

(2) ll•lt .Jny •nrfryldUoll, ~lftlfslaiO. COtiiOtahOft, C:SIJie or ltuSI at 
111e end ol tne tauble '''' o..n, dtrecu, or indlleclly, SO% 
ut ,.,ore or rc!ur wur.nc ttoc•l (ror rulu of aurebut1on. set 
\Ctt•on 26/(c)) If "Yn, .. complcto <•> uuoucra (t) • 

(a) Atl~ch ' schedule lho•ina n1mt, •ddress. and idenl!ly· 

• 4111 number; (b) Cnter perc:enlare owned ~ ..................... .. 

(c) wu the O~Wner of such wotinc slack a person cUter than 

' U.S. person? (See cn~lrucllon S.) . 
II "Yes," enter owner's country ~ ............................................ .. 

(d) Enter h•illtst amount owed by rou to such o .. ner du11nr 
the 

Enter ht&l'lest amouot owed ro JOU br such owner durinr 
the ye•r • .... . .... :.......... .. ......................... .. ............... .. 

(liote: For purposes of H(l) and H(2), .. hi&llest amount owed" 
•ncludes loans and accounts receivlble/pay.Cie.) 

I O•d JCU ever dc:ci.Jte a sleet dividend? • 

J Tauble income or (loss) from Form 1120, hnt 28. 11111 I, lor 

JOur tau!Jie ,,., be&inn•"l in: 
1975 \'\~ .q:,., ! .. , 1976 ... ~ \.0~.6-~g .1971 .l~1,.~;t:L. 

K Were JOu • member of a controlled arcuD subject to the provi· 

saons of section 156U If "Yes," check the trot of relationship. 
(1) O p1rent 'ubsrd1~ry (2) O brother·Stster 
(J) 0 comlloft.Jtum of (l) ~nd (2) (See section 1563.) 

Refer to '"'' 8 ol instructrons 1nd st~lt Ute principii: 

Sus•ntss UhwtiJ ....... H Q~.l' !.[~. ~ ................................ .. 
Product or st,-,ict .. t:~~lJ..~l.~.~ ... ~ ~~.Y..~~.( ............... · 

M D•d you Ide all required Forms 1087, 1096 .and 1099? . . • 
N Wert yo1.1 a U S. shareholder ol '"' controlled loreian corPQtl· 

li0t1~ (See sectrons 951 ~nd 957.) If "Yes," 1ttaca form 3616 lor 
eo~cll such corpetJtion • 

0 Did rou. 11 any ttme durina the luable Jllr. h.ave 1n inlertsl in 
or s•cnJturt or other ·~utllotllf 0'4er .a bnll, secutthes or olhtr 

hunc•.al account 1n 1 fcrc•an count') (see insltuchon V)l • 

Were you the rro~ntor uf, or tr•nsferor lo, a foreizn trust durina 

o~ny tauble yell, ... n.ch lore•,n trust wu in be•na dunnr tile 
cuuent t.aublt yur, whtCher or not rou hlvt any benelrc••l 

interest '" such 1n1SI! II "Yes;· you m11 bt requ•red to lilt 
Forms 3520, 3520-A, or 926 • 

Q Dur,n& this tiUblt year, drd :rou po~y drv•dends (other lh.Jn stock 

drv•dends and d•str•butr.cns rn t~clt.ance for slock) in ucess of 
your cutrent 1nd .accumulated t.arn•nrs .and profits? (S~• sec· 
trons 301 and 316.) • 
If "Yes," lale rorm 5452. If tttis is 1 con~lid.Jitd return, answer 

he•e for P••enl coroorahon and on Form 851, Alfd••t•on Sched· 
ule. lor UCPI subs• 
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I --._ 
, ............ '""" 1.r;un:mrwl _ _!!!~~t!~mputo1llun 1 __ -.f'~ 3 
Clo)c .. l 1ur ccua:oralruns. ornrt lrnes I tltrO'!_Kh 8 and enter on lrne 9. Ule '"'" 1t 11om foun llZG-fT (1918-19), line 5, ~•rt .... ir "''' •• .-.-:-... - ~ 1 

1 r.uao•e .nconre (lruc JO. po:~ge 1) . • . • . . . . . . . • • • . • • • • .~---··· :.; .. ;::.~-~-~ ... ·/ 
2 Lnler lon'! 1 or s.:'J.UUU. whectrc-~r 1s leu. (Members ol a concrolh:IJ ''"~"' cnt~r ono hJII ol surta1 .JIIocahon, see rnslruchons) . ·- ._____ ] 

3 SuiJit.JCt lmo 2 from lmo l ........................... .. 

4 £nter hne 3 or $25.000, whichever is Ius. (\!embers ol a :ontrulh:c2 ~fl.lu;> eu1~1 ar.o h.:J!I ol surtu auoc:ltion, 5ee lnstructrons). 

5 Subtract hne 4 lrom line 3 
6 20% of hne 2 

7 72~~ of hne 4 

8 4EJ'1o of hne 5 
9 Income ta.c (St.:m of hnes 6. 7 an4 8 or ane~~ah"te tu from stpar.lte sc::e~:.le 0, w:trchever IS leu) ....... J.7,.'lk,.<:.:.!f .. 

10 (a) f"orergn ta.c cred:t (attOJC:h Form 1118) 
(b) Investment crecJ;t (attach F"orm J46H) 

(c) Work 1ncentrve (WIN) credrt (attacn Form 4674) 

(d) New jobS credrt (attach F"orm 5884) 
11 Total of hnes lO(a), (b), (c), and (d) 

12 Subtract hne 11 from lrne 9 

::~~~Jk:j~g3: 
....... i?;:i··~i,:·~·a .. 

___ fi.~ .. l.iQ ... I9.~-
13 Personal holaing company tax (attach Sct1edule PH (Form 1120)) . 

···-······---~····· .. ··· 
14 Tax from recomputing a pr~or year rnvestment credrt (attach Form 4255) • ·----------'----q:.':f.~. 
15 Tu from recomputrng a prror year WIN credrt (seo instructions-attach comput:stion) • 
16 t.hnrn~um ta.c on t.u prelcrenc:o rlc:rus (sco anstruc:trons-.att..tch Furm 4626) . 
17 Tnt.ll aax-Add lines 12 throut:h 16. ~ntcu here and on hne 31. pace 1 . 'ii 3oo.DZ; 

Schedule Record of Federal Tax Deposits Tax Class Number 503 
(List depos1ts in o•der or dill made-See rnsuuctron Cl 

Amount 

-------:--------:---:~-----:-------- ...•.....•................. ·········-··············--
o~·· ot diPO\•t ""'"""' I O~c· or dCPOt•t I AfiiO\InC 

~~-:~}::·jfq ... --· ..... ~~-~~~~:~~ ....... ~-:~}:1~ ........ -~·t·~~:~~----
G (1) D•d you claim a deduction for ezpenses connecred with: 

(a) EnterUrtunenl f~tihty (boat. resort, r1nch, elc.H • 

(b) l.ivina accommodatrons (eacepl for employees on Dusi· 

Yes No 

-~ 

ness)~ ·-~ 
(c) Employee's famrhes at ccnventrons or meetrna~~ • 'J... 
II "Yes," ·,.ere any of these conventrons or meetrn&s outsrde ~ ::;;: 
the Unrred Stales or rts possessions1 • _ ~ · 
(c:) £mpro,ee or f1mdy vacatioos not ri!J)orted en form 'N-2? • ..,_. ~ 

(2) £n1et tow •mount clarmed en form 1 i20 lor enterurnment. ;~; ~-~: 
entert.Jrnment IICrlllres. ltlts, travel, and convenhons ol t~e "{1Jj}}~ 
lrpe for whrch substanhatron rs reQurred under sect1cn ?p I,~ 
Z14Cd). (See instrucllon Y.) ............... t.J.ON.f.. ..................... /~ ), ~. 

~~~, g,, ~ 
H (II Ord )'OU .u the end of tl'le taaable rear own, directly or indi· ~ ¥-J. 

rectly. 50% or more or the vohne slock of 1 domestic corpo· :;ill "· ~"' • 
tatron~ (For rules of anrrbutrOII, see section 267(cJ.) • %7 :'?i 
II "Yes." an•ch ' schedule snewina: (a) name, address, Vld >;'· ~/: 
rdenhlyrnl number; {b) percerUIIt awned: (c) taaiDit ~~~~~ 
rncom'! or (lo~sJ (e.a .• il 1 form 1120: lrom F'orm 1120. lint ~il:7~, 
28. Dill I) of such corPDt'aticft for tfte taaable year end•na ;.'% ~(~ 
••lh or w•lhrn your luatale Jt&r: (dJ ll•&flest amount owed by ~~~ 
,ou h.l )uctt cerporahon duuna the re~r: and (e) llr1ftest ~'!~ ~; .; 
·~lftbunt owed to 70u by sudt corPDt'&llon durina the year. t~~ ~~ 

(2) Ord any rnr1rvrdu.ll. partnenltiP. cargoralion, estate or trusl at ~~ ~; 
the end ol the tauble year awn, drtecllr or indrrecllr. SO% ~~~; 
or more of rout •oM& stock? trot rules of attnDuhon. set 
1CChU11 261(C) ) If "YOS," compltlt (I) tftrOUih (t) , ~~ W A1t1ch a schedule sllo,.inz name, add1ess, and idenhly· ·.:.{ 

·• •"I number: (b) Cnter gercenlilt o•ned ,._ ........................ ~ ~ ~-
(c) wu the owner of such vohn& sloe~ 1 penon other than :K' ··::-· 

• U S. 11erson~ (See rnstructcon S.) • • • . • • • -.

1

1.>-
Jf "Yes," enter owners country ... -............................... - ......... f'(~ r~. 

¥.~ ~ . . .. . . . . . . ........................................................ ~~1-~~;~~ 

~~~:,~ 
(d) Enter hr&llest amount owed by you to such owner durrni ~~--~·~: 

the .,ur..,. .~%: '
1 

(e) Enter hi&hest 1mouot owed to rou bJ such owner durin1 !!!I!!. 

(Hole: r.,";.,:., ~;··~~;~;~-;~~~-:~;;;;;; .. ;~;;;;··~:~~::-~~ 
rncludes lo4ns an4 iccounts recervable/PIJible.) -

I O•d )Ou e~er deciJrt 1 stack dividend? • r-J: 
J T~uble income or (Jon) from F'orm 1120. line 28, palt J, for ; .:·! ,:~ . ;."·-:.: ; .. ~ 

your tauble year bezrnnrnllft: r::. !.:;~ 
,oa o·1:l " o ..,sg L~"~1' "L.! " .. ···-~ 1915 '\ •· ""1 ~ .• 1976. ".\ .... ~ ..... ,1977. -~ •. ~~ J.: .. :~ .. ~*~ 

K 'Here rou a memller of 1 conuolled &roup subject to the provi· r.k'-~~ 
srons of section 1561! II ''Yes," check the type of relationship. _IX 
(1) O p1rent !tullsrd•ary (2) 0 brother SISler :•:-·I :.~ 

~l·lr.i (l) 0 combrnation of (1) and (2) (Set section 156J.) ~ :.,.:~ 
7-~'1''''-

L Refer to Plit 8 of instruchcns and state the pnftCipat: (~ 1 )~ 
Hoc.!'/.(~!.. ~~ -t~ Busrness actrvriJ ...... . . .. .w ............................................ ~ ~ 

Product or Stf'lice .. ~1~/J..~'.~-4 ... S~ !,.'1.~~.1:. ............... ~ -~ 
M O•d you frle all reQurred Forms 1087, 1096 and 1099? 
N Wtre .,ou a U S. sh•reholder of 1ny conlrullell loreran corDell· 

tron? (See secarons 951 ind 957.) If "Yes," 1ttach Form 3646 lor 
each suell corooraaroft • 

~­
:~; :t~ 

~ 
~i~ 0 Drd you. at anr lcmt durin& lht tuablt year, have 1ft interest in WA~~ 
WtM~ 

or srinJIUI'! or other· aulhontr over 1 ban II, secutlt&es or other ~1··~~ 
frnincr"l •ccount rn 1 fctti&n country (set instrucrron Y)l ,~, ~ 

P Were you lhe erantor of. or llinsleror to, a foreran trust durin& -~k- f.·~ 
~~ ~r:t:, 

any t•&•ble year, whiCh foreran trust WU in berne durin& the ~.:r,;;r~ 

c"rrent tuablt year. wll11her or not you bavt •nr benehcral 
rnterc:st rn such trust~ If ''Yes,'' you may ba requited to lilt 
rorm\ 3520. JS20-A. or 926 • 

%7-'-:;~.~ 

~~~ w.~l~. 

Q Ouuni th•s tnable yur. drd you pay divrden4s (other thin stock ~ ; .... ;~ ~lA~·.; 
~~ drvrdends and 4rstrrbutt411S rn ud' .. nll for stock) in ucess ol ~ ~~ 
~~!~ your current and a«umulated urnincs and prohts? (S~e sec· 

I•ORS 301 and 3\6.) w~ 
If "Yes." l•le Form S452. If thrs is 1 c:onsohd•led return. answer ~ ~(~ 
:'lere lor 'went corgorat•on and on form 8!11. Afhhilion Sched· /.~., ¥.4 

1~!?~ 
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ASSETS 

1 C4Sh . • . • • • • • . 
2 Trado noi'!S and aa:ounrs t!C:Cii'llble 

(a) I en allowance for D.ld dtbts • 

3 lnventorres • • • • . • • • 
4 Go'lv't o!llril:&ons: (a) U.S. 1nd instn::nenUhticS 

(b) State. s11bd&vrsions thereof. etc:. 
S Other current assets (attach schedule) 

6 L~ans to stocknolders • . • . . 
7 Mortaa1e and real estate loans • 
8 Other Investments (atU'h sc!tedule) 
9 Ourldrn1s and atnor fiud deprec11ble as;ets • 

(a) Less accu~ulated depreciation • 
10 Oepletlblt nsets • • • • • 

(a) Less .Jccumullted depletion • 
11 Lnd (net ol lftJ amott&nlian) . 
12 lntln&•ble usets (amattiuble onlr) • 

{a) less lcc:..mullled amortization • 
13 Other assels (attach sclledule) • • 
14 fotal usets . . . . . • . 

LIA81Lili£S MD STOCKHOLDERS" EQUITY 

15 Accounts DIYible . • • • • . • . 
16 Mt ees •• notes. bands PIJible in less than 1Jr. • • 
17 Other current li•brlities (attach schedule) • 
18 Lo1ns from stockholders • • • • • • 

19 MtJes .• notes. bonds pa,ablt in 1 ,.,, or mare • 
20 Oll'lcr habdches (ltlach schedule) 
21 Capllal stack: (a) Preltrrad stock • 

(b) Common stock • 
22 Pacd in or car;uaal surplus • • 

23 Ae111ned e1rnrnis-Appropriated (ltUcll sch.) • • 

24 Retained earn•nas-Unapproprilted • • 
25 less cost of lreuury stock 
26 f•,lll hJinl•hC\ and : etiUII 

1 Net mcame per books 
2 Federal Income tu . 

3 tu:ess ol "ll•t•llosses over Clpitataains • • 

4 lncom• subJect to tu not recorded an books this reu 
(etemizo) .•••••••••••••••••••••••••••••••••••••••••••••••• 

5 E.apeNei recorded Oft baoks Utis ''" not deducted In 
thiS return (itemiZe) 

(a) OCJ~~twtion • $ ...................... -

eluded in tllis return (itemiu) 

(a) Tu-uempt intttest $ •••••••••••••••••• 

···············································- ...................•...... 
8 Deductions In this lac return not chatlld 

111inst book income tftis reu (itemiZe) 

(a) Otpracialioft • • $ .................. ·-··· 
(b) Depleticn • • .' • $ ...................... .. 

(b) Depletion • • • • • $ ..... : ............. ___ S.! ............................................... . 
··4-~.Q.~.tr .'l:~Dg!.') .. J)F. •. ~9.9.~.t~li.&:.L. .. ! I ?> 7 f::, ............................................... . 
... ~.~-~~ ... q_!..~!t~r............................. !3 !1~ ?~ 9 Total of linn 7 1nd 8. • • • /. 

~ . -· _ !alai of _hnes 1 111routh 5 • . . • . J.:i~ 9 9lf 19 10 Income (lint 28. DIU l )-tine 6 leu 9 J q q q 9 9 / 'f 
f;!a@mtJ.~e') Analysts of Unappropriated Retained Earnings Per Books (line 24 above) 

1 8.11.1ncut be1rnn••1 of,.,., • • · • • • • • . • .J.~."-.1}1J ... t?.k. 5 Oistnbuhons: (a) ~sh • • . • • • ........................ .. 
2 Net inCDmt per bGoks • • . • • • • • • ..! ... 1../.:r./ .. J.. .7.. (b) Stock • • • • • • •••••••••••••••••••••••••• 
3 Other lncruses (itemiu)............................... (c) Property . . . • ........................ .. 

6 Other deer uses (itemiu) ..................... . 

7 T ot•l of lines 5 and 6 • • 
4 Total o: lines 1. 2. and 3 • . . • . • )._ "{ J q I 't_ ~ : : a 9~•·n,e II end of ,.,, Cline 4 leu 7) • 
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~ 

'''" ucecenue ACt Ot 19/8 
....... ll - y Corporatiou Fiscal Year i 

Tax Computation Schedu~CONrm •••••• t•n•H• ·•I .... fte•l•t•f 

.,. ............. ,. ... ~·'"''' 

._ Alt~ch to yuur tax return. '-· • - ..... _ ... __ 

Thes schedule is to be used 1n lieu of certain lines of the Tax Computation Schedule 
·on 1978 Forms 1120. ll20f. 990-C. 990-T and Schedule D (form 1120). 

Jeffer~on Memorial Hospital, Inc. 
Acu:rus (N10m1:1er Md streeU 

L600 KinR Street 
C•l"f or roown, State, •nd ZIP code 

A.lnxanrlri-1., lftr·,·ini:l 22)02 
ilL- ta.JJI Clmputation of Regular Tax 

Computation at Tax Rates Applicable Before l/1/79 

I 
Forni 1120. line 30. paga 1 . . . . . • l 

1 Taxable tncome Form 1120F. hne 30, pdge 3 . . . . . . 
Form 99o-c. lino JO, page 1 . • . . . . (see 1nstruct•on A, pase 3) . 
Forn1 990-T. hno 6. page 1 (see lnsttuct1ons) 

Employer ldentdic&llon number 

5L-07dh092 

I 

2 Enter line 1 or $25,000, whicllover 1s less. (Members of a cont;olled g1oup enter one·hall of surtax allo· at ooc o o cat1on. see •nstruct1ons) 

3 Subtract line 2 from line 1 
4 Enter line 3 or $25.000. wh&chevor 1S less. (Members of a controlled group enter one·half of surta• allo· 

17'+ qqq l'l 

,l.( coo 00 cat&on. see instruct&ons) 

5 Subtract hne 4 from line 3 . 

6 20% of hne 2 
7 22% of hno 4 • 

8 48% of hno 5 • 

9 

10 

11 

12 

13 

14 
15 

16 
17 

Total of hnes 6. 7 and a. If apphC.JIJie, enter here dlld on hne l. Part Ill . 
Computation .at Tax Rates Applicable After 12/31/78 

Enter amount trom hne 1. Part I (see •nstruct&on A, pa11o 3) . • . 

Enter hne l!J or $25,000, whiChever 1s tess. (Members of a controlled group. see Instructions) 

Subtract hne 11 from line 10 . 
Enter hne 12 or $25,000. whiChever •s less. (Members of a controlled sroup, see 1nstruct1ons). 

Subtract hne 13 from line 12 . 
Enter hne 14 or $25,000, whichever is less. (Members of a controlled aroup, see instruc:t&ons). 

Subtract hne 15 from line 14 . 
Enter hne 16 or $25,000, whcehovor 11 less. (Members of a controlled group, se& tnstructions). 

18 Subtract i1ne 17 from line 16 • 

19 17% of line 11 • 
20 20% of hno 13 • 
21 JO'X, of llno· IS • 
22 40% of hne 17 • 
2~ 4~"/o of tine 18 . 

24 Tot.ll of hnes 19 through 23. If apphC.lble. enter here and on l•nt 3. Part Ill . 

s 00000 
s soo 00 

8~ j91 ~\ 

11~ qqLf= 19 
lS ooo oo 

J;14-'1q'± 19 
lS ooo otJ 

qq 994 '9 
4 1!'0 ou 
~ 000 00 

1 ..roo oo 
lo oou oo 

72 il.l1 33 
'orm 112o-FY U97~79J 
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*···- ---·-. 
Curupuldllun c~l T 4& Rcaloa Ap5JIIC~blo Bcloro l/1/"/9 

1 rdadllle 1ncome (hne 1. Part I) . 

2 (a) Eacess of net Ions ternt caP•lal ga1n over net short term C.lP•!oll loss (Schedule 0. lane 8, column f) . 

(b) Eacess of, net lo
3
ns·terrn cap1ta1 ga1n over any net snort·ter111 C:ilj)1tal less on vansact1ons completed __ ,_.;,_·.t~, {j~~-·-~·~ .. ~.·--~.~ .• i~:; .. ;_·"':,;~· .. ;. .. ~ .. ;_:_ 

~It or Cccc:miJer 1. 197tt, but not more lllolll tho IUIIOunt ontorocJ on i.n.t 2(.1) (Scho<Julo 0, hno a. , .. , "'., 

: 1--------·~}Jt~~j~~~;~:::;kJ~;i.;jj C:llumrt g) 

(c) Subt!'3Ct hne 2(::,) from hne 2(a) . 

3 SuiJll.sct :me 2(a) fron1 line 1 . 

4 Enter h~t J or S:!S.COO. wn.cuever 1S tess. (Members 01 i cantral!ed araup, see insuuct1ons lor hnes 2 ind 4. Pirl I) 

5 Subtract l•:ae 4 from hne 3 . 

6 Ent~r hne S or S25.000. wh1cnevet 1S less. (Members of ' controlled aroup, see 1nstruchons for hnes 2 ind 4, Patt I) 
7 Subtract hne .6 from hne 5 
8 20% of hne 4 

9 22% of hne 6 . 
10 48% of hne 7 . 

11 2~':1u uf hno 2(1J) • 

12 30% of hne 2(c) • 

13 AHernat•'-e tax--total of hnes 8 throuah 12. II this amount 1s less than the regulat tax on line 9, Part 1, 
enter nere and on hne 1. Part Ill . 

Computatton at Tax Rates Applicable After 12/31/78 
14 Ta1able Income (hne 10, Part I) • 

15 (a) E.&eeu of net long term capttal eau1 over net short-term eap1tal loss (Schedule 0, line 8. column f) . 

(b) Eacess of net lon"·term capttal g.:un over any net short·term caprtal loss on transactions completed 

alter Uecentber 31, ·1978. but not more Ulan tne amount ente;ed on hne 1S(a) (Schedule o. hne a. 

·.·.-.1--lf~ colunan B) 

(c) Subtract hne lS(b) ftom line 15(a) • 
16 Subtract hne lS(a) from lrne 14 . 

17 Enter hne 16 or $25,000, wh1cnever IS less. (Members of a cQntrolled group, see if!Structions tor lines 11, 
13. 15. an\! 17. Part I). 

18 Subtract hne 17 from hne 16 . 
19 Enter hne 18 or $25.000, wtuct•ever 15 less. (Men1bers of a controlled group, see instructions tor lines 11, 

13. 15. and 17. Part I) . 

20 Subtract hue 19 lron1 hne 18 . ·. 
21 E.nter hne 20 or $25.000, wtucnever •S less. (Members of a controlled group, see Instructions fat lines 11. 

l3. 15. anct 17. Part I). 

22 Subtract hne 21 from lane 20 . 

23 lnter hn~ 22 or $2~.000, wn•cnever •s less. (Members of a controlled group, see instructions tor lines 11, 
13. IS. and 17, Part I). 

24 Subtract hne 23 fran• hne 22 • 

25 17% of hne 17. 
26 20% of hne 19 • 

27 30'Yo. of hne 21 • 

28 40% of ~ne 23 • 
29 46% of hne 24 • 

30 28'ro of hne lS(b) • 

31 30% of hne lS(c) . 

·. 

. . 
32 Alternat1ve taa-total of lines 25 throuah 31. If this amount is less than the regular tax on line 24, Part I, 

, .... r.r lit= I e ... ~d on hne J, P;ut Ill . 

i;tfli!W Proration of Tentative Taxes 
------------------------~--------------~------------~~~ 

i ~~~t~!~:, t~s" of~::,u'~r ~ax .'r~~ ':"e. 9, .Pa~ I .ot ~~t~rn~tiv~ t~x f~o~ li~e ~3, .Pa~ 11: 1........;&=-.~-..~· .~..LJ..:..q....:....&.J...;..• ..:;.l:..~f~ 11··~ 
2 Port10n ol tentat1ve tu before 1/l/79-see instructiOn\ for computat1on • . • • • • • • • • ~~~~ · 
3 Tentative tax (regular tax from line 24, Part I or alternative tax from line 32, P~rt II, \ .f,,. 

whichever 1s less) ••.......•..•..•••••• __12,7'17. 33 ~~~~ 
4 Port10n ol tentat1ve tax after 12/31/78--seelnstructaons for computat1on. 3G:a 02----=. 1 · 

I Form 1120. hne 9, Schedule J, past 3 • l 1 
5 1 come taa-add lines 2 and 4. Enter ~ere and on Fornl 11 20F. hne 9. Schedule J. pase 5 • :. • ___11~1. · .34- · 

n I Form 990-C hne 6. JSchedulel J. page 3 . r~~: .. f. ·~·t.~~(.··~::f1~z/j~ 
Form 990-T. hne 1 • pt~se . .,, .,. · _ 
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~ 

A 

.. • ,,,,uawc crouat 
--·· 1 I ftlertt•• li.t .. tWe :,., .,, I 

• Atloch to your • .u rohun. 

l ldenllfylnc number as 
taa t•turn ::J. _, f{t~l ,oc;2 

t Use rile lnrm.11 llelu" ra h1t qu.lltleeel •nve~rmenr rn new .:~nd u\c•f lllolPC:tly ,.,,,,uted or cnMiructr.•J 1nd p1.1ced '" ~el"'ic. Clurinr llle IJI rur. Al~o h\1 QY.11i· 
ltl'd PIOifiC:SS e•Dendalures m.ade durrna llle I'J/8 1.1& J~~r ~nc.l Qu~hhed IIIC1411:':S e•l)C:Rc.l•lures nt4de rn 191C, 1915. 1976, 1ne1 l9/1rf ,ou m~de the proper 
erect•nn pre-.cnr,tel.•a se~•on -16(d)(6) for thou 111 reu~. It procreu eapenchl:lfe properly rs pl,ced tn servtCI durtni llle lu rear. do not last quJhf•eCI 1.,01• 
reu eapenel•hues for u·us properly. See •nstruct:on for hne J. 

If you ~re clarming 100% investment credit on certain· ships. check this block ,... O· See instruction K for d~tails. 
Note· lnclucJe yout share ot investment in ptoQetty made by a nartnetshro esrare trust small busmess corporation. or lessor. 

T7 ge of I::: I 
m I (2) 

grope,., ~,.,,. ye•rs Co\t or o.:s''' 
I See "''tructoon Cl 

3 or mare but less than 5 I '!-,9{,. 7fo Ne• 
property ..!~> 5 or mare but less than 7 :.11£ l/32. t., 1 

(C) 7 or more l ':J:.'t 0 ,. 2 . 31 -o.; ... ,,.c~ I''"•· ,,,s. 1916 •"• 1111 
- ' (~) 7 or more oroiCteu 

••pend•tures 1911 (e) 7 or more 

2 

3 
4 

u,ed _!!L 3 or more but less Ulan 5 
property 

.J&. 5 or more but less tholn 7 (See '"'''ucucns for 
l.lcll•r lam&tS) (h) 7 or more 

Quahl1ed investment-Add lines 1(a) through (h) (see tnstruc:tion M for speciallim•ts). 

10% of lrne 2. 
7% (4% far public utility property) of certain property (~ee instructaons M and N) • 

l (3) Agghe.attre 
percent•a• 

JJ 1iJ 
662/l 
100 
20 

80 

3311J 
662/] 
100 

5 Corporations etect•na the adcJ1hona1 investn1ent cred1t for cantrttlutions to Employee Stock Ownership 

Plans-Attach election statement (see instruction I and instruction for bne 5) 

(a) AdcJ1taonal 1% credit-Enter 1% of line 2 
(b) Addrhonll cred1t (not more than .5%)-tnter lllowable percenli&l tunes ldjusted lint 2 (attub scllcdult) • • • 

6 Carryback and carryover of unused cred•t(s)-Attach can1putat•cn (see instructaon F) . ; 
7 Tentahve investment credrt-Add lines 3 tnrouKn 6. 

(41 
Ou•hfoeCI tnvt\tment 

!Column 2 a column 3) 

.......... ~kJ.!.s..'f .... .. 

.... IS, .... .£~.!.3.~ ...... . 

.l .. 't.'J .. Q~.2:.~.1 ...... . 
··.:· .......................... . 

.... ~.S.t~G:~~--: 
.................... ~ .......... . 

It;. 34t 44 
. . l· . . . . ....... ]] .. ~.~~:-~~ .. 

(c) Corporatrons-Enter amount from Schedule J (form 1120). hno 9. page 3 . 

9 ~:~ ~:;::;nfot::h:re:~e:ly (indiv•duals only) • :~ I:~:~:~:::::::~:::~:::::::::::::::::::::::::::~::: 

8 (~) lndrviduals-Enter amount from Form 1040, line 37. page 2. 
(b) Estates and trusts-Enter amount front form 1041. hne 27 or 28. page 1. 

(c) Tax on lump-sum dastr1~utaons (see instruct•an for line 9(c)). 

(d) Possess•an tax crecht (corporat•ons only) • 

c: (e) Sect•on 72(m)(5) penally tax (•nd&vrduals only) • 

2 10 Totoli-Add hnes 9(a) through (e) • -;; E 11 Subtract hne 10 from line 8 . 
~ 12 (a) Enter smaller of line 11 or $25.000. See instruct1an M for specral hm•ts. (Married persons filing 

sepatately. controlled corporate groups, estates. and trusts, see instruction for line 12.) • 

(b) If line 11 •s more than line 12(a) and your tax year ends in 1978. enter 50% of the excess (il rour 

tJc rur ends in 1979. enter 60% oft~ ucass). (Pulllic utilities. tldro•ds. 1nd litlrnes, see instruct•on J.) • 

13 Total-Add hnes 12(a) and (b) • • • • • 

14 Enter smaller of line 7 or line 13. • • • 
. 15 Subtract line 14 from line 11 • • • 
16 Enter enerSJ.Y property credit from line 3 of Schedule 8 (form 3468) • 
17 Entcu. srn.111er of hne 15 or line 16 (If there is no entry on hne 16. enter zero) • 

18 Totoll Investment Credit-Add lines.l4 ~nd 17. Enter here and an Form 1040, hne 41; Schedule J (Farm 
_ 1 1 ?" 1. hne. 1 9Cb). pe1ee 3: or the aporopri~te line on ather retutns . 

~'-ooo. oo • ••••••••••••• JI ••••••••••••••••• 

I~, ~ 'l.r. J.J 3 
ai3jiJ'!IDC:W

1
W If Jny put af your rnwestment1n hne 1 at 4 above was made by a ~rtnershrp, estate. trust. small busaness corporatton, 

or lessor. complete the followinc statement and identify property quitlifyinc for the 7% ar 10% investment credil 

- ·- H•m• Property 

CPI,nersh•o. etlate. trust. etc:.) 
Add res a Pro1r•" New used Lote 

••e~end&tutet Z!!!! 

$ s s -
roperty is disposed of prior to the life JUrs used in fi&urinc the investment credit, s.ee inslnldian E. F"orm 3468 [1978) 
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4255 Tax from Recomputing a Prior Year Investment Credit . . 
.)ct. 1911) (Computation of Recapture Tax) 

..-.. Ill lila Tr .. IIIIJ • Attach to your Income tax return. 

-f 
)> 
c 
OJ 
f11 
;o 

,.. 
w 
N 
0 
N 

.._,111 Sft'IIU 

for the calendar year 19 •..••..• or other taxable year beginning ..... July .. !., .................. 19 J8. ...• a11d ending ........ June .. )O_r._····· ...... 19 .. 79. .. 

JEFFERSON MEMORIAL HOSPITAL, INC. 
l'do""f)fncoumbor•-onpoplot,...luN"'m 

SL-Q78L092 

Do not use this form if (1) there is an unused investment credit attributable to the disposed asset or (2) the disposr:d asset is progre!s expenditure 
property. (See example (c) and instructions for line 2, column 13 O'J the back.) Compute the recapture tax for these items on separate schedules. .. 

Oriainal Investment Credit Recomputed Investment. Cr~dit Rec~pture Tax 

{I) (2) (l) (4) ~- (&) (7). (I) 
(91 I (10) CIU (l2) (ll) 

~-·---·· C. I 
bti- Q111ldal(l o ....... OUt 111111 

Act11tl 
.. ~~ti- Q11elotitd Aeco•Pwltd 

.--r.r Dett flee .. Ia .. , .. ..... iaentmelll ill .. lllllllll Ut4•1 CUitd IO lit Ctlllt uhntmeat lllonlment credit Column 7hu 
c:a. •lltlhft Mneca ., ....... ,.,. (cel.,ma l 1 ICollllnft 6 I •llota:menl u.,ful 

"'" lcolumn) 1 llOI01mn II t col""'" U 
~. OIWcl) 

C.Uia .... .. ..... C"IIII•A S) '"''"'"' .... , creelol PfOIUitJ .... Ulllllf cot .. mn 10) IPOI•UDit fUtl 

' 'l]f.oo I l.t..b I 13. 3'1- /!. ~~ ~- 7'1 1-/ 33.~ ~~- b1 9. 17 q. I to ~.t 7- ].{ 

~- ~-:f 7- '7.( ~.[1-f. 00 /0 ICv.-' )S~ .oo '-.S.'fo 5. 72 '+ 33.~ 84-~~ g, '-11 /b.c;3 

,.r,c... 
I 

'-looo .ov S" (,lc.~ ~~'"~· 61 '-ht,. ~ 1 s- 1~ ~ '2::1 l.. /.3:, 3. 3:, I 33. 3 ?> 
,,_, -'i 

::-A,Ts~r) ] - 2'1. 0 .J.J•- o,J1.). ::= --

. 
• 

r-- ······ 
I 

.. 19 ;z 
i:! . 

--;j3 llrom •ecompulina a p"or year invesrmenl m<lol-add lines (A) lh•ough (G). column (Ill. and. II applicable. combine lhos lola I Ia• (li~e 2) ;wolh any olh<• ~·· 
~ tu that hu been computed on separate uhedule(s). Enter thas total on lhe lin~ proveded on your tax return . . . . . . . . . . • . . . . · . 
~ •tuprure 141• rs an additron to your .ncome tAll for the yeat in whrch you drspose ol in"eum~nl credrt ptopetty. Do not use th~ teupru•e ra• to ortset lhe cuuenr 'lt .. ~sjnvp;_ 
...,. crtdrl on f otm 3468. · • 

fo•m 4255 '"•"· aL1.u__ 

) 



.,. AU•~o•• U••• lurau 

~.lnti:(SJ ,,, sno .. , un return 
Jefferson ~-:ernoria.l llo::.;pi tal, !nc. 

Usc llus form ,,s Jn ~u~clunc11t to Jn enclrvr<.Ju,,l, ___ .... _ 
··-· 

I 
i 

I I 
c. c~u or II Or~rte•lhO" 1·· ... ~ I 1. Ot"noltall of IIIODII IJ b. 0111 ICQUIIt:i IIIO•e:i or IIIO•IIIIt ot 1. ~·•• or 1. Ou~tCI&hC't for 
Oilier !IIIII 

~~ Ot•Or IIIII COIIIGUI•III 1111 111:1 ,,., 
OC:IIUIIIIOII 

·-l Total a<Jdrtaonal f~tst·year deQrecration (do not 1nclude '" ,(ems below) 

l Oeprec1at10n lrom Form 4832 . I I .:: ... ·.~;., :··/ :~ .·~· -~-1·: :· .. :::::.' I, . : . • I 

l Other deprecratton: I 
.Bu•ld•nas • • • I 
furn1ture ~nd fixtures 

Transportation equipment 

Maclunery and other equ!11ment • 

I Other (Speedy) 

~g(OU ~ 
.. 

MA:IOII.. JY]ov£A6LE l';l0(421,~~· 2'lo.~~b.:Z9 ~ VAll. .s~ s:r2. 9a I 

E.l~E.~ ~"' 12()'1/.tli VA~\0\.\!. t~o.~ IJ,3S z;Li g.rLgg S·L. VA theN ll~H~l.r9 . I 

.J..EASEIIOLb IM~,...N L"IIT YAC'IOI4~ 10'-i.t,il'.fe~ 3, &1.~·1"! s.L. ~ ~. ~J.1,J.l 

-

~~I 4].~·-"~ 

4 Totils (add amounts in c:alumns c and a> .l 8.(o, ~24 .l1\ . \ 
lndtvtdual. partnersh1p, and f1duc:•ary filers should include totals from hne 4 on the corresponding hnes of the.r regular 

deprectallcn·schcdule. Farm 1120 or any of the Form 1120 set~es (Form 11205, 1120F, etc.) filers should auach Farm 4562 
ta therr return an·d enter total of line 4, column 1. en appropriate deprectatton eapense hne in .. Oeducttons" sect ian of return. 

I h•~ lner,:y 0•11 recently lhliled by 
C'"''!""•~ lmut\ cle:tlfi:ChlhOn tu the 
stra1r:tot lone rnr.thocl for r:ctt:un ball 
ers lu•!'-:'1 h·t ,., o·r H·'\. I nr marc: m· 
lt.rrnJtlon. f•IC.lse ~et Publlcatton 534, 
r .u In lorn,.) liOn on DepreCidt•on.· 

Instructions 
(Sechon references are to the lnlernoll Rev· 

enue Code unless otherw•se spec&hed.) 
Note: lnformatron on Crass Lile Assel 

Oeprec,ar.on R.tnge (CLADR) System •S 

cantauted in Publication 534, T .t• lntotm~· 
Cton on Oeprecr.lC•on. 

Reasonable Alluwance.-Yau mflly de· 
duct .J reasun.li>IC! allowance fe~r the ox· 
hau~taon, weo~r and tear. and olJsalescence 
at property used '" a trade ar bustness. ar 
held far the product•on ol 1ncome. The at· 
lawance is nat allowed for stock '" trade, 
1nventar•es. land. or personal assets. To 
hgure the allowance. wr1te off the cost or 
other buts to tie recovered over the ex· 
pected useful hfe of the property. 

DepreciatiOn beg•ns wnen the asset is 
placed in service and ends when •t 1s re· 

ttred from service. To f1sure the deprec•a· 
hen bas•s lar personal property oUter thosn 
hYestuck. you nc.:\J not take tnto osccaunt 
satvace vctlue that ~~ nnt more th.Jn 10'':'• 
of ats cost ar uUac:r ll·tSt\. II the: s.lhtap,e 
v.slue 1S rnore Ut.an 10~~ t.,lo.c only the e&· 
cess 1nta account. These rules apply to 
property w1th a useful hie ol t:uee or more 
years. 

Depreciation Methods.-The methods of 
deprec•at•on under sectron l67(b) are: 

Srta•shr Lme Method -To hgure the de· 
prectahon on property lor e.1cn year. d1· 

(Contmued on tlack) 

F'orm 4562 (19141 
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-------.. Nro=wJOii! ~ r· o tJ 1 t 
~ S•• aop•rote =••Uructlons. 8 ~:.~::•;•;!.::.:.~· $;:.~::·• ~ Attach to yo,·· :u roturn. 

t'tame _______ l....,.. .. td•e:a.nUI'ylnl num r l of 
. te 

.Jerrur:Jull ~1emorial l!o~;p i t:1 t, Inc. -o~7t~Jl~1o~9~2=r----.J 
lmportant_::Tne· employer's wage and salary deductiOn must De reduced by the new JObS credit on line 13. (See InStruction Ci.) 

If you are a sntall I)~JSiness cori)Orat•on, other jobs cred•t. c:omulete only ~nes 16 Note: If you are • membet ol a arou, of 
rwersh•p. estate-. or trust wn1ctt apgor· through 19. enter the apoo•t•oned cred•t on trades or busmesses that 11e under com· 

ons the cre'3•t to sttarenolders. partners. hne 20. 21. or 22. respectively and com· mon control or il you ate an estdte or r.ust. 
or benehc•attes. complete only lines 1 plete the balance of ttle rorrn as ap,..hcable. h · .. througn lJ. .. that aDDOrt•ons t o new lOwS cred•t tie· 

If you are an 1 nd•v•O:.~al sl'larehoi<Jer, If you are an 1nd•v•dual who has mora tween itself and its benefu:ianes, pleaso 
partner. or Denef•c•arv wno rece1ves the than one new JObs cred•t. see Jnstruct1on see mstruct•on H •nd the insttuctton for 
crea•t from tl'le above ent•t•es and have no for hne 13. line l3 before com,leting the totm 

1 Enter the total unemployment insurance wases (lim•ted to $4,200 for each employee) paid during ca.lendar I I 
year 1978 (see instruct•on for hne 1). ./Jl~:{9.?,1.~~:[. 

2 Enter 102% of the total unemployment tnsurance wages (lim,ted to $4,200 for each employee) pa1d 

e1u11ng calendar tear 1977 (see instruc:t1on for hne 2) • 

3 Subtract line 2 from line 1 • 
4 Enter 50% of line 1 . 
5 Enter tho sn1a11or of hno 3 or lino 4 . 

6 Entor total wasas pa1d In calondor yoar 1978 (soo Instruction for line 6). 
7 Enter 105% of total wages paid in calendar year 1977 (soe in&truction for line 6). 
8 Subtract hne 7 from hno 6 • • 
9 Enter 50% of tht smaller of line 5 or line 8 • • • • • 

10 Enter the ~m1lltr of line 9 or $100,000 (married individuals fllina MPatateiJ, estates and trusts. see instruction for lint 10) • 
11 Enter tho unemployment insurance wasos (limited to $4,200 ~or each employee) paid to vocational rehabilita• 

t1on referral employees dunns calendar year 1978 (see instruction E) • · • 

12 Enter tho smaller of (a) 10% of line 11 or (b) 20% of line 9 • • • • • 
13 Current year new jobs credit-Add hnes 10 and 12 (set instruct•cn I lor speciallimtls). (Members of aarilup of trades or 

bus•neu under common control, small b11siness corporations, partntrshills. estates, and trusts. see instruction for line ll) . 
14 C~rryback and carryover of unused cred•t(s) (attach computation-see instruction F) • . • • 
15 Tentative new jobs c:red1t-Add lines 13 and 14 • 

Umitation 
16 (a) Individuals-Enter amount from Form 1040, line 37, pase 2 • 

(b) Estates and trusts-Enter amount from Form 1041, line 27 or 28. page 1 • 
(c) Corporat•ons-Enter amount from Schedule J (Form 1120), hne 9, paso 3. 

17 (a) Cred•t for the elderly (individuals only) , • 

(b) Fore•an ta~ cred1t •. 

(c) Investment cred1t 

(d) WIN c:red•t 

(e) Cred•t for poht1ca1 contr•butions (individuals only) • 

(f) CrecJ1t for child and dependent care expenses (individuals only) • 

(g) Possess•on tax credit (corporations only) • , 

(h) Tax on lump·sum dtstrabut•ons (see instruction for hne 17(h)) • 

(i) Sect1on 72(m)(5) penalty Ux (inCSavidulls only) • 

18 Total (idd 11nes 17(1) tnroush (i)). • • • • 

l 
·····zr··~·T.I·"-rlt:J. .. 
•.... -~ JJ .... i.!.:l.Y. .. 

19 Subtract line 18 from line 16. (AU filers, other than shareholders, partners, or beneficiarie$ to which lines 20. 

21. or 22 apply. are to skip hnes 20 tftrouah 23; enter zero on hne 24, and complete lines 25 throush 27.,. 
20 SnarettoiCSer's cred•t from Schedule K-1 (Form 11205) plus unused new jobs cred•t (see instructicn fot linell). 
21 P.Htne;:'s crecJ•t front Schedule K~l (Form 1065) plus unused new JObS cred1t (see insUucticn for lint 13) • 

22 Uenehc•ary's credit from Schedule K-1 (Form 1041) plus unused new jobs credat (see instNcllon fer line 13) • 

23 Lu•e 20. 21, and 22 hmtts: 
(1) Enter the smaller of line 20 or tho amount figured by u$tng tho formula an the hnt 23 •nstruc:taon. 

(b) Enter the smaller of hne 21 or tho amount fisured by us1ng the formula'" tho lino 23 •nstruc:t•on. 

{c) Etiter the smaller of h:1e 22 or the ~mount fisured by us~ns tho formula in the line 23 lnstruct1on • 

24 Add hnes 23(a). (~). and (c) 

25 SuiJtract hno 24 from hne 19 . • 
26 Enter tne sm1ller of hne 15 or hne 25 (If there is no entry on hne 15. enter zero) • 

27 Total allowable new jobs cred•t (add lines 24 and 26). Enter hero and on Form 1040, line 44; Schedule J 
(Form 1120), hne lO(d). page 3: or the &Pprognale line on other returns . 

......... 

/3 /7b 28 

/3 /7' 28. 

.... 11 ... 4~.~.-~!.f. 

I b 34! 1./.3 

-o-

13 17(-, ;.8 
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Form 1120 
Oto-rt"'•"' or th• tr-:~u'Y 

'"'"''"'' kt"9"u• s-"'·' 
Cttecll If e-
A CoftaoUdat..S return 0 
II Ptnonal Holdi11e Co. 0 

Use 
IRS 
labd. 
Other· 

U.S. Corporation t~come TClX Re-turn 
For calendar )'Ut 1979 or Olher tazablo li'O:Jr bceironlna 

... .......... .. .•..• 1979. cndi"cz ................................................. 19 .•. 

22302 C Bwsinen Cofte No. tSr• ~:ise 
i'IU II ol IIISIIUChOft•l "lent 

print 
g0q 9 or bP•·. 

.~®79 I 
~~~~~~------------0 tmoto,.r ldrlllll•cllioe ...... , 

hrt •nabuchcn W) 

-~~~s~~~t~-~v~·~'·~\·~·l~c~v.~~--­
t Datt inccrporat:d 

-·~~-~-t-I_~Mif-~~?-.'-~-b~J-t_l~_.L/ __ 
F tflltr lOIII IUCIS (Itt IIIUtuCfiOII I) 

$ .~, s ... 1.i.ll:·~·. !~~ 
1 (a) G.oss rec'!tpls or s~te~ sL/,3.9.r'l.ll~&l (b) Leu returns and allowances $ ... 'Jll_lltf .. f.-/ Balance ~ 
2 Len: Ccst of goads sold (llchcdule A) and/or operations (attach sche-:iule) • • • • 

~ lP. .. 3.~?. .. ~tt~.P-~. 
2 ~O?'j/,/9'1 
3 .l..~-~-~ .. P..l~ .. P.~ 3 Gross profit o • • • • • • • • • • • • • • • • • • • 

4 
4 Dividends (Schedule C) • • • • • • • • • • • • • • • • • • o • -

5
- ·---····-···--·· 

5 lnterC!st on C't:Uaa~lons of tho United Sbt!s and u.s. lnstrumont~lltles • • • • • • • -· _ 

6 Other Interest • • • • • • • • o • • • • • • • • • • , • • • •• • • 6 -_::_J.:TiJ.").:"ffJ.. 
• • • • 7 

C Gro:is royaltle!: • • • • • o • • • • • , • • • • • • , • • • 8 :==::::~::.::: 
7 Cro:;s rants 

9 (a) Capital gain net income (attach separate Schedule D) • • • • • • • • 9(a) ···-··-·······-·-··-·· 
(b) Net gain or (los~) from Form 4797,11ne 11, Part II (aUac:h form 4797). • • • •• 

0

° 
0

° 9
1
<
0
b> ........ 1 ._1r1····~--i'~--;·ro 10 Other lnc:~me (sco lnstructicns-att;c:h .achedulo) • • • • o o • o -r _ ~ .J:! ~ 

---:~l.;;;.l __ __._To ... T_A...;;;L_In_c ... o_m_f!-_A.-d.-.d ... un_e_s_3_t_h ... ro_u;.:.~h_...l0._. __ __.._...• _... ........ _ • ..__......., ........ __, _ _.._.......... 11 Tli ·o 1 q 0 Jfl 
12 Compensation of officers JSchedule E) • · • • • • o • • • • • • o o , • o • • 12 ... ·-n··-~-·--r····-
13 (a) SIIJ•ie~ and w:~aes .. =1'.~.i..1~1.:-~ 13(b} Less WIN end lllbs credit(s) ·---·= .. ~ . .:._ ... Balanco ~ 13(c) ...... :z.l ..... ];l~~"-

14 14 Rapairs (see Instructions) • • • • • • • • • • 

1~ Sad debts (Sc:h:dule F if reserve method Is used) • • • • • • • • • 

0 

• • • • • 1s -·-7:ri..··-s········o~· . . . . . . . . . . . . . -- --·· ·····-···'1:1 ....... . 
• • • • • • • • • • • • ...!!... ·--~-~~-'Lll . ..iL 

• • • • • 0 • • • • • • • • • • • • • • • • 17 _ •. L't ..... 9..'i4> .. !i_t 
16 Rents • • • • • • • • • • • ~ • • • • 

17 Taxes 

18 Interest • • • • • • • • • • • • • • • • • • • • • • • • • • • ~ -~----9J .... ':ij_ti:f 
19 Contributions (not over 5% of line 30 adjusted per lnstruc:tlor.s--ott4ch schedule) • • ~ -··-·-·-·····----
20 Amortizatiun (attach sche{l&Jie) • • • • • • • • • , • • • • • • • • 20 ·---··----·--·-·--
21 Depreciation from Form 4562 (attOJch Form ~562) ........................................ , less depreciation 

claimed in Schedule A and elsewhero on return ........................................................ , Balance ~ ..!!._ ......... 8.:LJ.&9.1:! 
22 Depletion • • • • • • • • • • • • • • • o • • • • • • • , • • 22 . ~ ·-·----·-···-· 
23 Advertising • • • • • • • • • • • • • • • • , • • • • • • • , , __ --·-·-·····-··········· 
24 Pension, prnfit·sharing, etc. plt'ms (see instructions) (enter number of plans 1> .911..€ ..•.• ) ..1i_ ·-·····~1-~.~~--9.=f. 
25 Emplo)·ce benefit programs (see instructionsj • • • • • • • • • • • ~ --···~·--z1 .. 9..:r •..•• ~~ 
26 Other d•ductions (attach schedule) • • • , • -: ·.• , • , , • • • • , • • ~ -i~ 4;13., 
27 TOTAL deduei.ions-Add lines 12 through 26 ·:• • • • • • • • _E._ITJ · [1 
28 Taublc income before net operating loss ded•:ctio;, ar.d special deductions (su~trac~ line 27 from line 11) • • A--1···--~L .. :J.!'/ ..... a.Y.. 
29 Less: (<!) Net operatin3 IO$S deduc:iolt (sec i!'lstructions-ilttacb schedule) • ·I~\···-·········---· 

(b) Sp~dal deductions (Schedule I) • • • • • • • • . 29(b) 29 
30 Taxable income (subtract line 29 from line 28) • 30 ~~ (;, 9 '/{ 8~ 
31 TOTAL TAX (Schedule J) • • • • • 
32 Credits: (a) Overp~ymcnt from 1978 allowed as a credit • • : .~ •• 2.~.!?2.1.g~ 

• • 31 ......... lf.8 ... ~B.1.l.'i 

(b) 1973 estimated tax p:ymcnls • • :_ Lf ,..,., " t ·~ 
(c) Less 1efund of 1979 csltmated tax applied for on Form 4466 • '-· ... r_··_··_-_ ... _·_::_· .. _ .... _~_-·_·)_· 1 •••• ~J.~J~~: .. :~J. 
(d) lax deposited: Form 7004 .......... - ........ Forn1 70Q5 (attzch) ............. ·-··· Tolal E> 
(e) ~rc_,,, from re~u1atcd in\'eSiment camganies (3ttach Fornt 2439) 
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Form 1120 
DeDirt ... •nt of till! ''"""' 
lllt•rut ""'"v• :i•"''" 
Checle If e-
A CollsoiW.ttd ntvm 0 
8 Pmo1111 !lold!11: Co. 0 
C f!gsintu Codt !fo. (See 

Pa&• a ot ansuvc"oiiS) 

., 
E 
8 
.s 

= e 
"' 

1 (a) Gross receipts or sales sLJ.3/).Q.JJ~l (b) Less returns and allowances $ .• :/.ZJ.L.W~I.-4 8al1nce t- ~ /JL3.~.-:~ .. ::::.'::f.;L~. 
2 Len: Cost of goods sold (Schedule A) and/or operations (attach schedule) • • • , • • _!_ ~ 0 7 Cf I b..r 0~ 
3 Grass profit • • • • • • • • • • • • • • • • • • • • • • • • • • _!_ -V~ .. Q.~~-~ 
4 Dividends (Schedule C) • • • • • • • , , • • • • , • • • • • • • • • 4 
S Interest on obll&atJons of the United States and U.S. Instrumentalities • • • • • • • • _!_1---~~~--: 

·· 6 !' I tj f c.f 6 Other interest • • • • • • • • • • • • • • • • • • • • • • • • • • -1----..l.'--:.. ~ 
7 Gross rents • • • • • • • • • • • • • • • • • • • • • • • • • . • ...:1_

1 
_______ _ 

8 Gross royalties • • • • • • • • • • • • • • • • • • • • • • • • • ....!,_ -·-------
9 (a) Capital gain net income (attach separate Schedule C) • • • • • • • • • • • • 9(a) _ 

(b) Net gain or (loss) from Fonn 4797, lfne 11, Part II (attach Form 4797). • • • • • • .!!!!1.. --;r.;-n-·n=rt' 
10 Other Income (see Instructions-attach schedule) • • • • • • • • • • • • • • _!2_ I .,.1. 1 .r L· ··· 
11 TOTAL income-Add lines 3 through 10 • • • • • • • • • • • • • • • ..!!_ J l.l qj b ~i 0 Ji 1 

12 CompensatJon of office~ ~Schedule E) • • • • • • • • • • • • • • • • • • _!!_ 
13 (a) Salaries 1nd wa1es _IJ.gj,:J..~.[. ~ 13(b) Lus WIN and jobs cradit(s) .. " .. Blllncl .... 13(c) _ 4 :;.LJ.7{' ;~=t 
14 Repairs (see Instructions) • • • • • • • • • • • • • • • • • • • • • • ..!L~-~.,~~~('.-··-5-_qa_-_;;-0· 
15 Bad debts (Schedule F if reserve method ia used) • • • • • • • • • • • • • • • ...!!_ 1~ .1..1. -
16 R t • • 16 ~ ~ ·~.· J.J ~. I I <. <.ii. I ens •••••••••••••••••••••••••••• _ 6~ _......_~ 

17 Taxes • • • • • • • • • • • • • • • • • • • • • • • • • • • • 17 /4 6 0 'iS 'i I 
18 Interest • • • • • • • • • • • • • • • • • • • • • • • • • • • • 1a -~-L 4 qs::~~ 
19 Contributions (not over 5% of line 30 adjusted per lnltructfona-.ttach schedule) • • • • ..!!... --·------

1 20 Amortization (attach scheclule) • • • • • • • • • • • • • • • • • • • • .J!t_ ·------·--
:! 21 Depreciation from Form 4562 (attach Form 4562) ............. ·-·····-···········-·., less depreclatJon 

21 8 :f I .So 3:J. !:; claimed in Schedule A and elsewhere on return ·-······----····· .. ··-··----··-·• Balance ~ u--'1:1 

& 22 Depletion • • • • • • • • • • • • • • • • • • • • • • • • • • • a-1--------
23 Advertising • • • • • • • • • • • • • • • • • • • • • • • • • • • -t---~----
24 Pension, profit·sharing, etc. plans (see instructions) (enter number of plans • .. 9/i..{ . .._) • • = --~ i %:~f-~ 
25 Employee benefit programs (see instructions) • • • • • • • • • • • • • • • • - ·----~-:C.~ ...... . 

. 26 '\ "i .Y / . r• ~ . ' 
26 Other dt:ductaons (attach schedule) • • • • • ....,: •• • • • • • • • • • • • • - ~ · - ... 
27 TOTAL deductions-Add lines 12 through 26 ·:' 

1
• • • • • • • • • • • • • ~ '.J.. I ~ Lf 7 ~~ Lf., J? 

28 Ta121ble income before net operatinc loss deduction and special deductions (subtract line 27 from line 11) • • _!!_ ·-~l.~~:J.~.-~:1 
29 Less: (a) Net operatinKlOSS dec!uc:ticn (see instnlctlons-auacb schedule) • • l20(a) \·-····-····----·· 

(b) Spe~ial'deductions (Schedule I) • • • • • • • • .l29(b) 29 
30 Taxable income (subtract line 29 from line 28) • • • • • 30 

31 :.J.? ,_:,·1['' 
31 TOTAL TAX (Schedule J) • • • • • • .. • • • • • • • • • • • • • - -~~~ :t.. 
32 Credits: (a) Overpayment from 1978 allawed as a credit • • • ·-t.:i•~.$_CL¥, 

(b) 1979 estimated tu payments • • • • • • • .,£r ... Q...'tQ~P..i. t.J.g hCJtl q . 
(c) Less refund of 1979 estimated tu applied for on Form 4466. - ····---•-----i 
(d) Tax d~positeel: Form 7004 .• ·-·---- Form 7005 (attach) ..... --- Total ~ ----·-·---·· 
(e) Credit from replated investment asmpanies (attach form 2439) • • ············-···-··-·· 
(f) Federal tax on special fuels and oils (attach Form 4136 or 413&-T) • • • • • 32 

33 TAX DUE (subtract line 32 from line 31). See instruction G for depositary method of payment. ~33~:~~~=~~~~~~ 
~:'#A'~~ ~~{1{:"·~·~~;,i~;.(Y,/.~~~. ~ 

(Check ,.. 0 if Form 2220 is attached. See page 3 of instructions.) t- $ .•.•••••.•.•••••.•••••••••••••••••••• ~ ·in%f#/#~J.~~_q,..;~M 
34 OVERPAYMENT (subtract line 31 from line 32) • • • 34 /6 ::0 
35 Enter amount of line 34 you want: Crec:ited to 1980 estimated tax ~ • • i ~ : £0 Refunded ~ 35 /. 
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Form t120 U 9791 l!l"~it:ttrt\r:tLW Cost of Goods Sold (See Instructions fer Schedule A) Pace 2 

• .'! 

"":L""·::::···-····­
•• J.~.l:. •..••.•••..• 

1 Inventory at beginning of year • • • • • • • • • • • • 
2 Merchandise bought for manufacture or sale • • • • • • • 
3 Salaries and wages • • • • • 
4 Other costs (attach schedule) • • 

• • ••• ~.!-L~-~!!.1:.~ 
A-rrAc.UQ 

!S Total • • • • • • • • • • 
& Less: Inventory at end of year • • 

. . . . . 
7 Cost of goods sold-Enter here and on line 2, page ~ • • • • • • • • • • • • • • 
8 (a) Check all methods used for valuinl closint inventory: (i) 0 Cost (ii) 0 lower of cost or market as described in Regulations section 1.471-4 (seo 

Instructions) (iii) 0 Writeaown of ••subnormal .. eoods as described in Regulations section 1.471-2(c) (see instructions) 

(b) Did you use any other method of inventory valuation not descnbed above? • • • • • • • • • • 0 Yes 0 No 
If "Yes," specify method used and attach explanation .-............................................................................................................ . 

(c) Check if this is the first year LIFO inventory method was adopted and used. (If checked, attach Form 970.) • • • • • • O 
(d) If the LIFO inventory method was used for this taxable year, enter percentage (or amounts) of closing in· 

ventory computed under LIFO. • • • • • • • • • • • • • • • • • • • • • • • • 
(e) Is the corporation engaged in manufacturing activities7 • • • • • • • • • • • ~· • • • • 

If "'Yes," are inventories valued under Regulations section 1.471-11 (full absorption ac=unting method)?. 
(f) was there any substantial chan1e in determinin& quantities, cost, or Yllultioas between cpenine and cfosine inventory1 • 

If ''Yes.'' attach exolanation. 
&L+.iffi?.mff !ib Dividends (See instruction 4) .. 

1 Domestic corporations subject· to 85% deductio.n . . . . . . . . . . . . . . . . . . . 
2 Certain preferred stack of public utilities . . . . . . . . . . . . . . . . . . . . . . 
3 Foreign corporations subjet.t to 85% deduction • . . . . . . . . . . . . . . . . . . . 
4 Dividends from wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b)) • . . . . 
5 Other dividends from foreign corporations • . . . . . . . . . . . . . . . . . . . . . 
6 Includible income from controlled foreign corporations under subpart F (attach Forms 3646) • . .. 
7 Foreisn dividend gross-up (section 78) • . . . . . . . . . . . . . . . . . . . 
a Qualifying dividends received from affiliated groups and subject to the 100% deduction (section 243(a)(3}) • 
g Taxable dividends from a DISC or former DISC not included in line 1 (section 246(d)) • . . . . . . . 

10 Other dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . 
11 Total-Enter here and on line 4, gage 1 • . . . . . . . . . . . . . . . . 

-·· P.."@;r;tffiGJ:h4 Compensataon of Off1cers (See anstructron 12) 

0 Yes' 0 No 
0 Yes 0 No 
0 Yes 0 No 

. ......... 
........... _ 

------·--··· 
·--· 
··-

·-···--
·······-

-------·--···· ------·---·--

7 • [llllftSI la:Gclftt 
IIICIWIAUI 

_________ ..... __ '_ --··--------- ---·---- t----·1--·--·-···--·-··· ·----··-···-··· 
--------------1:- ---------·----·--···----1----·-···--· ----···------···· 

----1--------····· -·------···· -----·-···---! ____ --------!5·-: --·----
-----·------·--··----- -·--·------·- --·--t----1 ,--1----,-········· ·----·-···--·-

l$~:t:'!mt:1r:J Bad Debts-Reserve Method (See instruction 15) 
Amovnt acrcrecs to ...,.... 

3. Sales oe accoont 4. Cur1111t ynr·s 
;trftii!GO 5. Rearrlrta 

4. Amovnt cfl111td 
IIIIIISt f1Sto91 

7. RtsiM fot b&d dtbts 
lt1114 of'"' 

1974 ····--'-.:.C2~~-KJ.2L_ ~ll~Ka.~ ---~.J.o (,t./.._ _l.r~-~-~1.!..... -~-9.L~l.':J~/.-
197s ........ L_J.'d!l .. 2t[J__ ~~£L:S~~ ---13.~~~ ~=~~- ------~L ~·I ~t._· .l;J..;._:;__~~--

.... --~----..... ..J ____ ,_.., _____ ......._ ...... _ -~ .. .:.. ..... ~----... -------·---- --~~--··...,.,____ ----. ~-l·---~-1976 I
~··~-·:.~. -; { .. -r~. { .. (• ;,·.: 1.:•;11 ::;~ ~··:s. '";!.'.' o~..J 

,. ; ; -: 7 •; ( r •. :·., J ·,' •! L1 U. 2 2.. / 0 0 1-./ ~ /..:-:; 1"1 - ...- ' .. ;: ( 
1977 ••••••• :\. •.• ·.:....---·····- -~-~, ••• -.,.,•-- .••• _J:., .>~---~ .. --- ··---·-- .... ,---... .. ;____ .J:>...'.:...-.:" ••• :.:-•• -
1978 I .,,~"'': :,~0 \o': :.:.; !'if ~'·it .___:· .SOh ~j& ~~-1 :-;!.1 
1979 ,--·----;·--::·;·!--;.:"-=1··-· ,r-~·-o-o7i ..... --··· ··--=r:r~--==~:.-····· ········--·-··--- -{,,:ii:ii .. o3 ___ --~·::·t·~·:i;J·-·· 
~"m@mAJ;:I Special Deductions (See instructions for Schedule I) 

1 (a) 85% of Schedule C, line 1 • • • • • • • . . . . . 
(b) 59.13% of Schedule C, line 2 • • • • • • • • • • • 
(c) 85% of Schedule C. line 3 • • • • • • • • • . . . . . 
(d) 100% of Schedule C, line 4 • . • • • • • • • • 

2 Totat-s~e instructions for limitation • • . . . . . ----·······-----
3 100% of Schedule c. line 8 • • • • • • • . . . ·-----·····--·····-
4 Deduction for dividends paid on certc1in preferred stock of public utilities (see Instructions) • • 
5 Deduction for Western Hemisphere trade cor:>orations (see instructions) • • • • • • • • • 
6 Total soeci"l dec!uctaor:s Add lines 2 thro'•!:!h 5. Enter here and on line 29(b), page 1 • • • • 
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P.a.e 3 

1 Taxable income (line 30, page 1) • • • • • • • • • • • • • • • • • • • • • • • 
2 (a) Ate you a member of a controlled group? • • • • • • • • • • • • • • O Yes ~ No 

(b) If "'Yes," see instructions and enter your portion of the $25.000 amount in each taxable income bracket 

(i) $ ......... ·-············-··· (ii) $.............................. (iii) $ ............... _.. •••••• -.. Civ) $ ....... ·--·············--· 
3 Income tax (see instructions to figure the tax; enter this tax or alternative tax from Schedule 0, whichever 

Is less). Check if from Schedule 0 ~ O . . . . . . . .. . . •---~=--.r...:~:;.....;~ 
4 (a) Foreign tax credit (attach Form 1118) • • ·---~TTf:.r;-,··r 

(b) Investment credit (attach Form 3468) • • • ___ .J.J.J.Q.':W.!!i._ 
(c) Work incentive (WIN) credit (attach Form 4874) • • 

(d) Jobs credit (attach Form 5884) • • 
I Total of lines 4(a), (b), (c), and (d) • • • • • • • 

I Subtract line 5 from line 3 • • • • • • • • • • • • • • 
7 Personal holding company tax (attach Schedule PH (Form 1120)) • 
a Tax from recomputing prior-year investment credit (attach Form 4255) • 
g Tax from recomputing prior·year WIN credit (attach computation) • • • • • • • • 

10 Minimum tax on tax preference items (see instructions-attach Form 4626) • • • 
11 Total tax-Add lines 6 through 10. Enter here and on line 31, page 1 • 

Q (1) Did you claim a deduction fer expenses connected with: 
(a) Entertainment facility (boat. rescn, ranch, etc.)? • 
(b) LiYine accommodations (except employees on business)? • 
(c) Employees attendinc conventions or meetlnp outsi4e tbl 

U.S. or its possessions? • • • • • • • • • • 
(d) Employee's families at conventions or meetinp? • • • 
If "Yes," were any of these conventians or meeUnp outskta 
tho United States or its possessions? • • • • • • • 
(e) Employee or family vacations not reported on Form W-Zl • 

(2) Enter total amount daimeii on Form 1120 for entertainmlllt. 
e:ttertainment facilities, tilts, travel, &nd conventions of Ule 
type for which substantiation is required under section 
274(d). (See instruction Y.) ~I f. 

H (1) Did you at the end of the taxable year own, or imli· 
recti)'. SO% or more of the voting stock of 1 domestic ccrpo­
ntion? (for rules of attribution. see section 267(c).) • • • 
If "'fes," attach a ~hedule showing: (a) name, address. and 
ident1f)'in1 number, (b) percentage owned; (c) taxable 
income or (loss) (e.r.. if a form 1120: from Form 1120, line 
28, page 1) of such corpantion for tile taxailte year ending 
with or wilhin your tauble year: (d) llilhest amount owed by 
you to such ccrporation durine the Jear: and (e) bigttest 
amount owed to you by such corporation durinc the year. 

(Z) Did any individual. partnership, cci'J)oration, estate or trust at 
the end of the taxable year own, directly or i:~directly. 50% 
or more of your voting stock? (for rules of attrzbution. set 
section 267(c).) If ··ves," complete (a) throueh (e) • • • 
(a) Attach a schedule showine name, address, and identify· 

ine number; (b) Enter percentage owned ~------v···:•i~.-~1 
(c) Was the owner of such voting stDct a J)tl$0n other tban 

a U.S. persen? (See instruction S.) • • • 

If "Yes," enter ownefs country ~----------~~/.1~ 

(d) Enter highest amount owed by you to such owner durlnt 
the year ~ ••••••••••••••••••••••••••••••••••••••••••••••• ·-· 

(e) Enter h•ehest amount owed to you by such owr.er durini 

the year ~--···························································· 
(Note: for purposes of H(l) and H (2), .. highest amount owed" ~~·.; 

loans and acccunrs rece•vable/etJvable.) ~-,, 

Did rou Mr declare a stock dlvidend7 • 
J Tuablt Income or (loss) from Fonn 1120, line 28, pap 1, for 

JOur tuabfo year beaiftnlne in: 
1976 ;. \I) I 'l.~j_- 1977 ~..6i__, 1978 . ._ .............. , ___ ~ 

K If you were a member of a controlled lfOUP subject to the provi· 
slons of scetioa 1561. check the type of relationship: 
(1) 0 parent-subsidiary (Z) 0 brotber-sister 
(3) 0 combination of (1) and (2) (See section 1563.) 

L Refer to page 8 of instructions and state tho principal: 

Business activity ••••••••••• 8.~-~J?.!.f.!.~.~---····················-····· 
Product or service ••••••••• i~J.;.'b.l.~tl:. .. ~.C':!:~:!.l~.f~ .......... . 

M Did you file all required Forms 1087, 1096 and 1099? • • • 
N Were you a U.S. shareholder of any =ntrolled foreien corpora· 

tion? (See sections 95land 957.) If "Yes.·• attach Form 3646 for 
each such corporation • • • • • • • • • 

0 At any time durin; the tax year, did you have an interest in or a 
sianature or other authority over 1 bank account. secunties ac­
count. or other financial ar::cunt in 1 fore•en country (s!e in· 
structlon V)7 • • • • • • • • • • • • • • 

P Were rou the grantor of. or transferor to. 1 foreip trust which 
llisted durin& the current tax JUr, whether or not )'OU have any 
beneficial interest in it? • • • • • • • • 
If "Yes" you may have to fife Forms 3520, 3520-A or 926. 

Q Durinl this taxable ,ear, did you pay dividends (other than stock 
divldends and distributions in exchange for stock) in excess of 
JOUr current and accumulateii earnings and profits7 (See sec· 
tions 301 and 316.) • • • • • • • • • 
If "Yes.'' file Form 5452. If thlsls a consolidated retum, lnsMr 
here fer pa~nt corporation and on Form 851. Affiliations Sched· 
ule, fer each subsidiary. 

R During this tu year was any part of your tax acc:oc.;nting recor:1s 
maintained on a computerized system? • • • • • • • 

S (1) Did you eloct to claim amortization (under section 1St) or . 
depreciation (under sect1on 167(o)) for a rehabilitated terti· i--~-;.

1 fied historrc structure (see Instructions for Una 20)7 • • • L 
(2) Amortizable b3Sis (see instructions for lint 20): )/'~ 
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Balance Sheets 

ASSETS 
1 ClsJI • • • • • • • 
2 Trade notes and accounts ncalvablt • • 

(a) Less allcwanee for bid debts • 
3 lnventnries • • • • • • • • • 
4 GOY't obliaations: (a) U.S. and lnstnuneatalitles • 

(b) State. subdivisions thereof, etc. • 
5 Other current assets (attach schedule) 
6 Loans to stockholders • • • • • • • 
7 Mortaage and nal atate loans • • • • 
8 Other investm.ents (attach schedule) • • 
9 Buildings and ether f11ed depreclalllt aseb 

(a) Less accumulated deprcdatioa • 
10 Depletable assets • • • • • 

(a) Less accumulated depletion • • 
11 Land (net of 1111 amortization) • • • • 
12 Intangible assets (amolt!Wie onlr) • • • 

(a) Less accumulated amortization • • • 
13 Other assets (attacb sdledule) • • • • 
14 Total assets • • • • • • • 

LL\BIUTJES AND STOCIOIOlD£RSf EQUm 

15 Acccunts payable • • • • • • • • • • 
16 Mtaes., ftotes, bands PIJ&blt in less Ulan 1 yr. 
17 o.ther currellt liabilities (attadl sdllcfull) • 
18 Loans from stockholdus • • • o • • 

19 Mtaes., nota. bonds payable In 1 yr. or mol'l 
20 Other liabilities (attacll schedule) • • • 
21 Capital stodc: (a) Preferred stock • • • 

(b) Common stoc1c • • • 

2 Federal income til • o • • • 

3 Excess ol capital !ossa over capital gains • • 
4 Income subject to tu not recorded on books this JUf 

(Itemize>------·-----

···---------------------
5 Expenses recorded on books this year not deducted In 

this return (itemize) 

(a) Depreciation • • • • $-------
(b) Depletion • o • • • $-------

1 Balai\~ . 
2 Net ir.; 

3 Other ir.:n.1ses (itemize)···-··----------·-

• Tot 

7 Income recatded on books this year not in· 
duded in this return (itemize) 
(a) Tu-uempt Interest $ ___ _ 

8 Oe4uctians iJI this tu retum not charaed 
aaainst boalt incamo Ulis year (itemize) 

(a) Depreciation • • $.----·---···-··· 
(b) Depletion • • • $ ..... - ...•..•...•..... 

l··~"·~·~·~--·-~-:lt·~·-•··-..-;. 1 5 Distributions: (a) Cash • • 
(b) Stodc • • • • 

·--------·--·---
(c) Property • o . ---------------6 Other decreases (itemize). ____________ _ 

-------------------
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Computation of Investment Credit ~®79 
~ Attach to your tax return. 22 

Name 

I 
Identifying number as Shown oa pa&e 1 
of your tu rctum 

~lf-D?t40'i ;t 
Check the applicable box(es) below to elect the provisions of the specified cede section(s): 
A The corporation elects the basic or basic and matching ESOP percentage under section 48(n)(l) • • • • . . .. 0 
B 1 elect to increase my qualified investment to 100% for certain commuter highway vehicles under section 46(c)(6) • 
C 1 elect to increase my qualified investment under section 46(d) by all qualified progress expenditures made 

. • • • IE 
in the tax 

year and all subsequent years • • • • • • • • • • • • • • • • • • • • • • • • • • • . . . . 0 
1 Use the format below to list your qualified investment in new or used property acquired or constructed and placed in service during 

the tax year. Also list (a) qualified progress expenditures made during tne tax year and certain prier tax years and (b) qualified 
rehabilitation expenditures for the year. See the instructions for line l(a) through 1(J). 

If you are claiming 100% investment credit on certain ships, check this block ~ D· Sea·tnstruction K for details. 
Note: Include your sllate of investment in property made by a pattnersllip, estate, trust small business corporation or lesser 

T~of Une 
(1) 

Cost~~··· 
(3) (4) 

properf1 Ufe~rt 
Apphcable Qu•fified tnvestment CS•• instruction G) percental• (COlumn 2 x column 3) - ~b 8!"1 lL (a) 3 or more but less than 5 ~ ~bi 331h 

H .. 33 s:::'f s~ 2; 3za propllt1 (b) 5 or more but less than 7 66% ~a 
(C) 7ormore ~ ~~~ ~ 'C; I ~.3 100 6<f! ::. !./ l 1)3 

Commutet hilhWa)' vehide (d) 3ormore 0~~ :lo 100 ~ 0~"1 ~0 
Qualified 1 1974 through 1978 (e) 7ormoro 20 proem• 

1979 apenditures I (f) 7 or more 100 
Used (g) 3 or more but less than 5 33% 

property 
(h) 5 or more but less than 7 .. 662/3 (See Instructions for ·-dollar limits) (i) 7 ormoro 100 -Commuter highway vehlde (j) 3 or more 100 

2 Qualified investment-Add lines l(a) through (,j) (see instruction M for special limits) • . . . . . ~~~ .57'1 !" 
3 10% ofline2. . . . . . . . . . . . . . . . . . . . . . . . . . . . . ?.!i :f;E 
4 •7% (4% for public utility property) of certain property (see instruction Q). . . . . . . . . . ·-· 
5 Corporations electing the basic or basic and matching ESOP percentage for contributions to ESOPs-

Check election box A above (see instruction I and Instruction for line 5) 
(a) Basic 1% ~it-Enter 1% of nne 2 • . . . . . . . . . . . . . . . . . . . 
(b) Matching credit (not more than 0.5%)-Enter allowable percentage times adjusted line 2 (attach 

schedule) • . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
6 Patron's regular investment credit-Enter credit allocated from cooperative. . . . . . . . . 

3t 2:.'7' ~··· 1!!1 7 Total-Add lines 3 through 6 • • • • • • • ·; ~ • • • • • • • . . . . . . . . '1 
8 Carryover of unused credit(s) • . . . . . . . . . . . . . . . . . . . . . . . 
9 Carryback of unused credit(s) • . . . . . . . . . . . . . . . . . . . . . . . 

£{7 ~r: 10 Tentative regular investment credit-Add lines 7. 8. and 9. . . . . . . . . . . 3/ 
Tax Uability Umitations 
11 (a) Individuals-Enter amount from Form 1040, line 37, page 2. . . . . . . l go .{':}_.{ 0~ (b) Estates and trusts-Enter amount from Form 1041, line 27, page 1. . . . . . . . . 

· (c) Corporations-Enter amount from Schedule J (Form 1120), line 3, page 3 • . 
12 (a) Credit for tho elderly (individuals only) • . . . . . . . . . . . . 

[~ (b) Foreign tax credit . . . . . . . . . . . . . . . . . . . 
(c) Tax on lump-sum distribution from Form 4972 or Form 5544 • . . . . . 
(d) Possessions co~t~oration tax credit (corporations only) . . . . . . . 
(e) Section 72(m)(S) penalty tax (individuals only) • . . . . . . . . . 

13 Total-Add lines 12(a) through (e) • . ... . . . . . . . . . . . . . . . . . . . . 
14 Subtract line 13 from line 11 . . . . . . . . . . . . . . . . . . . . . . . QQ S~r"vl.( 
15 (a) Enter smaller of line 14 or $25.000. See Instruction M fer special limits. (Married persons filing 2.!' 000 ()0 separately. controlled corporate groups. estates. and trusts. see Instruction for line 15). • • • • 

(b) If line 14 as more than lane lS(a) and you are a 1979 calendar year taxpayer. enter 60% of the excess 
(if your talC year ends in 1980, enter 70% of the excess). (Public utihtaes, rallraads, and aarlines, 3~ 8 81 ,-, 
sea instruction J.) . ..... ·~ . . . . . . . . . . . . . . . . . . . . . . . . . 

16 ReRUier Investment credit limitation-Add lines IS(a) end (b). . . "~ P.f! ,:!, 

(Continue computation on back.) 
TAG 002571 

Fonn 3468 (1979 
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Fomt 3468 (1979) Pas• 2 -
17 Allowed regular lnvl$tment credit-Enter smaller of line 10 or line 16. • • • • • • • • • • 1_....,.3.....,/ ,,__f....,.f_? • ....,'? __ .t_ 

Note: If line 10 e.xceeds line 16, the e.xcess Is an unused regular investment credit. See instruction F. 

!8 Nonrefundable business enersY Investment credit limitation-Subtract line 17 from line 14. • . 

19 Enter nonrefundable business enersY investment credit frcm line 8 of Schedule B (Form 3468) • -····················-···-
20 Allowed nonrefundable business energy Investment credit-Enter smaller of line 18 or line 19 • • • • 

1 
_______ _ 

Note: If line 19 exceeds line 18, the excess is an unused nonrefundable business enerBY investment 
credit. See instruction F. 

21 Total allowed regular Investment credit and nonrefundable business energy investment credit-Adcllines 
17 and 20. Enter here and on Form 1040, line 41; Schedule J (Form 1120), line 4(b), page 3: or. the 
appropriate line on other retums • • • • • • • • • • • • • • • • • • • • • ·• • . 

.SC:hedule*A~ If any part of your investment in line 1 or 4 above was made by a partnership, estate, trust, small business corporation, 
or lessor, complete tbe following statement and identify property qualifying for the 7% ar 10% investment credit. 

Name Address 
Property 

(Partnership. ntat-. trust. etc.) Prosress New Used . c:c;:cs•tu,... 

s s s 

... 

(It property is disp~sed of prior to the life years used in figuring the investment credit, see mstruct1on £.) 
1r US. GIIIIIIIQIIICr PIII:II'I1M CII'ICI : lt7~al l)oZU72SI9 

Life 
Y••rs 

-
-

-
-
-

TAG 002572 
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Form 4562 
Dill'""''"' ef U1t TrMUIJ 
laternll Pn"'ua St"'" 

Depreciation 
• See Instructions. 
~ Attach this form to Y"ut return. ~®79 

NameCsJ u shown Oft return lldantifyinc: CNmbu 

1' E~fEt<so/'1 MFN()~JIU .. HosP1rA.1. .r~;e.. S"/- 078LI~9;; 
Use this form as an attachm~nt to an indivi~:.sal, partnership fiduc1ary or corporation return 

I I c. Colt ot I 
I. Oarare:iatiCM 1•»·~"1 1. OesctipliM tf PfOIItltf '- Dal.t ac.qulrtd allowed or allowalllt of • f. Life ot I· Otoreciatioo fot 

erhcr N&il 1n greor Jllll come~utinc nla uua reu 
dtllrtCo&tooa 

1 Total additional first·year depreciation (do not include in items below) ~ 

~~~~~g~~~~i~ lf.tlJD'f.;1-~ 2 Depreciation from Form 4832 • . . . . 
3 Other depreciation: 

. 
8uilcfin1s . . . . . . 
Furniture and rwuru • . . -
Transr;~ortation equipment • . 
Machinery and other equipment • : 

Other (Spec:ify) 

l:ae!~El:tQJ..b bt·:P~l'~ J VdA?IOM~ l'l'll11.3Zf l:f.~/1,./6 ''titO:•.'.t. ~iiC'.I!. l 't+,-1~'1. I 0 

c./>'~~ £ ~"' l);ti)/~.'1 a,~rolll~ {JJ3 '2' !lS' ' ,Q :I•. 2!:1. ,_,~·~:2 11 
,, 

~ zzu.o~ 

{:1A~rn~ J'.(CIIE~ ~1 .. 1!' ~7,; liJe:f £> , ~ 7""ll 0~ 
;:'\. -·-" .. - ~2'! ~~1· -'Q ,, 

" .s~. b2!. 2, 

-

!5 J -
-

. 
4 Totals (add amounts in columns c and 8) • qql.'!i{.!J ' .I €'+.![~·. ~1 . . . . . . . . . . . 

Individual and partnership filers should include totals frdm line 4 on the correspondil"'g lines of their regular deprecia· 
tion schedule. Form 1120 or any of the Form 1120 series (Form 1120S, 1120F, etc.) and Form 1041 filers should attach Form 
4562 to their return and enter total of line 4, column g. on appropriate depreciation expense line in "Deductions" section of 
return. 

Instructions 
(Section references are to the Internal Rev· 

enue Code ur.less ct!;erNise specifi~d.) 
Note~ lnform<J:ion on Class Life Asset 

Oeprec:•.2t•on Ra~,o (CLADR) System and 
the l~rn•t.:l~•on of s:r~•i'ht lme t:c:m:ci~tion 
mett:cd lor certain boolers fur::ed by o•l or 
c;as •s c:ont~•ned '"Publ;c:Jtion 53.;, Oepre· 
C:l.lt•on. 

Purpose of Form.-This form is for use 
by inCitv•duals, est.J:cs. trusts. p3rtnersh•ps, 
and corcorJttons to report deprec:•atJon a.~t· 
pcnse Cl.l•med on t:~c•r return. 

ReasOf')Jble Allowanco.-You m~y de· 

duct a reasonable allowance for the ex· 
haustion, wear and tear. and obsolescence 
of property used in a trade or busaness. or 
hel~ to produce income. You may not take 
the allowance for stock in trade. inven· 
tories. lclnd, personal assets or any property 
(including thea alloc~ble b3SJS of any pr~p· 
erty) acQuired w1th ccrtilin cost sharing 
p3yments descrabed in section 126. To fig· 
ure tho 0111owance. wr•te off the cost or 
ot:1er bas;-. to be recovered over tho ex• 
pected useful life of the proper:y. 

Deorec:1ation begins w!1en tl•e asset is 
pl3ced •n service and onds when 1t 1S rc• 
ttrcd frorn scrvtce. To fti;urc the deprec•a· 
tion bas•s for personal cron~rty other t!1an 

livestock, you do not have to talce into ac· 
count salvage value that is less tnan 10% 
of 1ts cost or other basis. If the sal..,age 
value is more than 10%. take only t:'le 
amount over 10% into account. These 
rules apply to property wilh a usefulllhl of 
3 or more ye.1rs. · 

Depreciation Methods.-The mc:hccs of 
C:cpreciation unecr scct•on lG7(b) arc t.'le 
fullcwinr,: 

Str.J•~""ht Line Method.-T _, fi;::urc the ce· 
prec1<Jt1on on pr:pcrty for e.lcn yeoJr. di· 
v•C:c its cost or other bas•s by .ts remJ•n.ng 
useful hfe. Ad1ust 1ts cost or other b~s•s by 

(Contini.!Cd on b.'ld<) 
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